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Foreword

The Intergenerational Report 2010 provides a comprehensive analysis of the
challenges that Australia will face over the next forty years. It is a timely reminder that
the decisions we take over the next four years will be crucial to our economic
prospects and living standards over the next forty.

The key conclusion is that an ageing population and climate change present significant
long-term risks for the economy and the sustainability of government finances. As the
population ages, the rate of economic growth will slow. Pressures for government
spending will increase, particularly in the health sector. At the same time, we will face
the global challenge of climate change, which represents the largest threat to our
environment and one of the most significant challenges to our economic sustainability.

The Government has begun to address these challenges through a broad agenda that
includes supporting productivity growth through investment in infrastructure, skills and
education, overhauling our health system to ensure it delivers maximum value for
money, adhering to a disciplined fiscal strategy and introducing the Carbon Pollution
Reduction Scheme.

This is the first Intergenerational Report of the Rudd Government and is being released
in accordance with the Charter of Budget Honesty Act. In addition to assessing the
fiscal and economic challenges of an ageing population, this report also includes a
comprehensive discussion on environmental challenges and social sustainability.

The challenges outlined in the Intergenerational Report are substantial, but they are
not beyond a nation like ours.

The Hon. Wayne Swan MP



Notes

(@) The following definitions are used in this report:
— ‘real’ means adjusted for the effect of inflation; and
— one billion is equal to one thousand million.

(b)  Figures in tables and generally in the text have been rounded. Discrepancies in
tables between totals and sums of components are due to rounding.

(c) References to the ‘States’ include the Territories.

(d)  Projections are based on the Mid-Year Economic and Fiscal Outlook 2009—-10
adjusted for the methodological changes to the System of National Accounts
(SNA) from SNA93 to SNAO08 by the Australian Bureau of Statistics in
December 2009. For comparability purposes, the projections from IGR 2007 also
have been adjusted for the SNA changes where they are reported as a
proportion of GDP.
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