In relation to the draft legislation for the small business and general business tax break, please
consider the removal of the exclusion that prevents expenditure on new water conservation facilities
by primary producers, from being eligible for the temporary bonus income tax deduction for new
investment.

With the prolonged drought conditions facing Australian farmers, and the impact that climate
change will have on their businesses, any incentive to spend money on water conservation facilities
should be encouraged.

Whilst it is acknowledged that accelerated depreciation rates are already available for expenditure
on water conservation facilities under Division 40-F, the overall income tax deduction on new water
conservation facilities (100% of cost) will be lower than the amount available to other assets that
are eligible for the temporary bonus income tax deduction (130% of cost).

If the reason for excluding expenditure on water conservation facilities is due to the accelerated
depreciation rates under Division 40-F, than an alternative approach could be to allow the primary
producer to select which method of depreciation they use. If they select to depreciate the new water
conservation facilities under Division 40-B, they would be eligible for the bonus income tax
deduction for new investment. If they select to depreciate the new water conservation facilities
under Division 40-F, they would not be eligible for the bonus income tax deduction for new
investment.

By allowing the temporary bonus income tax deduction for new investment to apply to water
conservation facilities, the government may attract additional expenditure from primary producers
into the area of water conservation, which has been a well publicised area of focus for the
government over recent years.

This could serve the duel purpose of "stimulating economic growth and employment in Australia in
the face of a deteriorating global economic environment”, which is stated as the purpose for
introducing this legislation, as well as attracting private spending on water conservation.

Should you wish to discuss this matter, please give me a call.



Paul Goonan
Manager
Business and Taxation Zervices

E: paul goonan@johnzonsmme . Ccom.au

Johnsons MME

Chartered Accountants
Business Advisors

Thiz email and attachment is intendad for the wse of the individuals or entity
named abowe and any contained information that is confidential and privi-
leged. Kwyou are not the intended recipient, wou are hereby notified that any
dizzemination, distribution or copying of this email is stricthy prohibited.
wou hawe received this email in emor, please notify us immediateby by retum
email or telephone (027 6023 9100 and destroy the orginal message.

iz do not wamant that any atached files are free from computer vinises or
other defects. The user assumes all responsibility for any loss or damage
resulting directhy or indirecthy from the use of this email or the attached files.



