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THE TREASURY PROGRAM

Objective

7R�LPSURYH�WKH�ZHOOEHLQJ�RI�WKH�$XVWUDOLDQ�FRPPXQLW\�WKURXJK�KLJK�
VXVWDLQDEOH�HFRQRPLF�DQG�HPSOR\PHQW�JURZWK�ZLWK�ORZ�LQIODWLRQ�DQG
HIILFLHQW�DQG�VXVWDLQDEOH�XVH�RI�UHVRXUFHV�

Description

7KH�'HSDUWPHQW�RI�WKH�7UHDVXU\�PRYHG�IURP�D�SURJUDP�EDVHG�VWUXFWXUH
WR�DQ�RXWSXW�EDVHG�VWUXFWXUH�UHSRUWLQJ�LQ���������LQ�OLQH�ZLWK�WKH
*RYHUQPHQW·V�LQLWLDWLYHV�WR�PRYH�WR�DFFUXDO�DFFRXQWLQJ���7KH�UHYLVHG
VWUXFWXUH�LV�FRPSRVHG�RI�WKUHH�*URXSV��(FRQRPLF�*URXS��0DUNHWV
*URXS�DQG�%XGJHW�*URXS��ZLWK�HDFK�*URXS�EHLQJ�FRPSRVHG�RI�D
QXPEHU�RI�'LYLVLRQV���$�&RUSRUDWH�6HUYLFHV�'LYLVLRQ�SURYLGHV�FRUSRUDWH
VXSSRUW�DQG�DQ�([HFXWLYH�DUHD�SURYLGHV�VWUDWHJLF�GLUHFWLRQ���7KLV�$QQXDO
5HSRUW�UHSRUWV�RQ�WKH�VXESURJUDP�EDVLV�XVHG�LQ�WKH���������3RUWIROLR
%XGJHW�6WDWHPHQWV��DQG�WKH�LQGLYLGXDO�VXESURJUDPV�GR�QRW�QHFHVVDULO\
FRUUHVSRQG�WR�SDUWLFXODU�*URXSV�LQ�WKH�FXUUHQW�VWUXFWXUH���7KH�5R\DO
$XVWUDOLDQ�0LQW�LV�D�'LYLVLRQ�RI�7UHDVXU\�EXW�LV�QRW�LQFOXGHG�LQ�WKH
7UHDVXU\�3URJUDP�

Table 1:  Financial and Staffing Resources Summary
Program 1  Treasury

������� ������� �������
$FWXDO %XGJHW $FWXDO

��¶���� ��¶���� ��¶����

%8'*(7$5<��&$6+��%$6,6
&RPSRQHQWV�RI�$SSURSULDWLRQV

5XQQLQJ�&RVWV��5&� ������ ������ ������
2WKHU�3URJUDP�&RVWV��H[FOXGLQJ�5&� ���������� ���������� ����������

7RWDO ���������� ���������� ����������
$GMXVWPHQWV ������������ ������������ ������������

7RWDO�2XWOD\V ���������� ���������� ����������

67$)),1*
6WDII�<HDUV ��� ��� ���

1RWH� 7KH���������%XGJHW�ILJXUHV�KDYH�EHHQ�DPHQGHG�WR�UHIOHFW�WKH�WUDQVIHU�RI�&RQVXPHU�$IIDLUV�'LYLVLRQ�WR�7UHDVXU\�LQ
2FWREHU��������7KH���������%XGJHW�DQG�$FWXDO�VWDIILQJ�ILJXUHV�LQFOXGH�&RQVXPHU�$IIDLUV�'LYLVLRQ�IURP�WKH�WUDQVIHU�GDWH�
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Resource Use

7KH���������%XGJHW�ILJXUHV�FRQWDLQHG�LQ�WKLV�DQG�DOO�RWKHU�ILQDQFLDO�WDEOHV
KDYH�EHHQ�DGMXVWHG�WR�LQFOXGH�$GGLWLRQDO�(VWLPDWHV���7KH�ILJXUHV
UHSUHVHQW�WKH�DJJUHJDWH�RI�DSSURSULDWLRQV�DYDLODEOH�WR�7UHDVXU\�GXULQJ
����������)LJXUHV�LQ�WDEOHV�DQG�JHQHUDOO\�LQ�WKH�WH[W�KDYH�EHHQ�URXQGHG�
'LVFUHSDQFLHV�LQ�WKH�WDEOHV�EHWZHHQ�WRWDOV�DQG�VXPV�RI�FRPSRQHQWV�DUH
GXH�WR�URXQGLQJ�

7KH�VWDII�\HDUV�UHIHU�WR�DYHUDJH�VWDIILQJ�OHYHOV�RYHU�WKH�HQWLUH�ILQDQFLDO
\HDU���7KH�ILJXUHV�UHSUHVHQW�WKH�IXOO�WLPH�HTXLYDOHQW�RI�DOO�VWDII�SDLG�GXULQJ
WKH�\HDU��LQFOXGLQJ�SDLG�LQRSHUDWLYH�VWDII�DQG�SDUW�WLPH�VWDII���$JJUHJDWH
'HSDUWPHQWDO�VWDIILQJ�ILJXUHV�LQ�$SSHQGL[�$�UHIHU�WR�RSHUDWLYH�VWDII�DQG
SDLG�LQRSHUDWLYH�VWDII�DV�DW����-XQH������

'HWDLOHG�ILQDQFLDO�LQIRUPDWLRQ�IRU���������LV�FRQWDLQHG�LQ�WKH�)LQDQFLDO
6WDWHPHQWV�DQG�GHWDLOHG�VWDIILQJ�LQIRUPDWLRQ�LV�FRQWDLQHG�LQ�$SSHQGL[�$�

Client Service Charters

$OO�DJHQFLHV�LQ�WKH�7UHDVXU\�3RUWIROLR�RWKHU�WKDQ�WKH�'HSDUWPHQW�RI�WKH
7UHDVXU\�KDYH�HLWKHU�GHYHORSHG�FOLHQW�VHUYLFH�FKDUWHUV�RU�DUH�LQ�WKH�ILQDO
VWDJHV�RI�FRPSOHWLQJ�WKHP���7UHDVXU\��ZKLFK�LV�SUHGRPLQDQWO\�D�SROLF\
DGYLVLQJ�DJHQF\��LV�QRW�UHTXLUHG�WR�SURGXFH�D�VHUYLFH�FKDUWHU�DW�WKLV�VWDJH�
7KH�)RUHLJQ�,QYHVWPHQW�5HYLHZ�%RDUG��),5%���ZKLFK�LV�VHUYLFHG�E\�D
VHFUHWDULDW�ORFDWHG�LQ�WKH�'HSDUWPHQW��KDV�SXEOLVKHG�D�VHUYLFH�FKDUWHU��DV
KDV�WKH�&RQVXPHU�$IIDLUV�'LYLVLRQ��VHH�SDJH�����

)XUWKHU�LQIRUPDWLRQ�DERXW�SURJUHVV�E\�LQGLYLGXDO�DJHQFLHV�LV�FRQWDLQHG�LQ
WKHLU�DQQXDO�UHSRUWV�
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SUBPROGRAM 1.1  DOMESTIC ECONOMY

Objective

7R�DVVHVV�FXUUHQW�DQG�SURVSHFWLYH�HFRQRPLF�FRQGLWLRQV�DQG�SURYLGH
DGYLFH�WR�WKH�7UHDVXUHU�DQG�WKH�*RYHUQPHQW�RQ�PDFURHFRQRPLF�SROLF\
VHWWLQJV�DQG�ODERXU�PDUNHW�LVVXHV�

Description

'RPHVWLF�(FRQRP\�DQG�0DFURHFRQRPLF�3ROLF\�'LYLVLRQV�DUH
UHVSRQVLEOH�IRU�SURYLGLQJ�DGYLFH�RQ�HFRQRPLF�FRQGLWLRQV�DQG�WKH
RXWORRN��RQ�WKH�LPSOLFDWLRQV�RI�HFRQRPLF�GHYHORSPHQWV�IRU
PDFURHFRQRPLF�SROLF\��DQG�RQ�ODERXU�PDUNHW�LVVXHV�

Table 2:  Financial and Staffing Resources Summary
Subprogram 1.1  Domestic Economy

������� ������� �������
$FWXDO %XGJHW $FWXDO

��¶���� ��¶���� ��¶����

%8'*(7$5<��&$6+��%$6,6
&RPSRQHQWV�RI�$SSURSULDWLRQV

5XQQLQJ�&RVWV��5&� ����� ����� �����
2WKHU�3URJUDP�&RVWV��H[FOXGLQJ�5&� � � �

7RWDO ����� ����� �����
$GMXVWPHQWV ���� ���� ����

7RWDO�2XWOD\V ����� ����� �����

67$)),1*
6WDII�<HDUV �� �� ��

Strategies

6WUDWHJLHV�WR�DFKLHYH�WKH�REMHFWLYHV�RI�WKH�VXESURJUDP�LQFOXGH�

� PRQLWRULQJ�HFRQRPLF�FRQGLWLRQV��WUHQGV�DQG�SURVSHFWV�DQG�ILQDQFLDO
PDUNHW�DQG�HFRQRPLF�GHYHORSPHQWV�

�� GHYHORSLQJ��FRRUGLQDWLQJ�DQG�RYHUVHHLQJ�WKH�SUHSDUDWLRQ�RI�HFRQRPLF
IRUHFDVWV�
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� PDLQWDLQLQJ�OLDLVRQ�ZLWK�H[WHUQDO�FRQWDFWV�ZLWKLQ�LQWHUQDWLRQDO�IRUD�
6WDWH�JRYHUQPHQWV��WKH�5HVHUYH�%DQN�RI�$XVWUDOLD��5%$���WKH
$XVWUDOLDQ�%XUHDX�RI�6WDWLVWLFV��$%6���ILQDQFLDO�PDUNHWV��FRPSDQLHV�
HPSOR\HU�JURXSV��XQLRQV��UHVHDUFK�LQVWLWXWHV�DQG�RWKHU�JRYHUQPHQW
GHSDUWPHQWV�

� SUHSDULQJ�DGYLFH�RQ�PRQHWDU\�DQG�ILVFDO�SROLF\��ODERXU�PDUNHW�DQG
JHQHUDO�PDFURHFRQRPLF�LVVXHV�

� XQGHUWDNLQJ�SROLF\�UHOHYDQW�UHVHDUFK�DQG�DQDO\VLV�WR�LPSURYH�WKH
TXDOLW\�RI�SROLF\�DGYLFH�DQG�WR�FRQWULEXWH�WR�WKH�SXEOLF�GHEDWH�DQG
XQGHUVWDQGLQJ�RI�PDFURHFRQRPLF�LVVXHV��DQG

� XQGHUWDNLQJ�LQWHUQDO�UHYLHZ�DQG�HYDOXDWLRQ�RI�SURFHVVHV�DQG�RXWFRPHV�

Performance Indicators

3HUIRUPDQFH�LQGLFDWRUV�IRU�WKLV�VXESURJUDP�LQFOXGH�WKH�SHUFHLYHG�TXDOLW\�
WLPHOLQHVV�DQG�UHOHYDQFH�RI�HFRQRPLF�IRUHFDVWV��DVVHVVPHQWV�RI�HFRQRPLF
FRQGLWLRQV�DQG�PDFURHFRQRPLF�DQG�ODERXU�PDUNHW�SROLF\�DGYLFH�SURYLGHG
WR�WKH�*RYHUQPHQW�

5HOHYDQW�EHQFKPDUNV�LQFOXGH�WKH�DFWXDO�SHUIRUPDQFH�RI�WKH�HFRQRP\�
IHHGEDFN�IURP�7UHDVXU\�SRUWIROLR�0LQLVWHUV��WKHLU�RIILFHV�DQG�WKH
*RYHUQPHQW�LQ�JHQHUDO��DQG�FRPSDUDWLYH�DVVHVVPHQWV�E\�LQWHUQDWLRQDO
RUJDQLVDWLRQV���7KHVH�DUH�VXSSOHPHQWHG�E\�LQWHUQDO�UHYLHZV�DQG�IHHGEDFN
IURP�H[WHUQDO�RUJDQLVDWLRQV��VXFK�DV�SULYDWH�VHFWRU�HFRQRPLVWV��UHVHDUFK
RUJDQLVDWLRQV��WKLQN�WDQNV��WKH�PHGLD�DQG�RWKHU�JRYHUQPHQW�GHSDUWPHQWV
DQG�DJHQFLHV�

Performance Outcome for 1998-99

Economic Forecasts
(FRQRPLF�IRUHFDVWV�ZHUH�SURGXFHG�RYHU�WKH�FRXUVH�RI���������DV�D�EDVLV
IRU�FRQVLGHUDWLRQ�RI�SROLF\�VHWWLQJV��DQG�LQ�PRUH�GHWDLOHG�IRUP�WR�HQDEOH
WKH�FDOFXODWLRQ�RI�EXGJHW�HVWLPDWHV���7KHVH�IRUHFDVWV�ZHUH�SUHSDUHG�WDNLQJ
LQWR�DFFRXQW�NH\�DVVXPSWLRQV�DERXW�HFRQRPLF�FRQGLWLRQV��KLVWRULFDO
UHODWLRQVKLSV�EHWZHHQ�HFRQRPLF�YDULDEOHV�DQG�MXGJHPHQWV�DERXW�OLNHO\
RXWFRPHV���&RQWLQXLQJ�IUDJLOLW\�LQ�ZRUOG�ILQDQFLDO�PDUNHWV�ZDV�DQ



Domestic Economy 19

LPSRUWDQW�IDFWRU�LQ�WKH�GHYHORSPHQW�RI�HFRQRPLF�IRUHFDVWV�RYHU�WKH
FRXUVH�RI���������

)RU�SROLF\�IRUPXODWLRQ�SXUSRVHV��WKH�LQWHUHVW�LQ�IRUHFDVWV�LV�PRUH�LQ�WHUPV
RI�XQGHUVWDQGLQJ�WKH�EURDG�GHYHORSPHQWV�ZLWKLQ�WKH�HFRQRP\�DQG�WKH
EDODQFH�RI�ULVNV�DQG�XQFHUWDLQWLHV�VXUURXQGLQJ�WKH�RXWORRN�WKDQ�LQ�WKH
VSHFLILF�SRLQW�HVWLPDWHV�WKDW�DUH�UHTXLUHG�IRU�WKH�FDOFXODWLRQ�RI�EXGJHW
HVWLPDWHV�

7KH���������%XGJHW�FRQWDLQHG�IRUHFDVWV�IRU���������DQG�WKHVH�ZHUH
UHDVVHVVHG�LQ�WKH�0LG�<HDU�(FRQRPLF�DQG�)LVFDO�2XWORRN��0<()2��UHOHDVHG
LQ�'HFHPEHU������

7KH�&KDUWHU�RI�%XGJHW�+RQHVW\�$FW������UHTXLUHV�WKH�SXEOLFDWLRQ�RI�D
3UH�HOHFWLRQ�(FRQRPLF�DQG�)LVFDO�2XWORRN�UHSRUW�ZLWKLQ����GD\V�RI�WKH
LVVXH�RI�ZULWV�IRU�D�JHQHUDO�HOHFWLRQ���7KH�ILUVW�VXFK�UHSRUW�ZDV�LVVXHG�LQ
6HSWHPEHU������DQG�FRQWDLQHG�XSGDWHG�IRUHFDVWV�IRU����������EDVHG�RQ
QHZ�LQIRUPDWLRQ�ZKLFK�KDG�FRPH�WR�KDQG�VLQFH�WKH�%XGJHW��DQG�XSGDWHG
LQIRUPDWLRQ�RQ�WKH�*RYHUQPHQW·V�ILVFDO�REMHFWLYHV�DQG�SHUIRUPDQFH�

,Q�WKH�0<()2��WKH�IRUHFDVW�*URVV�'RPHVWLF�3URGXFW��*'3��JURZWK
UDWH�LQ���������ZDV��ô�SHU�FHQW��VOLJKWO\�KLJKHU�WKDQ�WKH���SHU�FHQW
IRUHFDVW�DW�%XGJHW�WLPH���7KH�UHYLVLRQ�UHIOHFWHG�DQ�DVVHVVPHQW�WKDW�WKH
$XVWUDOLDQ�HFRQRP\�ZRXOG�FRQWLQXH�WR�JURZ�VROLGO\�GHVSLWH�WKH�VKDUS
GRZQWXUQ�LQ�$VLD���7KH�IRUHFDVW�FRPSRVLWLRQ�RI�JURZWK�FKDQJHG�VOLJKWO\�
UHIOHFWLQJ�HYLGHQFH�WKDW�QHW�H[SRUWV�ZRXOG�GHFOLQH�E\�OHVV�WKDQ�IRUHFDVW�
EXW�WKDW�SULYDWH�LQYHVWPHQW�ZRXOG�VORZ�PRUH�TXLFNO\�WKDQ�IRUHFDVW�LQ
UHVSRQVH�WR�D�PDWXULQJ�LQ�WKH�LQYHVWPHQW�F\FOH�DQG�D�ZHDNHU�ZRUOG
HFRQRP\�

� 7KH�IRUHFDVW�IRU�&RQVXPHU�3ULFH�,QGH[��&3,��JURZWK��LQIODWLRQ��ZDV
UHYLVHG�GRZQ�LQ�WKH�0<()2��UHIOHFWLQJ�VORZHU�WKDQ�H[SHFWHG�JURZWK
LQ�ZRUOG�SULFHV�DQG�ZLGHVSUHDG�GRPHVWLF�FRPSHWLWLYH�SUHVVXUHV�

� $YHUDJH�HPSOR\PHQW�JURZWK�IRU���������ZDV�UHYLVHG�XS�LQ�WKH
0<()2��LQ�OLQH�ZLWK�WKH�VOLJKWO\�KLJKHU�HFRQRPLF�JURZWK�IRUHFDVW�

7KH�0<()2�DOVR�FRQWDLQHG�SUHOLPLQDU\�IRUHFDVWV�RI�NH\�HFRQRPLF
SDUDPHWHUV�IRU������������DORQJ�ZLWK�SURMHFWLRQV�IRU�WKH�IROORZLQJ�WZR
\HDUV�

7KH�����������%XGJHW��KDQGHG�GRZQ�LQ�0D\�������FRQWDLQHG�UHYLVHG
HVWLPDWHV�RI�WKH�RXWFRPH�IRU����������D�IXOO\�HODERUDWHG�VHW�RI�IRUHFDVWV
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IRU�����������DQG�SURMHFWLRQV�IRU�NH\�SDUDPHWHUV�LQ�WKH�IROORZLQJ�WKUHH
\HDUV��RXW�WR���������

� $W�WKH�WLPH�RI�WKH�����������%XGJHW��WKH�ILQDO�RXWFRPH�IRU�*'3
JURZWK�LQ���������ZDV�QRW�NQRZQ���%DVHG�RQ�WKH�LQIRUPDWLRQ
DYDLODEOH��HFRQRPLF�JURZWK�LQ���������ZDV�H[SHFWHG�WR�EH
�ô�SHU�FHQW��UHIOHFWLQJ�VWURQJHU�WKDQ�H[SHFWHG�JURZWK�LQ�GRPHVWLF
GHPDQG��VXSSRUWHG�E\�IDYRXUDEOH�GRPHVWLF�SROLF\�VHWWLQJV�

� 7KH�IRUHFDVW�*'3�JURZWK�UDWH�IRU�����������ZDV�UHYLVHG�XS�VOLJKWO\
IURP�WKH�SUHOLPLQDU\�IRUHFDVW�SUHVHQWHG�LQ�WKH�0<()2��PDLQO\
UHIOHFWLQJ�DQ�DVVHVVPHQW�RI�VWURQJHU�KRXVHKROG�FRQVXPSWLRQ�DQG
GZHOOLQJ�LQYHVWPHQW���7KH�EURDG�SLFWXUH�SUHVHQWHG�LQ�WKH�%XGJHW�ZDV
HVVHQWLDOO\�WKH�VDPH�DV�WKDW�SUHVHQWHG�LQ�WKH�0<()2��ZLWK�PRGHUDWLQJ
EXW�VWLOO�VROLG�JURZWK�H[SHFWHG�WR�EH�VXSSRUWHG�E\�VWURQJ�JURZWK�LQ
GRPHVWLF�GHPDQG�DQG�D�JUDGXDO�ULVH�LQ�H[SRUWV�

7KH�0<()2�DQG�%XGJHW�IRUHFDVWV�UHOHDVHG�GXULQJ���������ZHUH
JHQHUDOO\�UHJDUGHG�DW�WKH�WLPH�DV�EHLQJ�FUHGLEOH�E\�H[WHUQDO�FRPPHQWDWRUV
DQG�ZHUH�FRQVLVWHQW�ZLWK�WKH�DVVHVVPHQW�RI�LQWHUQDWLRQDO�IRUHFDVWHUV
VXFK�DV�WKH�2UJDQLVDWLRQ�IRU�(FRQRPLF�&R�RSHUDWLRQ�DQG
'HYHORSPHQW��2(&'��DQG�WKH�,QWHUQDWLRQDO�0RQHWDU\�)XQG��,0)��
'HVSLWH�WKH�LPSDFW�RI�WKH�$VLDQ�FULVLV��WKH�$XVWUDOLDQ�HFRQRP\
RXWSHUIRUPHG�RIILFLDO�DQG�SULYDWH�VHFWRU�IRUHFDVWV��EDVHG�RQ�D�JUHDWO\
LPSURYHG�VHW�RI�HFRQRPLF�IXQGDPHQWDOV���6RXQG�DQG�FUHGLEOH
IUDPHZRUNV�IRU�PRQHWDU\�DQG�ILVFDO�SROLFLHV�LQ�UHFHQW�\HDUV��D�UHWXUQ�RI
WKH�%XGJHW�WR�VXUSOXV��RQJRLQJ�UHIRUPV�LQ�FRPSHWLWLRQ�SROLF\��WKH�ODERXU
PDUNHW��WKH�ILQDQFLDO�VHFWRU�DQG�FRUSRUDWH�ODZ�KDYH�FUHDWHG�DQ�HFRQRP\
WKDW�LV�PRUH�HIILFLHQW�DQG�IOH[LEOH��VXEMHFW�WR�PRUH�FRPSHWLWLYH�SUHVVXUHV
DQG�PRUH�FRQGXFLYH�WR�SURGXFWLYLW\�JURZWK���5HFHQW�1DWLRQDO�$FFRXQWV
GDWD�KDYH�FRQILUPHG�WKH�XQGHUO\LQJ�VWUHQJWK�RI�WKH�HFRQRP\�LPSOLFLW�LQ
WKH�IRUHFDVWV���$�IXOO�DVVHVVPHQW�RI�WKH���������RXWFRPH�ZLOO�EH
SXEOLVKHG�LQ�WKH�6SULQJ������7UHDVXU\�(FRQRPLF�5RXQGXS�

7KH�IRUHFDVWV�ZHUH�SUHSDUHG�ZLWK�WKH�EHQHILW�RI�LQSXW�IURP�PHPEHUV�RI
WKH�-RLQW�(FRQRPLF�)RUHFDVWLQJ�*URXS��FRPSULVLQJ�7UHDVXU\��FKDLU���WKH
5%$��WKH�'HSDUWPHQW�RI�WKH�3ULPH�0LQLVWHU�DQG�&DELQHW��WKH
'HSDUWPHQW�RI�)LQDQFH�DQG�$GPLQLVWUDWLRQ�DQG�WKH�$%6����,QIRUPDWLRQ
RQ�EXVLQHVV�FRQGLWLRQV�ZDV�REWDLQHG�WKURXJK�OLDLVRQ�ZLWK�LQGXVWU\�
LQFOXGLQJ�WKURXJK�WKH�RSHUDWLRQ�RI�7UHDVXU\’ V�6\GQH\�DQG�0HOERXUQH
RIILFHV���7KLV�LQIRUPDWLRQ�SURYHG�SDUWLFXODUO\�YDOXDEOH�LQ�DVVHVVLQJ�WKH
LPSDFW�RI�WKH�$VLDQ�HFRQRPLF�FULVLV�RQ�H[SRUWHUV�DQG�RQ�EXVLQHVV
VHQWLPHQW���7KH�7UHDVXU\�0DFURHFRQRPLF��75<0��PRGHO�RI�WKH
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$XVWUDOLDQ�HFRQRP\�ZDV�DOVR�XVHG�DV�DQ�LQSXW�LQWR�WKH�IRUHFDVWLQJ
SURFHVV��DV�ZHOO�DV�IRU�PDFURHFRQRPLF�SROLF\�DQG�VHQVLWLYLW\�DQDO\VHV�
9DULRXV�PRGHOOLQJ�DSSURDFKHV�ZHUH�XVHG�LQ�H[DPLQLQJ�WKH�LPSDFW�RI�WKH
$VLDQ�HFRQRPLF�FULVLV�RQ�WKH�GRPHVWLF�HFRQRP\�

Contributions to Public Awareness and Debate
7KH���������0<()2�GLVFXVVHG�WKH�ULVNV�VXUURXQGLQJ�WKH�VORZGRZQ�LQ
ZRUOG�HFRQRPLF�JURZWK�DJDLQVW�WKH�EDFNGURS�RI�FRQWLQXHG�ZHDNQHVV�LQ
-DSDQ�DQG�(DVW�$VLDQ�HFRQRPLHV�

,Q�WKH�����������%XGJHW�SDSHUV��6WDWHPHQW���RI�%XGJHW�3DSHU�1R����DOVR
FRQWDLQHG�D�GHWDLOHG�GLVFXVVLRQ�RQ�WKH�VWDWH�RI�WKH�ZRUOG�HFRQRP\��ZLWK�D
IRFXV�RQ�WKH�RQJRLQJ�VWUHQJWK�RI�WKH�8QLWHG�6WDWHV�HFRQRP\���,W�ZDV
QRWHG�WKDW�ZRUOG�HFRQRPLF�JURZWK�LV�H[SHFWHG�WR�VWUHQJWKHQ�LQ������
ZLWK�PRGHUDWH�JURZWK�LQ�WKH�86��DQ�DQWLFLSDWHG�SLFNXS�LQ�WKH�(XURSHDQ
8QLRQ��IXUWKHU�LPSURYHPHQW�LQ�(DVW�$VLD�DQG�UHFRYHU\�LQ�/DWLQ�$PHULFD
DQG�(DVWHUQ�(XURSH���7KH�GLVFXVVLRQ�RI�WKH�LQWHUQDWLRQDO�DQG�GRPHVWLF
HFRQRPLF�IRUHFDVWV�IRU�����������LQ�WKDW�6WDWHPHQW�RXWOLQHG�WKH
XQFHUWDLQWLHV�VXUURXQGLQJ�WKH�IRUHFDVWV�LQ�VRPH�GHWDLO���7KLV�LQFOXGHG�DQ
DVVHVVPHQW�RI�WKH�ULVNV�VXUURXQGLQJ�WKH�ILQDQFLDO�SRVLWLRQ�RI�KRXVHKROGV
LQ�$XVWUDOLD�DQG�D�GHWDLOHG�DSSUDLVDO�RI�$XVWUDOLD·V�UHFHQW�LQIODWLRQ
SHUIRUPDQFH�

6WDWHPHQW���RI�%XGJHW�3DSHU�1R����GLVFXVVHG�WKH�FRQWULEXWLRQ�RI�HFRQRPLF
SROLF\�UHIRUPV�WR�$XVWUDOLD·V�UHFHQW�HFRQRPLF�SHUIRUPDQFH���,W�QRWHG�WKDW
WKH�VWURQJ�SHUIRUPDQFH�RI�WKH�GRPHVWLF�HFRQRP\�LQ�UHFHQW�WLPHV�ZRXOG
QRW�KDYH�EHHQ�SRVVLEOH�ZLWKRXW�D�VRXQG�GRPHVWLF�SROLF\�IRXQGDWLRQ���7KH
GLVFXVVLRQ�FRQWDLQHG�LQ�WKLV�6WDWHPHQW�KLJKOLJKWHG��DPRQJ�RWKHU�WKLQJV�
WKH�LPSRUWDQFH�RI�D�FUHGLEOH�DQG�WUDQVSDUHQW�PHGLXP�WHUP�IUDPHZRUN
IRU�ERWK�ILVFDO�DQG�PRQHWDU\�SROLF\�DQG�WKH�EHQHILWV�DVVRFLDWHG�ZLWK
VWUXFWXUDO��LQFOXGLQJ�ODERXU�PDUNHW��UHIRUPV�

�� ,PSRUWDQWO\��WKH�H[WHQW�WR�ZKLFK�WKH�GRPHVWLF�HFRQRP\�FDQ�JURZ�DQG
XQHPSOR\PHQW�FDQ�EH�UHGXFHG�LQ�WKH�IXWXUH�ZLOO�GHSHQG�RQ�FRQWLQXHG
DGKHUHQFH�WR�VRXQG�PDFURHFRQRPLF�SROLF\�DQG�IXUWKHU
PLFURHFRQRPLF�UHIRUPV� LQFOXGLQJ�IXUWKHU�DFWLRQ�WR�LPSURYH�WKH
IXQFWLRQLQJ�RI�WKH�ODERXU�PDUNHW�

7KH�SXEOLFDWLRQ�RI�D�EULHI�%XGJHW�2YHUYLHZ�DQG�(FRQRPLF�2XWORRN��ZULWWHQ�LQ
QRQ�WHFKQLFDO�WHUPV��DOVR�HQVXUHG�WKDW�WKH�EXGJHW�HVWLPDWHV��LQFOXGLQJ
PDMRU�SROLF\�GHYHORSPHQWV�DQG�IRUHFDVWV�ZHUH�ZLGHO\�DFFHVVLEOH�
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7KH�GLVFXVVLRQV�LQ�WKH�0<()2�DQG�%XGJHW�3DSHUV�ZHUH�H[WHQVLYHO\
GUDZQ�RQ�LQ�PHGLD�UHSRUWLQJ�DQG�FRPPHQWDU\�

)RXU�LVVXHV�RI�WKH�7UHDVXU\�(FRQRPLF�5RXQGXS�ZHUH�SXEOLVKHG�LQ���������
7KHVH�FRQWLQXHG�WR�SURYLGH�DQ�RYHUYLHZ�RI�HFRQRPLF�GHYHORSPHQWV�DQG
DUWLFOHV�RQ�D�ZLGH�UDQJH�RI�LVVXHV�H[DPLQHG�LQ�WKH�'HSDUWPHQW���7KH
2YHUYLHZ�VHFWLRQ�RI�WKLV�SXEOLFDWLRQ�ZDV�RULHQWHG�WRZDUGV�SURYLGLQJ
FRPPHQWDU\�RQ�VRPH�NH\�LVVXHV�XQGHUSLQQLQJ�$XVWUDOLD·V�UHFHQW
HFRQRPLF�SHUIRUPDQFH���)RU�H[DPSOH��WKH�2YHUYLHZ�LQ�WKH�:LQWHU�����
HGLWLRQ�GHDOW�ZLWK�WKH�DELOLW\�RI�$XVWUDOLDQ�H[SRUWHUV�WR�GLYHUVLI\�WKHLU�VDOHV
DZD\�IURP�WURXEOHG�(DVW�$VLD�WR�PDUNHWV�LQ�1RUWK�$PHULFD��(XURSH�DQG
RWKHU�SDUWV�RI�$VLD���7KLV�2YHUYLHZ�DOVR�UHYLHZHG�PHDVXUHV�RI�EXVLQHVV
FRQILGHQFH�LQ�$XVWUDOLD��QRWLQJ�WKDW�VXFK�PHDVXUHV�QHHG�WR�EH�LQWHUSUHWHG
FDUHIXOO\�DQG�WKDW�WKH�UHODWLRQVKLS�EHWZHHQ�EXVLQHVV�FRQILGHQFH�DQG
HFRQRPLF�JURZWK�FDQ�EH�TXLWH�ORRVH���6XEVHTXHQW�VWURQJ�HFRQRPLF
JURZWK�VXSSRUWHG�WKLV�YLHZ�

7KH�2YHUYLHZ�LQ�WKH�6SULQJ������HGLWLRQ�RI�WKH�(FRQRPLF�5RXQGXS�DJDLQ
IRFXVVHG�RQ�WKH�UHVLOLHQFH�DQG�IOH[LELOLW\�RI�WKH�$XVWUDOLDQ�HFRQRP\�DQG�
LQ�SDUWLFXODU��WKH�DEVHQFH�RI�LPSRUW�SULFH�LQIODWLRQ�DQG�WKH�FRQWLQXDWLRQ
RI�H[SRUW�GLYHUVLILFDWLRQ���7KH�2YHUYLHZ�LQ�WKH�6XPPHU������HGLWLRQ
GLVFXVVHG�GRPHVWLF�HFRQRPLF�FRQGLWLRQV�ZLWK�SDUWLFXODU�UHIHUHQFH�WR
RQJRLQJ�ODERXU�SURGXFWLYLW\�JURZWK�DQG�GHYHORSPHQWV�LQ�WKH�GZHOOLQJ
LQYHVWPHQW�F\FOH���5RXQGXS�DUWLFOHV�UHOHYDQW�WR�WKLV�VXESURJUDP�LQFOXGHG�
��������,Q�5HYLHZ���$�5HVLOLHQW�$XVWUDOLDQ�(FRQRP\��6SULQJ�������
5HFHQW�0RYHPHQWV�LQ�WKH�/DERXU�)RUFH�3DUWLFLSDWLRQ�5DWH��6XPPHU
�������$XVWUDOLDQ�1HW�3ULYDWH�:HDOWK��6XPPHU��������5HSRUW�RI�WKH�7DVN
)RUFH�RQ�,QWHUQDWLRQDO�)LQDQFLDO�5HIRUP��6XPPHU��������DQG�(FRQRPLF
3ROLF\�5HIRUP�DQG�$XVWUDOLD·V�5HFHQW�(FRQRPLF�3HUIRUPDQFH��$XWXPQ
������D�UHSULQW�RI�6WDWHPHQW���IURP�%XGJHW�3DSHU�1R�����

4XDUWHUO\�XSGDWHV�RI�WKH�75<0�0RGHO�RI�WKH�$XVWUDOLDQ�HFRQRP\�DQG
DVVRFLDWHG�GDWDEDVH�ZHUH�GLVWULEXWHG�WR�VXEVFULEHUV���6LQFH�LWV�SXEOLF
UHOHDVH�LQ����������75<0�KDV�FRQWLQXHG�WR�HYROYH�LQ�OLJKW�RI�RQJRLQJ
UHVHDUFK�DQG�GHYHORSPHQW��LQFOXGLQJ�WKH�UH�HVWLPDWLRQ�RI�WKH�PRGHO�WR
LQFRUSRUDWH�UHYLVHG�GDWD�IROORZLQJ�WKH�LQWURGXFWLRQ�RI�WKH�6\VWHP�RI
1DWLRQDO�$FFRXQWV�������61$����E\�WKH�$%6�

'LVFXVVLRQV�ZHUH�FRQGXFWHG�ZLWK�YLVLWLQJ�GHOHJDWLRQV�IURP�LQWHUQDWLRQDO
RUJDQLVDWLRQV�LQFOXGLQJ�WKH�2(&'��WKH�,0)�DQG�LQWHUQDWLRQDO�FUHGLW
UDWLQJ�DJHQFLHV���7KH�2(&'�DQQXDO�VXUYH\�RI�WKH�$XVWUDOLDQ�HFRQRP\�
UHOHDVHG�LQ�'HFHPEHU�������FRPPHQWHG�IDYRXUDEO\�RQ�WKH�SURVSHFWV�IRU
WKH�HFRQRP\�DQG�RQ�WKH�PDFURHFRQRPLF�SROLF\�IUDPHZRUN���$QDO\VLV�LQ
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,0)�DQG�2(&'�SXEOLFDWLRQV�RQ�WKH�$XVWUDOLDQ�HFRQRP\�ZDV�FRQVLVWHQW
ZLWK�WKDW�SUHVHQWHG�LQ�WKH�%XGJHW�3DSHUV�DQG�0<()2�

7KLV�VXESURJUDP�DOVR�SURYLGHG�UHVHDUFK�DQG�DQDO\WLFDO�LQSXW�IRU�WKH
IROORZLQJ�SXEOLFDWLRQV�

� 7DVN�)RUFH�RQ�,QWHUQDWLRQDO�)LQDQFLDO�5HIRUP��DQG

� 0DNLQJ�7UDQVSDUHQF\�7UDQVSDUHQW���$Q�$XVWUDOLDQ�$VVHVVPHQW�

Policy Advice and Inputs into Policy Processes
'XULQJ����������DGYLFH�ZDV�SURYLGHG�WR�WKH�7UHDVXUHU�RQ�D�UDQJH�RI
PDFURHFRQRPLF�LVVXHV�

� %ULHILQJ�DQG�DQDO\VLV�ZHUH�SURYLGHG�WR�WKH�7UHDVXUHU�DQG�RWKHU
PHPEHUV�RI�WKH�*RYHUQPHQW�RQ�D�ZLGH�UDQJH�RI�HFRQRPLF�VWDWLVWLFV
UHOHDVHG�E\�WKH�$%6�DQG�E\�WKH�SULYDWH�VHFWRU���7KLV�LQFOXGHG�DGYLFH
RQ�WKH�LPSOLFDWLRQV�IRU�WKH�HFRQRPLF�RXWORRN�DQG�LQIRUPDWLRQ�WR
DVVLVW�WKH�7UHDVXUHU�LQ�UHVSRQGLQJ�SXEOLFO\�WR�WKH�UHOHDVHV���7KH
'HSDUWPHQW�KDV�UHFHLYHG�IDYRXUDEOH�IHHGEDFN�RQ�WKH�UHOHYDQFH�DQG
TXDOLW\�RI�WKLV�EULHILQJ�

� 7UHDVXU\�RIILFHUV�FRQGXFWHG�GLVFXVVLRQV�ZLWK�FRPSDQLHV�DQG
RUJDQLVDWLRQV�LQ�WKH�PDMRU�EXVLQHVV�FHQWUHV�LQ�RUGHU�WR�PRQLWRU�
DQDO\VH�DQG�UHSRUW�RQ�HFRQRPLF�FRQGLWLRQV�DQG�SURVSHFWV���5HJXODU
EULHILQJ�DQG�DQDO\VLV�RI�OLDLVRQ�ILQGLQJV�ZHUH�SURYLGHG�WR�WKH
7UHDVXUHU��LQFOXGLQJ�RQ�VSHFLILF�LVVXHV�VXFK�DV�EXVLQHVV�YLHZV�RQ�WKH
LPSDFW�RI�WKH�HFRQRPLF�VORZGRZQ�LQ�$VLD�

� $GYLFH�RQ�PRQHWDU\�SROLF\�ZDV�SUHSDUHG�RQ�D�UHJXODU�EDVLV�IRU�WKH
6HFUHWDU\��DKHDG�RI�KLV�DWWHQGDQFH�DW�PHHWLQJV�RI�WKH�5HVHUYH�%DQN
%RDUG����,Q�SUHSDULQJ�WKLV�DGYLFH�7UHDVXU\�PRQLWRUHG�ILQDQFLDO�DQG
HFRQRPLF�GHYHORSPHQWV��DQG�DVVHVVHG�WKH�LPSOLFDWLRQV�RI�WKHVH
GHYHORSPHQWV�IRU�WKH�VHWWLQJ�RI�SROLF\���7KH�7UHDVXUHU�ZDV�DOVR�NHSW
DEUHDVW�RI�GHYHORSPHQWV�LQ�WKLV�DUHD�YLD�WKH�SURYLVLRQ�RI�UHJXODU
EULHILQJ�DQG�DQDO\VLV�

− $Q�LPSRUWDQW�GHYHORSPHQW�LQ�WKH�SDVW�ILQDQFLDO�\HDU�ZDV�WKH
GHFLVLRQ�E\�WKH�5HVHUYH�%DQN�%RDUG�WR�ORZHU�LWV�RIILFLDO�FDVK�UDWH
E\����EDVLV�SRLQWV�RQ���'HFHPEHU��������7KLV�OHG�WR�WKH�ORZHVW
FRPPHUFLDO�DQG�YDULDEOH�KRPH�ORDQ�LQWHUHVW�UDWHV�LQ�DURXQG
���\HDUV�DQG��LQ�RWKHU�ZD\V��KHOSHG�VXSSRUW�GRPHVWLF�HFRQRPLF
JURZWK�
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� ,Q�UHODWLRQ�WR�WKH�RSHUDWLRQ�RI�WKH�5%$�PRUH�JHQHUDOO\��WKH
VXESURJUDP�ZDV�LQYROYHG�LQ�WKH�SUHSDUDWLRQ�RI�OHJLVODWLYH�DPHQGPHQWV
WR�WKH�5HVHUYH�%DQN�$FW������WKDW�ZHUH�LQWURGXFHG�LQWR�3DUOLDPHQW�RQ
���-XQH������

� $GYLFH�ZDV�SURYLGHG�WR�WKH�7UHDVXUHU�RQ�ODERXU�PDUNHW�LVVXHV
WKURXJKRXW�WKH�\HDU���7UHDVXU\�DOVR�FRQWULEXWHG�WR�WKH�-RLQW
*RYHUQPHQWV’ �6XEPLVVLRQ�WR�WKH�$XVWUDOLDQ�,QGXVWULDO�5HODWLRQV
&RPPLVVLRQ�RQ�6WDJH���RI�WKH�$XVWUDOLDQ�&RXQFLO�RI�7UDGH�8QLRQV·
‘ OLYLQJ�ZDJH’ �FODLP���7UHDVXU\’ V�FRQWULEXWLRQ�IRFXVVHG�RQ�HFRQRPLF
LPSOLFDWLRQV�RI�WKH�FODLP�DQG�LQFOXGHG�DQDO\VLV�EDVHG�RQ�WKH�75<0
PRGHO�

Reviews of Economic Data
7UHDVXU\�KDV�OLDLVHG�H[WHQVLYHO\�ZLWK�WKH�$%6��ERWK�RQ�DQ�LQIRUPDO�DQG
IRUPDO�EDVLV��DERXW�VWDWLVWLFDO�PDWWHUV��LQFOXGLQJ�WKH�LQWURGXFWLRQ
LQ���������RI�QHZ�LQWHUQDWLRQDO�VWDQGDUGV�LQ�1DWLRQDO�$FFRXQWV�GDWD
�61$����
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SUBPROGRAM 1.2  INTERNATIONAL ECONOMY

Objective

7R�SURPRWH�$XVWUDOLD’ V�LQWHUQDWLRQDO�HFRQRPLF�LQWHUHVWV��LQFOXGLQJ�LWV
HFRQRPLF�OLQNV�ZLWK�WKH�$VLDQ�UHJLRQ��DQG�WR�DVVHVV�WKH�LPSOLFDWLRQV�RI
LQWHUQDWLRQDO�HFRQRPLF�GHYHORSPHQWV�IRU�WKH�$XVWUDOLDQ�HFRQRP\�

Description

7KH�SURJUDP�LQYROYHV�SDUWLFLSDWLRQ�LQ�SROLF\�GLVFXVVLRQV�RQ�HFRQRPLF
DQG�ILQDQFLDO�LVVXHV�LQ�YDULRXV�LQWHUQDWLRQDO�LQVWLWXWLRQV�DQG�IRUD�
PDQDJLQJ�$XVWUDOLD’ V�UHODWLRQV�ZLWK�LQWHUQDWLRQDO�LQVWLWXWLRQV�DQG
PRQLWRULQJ�DQG�DQDO\VLQJ�WKH�LPSOLFDWLRQV�IRU�$XVWUDOLD�RI�LQWHUQDWLRQDO
HFRQRPLF�GHYHORSPHQWV�DQG�SROLF\�WUHQGV���)ROORZLQJ�D�UHRUJDQLVDWLRQ
GXULQJ�WKH�\HDU��WKH�SURJUDP�LV�QRZ�XQGHUWDNHQ�E\�VWDII�LQ�WKH
,QWHUQDWLRQDO�(FRQRP\�'LYLVLRQ�DQG�,QWHUQDWLRQDO�)LQDQFH�'LYLVLRQ�
WRJHWKHU�ZLWK�7UHDVXU\�UHSUHVHQWDWLYHV�LQ�%HLMLQJ��-DNDUWD��/RQGRQ��3DULV�
7RN\R�DQG�:DVKLQJWRQ�

Table 3:  Financial and Staffing Resources Summary
Subprogram 1.2  International Economy

������� ������� �������
$FWXDO %XGJHW $FWXDO

��¶���� ��¶���� ��¶����

%8'*(7$5<��&$6+��%$6,6
&RPSRQHQWV�RI�$SSURSULDWLRQV

5XQQLQJ�&RVWV��5&� ����� ����� �����
2WKHU�3URJUDP�&RVWV��H[FOXGLQJ�5&� ������� ������� ���������

7RWDO ������� ������� ���������
$GMXVWPHQWV ��������� ��������� �����������

7RWDO�2XWOD\V ����� ����� �����

67$)),1*
6WDII�<HDUV �� �� ��

1RWH� 7KH�2WKHU�3URJUDP�&RVWV�DQG�$GMXVWPHQWV�UHVXOW�IURP�RXU�WUDQVDFWLRQV�ZLWK�WKH�LQWHUQDWLRQDO�ILQDQFLDO�LQVWLWXWLRQV�RI�ZKLFK
$XVWUDOLD�LV�D�PHPEHU���7UHDVXU\�SXEOLVKHV�DQQXDO�UHSRUWV�RQ�$XVWUDOLD
V�UHODWLRQV�ZLWK�WKH�,QWHUQDWLRQDO�0RQHWDU\�)XQG��WKH
:RUOG�%DQN�DQG�WKH�$VLDQ�'HYHORSPHQW�%DQN�ZKLFK�SURYLGH�GHWDLOV�RI�RXU�WUDQVDFWLRQV�ZLWK�WKRVH�RUJDQLVDWLRQV�
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Strategies

6WUDWHJLHV�WR�DFKLHYH�WKH�REMHFWLYHV�RI�WKH�VXESURJUDP�LQFOXGH�

� PRQLWRULQJ�DQG�DQDO\VLQJ�WKH�LPSOLFDWLRQV�IRU�$XVWUDOLD�RI�HFRQRPLF
GHYHORSPHQWV�DQG�HFRQRPLF�SROLF\�WKLQNLQJ�RYHUVHDV�

� FRQWULEXWLQJ�WR�LQWHUQDWLRQDO�GLVFXVVLRQ�RI�HFRQRPLF�SROLFLHV�
HVSHFLDOO\�RQ�PDWWHUV�RI�SDUWLFXODU�FRQFHUQ�WR�$XVWUDOLD�DV�DQ�RSHQ�
GHYHORSHG�HFRQRP\�LQ�WKH�$VLDQ�UHJLRQ�

� FRQWULEXWLQJ�WR�RSHQ�DQG�VWDEOH�LQWHUQDWLRQDO�WUDGLQJ�DQG�ILQDQFLDO
V\VWHPV��DQG�VXVWDLQDEOH�HFRQRPLF�GHYHORSPHQW��WKURXJK�TXDOLW\�DQG
WLPHO\�SROLF\�DGYLFH�DQG�LQWHUDFWLRQ�ZLWK�RWKHU�JRYHUQPHQWV�DQG
SOD\HUV�

� SURPRWLQJ�FRQWDFWV�DQG�GLVFXVVLRQ�ZLWK�FRXQWHUSDUW�RUJDQLVDWLRQV
RYHUVHDV��HVSHFLDOO\�LQ�$VLD��DQG�LQFUHDVLQJ�$XVWUDOLDQ�XQGHUVWDQGLQJ�RI
$VLDQ�HFRQRPLHV�DQG�HFRQRPLF�LQVWLWXWLRQV�

� DGYDQFLQJ�$XVWUDOLD’ V�LQWHUHVWV�LQ�WKH�,0)��WKH�:RUOG�%DQN��WKH�$VLDQ
'HYHORSPHQW�%DQN��$'%��DQG�WKH�(XURSHDQ�%DQN�IRU
5HFRQVWUXFWLRQ�DQG�'HYHORSPHQW��(%5'���DV�ZHOO�DV�WKH�2(&'��DQG
HQVXULQJ�WKDW�$XVWUDOLD’ V�UHVSRQVLELOLWLHV�DV�D�PHPEHU�RI�WKHVH
RUJDQLVDWLRQV�DUH�PHW�

� SURPRWLQJ�XQGHUVWDQGLQJ�LQ�$XVWUDOLD�RI�WKH�DFWLYLWLHV�RI�WKHVH
RUJDQLVDWLRQV�DQG�WKH�NQRZOHGJH�WKH\�JHQHUDWH�RI�HFRQRPLF
GHYHORSPHQWV�DQG�SROLF\�H[SHULHQFH�LQ�PHPEHU�FRXQWULHV�

� SDUWLFLSDWLQJ�LQ�WKH�$VLD�3DFLILF�(FRQRPLF�&RRSHUDWLRQ��$3(&�
IRUXP��ZLWK�SDUWLFXODU�HPSKDVLV�RQ�ILQDQFH�DQG�LQYHVWPHQW�LVVXHV�

� SDUWLFLSDWLQJ�LQ�WKH�0DQLOD�)UDPHZRUN�*URXS��ZLWK�D�IRFXV�RQ
UHJLRQDO�VXUYHLOODQFH�DQG�LQWHUQDWLRQDO�ILQDQFLDO�UHIRUP��DQG

� SDUWLFLSDWLQJ�LQ�WKH�HFRQRPLF�ZRUN�RI�WKH�6RXWK�3DFLILF�)RUXP�
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Performance Indicators

3HUIRUPDQFH�LQGLFDWRUV�IRU�WKLV�VXESURJUDP�LQFOXGH�

� WKH�TXDOLW\�DQG�LPSDFW�RI�WKH�FRQWULEXWLRQ�PDGH�WR�HFRQRPLF�SROLF\
IRUPXODWLRQ�DQG�IRUHFDVWLQJ�RI�WKH�$XVWUDOLDQ�HFRQRP\�

� WKH�TXDOLW\�DQG�LPSDFW�RI�WKH�FRQWULEXWLRQ�PDGH�WR�LQWHUQDWLRQDO
GLVFXVVLRQ�RI�HFRQRPLF�SROLF\�LVVXHV��LQFOXGLQJ�WKH�SROLFLHV�RI�WKH
LQWHUQDWLRQDO�ILQDQFLDO�LQVWLWXWLRQV�DQG�$3(&�

� WKH�UDQJH�DQG�HIIHFWLYHQHVV�RI�H[WHUQDO�FRQWDFWV��DQG

� WKH�TXDOLW\�DQG�LPSDFW�RI�WKH�FRQWULEXWLRQ�PDGH�WR�SXEOLF�GHEDWH��DQG
XQGHUVWDQGLQJ�RI��RYHUVHDV�HFRQRPLHV�DQG�LQWHUQDWLRQDO�HFRQRPLF
LVVXHV��LQFOXGLQJ�LQ�WKH�$VLDQ�UHJLRQ�

Performance Outcome for 1998-99

International Financial Crises
$V�ZLWK�ODVW�\HDU��PXFK�RI�WKH�SURJUDP’ V�ZRUN�GXULQJ�WKH�\HDU�ZDV
IRFXVVHG�RQ�WKH�LQWHUQDWLRQDO�ILQDQFLDO�FULVHV��WKH�UHVSRQVHV�PDGH�WR�WKH
FULVHV�E\�WKH�LQWHUQDWLRQDO�ILQDQFLDO�LQVWLWXWLRQV�DQG�WKH�VXSSRUW�SURYLGHG
E\�$XVWUDOLD�

7KUHH�FRXQWULHV�LQ�WKH�UHJLRQ�FRQWLQXHG�WKHLU�,0)�VXSSRUWHG�HFRQRPLF
DGMXVWPHQW�SURJUDPV��7KDLODQG��,QGRQHVLD�DQG�.RUHD��IROORZLQJ�WKHLU
FULVHV�LQ�����������$XVWUDOLD�SDUWLFLSDWHG�LQ�ILQDQFLDO�VXSSRUW
DUUDQJHPHQWV�IRU�HDFK�RI�WKHVH�SURJUDPV�DQG�XQGHUWRRN�WR�SURYLGH
VXSSRUW�RI�XS�WR��86��ELOOLRQ�LQ�HDFK�FDVH���$XVWUDOLD’ V�VXSSRUW�IRU
7KDLODQG�LV�WKURXJK�D�FHQWUDO�EDQN�FXUUHQF\�VZDS���7KH�VXSSRUW�IRU
,QGRQHVLD�DQG�.RUHD�ZRXOG�EH�SURYLGHG��DV�QHFHVVDU\��WKURXJK
JRYHUQPHQW�WR�JRYHUQPHQW�ORDQV�

,Q�WKH���������%XGJHW��WKH�VXESURJUDP�ZDV�DOORFDWHG�DQ�DGGLWLRQDO
�����PLOOLRQ�WR�KHOS�VXSSRUW�WKH�DERYH�PHQWLRQHG�HFRQRPLF�DGMXVWPHQW
SURJUDPV�DVVRFLDWHG�ZLWK�WKH�,0)���7KHVH�IXQGV�ZHUH�QRW�UHTXLUHG�LQ
��������

'XULQJ�WKH�\HDU��7UHDVXU\�SDUWLFLSDWHG�DFWLYHO\�LQ�WKH�UHYLHZ�RI�WKHVH
SURJUDPV���7KH�SURJUDPV�ZHUH�UHYLHZHG�E\�WKH�H[HFXWLYH�ERDUGV�RI�WKH



28 International Economy

,0)��$'%�DQG�:RUOG�%DQN���7KH\�ZHUH�DOVR�GLVFXVVHG�DW�WKH�IRXUWK
0DQLOD�)UDPHZRUN�*URXS�PHHWLQJ�

(OVHZKHUH�LQ�WKH�ZRUOG��WKHUH�ZHUH�DOVR�ILQDQFLDO�FULVHV���,Q�$XJXVW������
WKH�5XVVLDQ�PRUDWRULXP�RQ�IRUHLJQ�GHEW�UHSD\PHQWV�EURXJKW�DERXW�D
ILQDQFLDO�FULVLV���7UHDVXU\�SURYLGHG�DGYLFH�WR�WKH�*RYHUQPHQW�RQ
GHYHORSPHQWV�DVVRFLDWHG�ZLWK�WKLV�FULVLV�DQG�WKH�LPSOLFDWLRQV�IRU
RXWVWDQGLQJ�6RYLHW�HUD�GHEW�

/DWHU�LQ�WKH�\HDU��/DWLQ�$PHULFD��SDUWLFXODUO\�%UD]LO��ZDV�DIIHFWHG�E\
ILQDQFLDO�FULVLV���$JDLQ��7UHDVXU\�SURYLGHG�DGYLFH�WR�WKH�*RYHUQPHQW�RQ
WKLV�FULVLV���$XVWUDOLD�ZDV�D�NH\�VXSSRUWHU�RI�WKH�XVH�RI�WKH�1HZ
$UUDQJHPHQWV�WR�%RUURZ��VHH�VHSDUDWH�VHFWLRQ��LQ�WKH�ILQDQFLDO�VXSSRUW
DUUDQJHPHQWV�IRU�%UD]LO�

Prime Minister’s Task Force on International Financial Reform

,Q�2FWREHU�������WKH�3ULPH�0LQLVWHU�FRPPLVVLRQHG�D�7DVN�)RUFH��FKDLUHG
E\�WKH�7UHDVXUHU��RQ�LQWHUQDWLRQDO�ILQDQFLDO�UHIRUP���7KH�7DVN�)RUFH�ZDV
UHTXHVWHG�WR�GUDZ�RQ�WKH�H[SHUWLVH�RI�SXEOLF�DQG�SULYDWH�VHFWRU�PHPEHUV�
&RQVLVWHQW�ZLWK�LWV�WHUPV�RI�UHIHUHQFH��WKH�7DVN�)RUFH�IRFXVVHG�RQ�WKH
FRQWULEXWLRQ�$XVWUDOLD�FDQ�PDNH�WRZDUGV�VWUHQJWKHQLQJ�WKH�LQWHUQDWLRQDO
ILQDQFLDO�V\VWHP�WR�UHGXFH�WKH�ULVN�RI�IXWXUH�FULVHV�DQG�HQVXUH�JUHDWHU
VWDELOLW\�LQ�FDSLWDO�IORZV�

,Q�'HFHPEHU�������WKH�7UHDVXUHU�SUHVHQWHG�WR�WKH�3ULPH�0LQLVWHU�WKH
ILQDO�UHSRUW�RI�WKH�7DVN�)RUFH�

6LQFH�WKHQ��FRQVLGHUDEOH�SURJUHVV�KDV�EHHQ�PDGH�LQ�DGYDQFLQJ�PDQ\�RI
WKH�7DVN�)RUFH·V�UHFRPPHQGDWLRQV��ZLWK�YDULRXV�LQWHUQDWLRQDO�IRUD
H[DPLQLQJ�WKH�VDPH�LVVXHV�

� 7KH�7DVN�)RUFH�FDOOHG�IRU�DGHTXDWH�GLVFORVXUH�E\�KLJKO\�OHYHUDJHG
LQVWLWXWLRQV���(DUO\�LQ������WKH�)LQDQFLDO�6WDELOLW\�)RUXP�ZDV
HVWDEOLVKHG���7KH�)RUXP�KDV�VHW�XS�D�QXPEHU�RI�ZRUNLQJ�JURXSV�
LQFOXGLQJ�RQH�RQ�KLJKO\�OHYHUDJHG�LQVWLWXWLRQV�LQ�ZKLFK�$XVWUDOLD�LV�D
SDUWLFLSDQW���,Q�-XQH�������$XVWUDOLD�ZDV�IRUPDOO\�LQYLWHG�WR�SDUWLFLSDWH
LQ�WKH�)RUXP�LWVHOI�

� 7KH�7DVN�)RUFH�FDOOHG�IRU�D�*���W\SH�PHFKDQLVP���$3(&�)LQDQFH
0LQLVWHUV�LQ�/DQJNDZL�LQ�0D\������FDOOHG�IRU�D�VLPLODU�PHFKDQLVP�DQG�
PRUH�UHFHQWO\��LQ�-XQH������*��/HDGHUV�DJUHHG�WR�HVWDEOLVK�D�QHZ
LQIRUPDO�PHFKDQLVP�IRU�GLDORJXH�DPRQJ�V\VWHPLFDOO\�LPSRUWDQW
FRXQWULHV�
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� 7KH�7DVN�)RUFH�FDOOHG�IRU�HIIRUWV�WR�EH�PDGH�WR�LQYROYH�WKH�SULYDWH
VHFWRU�DW�DQ�HDUO\�VWDJH�LQ�FULVLV�SUHYHQWLRQ�DQG�UHVROXWLRQ���7KLV�LVVXH
LV�EHLQJ�FRQVLGHUHG�LQ�D�QXPEHU�RI�IRUD���0RVW�UHFHQWO\��LQ�-XQH������
*��OHDGHUV�FDOOHG�IRU�DJUHHPHQW�RQ�D�EURDG�IUDPHZRUN�IRU�LQYROYLQJ
WKH�SULYDWH�VHFWRU�LQ�FULVLV�UHVROXWLRQ��ZKLFK�VHWV�RXW�LQ�DGYDQFH
SULQFLSOHV��FRQVLGHUDWLRQV�DQG�D�EURDG�UDQJH�RI�WRROV�IRU�DFWLRQ���7KH
,0)�LV�DOVR�FRQWLQXLQJ�WR�H[DPLQH�SULYDWH�VHFWRU�LQYROYHPHQW�LQ�FULVLV
SUHYHQWLRQ�DQG�UHVROXWLRQ�

2WKHU�7DVN�)RUFH�UHFRPPHQGDWLRQV�KDYH�EHHQ�VXEVWDQWLDOO\
LPSOHPHQWHG�RU�WDNHQ�XS�LQ�RWKHU�IRUD���7KHVH�LQFOXGH��WKDW�$XVWUDOLD
SUHSDUH�D�PRGHO�WUDQVSDUHQF\�UHSRUW�DV�DQ�H[DPSOH�IRU�RWKHU�FRXQWULHV�WR
IROORZ��WKLV�UHSRUW�ZDV�UHOHDVHG�DW�WKH�IRXUWK�0DQLOD�)UDPHZRUN�*URXS
PHHWLQJ�LQ�0DUFK��������WKDW�$XVWUDOLD�SURPRWH�LPSURYHPHQWV�LQ
FRUSRUDWH�JRYHUQDQFH�LQ�WKH�UHJLRQ��WKDW�$XVWUDOLD�WDNH�D�OHDG�LQ
SURPRWLQJ�EHWWHU�FRRUGLQDWHG�WHFKQLFDO�DVVLVWDQFH�WR�FULVLV�DIIHFWHG
FRXQWULHV��DQG�WKDW�WKH�,0)�DQG�:RUOG�%DQN�LQWURGXFH�¶LQQRYDWLYH�DQG
IOH[LEOH�ILQDQFLDO�VXSSRUW�IDFLOLWLHV·��VXFK�DV�WKH�FRQWLQJHQW�FUHGLW�OLQH�DQG
GHYHORSPHQW�RI�SROLF\�EDVHG�JXDUDQWHHV��

The International Economic Policy Group

7KH�,QWHUQDWLRQDO�(FRQRPLF�3ROLF\�*URXS��,(3*��ZDV�IRUPHG�LQ�HDUO\
�����WR�IDFLOLWDWH�D�FRRUGLQDWHG�¶ZKROH�RI�JRYHUQPHQW·�FRQVLGHUDWLRQ�RI
LQWHUQDWLRQDO�HFRQRPLF�GHYHORSPHQWV�DQG�SROLF\�LVVXHV��7KH�,(3*�PHHWV
DSSUR[LPDWHO\�HYHU\�VL[�ZHHNV��RU�DV�QHHGHG���7KH�,(3*�FRPSULVHV�KLJK
OHYHO�RIILFLDOV�IURP�WKH�'HSDUWPHQWV�RI�WKH�3ULPH�0LQLVWHU�DQG�&DELQHW�
)RUHLJQ�$IIDLUV�DQG�7UDGH��7UHDVXU\�DQG�WKH�5HVHUYH�%DQN��ZLWK�RWKHU
HFRQRPLF�GHSDUWPHQWV�DWWHQGLQJ�DV�UHTXLUHG�

International Financial Institutions
7UHDVXU\�SDUWLFLSDWHG�LQ��DQG�SURYLGHG�EULHILQJ�IRU��$XVWUDOLDQ�0LQLVWHULDO
DQG�RIILFLDO�GHOHJDWLRQV�WR�WKH�,0)�:RUOG�%DQN�$QQXDO�0HHWLQJV�LQ
:DVKLQJWRQ�RQ�����2FWREHU�������WKH�,0)�:RUOG�%DQN�6SULQJ�0HHWLQJV
LQ�:DVKLQJWRQ�RQ�������$SULO�������WKH�$'%�$QQXDO�0HHWLQJ�LQ�0DQLOD
RQ����$SULO���0D\������DQG�WKH�(%5'�$QQXDO�0HHWLQJ�LQ�/RQGRQ�RQ
������$SULO��������,W�DOVR�SUHSDUHG�EULHILQJ�IRU�$XVWUDOLD’ V�UHSUHVHQWDWLYHV
DW�WKH�,0)��:RUOG�%DQN��$'%�DQG�(%5'�RQ�D�ZLGH�UDQJH�RI�SROLF\
LVVXHV�WKURXJKRXW�WKH�\HDU�
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5HVSRQVHV�WR�WKH�LQWHUQDWLRQDO�ILQDQFLDO�FULVLV��DQG�LWV�OHVVRQV�IRU�WKH
IXWXUH��GRPLQDWHG�PXFK�RI�WKH�EXVLQHVV�RI�WKH�LQWHUQDWLRQDO�ILQDQFLDO
LQVWLWXWLRQV�GXULQJ�WKH�\HDU�

,Q�DGGLWLRQ��SURJUHVV�ZDV�PDGH�LQ�LPSOHPHQWLQJ�PXOWLODWHUDO�GHEW�UHOLHI
IRU�+HDYLO\�,QGHEWHG�3RRU�&RXQWULHV��+,3&V��DQG�SURJUHVVLQJ
LQVWLWXWLRQDO�UHIRUPV�LQ�WKH�PXOWLODWHUDO�GHYHORSPHQW�EDQNV���$XVWUDOLD
VXSSRUWHG�D�UHYLHZ�RI�WKH�+,3&�,QLWLDWLYH��ZKLFK�ZLOO�EH�FRQVLGHUHG�DW
WKH������$QQXDO�0HHWLQJV�RI�WKH�,0)�:RUOG�%DQN�

7UHDVXU\�SUHSDUHG�DQQXDO�UHSRUWV�WR�3DUOLDPHQW�RQ�$XVWUDOLD’ V�UHODWLRQV
ZLWK�WKH�,0)��WKH�:RUOG�%DQN�DQG�WKH�$'%���7KHVH�UHSRUWV�RXWOLQHG
$XVWUDOLD·V�UHVSRQVH�WR�WKH�$VLDQ�FULVLV�LQ�FRQMXQFWLRQ�ZLWK�WKHVH
LQWHUQDWLRQDO�ILQDQFLDO�LQVWLWXWLRQV���7KH\�DOVR�GLVFXVVHG�RWKHU�JOREDO
LVVXHV��LQFOXGLQJ�GHEW�UHOLHI�DQG�WKH�+,3&�,QLWLDWLYH�DQG�WKH�0XOWLODWHUDO
,QYHVWPHQW�*XDUDQWHH�$JHQF\���7KH�UHSRUWV�FRQWULEXWH�WR�WKH�SXEOLF
GHEDWH�RQ�$XVWUDOLD’ V�UHODWLRQV�ZLWK�WKH�RUJDQLVDWLRQV�DQG�LPSURYH�WKH
XQGHUVWDQGLQJ�RI�WKHLU�RSHUDWLRQV�

Manila Framework Group
7UHDVXU\�DWWHQGHG��DQG�SOD\HG�DQ�DFWLYH�UROH�LQ�WKH�RXWFRPH�RI��WKH�WKLUG
0DQLOD�)UDPHZRUN�*URXS�PHHWLQJ�LQ�.XDOD�/XPSXU�RQ�����1RYHPEHU
�������7UHDVXU\�KRVWHG�WKH�IRXUWK�0DQLOD�)UDPHZRUN�*URXS�PHHWLQJ�LQ
0HOERXUQH�RQ�������0DUFK������

7KH�0DQLOD�)UDPHZRUN�*URXS�FRPSULVHV�)LQDQFH�DQG�&HQWUDO�%DQN
'HSXWLHV�IURP����HFRQRPLHV���$XVWUDOLD��%UXQHL��&DQDGD��&KLQD��+RQJ
.RQJ�6$5��,QGRQHVLD��-DSDQ��.RUHD��0DOD\VLD��1HZ�=HDODQG��WKH
3KLOLSSLQHV��6LQJDSRUH��7KDLODQG�DQG�WKH�8QLWHG�6WDWHV���7KH�,0)��WKH
$'%�DQG�WKH�:RUOG�%DQN�DUH�DOVR�UHSUHVHQWHG���7KH�*URXS�ZDV�IRUPHG
DW�0DQLOD�LQ�1RYHPEHU������WR�GLVFXVV�VWUDWHJLHV�WR�DGGUHVV�WKH�ILQDQFLDO
FULVLV�LQ�$VLD��DQG�GHYHORSHG�D�IUDPHZRUN�RQ�UHJLRQDO�VXUYHLOODQFH�DQG
WKH�LPSURYHPHQW�RI�WKH�LQWHUQDWLRQDO�ILQDQFLDO�V\VWHP�

$W�WKH�WKLUG�0DQLOD�)UDPHZRUN�*URXS�PHHWLQJ��WKH�*URXS�GLVFXVVHG�WKH
VWUHQJWKHQLQJ�RI�ILQDQFLDO�PDUNHWV�LQ�WKH�UHJLRQ��WKH�LPSURYHPHQW�LQ�WKH
RXWORRN�DQG�WKH�RQJRLQJ�HFRQRPLF�DQG�ILQDQFLDO�UHIRUPV�EHLQJ
XQGHUWDNHQ�LQ�UHVSRQVH�WR�WKH�ILQDQFLDO�FULVLV���7KH�PHHWLQJ�FDOOHG�IRU
HFRQRPLHV�WR�DGKHUH�WR�VRXQG�SROLFLHV�WR�SURPRWH�VXVWDLQDEOH�JURZWK�
DQG�FRQWLQXHG�HIIRUWV�E\�FULVLV�DIIHFWHG�FRXQWULHV�WR�SXUVXH�VWUXFWXUDO
UHIRUPV�DQG�E\�LQGXVWULDO�FRXQWULHV�WR�VXVWDLQ�VWURQJ�GRPHVWLF�GHPDQG
JURZWK�
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$W�WKH�IRXUWK�0DQLOD�)UDPHZRUN�*URXS�PHHWLQJ��WKH�*URXS�GLVFXVVHG
WKH�LPSURYLQJ�RXWORRN�IRU�WKH�UHJLRQ���7KH�PHHWLQJ�IRFXVVHG�RQ�WKH
RXWORRN�IRU�WKH�ODUJH�PHPEHU�FRXQWULHV�RI�WKH�8QLWHG�6WDWHV��-DSDQ�DQG
&KLQD���/HVVRQV�ZHUH�GUDZQ�IURP�WKH�GLIILFXOWLHV�H[SHULHQFHG�E\
,0)�VXSSRUWHG�SURJUDPV�LQ�$VLD���$GGLWLRQDOO\��LQWHUQDWLRQDO�ILQDQFLDO
UHIRUP�LVVXHV�ZHUH�GLVFXVVHG��LQFOXGLQJ�WKH�QHHG�WR�DGYDQFH�GHYHORSPHQW
RI�D�IUDPHZRUN�IRU�SULYDWH�VHFWRU�LQYROYHPHQW�LQ�FULVLV�PDQDJHPHQW�DQG
WKH�LPSRUWDQFH�RI�JUHDWHU�DQG�PRUH�V\PPHWULFDO�DSSOLFDWLRQ�RI
WUDQVSDUHQF\�UHTXLUHPHQWV�LQ�ERWK�WKH�SXEOLF�DQG�SULYDWH�VHFWRUV
�LQFOXGLQJ�WKH�RSHUDWLRQV�RI�KLJKO\�OHYHUDJHG�LQVWLWXWLRQV��

7KH�LVVXH�RI�LPSURYLQJ�WUDQVSDUHQF\�DPRQJVW�PHPEHU�FRXQWULHV�ZDV�DOVR
GLVFXVVHG���,Q�KLV�RSHQLQJ�DGGUHVV�WR�WKH�PHHWLQJ��WKH�7UHDVXUHU
SUHVHQWHG�DQ�$XVWUDOLDQ�VHOI�DVVHVVPHQW�WUDQVSDUHQF\�UHSRUW��0DNLQJ

7UDQVSDUHQF\�7UDQVSDUHQW���$Q�$XVWUDOLDQ�$VVHVVPHQW��SUHSDUHG�E\�7UHDVXU\�
ZLWK�FRQWULEXWLRQV�IURP�WKH�'HSDUWPHQW�RI�)LQDQFH�DQG�$GPLQLVWUDWLRQ�
WKH�$XVWUDOLDQ�%XUHDX�RI�6WDWLVWLFV��WKH�$XVWUDOLDQ�7D[DWLRQ�2IILFH�DQG�WKH
$XVWUDOLDQ�1DWLRQDO�$XGLW�2IILFH���7KH�5%$��WKH�$XVWUDOLDQ�6HFXULWLHV
DQG�,QYHVWPHQWV�&RPPLVVLRQ�DQG�WKH�$XVWUDOLDQ�3UXGHQWLDO�5HJXODWLRQ
$XWKRULW\�DOVR�SURYLGHG�DVVLVWDQFH���7KH�UHSRUW�RXWOLQHG�$XVWUDOLD·V
FRPSOLDQFH�ZLWK�YDULRXV�LQWHUQDWLRQDO�WUDQVSDUHQF\�DQG�JRRG�JRYHUQDQFH
FRGHV�RI�SUDFWLFH�

Six Markets Group
2Q����)HEUXDU\�������D�PHHWLQJ�RI�WKH�6L[�0DUNHWV�JURXS�ZDV�KHOG�LQ
7RN\R���7KH�PHHWLQJ�ZDV�DWWHQGHG�E\�VHQLRU�RIILFLDOV�RI�WKH�)LQDQFH
0LQLVWULHV��&HQWUDO�%DQNV�DQG�RU�0RQHWDU\�$XWKRULWLHV�RI�$XVWUDOLD�
&KLQD��+RQJ�.RQJ�6$5��-DSDQ��6LQJDSRUH�DQG�WKH�8QLWHG�6WDWHV�
3DUWLFLSDQWV�GLVFXVVHG�LQWHUQDWLRQDO�ILQDQFLDO�UHIRUP�LVVXHV��SDUWLFXODUO\
WKRVH�LVVXHV�FRQFHUQLQJ�KHGJH�IXQG�RYHUVLJKW�DQG�SULYDWH�VHFWRU
LQYROYHPHQW�LQ�FULVLV�PDQDJHPHQW�

G26 Meeting and G7 Seminars
,Q�FRQMXQFWLRQ�ZLWK�WKH������$QQXDO�0HHWLQJV�RI�WKH�,0)�DQG�:RUOG
%DQN��WKH�8QLWHG�6WDWHV�FRQYHQHG�D�PHHWLQJ�RI�7UHDVXUHUV�)LQDQFH
0LQLVWHUV�DQG�FHQWUDO�EDQN�JRYHUQRUV�IURP����HFRQRPLHV���7KH�$VVLVWDQW
7UHDVXUHU�DQG�WKH�*RYHUQRU�RI�WKH�5%$�DWWHQGHG�WKH�PHHWLQJ���7KH
PHHWLQJ�H[DPLQHG�LVVXHV�UHODWLQJ�WR�WKH�VWDELOLW\�RI�WKH�LQWHUQDWLRQDO
ILQDQFLDO�V\VWHP�DQG�HIIHFWLYH�IXQFWLRQLQJ�RI�JOREDO�FDSLWDO�PDUNHWV�
5HSRUWV�RI�WKH�WKUHH�ZRUNLQJ�JURXSV�WKDW�KDG�EHHQ�HVWDEOLVKHG�DW�WKH
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*���PHHWLQJ�HDUOLHU�LQ�WKH�\HDU�ZHUH�SUHVHQWHG�DW�WKH�PHHWLQJ���7UHDVXU\
UHSUHVHQWHG�$XVWUDOLD�RQ�WKH�JURXS�WKDW�H[DPLQHG�WUDQVSDUHQF\�DQG
DFFRXQWDELOLW\�LVVXHV�

'XULQJ�WKH�\HDU�WKH�*��KHOG�WZR�VHPLQDUV��ZLWK�SDUWLFLSDWLRQ�IURP�WKH
*���FRXQWULHV��WR�GLVFXVV�LQWHUQDWLRQDO�ILQDQFLDO�UHIRUP���6HQLRU�7UHDVXU\
DQG�5%$�RIILFLDOV�DWWHQGHG�WKHVH�PHHWLQJV��ZKLFK�ZHUH�KHOG�RQ
���0DUFK������LQ�%RQQ�DQG�RQ����$SULO������LQ�:DVKLQJWRQ�

New Arrangements to Borrow
7KH�1HZ�$UUDQJHPHQWV�WR�%RUURZ��1$%��DUH�FUHGLW�DUUDQJHPHQWV�XQGHU
ZKLFK����PHPEHUV��RU�WKHLU�LQVWLWXWLRQV��VWDQG�UHDG\�WR�SURYLGH�ORDQV�WR
WKH�,0)�WR�LQFUHDVH�WKH�UHVRXUFHV�LW�KDV�DYDLODEOH�IRU�XVH�LQ�HPHUJHQF\
VLWXDWLRQV���)RU�LWV�ILUVW�\HDU�RI�RSHUDWLRQ��$XVWUDOLD�LV�WKH�FKDLU�RI�WKH
1$%�

5HSUHVHQWDWLYHV�RI�WKH�FRXQWULHV�DQG�LQVWLWXWLRQV�SDUWLFLSDWLQJ�LQ�WKH�1$%
PHW�LQ�:DVKLQJWRQ�RQ����$SULO��������7KLV�PHHWLQJ�ZDV�FKDLUHG�E\�WKH
6HFUHWDU\�WR�WKH�7UHDVXU\��0U�7HG�(YDQV��DQG�GLVFXVVHG�LQWHUQDWLRQDO
PRQHWDU\�LVVXHV�DQG�WKHLU�LPSDFW�RQ�WKH�1$%�

7KH�1$%�ZHUH�DFWLYDWHG�IRU�WKH�ILUVW�WLPH�RQ���'HFHPEHU������WR
ILQDQFH�D�FRPSRQHQW�RI�WKH�,0)·V�ILQDQFLDO�DVVLVWDQFH�WR�%UD]LO���$XVWUDOLD
GLVEXUVHG������PLOOLRQ�WR�WKH�,0)�RQ����'HFHPEHU��������7KH�,0)
UHSDLG�WKH�SULQFLSDO�RQ����0DUFK������DQG�LQWHUHVW�ZDV�UHFHLYHG�LQ
)HEUXDU\�DQG�0DUFK������

Multilateral Investment Guarantee Agency
2Q����)HEUXDU\�������$XVWUDOLD�EHFDPH�D�PHPEHU�RI�WKH�0XOWLODWHUDO
,QYHVWPHQW�*XDUDQWHH�$JHQF\��0,*$���SDUW�RI�WKH�:RUOG�%DQN�*URXS�
0,*$·V�SXUSRVH�LV�WR�HQFRXUDJH�IRUHLJQ�LQYHVWPHQW�LQ�GHYHORSLQJ
FRXQWULHV�E\�SURYLGLQJ�LQYHVWPHQW�JXDUDQWHHV�DJDLQVW�WKH�ULVNV�RI
FXUUHQF\�WUDQVIHU��H[SURSULDWLRQ��DQG�ZDU�DQG�FLYLO�GLVWXUEDQFH�
0,*$�DOVR�SURYLGHV�DGYLVRU\�VHUYLFHV�WR�GHYHORSLQJ�PHPEHU�FRXQWULHV
RQ�PHDQV�RI�LPSURYLQJ�WKHLU�DWWUDFWLYHQHVV�WR�IRUHLJQ�LQYHVWPHQW�
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Asia-Pacific Economic Cooperation   

Economic Leaders

7KH�RQVHW�RI�LQWHUQDWLRQDO�ILQDQFLDO�FULVHV�VDZ�WKLV�WRSLF�DW�WKH�FHQWUH�RI
GLVFXVVLRQV�DPRQJ�$3(&�HFRQRPLF�OHDGHUV�DW�WKHLU�DQQXDO�PHHWLQJ�LQ
.XDOD�/XPSXU�LQ�1RYHPEHU��������,Q�WKH�OHDG�XS�WR�WKDW�PHHWLQJ��WKH
6HFUHWDU\�WR�WKH�7UHDVXU\��DV�WKH�3ULPH�0LQLVWHU·V�6SHFLDO�(QYR\��OHG�DQ
LQWHUGHSDUWPHQWDO�WHDP�WR�D�QXPEHU�RI�$VLDQ�FDSLWDOV�WR�GLVFXVV
$XVWUDOLD·V�SURSRVHG�DSSURDFK�WR�WKH�OHDGHUV·�PHHWLQJ�

Finance Ministers

7UHDVXU\�SURYLGHG�SROLF\�DGYLFH�DQG�EULHILQJ�IRU�WKH�7UHDVXUHU·V
SDUWLFLSDWLRQ�LQ�WKH�6L[WK�$3(&�)LQDQFH�0LQLVWHUV·�PHHWLQJ�KHOG�LQ
/DQJNDZL��0DOD\VLD��LQ�0D\��������7KH�PHHWLQJ�SXUVXHG�HIIRUWV�WR�UHIRUP
WKH�LQWHUQDWLRQDO�ILQDQFLDO�V\VWHP�DQG�VHFXUHG�D�FRPPLWPHQW�E\�PHPEHU
HFRQRPLHV�WR�LPSURYH�SUXGHQWLDO�VXSHUYLVLRQ�LQ�WKH�EDQNLQJ�DQG
VHFXULWLHV�VHFWRUV�E\�EHWWHU�WUDLQLQJ�RI�VXSHUYLVRUV���,W�DOVR�FRQWLQXHG�WR
DGYDQFH�WKH�VWUHQJWKHQLQJ�RI�FRUSRUDWH�JRYHUQDQFH�LQ�WKH�UHJLRQ�

)ROORZLQJ�RQ�IURP�$XVWUDOLD·V�VXFFHVVIXO�KRVWLQJ�RI�D�V\PSRVLXP�LQ
1RYHPEHU������WR�ODXQFK�WKLV�FRUSRUDWH�JRYHUQDQFH�LQLWLDWLYH��$XVWUDOLD
RIIHUHG�WR�RUJDQLVH�D�MRLQW�$3(&�2(&'�ZRUNVKRS�RQ�LQVROYHQF\�ODZ
ODWHU�LQ������WR�IXUWKHU�SURJUHVV�ZRUN�RQ�WKH�FROODERUDWLYH�LQLWLDWLYH�WR
LPSURYH�FRUSRUDWH�JRYHUQDQFH�LQ�WKH�UHJLRQ�

Investment Experts Group

7UHDVXU\�ZDV�DFWLYH�LQ�$3(&·V�LQYHVWPHQW�OLEHUDOLVDWLRQ��IDFLOLWDWLRQ�DQG
FRRSHUDWLRQ�DFWLYLWLHV�WKURXJK�OHDGLQJ�$XVWUDOLD·V�UHSUHVHQWDWLRQ�LQ�WKH
$3(&�,QYHVWPHQW�([SHUWV�*URXS���7UHDVXU\�ZRUNHG�WR�HQVXUH�WKDW�WKH
*URXS�UHPDLQHG�IRFXVHG�RQ�LQYHVWPHQW�OLEHUDOLVDWLRQ�DQG�IDFLOLWDWLRQ
UDWKHU�WKDQ�LQYHVWPHQW�SURPRWLRQ�DFWLYLWLHV���$�PDMRU�RXWSXW�RI�WKH
*URXS�ZDV�D�¶PHQX�RI�RSWLRQV·�IRU�LQYHVWPHQW�OLEHUDOLVDWLRQ�DQG�EXVLQHVV
IDFLOLWDWLRQ�IURP�ZKLFK�HFRQRPLHV�PD\�YROXQWDULO\�VHOHFW�DQ\�RI�D�QXPEHU
RI�RSWLRQV�WR�PDNH�SURJUHVV�WRZDUG�FUHDWLQJ�D�IUHH�DQG�RSHQ�LQYHVWPHQW
UHJLPH���7KH�*URXS�KDV�DOVR�EHJXQ�XSGDWLQJ�WKH�$3(&�,QYHVWPHQW
*XLGHERRN��ZKLFK�SURYLGHV�FRPSUHKHQVLYH�LQIRUPDWLRQ�RQ�WKH
LQYHVWPHQW�UHJLPHV�RI�PHPEHU�HFRQRPLHV�
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Economic Committee

7UHDVXU\�OHG�$XVWUDOLD·V�UHSUHVHQWDWLRQ�RQ�$3(&·V�(FRQRPLF�&RPPLWWHH�
7UHDVXU\�ZRUNHG�WR�LPSURYH�WKH�TXDOLW\�RI�WKH�&RPPLWWHH·V�RXWSXW�DQG
WR�HQVXUH�WKDW�WKH�DFWLYLWLHV�RI�WKH�&RPPLWWHH�PHW�WKH�QHHGV�RI�/HDGHUV�
0LQLVWHUV�DQG�RWKHU�$3(&�IRUD���7KH�PDMRU�RXWSXWV�IRU�WKH�\HDU�LQFOXGHG
WKH�DQQXDO�$3(&�(FRQRPLF�2XWORRN��ZRUN�RQ�UHVHDUFK�SURMHFWV�DQDO\VLQJ
$3(&�HFRQRPLHV�DIWHU�WKH�ILQDQFLDO�FULVLV��D�UHSRUW�RQ�&RVWV�DQG
3URGXFWLYLW\�7UHQGV�DQG�3DWWHUQV�RI�6SHFLDOLVDWLRQ�LQ�$3(&��DQG�D�VXUYH\�RQ
7UDGH�5HODWHG�(QYLURQPHQW�0HDVXUHV�DQG�(QYLURQPHQW�5HODWHG�7UDGH�0HDVXUHV�

Relations with Asia
7UHDVXU\·V�UHSUHVHQWDWLYHV�LQ�7RN\R��%HLMLQJ�DQG�-DNDUWD�FRQWLQXHG�WR�EH
DFWLYH�LQ�PDLQWDLQLQJ�DQG�GHYHORSLQJ�UHODWLRQV�ZLWK�7UHDVXU\·V
FRXQWHUSDUWV�LQ�-DSDQ��.RUHD��&KLQD��+RQJ�.RQJ�6$5��7DLZDQ�
,QGRQHVLD��6LQJDSRUH��0DOD\VLD��7KDLODQG�DQG�WKH�3KLOLSSLQHV���7UHDVXU\·V
RYHUVHDV�UHSUHVHQWDWLYHV�FRQWLQXHG�WR�FRQWULEXWH�VLJQLILFDQWO\�WR�WKH
RYHUDOO�PRQLWRULQJ�RI�HFRQRPLF�FRQGLWLRQV�LQ�WKHVH�HFRQRPLHV�DQG�WR
DVVHVVPHQWV�RI�WKHLU�PDMRU�HFRQRPLF�SROLF\�FKDOOHQJHV���,Q�SDUWLFXODU�
WKHVH�FRQWDFWV�KDYH�DLGHG�RXU�XQGHUVWDQGLQJ�RI�HYHQWV�WKDW�KDYH�XQIROGHG
LQ�$VLDQ�ILQDQFLDO�PDUNHWV�RYHU�WKH�ODVW�WZR�\HDUV���9LVLWV�WR�$XVWUDOLD�E\
RIILFLDO�GHOHJDWLRQV�DQG�E\�7UHDVXU\�RIILFHUV�WR�WKH�(DVW�$VLDQ�UHJLRQ�KDYH
DOVR�FRQWULEXWHG�WR�DQ�LPSURYHG�XQGHUVWDQGLQJ�E\�7UHDVXU\�RI�$VLDQ
HFRQRPLHV�DQG�KDYH�HQFRXUDJHG�JUHDWHU�FRRSHUDWLRQ�EHWZHHQ�7UHDVXU\
DQG�LWV�FRXQWHUSDUWV�LQ�(DVW�$VLD���'XULQJ����������7UHDVXU\�WRJHWKHU
ZLWK�LWV�RYHUVHDV�UHSUHVHQWDWLYHV��RUJDQLVHG�SURJUDPV�IRU�YLVLWV�E\�VHYHUDO
RIILFLDO�GHOHJDWLRQV�IURP�(DVW�$VLD�

Relations with Pacific Economies

South Pacific Forum Economic Ministers’ Meeting (FEMM)

7KH�$VVLVWDQW�7UHDVXUHU�DWWHQGHG�WKH�VHFRQG�)(00�LQ�1DGL��)LML�LQ
-XO\��������)ROORZLQJ�WKH�DGRSWLRQ�RI�WKH�)(00�$FWLRQ�3ODQ�RI
HFRQRPLF�OLEHUDOLVDWLRQ�DW�LWV�LQDXJXUDO�PHHWLQJ�LQ�������)(00
FRQILUPHG�LWV�FRPPLWPHQW�WR�HFRQRPLF�UHIRUP�DV�WKH�NH\�WR�LPSURYLQJ
WKH�FOLPDWH�IRU�SULYDWH�LQYHVWPHQW�LQ�WKH�UHJLRQ�DQG�UDLVLQJ�VXVWDLQDEOH
OHYHOV�RI�JURZWK���(QFRXUDJLQJO\��FRQVLGHUDEOH�SURJUHVV�KDV�EHHQ�PDGH�E\
D�QXPEHU�RI�PHPEHU�HFRQRPLHV�
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Organisation for Economic Co-operation and Development
7UHDVXU\�VWDII�SDUWLFLSDWHG�LQ�WKH�ZRUN�RI�2(&'�FRPPLWWHHV�UHOHYDQW�WR
WKHLU�UHVSRQVLELOLWLHV�LQ�WKH�ILHOGV�RI�PDFURHFRQRPLF�DQG�PLFURHFRQRPLF
SROLF\��IRUHFDVWLQJ��WD[DWLRQ��FRPSHWLWLRQ�SROLF\��LQYHVWPHQW�DQG�FDSLWDO
PDUNHWV���,Q�-XQH�������7UHDVXU\�SDUWLFLSDWHG�LQ�FRQVXOWDWLRQV�ZLWK�D
YLVLWLQJ�2(&'�WHDP�LQ�SUHSDUDWLRQ�IRU�WKH�2(&'’ V�UHJXODU�UHYLHZ�RI
WKH�$XVWUDOLDQ�HFRQRP\�

Overseas Policy Lessons
5HSRUWLQJ�E\�RYHUVHDV�SRVWV�DQG�DQDO\VLV�FRQGXFWHG�GXULQJ�WKH�\HDU
PDLQWDLQHG�D�FORVH�IRFXV�RQ�LQWHUQDWLRQDO�HFRQRPLF�GHYHORSPHQWV�DQG�RQ
RYHUVHDV�H[SHULHQFH�RI�UHOHYDQFH�WR�GRPHVWLF�HFRQRPLF�SROLF\
IRUPXODWLRQ���,Q�SDUWLFXODU��FRQWDFWV�PDGH�E\�RYHUVHDV�SRVWV�DLGHG
XQGHUVWDQGLQJ�DQG�DQDO\VLV�RI�HYHQWV�WKDW�KDYH�XQIROGHG�LQ�$VLDQ
ILQDQFLDO�PDUNHWV�DQG�HFRQRPLHV�RYHU�WKH�SDVW�WZR�\HDUV�DQG�WKHLU�JOREDO
LPSOLFDWLRQV���5HSRUWLQJ�DQG�DQDO\VLV�RI�GHYHORSPHQWV�LQ�PDMRU
HFRQRPLHV�FRQWULEXWHG�WR�RXU�XQGHUVWDQGLQJ�RI�PDFURHFRQRPLF
FRQGLWLRQV�DQG�OLNHO\�SROLF\�GHYHORSPHQWV�LQ�WKHVH�HFRQRPLHV���)RU
H[DPSOH��WKH�LPSDFW�RI�JOREDO�GHYHORSPHQWV�RQ�WKH�$XVWUDOLDQ�HFRQRP\
UHTXLUHV�D�EDODQFHG�DVVHVVPHQW�RI�WKH�FRQWLQXLQJ�VWURQJ�JURZWK�LQ�WKH
8QLWHG�6WDWHV�DJDLQVW�WKH�ZHDN�FRQGLWLRQ�RI�WKH�-DSDQHVH�HFRQRP\��DQG
WKH�OLNHO\�LQIOXHQFH�RI�SROLF\�SUHVFULSWLRQV�DGRSWHG�LQ�WKRVH�FRXQWULHV�
(XURSHDQ�UHSRUWLQJ�KDV�DOVR�FRQWDLQHG�XVHIXO�PDFURHFRQRPLF�SROLF\
LQVLJKWV�IURP�GHYHORSPHQWV�VXFK�DV�WKH�SURJUHVV�RI�WKH�(XURSHDQ
(FRQRPLF�DQG�0RQHWDU\�8QLRQ��DQG�PLFURHFRQRPLF�UHSRUWLQJ�RQ�LVVXHV
VXFK�DV�ODERXU�PDUNHW�UHIRUP��FRUSRUDWH�ODZ�DQG�FRPSHWLWLRQ�SROLF\
LVVXHV���7KH�ZRUN�DQG�GLVFXVVLRQ�WDNLQJ�SODFH�LQ�WKH�2(&'�FRQWLQXHV�WR
EH�RI�PDMRU�LQWHUHVW�
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SUBPROGRAM 1.3  STRUCTURAL

Objective

7R�SURPRWH�PRUH�HIILFLHQW�DQG�VXVWDLQDEOH�XVH�RI�UHVRXUFHV�DQG
LPSURYHG�VWUXFWXUDO�FRPSHWLWLYHQHVV�DQG�SURGXFWLYLW\�RI�WKH�$XVWUDOLDQ
HFRQRP\�

Description

6WUXFWXUDO�5HIRUP�'LYLVLRQ�SURYLGHV�DGYLFH�RQ�

� UHIRUP�LVVXHV�LQ�NH\�LQIUDVWUXFWXUH�LQGXVWULHV�VXFK�DV�FRPPXQLFDWLRQV�
HQHUJ\�DQG�WUDQVSRUW��LQFOXGLQJ�SULYDWLVDWLRQ�DQG�LPSOHPHQWDWLRQ�RI
UHJXODWRU\�DQG�DFFHVV�UHJLPHV�

� FRPSHWLWLRQ�SROLF\�DQG�ODZ�LQFOXGLQJ�LVVXHV�LQYROYLQJ�FRPSHWLWLYH
QHXWUDOLW\��UHJXODWLRQ�UHYLHZ��FRPSHWLWLRQ�SD\PHQWV��SULFHV�RYHUVLJKW
DQG�WKH�7UDGH�3UDFWLFHV�$FW�������DQG

� OHJDO�LVVXHV�FRQFHUQLQJ�WKH�7UHDVXU\�0LQLVWHUV�DQG�WKH�'HSDUWPHQW
LQFOXGLQJ�DGPLQLVWUDWLYH�ODZ��IUHHGRP�RI�LQIRUPDWLRQ��FRQVWLWXWLRQDO
ODZ�DQG�RWKHU�PDWWHUV�

Table 4:  Financial and Staffing Resources Summary
Subprogram 1.3  Structural

������� ������� �������
$FWXDO %XGJHW $FWXDO

��¶���� ��¶���� ��¶����

%8'*(7$5<��&$6+��%$6,6
&RPSRQHQWV�RI�$SSURSULDWLRQV

5XQQLQJ�&RVWV��5&� ����� ����� �����
2WKHU�3URJUDP�&RVWV��H[FOXGLQJ�5&� � � �

7RWDO ����� ����� �����
$GMXVWPHQWV ��� ��� ���

7RWDO�2XWOD\V ����� ����� �����

67$)),1*
6WDII�<HDUV �� �� ��
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Strategies

6WUDWHJLHV�WR�DFKLHYH�WKH�REMHFWLYHV�RI�WKH�VXESURJUDP��ZKLFK�DUH
UHIOHFWHG�LQ�WKH�'LYLVLRQ’ V�2SHUDWLRQDO�3ODQ��LQFOXGH�

� SURYLVLRQ�RI�DGYLFH�WR�WKH�*RYHUQPHQW��RWKHU�GHSDUWPHQWV�DQG
DJHQFLHV�LGHQWLI\LQJ�HPHUJLQJ�LVVXHV�DQG�XQGHUWDNLQJ�IRUZDUG�ORRNLQJ
DQDO\VLV�RI�RSWLRQV�

� FRQWULEXWLRQV�WR�SROLF\�GHYHORSPHQW��ERWK�GLUHFWO\�DQG�WKURXJK
LQWHUGHSDUWPHQWDO�SURFHVVHV�

� FRRUGLQDWLQJ�DQG�OLDLVLQJ�ZLWK�&RPPRQZHDOWK�DQG�6WDWH�'HSDUWPHQWV�
RWKHU�UHOHYDQW�DJHQFLHV�DQG�LQGXVWU\�

� LPSOHPHQWLQJ�SROLF\�GHFLVLRQV�WDNHQ�E\�WKH�*RYHUQPHQW�LQFOXGLQJ�WKH
SUHSDUDWLRQ�RI�DPHQGPHQWV�WR�UHOHYDQW�OHJLVODWLRQ�

� HIIHFWLYH�FRQWULEXWLRQ�WR�SXEOLF�GHEDWH��LQFOXGLQJ�WKURXJK
SROLF\�UHOHYDQW�UHVHDUFK�DQG�DQDO\VLV��SXEOLFDWLRQV��VXEPLVVLRQV�WR
LQTXLULHV��VSHHFKHV�DQG�FRQWDFW�ZLWK�LQGXVWU\�PHPEHUV��DQG

� LQWHUQDO�UHYLHZ�DQG�HYDOXDWLRQ�RI�SURFHVVHV�DQG�RXWFRPHV�

Performance Indicators

3HUIRUPDQFH�LQGLFDWRUV�IRU�WKLV�VXESURJUDP�LQFOXGH�

� H[WHUQDO�DVVHVVPHQW�RI�WKH�TXDOLW\�DQG�LPSDFW�RI�WKH�'LYLVLRQ’ V
EULHILQJV��SROLF\�ZRUN�DQG�UHVSRQVHV�WR�UHTXHVWV�

� LQWHUQDO�DVVHVVPHQW�RI�WKH�TXDOLW\��WLPHOLQHVV�DQG�VWUDWHJLF�IRFXV�RI
DGYLFH�SURYLGHG�WR�WKH�*RYHUQPHQW�

� IHHGEDFN�VWHPPLQJ�IURP�LQWHUGHSDUWPHQWDO�DQG�RWKHU�SROLF\
GHYHORSPHQW�SURFHVVHV�

� LQIOXHQFH�RQ�SROLF\�RXWFRPHV�WKURXJK�&DELQHW�DQG�RWKHU�SURFHVVHV�
LQFOXGLQJ�OHJLVODWLYH�FKDQJHV��DQG

� WKH�UDQJH��TXDOLW\�DQG�LQIOXHQFH�RI�SXEOLFDWLRQV�DQG�VXEPLVVLRQV�WR
LQTXLULHV��DV�ZHOO�DV�RWKHU�FRQWULEXWLRQV�WR�SXEOLF�GHEDWH�DQG
XQGHUVWDQGLQJ�RI�VWUXFWXUDO�LVVXHV�
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Performance Outcome for 1998-99

Implementation of National Competition Policy
7KH�'LYLVLRQ�FRRUGLQDWHG�LPSOHPHQWDWLRQ�RI�WKH�1DWLRQDO�&RPSHWLWLRQ
3ROLF\��1&3���ZKLFK�SURYLGHV�D�IUDPHZRUN�WR�SURJUHVV�D�EURDG�UDQJH�RI
PLFURHFRQRPLF�UHIRUPV�

$Q�LPSRUWDQW�HOHPHQW�RI�WKH�1&3�LV�WKH�&RPPRQZHDOWK’ V�FRPSHWLWLYH
QHXWUDOLW\�DUUDQJHPHQWV�WKDW�DUH�GHVLJQHG�WR�LPSURYH�UHVRXUFH�DOORFDWLRQ
E\�HQVXULQJ�WKDW�JRYHUQPHQW�EXVLQHVV�DFWLYLWLHV�KDYH�QR�QHW�FRPSHWLWLYH
DGYDQWDJH�VLPSO\�DV�D�UHVXOW�RI�WKHLU�JRYHUQPHQW�RZQHUVKLS�

,Q�OLDLVRQ�ZLWK�WKH�2IILFH�RI�5HJXODWLRQ�5HYLHZ�LQ�WKH�3URGXFWLYLW\
&RPPLVVLRQ��7UHDVXU\�FRRUGLQDWHG�WKH�IXUWKHU�SURJUHVV�RI�WKH
&RPPRQZHDOWK’ V�OHJLVODWLRQ�UHYLHZ�DUUDQJHPHQWV�DV�RXWOLQHG�LQ�WKH
&RPPRQZHDOWK�/HJLVODWLRQ�5HYLHZ�6FKHGXOH�RI�-XQH��������7KH�6FKHGXOH�OLVWV
DOO�OHJLVODWLRQ�WKDW�UHVWULFWV�FRPSHWLWLRQ�RU�LPSRVHV�FRVWV�RQ�EXVLQHVVHV�
/HJLVODWLRQ�RQ�WKH�6FKHGXOH�LV�UHYLHZHG�WR�DVVHVV�ZKHWKHU�UHVWULFWLRQV�DUH
QHFHVVDU\�WR�PHHW�WKH�*RYHUQPHQW·V�REMHFWLYHV�DQG�DUH�LQ�WKH�SXEOLF
LQWHUHVW���3URSRVDOV�IRU�QHZ�OHJLVODWLRQ�DUH�DVVHVVHG�DJDLQVW�VLPLODU�FULWHULD
WKURXJK�WKH�5HJXODWLRQ�,PSDFW�6WDWHPHQW�SURFHVV�

&RPPRQZHDOWK�SURJUHVV�DJDLQVW�FRPSHWLWLRQ�SROLF\�UHIRUP�EHQFKPDUNV
ZDV�UHSRUWHG�LQ�WKH�&RPPRQZHDOWK�1DWLRQDO�&RPSHWLWLRQ�3ROLF\�$QQXDO�5HSRUW

����������7KH�$QQXDO�5HSRUW�RXWOLQHG�SURJUHVV�RQ�UHJXODWLRQ�UHYLHZ�DQG
WKH�LPSOHPHQWDWLRQ�RI�FRPSHWLWLYH�QHXWUDOLW\�SULQFLSOHV�DV�ZHOO�DV
VWUXFWXUDO�UHIRUP�RI�SXEOLF�PRQRSROLHV��DFFHVV�DUUDQJHPHQWV�IRU
VLJQLILFDQW�LQIUDVWUXFWXUH�IDFLOLWLHV��SULFHV�RYHUVLJKW��OHJLVODWLYH�H[FHSWLRQV
IURP�WKH�DSSOLFDWLRQ�RI�3DUW�,9�RI�WKH�7UDGH�3UDFWLFHV�$FW�������DQG
SURJUHVV�LQ�WKH�UHODWHG�UHIRUP�DUHDV�RI�JDV��HOHFWULFLW\��ZDWHU�DQG�URDG
WUDQVSRUW�

7UHDVXU\�RIILFHUV�UHSUHVHQWHG�WKH�&RPPRQZHDOWK�RQ�WKH�&RPPLWWHH�RQ
5HJXODWRU\�5HIRUP�HVWDEOLVKHG�XQGHU�WKH�DXVSLFHV�RI�WKH�&RXQFLO�RI
$XVWUDOLDQ�*RYHUQPHQWV��&2$*����7KH�&RPPLWWHH�FRQVLGHUV�WKH
WUHDWPHQW�RI�FURVV�MXULVGLFWLRQDO�LVVXHV�DULVLQJ�IURP�WKH�UHJXODWRU\�UHIRUP
SURJUDPV�RI�WKH�6WDWHV�DQG�7HUULWRULHV�DQG�WKH�&RPPRQZHDOWK�

7KH�'LYLVLRQ�DOVR�SURYLGHG�DGYLFH�RQ�RWKHU�DVSHFWV�RI�WKH�1&3
LQFOXGLQJ�

� 1&3�SD\PHQWV�WR�WKH�6WDWHV�DQG�7HUULWRULHV�
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� VHFWRU�VSHFLILF�1&3�UHIRUPV�

� VWUXFWXUDO�UHIRUP�RI�SXEOLF�PRQRSROLHV�

� UHFLSURFDO�WD[DWLRQ�DUUDQJHPHQWV�ZLWK�WKH�6WDWHV�DQG�7HUULWRULHV��DQG

� LQWHUMXULVGLFWLRQDO�LVVXHV�

'XULQJ���������7UHDVXU\�ZRUNHG�ZLWK�RWKHU�GHSDUWPHQWV�DQG�DJHQFLHV�
RWKHU�OHYHOV�RI�JRYHUQPHQW�DQG�LQGXVWU\�LQ�SURJUHVVLQJ�VWUXFWXUDO�UHIRUP
LQ�DUHDV�VXFK�DV�WKH�WUDQVSRUW��FRPPXQLFDWLRQV��HOHFWULFLW\�DQG�JDV�VHFWRUV
RI�WKH�HFRQRP\���7KLV�LQYROYHPHQW�UHIOHFWHG�7UHDVXU\’ V�SDUWLFXODU
UHVSRQVLELOLWLHV�IRU�WKH�DSSOLFDWLRQ�RI�FRPSHWLWLRQ�SROLF\�DQG�LWV�ZLGHU
UHVSRQVLELOLW\�IRU�DGYLVLQJ�RQ�PLFURHFRQRPLF�LVVXHV�PRUH�JHQHUDOO\�
5HIRUP�LQ�HDFK�RI�WKHVH�DUHDV�KDV�WKH�SRWHQWLDO�WR�OHDG�WR�VLJQLILFDQW
EHQHILWV�LQ�WHUPV�RI�HQKDQFHG�SURGXFWLYLW\�DQG�WKH�SURYLVLRQ�RI�KLJKHU
TXDOLW\�DQG�PRUH�GLYHUVH�VHUYLFHV���7KHVH�EHQHILWV�DUH�SDUWLFXODUO\
VLJQLILFDQW�LQ�WKH�ILHOGV�RI�FRPPXQLFDWLRQV�DQG�HQHUJ\�VHUYLFHV��ZKLFK�DUH
FULWLFDO�LQSXWV�IRU�WKH�ZKROH�HFRQRP\�

7HOHFRPPXQLFDWLRQV�UHIRUPV�KDYH�SOD\HG�DQ�LPSRUWDQW�UROH�LQ�LPSURYLQJ
WKH�FRPSHWLWLYHQHVV�DQG�SURGXFWLYLW\�RI�WKH�HFRQRP\��DQG�ZLOO�FRQWLQXH
WR�GR�VR���'XULQJ�WKH�\HDU��WKH�'LYLVLRQ�OLDLVHG�ZLWK�'HSDUWPHQW�RI
&RPPXQLFDWLRQV��,QIRUPDWLRQ�7HFKQRORJ\�DQG�WKH�$UWV��'R&,7$��RQ
SURSRVHG�DPHQGPHQWV�WR�WKH�WHOHFRPPXQLFDWLRQV�LQGXVWU\�SURYLVLRQV�LQ
3DUWV�;,%�DQG�;,&�RI�WKH�7UDGH�3UDFWLFHV�$FW������

7KH�'LYLVLRQ�OLDLVHG�ZLWK�RWKHU�DJHQFLHV�DQG�SURYLGHG�DGYLFH�RQ�WKH
IUDPHZRUN�IRU�WKH�VHFRQG�WUDQFKH�VDOH�RI�7HOVWUD�DQG�WKH�1DWLRQDO
7UDQVPLVVLRQ�1HWZRUN�VDOH�

7KH�'LYLVLRQ�DOVR�FRQVXOWHG�ZLWK�'R&,7$�DQG�WKH�$XVWUDOLDQ
&RPSHWLWLRQ�DQG�&RQVXPHU�&RPPLVVLRQ��$&&&��LQ�WKH�GHYHORSPHQW�RI
DQ�DFFHVV�UHJLPH�IRU�WKH�SRVWDO�VHUYLFHV�PDUNHW���7KH�DFFHVV�UHJLPH�LV
LQWHQGHG�WR�HQFRXUDJH�DQG�SURPRWH�FRPSHWLWLRQ�ZKLOH�SURWHFWLQJ�WKH
LQWHJULW\�RI�$XVWUDOLD�3RVW·V�QHWZRUN���$�OHJLVODWLYH�SDFNDJH�WR�JLYH�HIIHFW
WR�WKH�*RYHUQPHQW·V�SRVWDO�UHIRUPV��LQFOXGLQJ�WKH�DFFHVV�UHJLPH��LV�WR�EH
LQWURGXFHG�LQWR�3DUOLDPHQW�

7KH�'LYLVLRQ�SURYLGHG�DGYLFH�DQG�SUHSDUHG�IRUPDO�LQVWUXPHQWV�IRU�WKH
7UHDVXUHU�WR�LPSOHPHQW�SULFHV�PRQLWRULQJ�RI�VWHYHGRULQJ�VHUYLFHV�DW
$XVWUDOLD
V�PDMRU�FRQWDLQHU�WHUPLQDOV���7KLV�LV�D�NH\�HOHPHQW�LQ�SURJUHVV
WRZDUGV�WKH�*RYHUQPHQW
V�VHYHQ�EHQFKPDUN�REMHFWLYHV�
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�� DQ�HQG�WR�RYHU�PDQQLQJ�DQG�UHVWULFWLYH�ZRUN�SUDFWLFHV�

�� KLJKHU�SURGXFWLYLW\��ILYH�SRUW�DYHUDJH�FUDQH�UDWH�RI����FRQWDLQHU
PRYHPHQWV�SHU�KRXU��

�� JUHDWHU�UHOLDELOLW\�WKURXJK�OHVV�LQGXVWULDO�DFWLRQ�DQG�HOLPLQDWLRQ�RI
GLVUXSWLYH�ZRUN�SUDFWLFHV�

�� DQ�LPSURYHG�VDIHW\�SHUIRUPDQFH�

�� ORZHU�FRVWV�DFURVV�WKH�ZDWHUIURQW�ORJLVWLFV�FKDLQ�

�� IXOO�DQG�HIIHFWLYH�XVH�RI�H[LVWLQJ�DQG�QHZ�WHFKQRORJ\��DQG

�� LPSURYHG�WUDLQLQJ�

7KH�'LYLVLRQ�DOVR�SOD\V�D�UROH�LQ�WKH�DFFHVV�IUDPHZRUN�LQ�3DUW�,,,$�RI�WKH
7UDGH�3UDFWLFHV�$FW������E\�DGYLVLQJ�WKH�0LQLVWHU�IRU�)LQDQFLDO�6HUYLFHV�	
5HJXODWLRQ�RQ�WKH�FHUWLILFDWLRQ�RI�DFFHVV�UHJLPHV���7KHVH�DLP�WR�SURYLGH
DFFHVV�IRU�WKLUG�SDUWLHV�WR�NH\�LQIUDVWUXFWXUH�VHUYLFHV�LQ�RUGHU�WR�SURPRWH
FRPSHWLWLRQ�LQ�UHODWHG�PDUNHWV���'XULQJ�WKH�\HDU��WKH�'LYLVLRQ�DGYLVHG�WKH
0LQLVWHU�RQ�WKH�FHUWLILFDWLRQ�RI�WKH�6RXWK�$XVWUDOLDQ�7KLUG�3DUW\�$FFHVV
5HJLPH�IRU�*DV�3LSHOLQH�6HUYLFHV��ZKLFK�HVWDEOLVKHV�D�IUDPHZRUN�IRU
WKLUG�SDUWLHV�WR�REWDLQ�DFFHVV�WR�VLJQLILFDQW�QDWXUDO�JDV�SLSHOLQHV���$OO
6WDWHV�DQG�7HUULWRULHV�KDYH�DJUHHG�WR�VXEPLW�IRU�FHUWLILFDWLRQ�DQ�DFFHVV
UHJLPH�IRU�JDV�SLSHOLQHV�EDVHG�RQ�WKH�1DWLRQDO�7KLUG�3DUW\�$FFHVV�5HJLPH�IRU

1DWXUDO�*DV�3LSHOLQH�6\VWHPV��DV�DJUHHG�E\�&2$*�LQ�1RYHPEHU������

7KH�'LYLVLRQ�FRQWLQXHG�WR�FRQWULEXWH�WR�SROLF\�GHEDWH�DQG�GHYHORSPHQW�
)RU�H[DPSOH��LQ�2FWREHU�������7UHDVXU\�PDGH�D�VXEPLVVLRQ�WR�WKH
8SVWUHDP�,VVXHV�:RUNLQJ�*URXS�RQ�FRPSHWLWLRQ�LQ�$XVWUDOLD·V�XSVWUHDP
JDV�LQGXVWU\�DQG�LQ�1RYHPEHU��SXEOLVKHG�LWV�VXEPLVVLRQ�WR�WKH�6HQDWH
,QTXLU\�LQWR�WKH�6RFLR�(FRQRPLF�&RQVHTXHQFHV�RI�1DWLRQDO�&RPSHWLWLRQ
3ROLF\���7KH�'LYLVLRQ�FRQWULEXWHV�VXEVWDQWLDOO\�WR�YDULRXV
LQWHUGHSDUWPHQWDO�SROLF\�GHYHORSPHQW�SURFHVVHV�LQ�WKH�FRPPXQLFDWLRQV�
DYLDWLRQ�DQG�HQHUJ\�DUHDV�

Productivity Commission
7KH�3URGXFWLYLW\�&RPPLVVLRQ��WKH�&RPPLVVLRQ��LV�WKH�*RYHUQPHQW’ V
SULQFLSDO�DGYLVRU\�ERG\�RQ�PLFURHFRQRPLF�UHIRUP�

7KH�EURDG�FKDUWHU�RI�WKH�&RPPLVVLRQ�LV�WR�KROG�LQTXLULHV�LQWR�LQGXVWU\�
LQGXVWU\�GHYHORSPHQW�DQG�SURGXFWLYLW\�PDWWHUV�UHIHUUHG�WR�LW�E\�WKH
7UHDVXUHU���2WKHU�NH\�IXQFWLRQV�DUH�WR�XQGHUWDNH�UHVHDUFK�DQG�SURPRWH
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SXEOLF�XQGHUVWDQGLQJ�RI�VXFK�PDWWHUV��DQG�LQYHVWLJDWH�DQG�UHSRUW�RQ
FRPSHWLWLYH�QHXWUDOLW\�FRPSODLQWV�DERXW�&RPPRQZHDOWK�*RYHUQPHQW
EXVLQHVVHV�DQG�EXVLQHVV�DFWLYLWLHV�

7UHDVXU\�KDV�D�FHQWUDO�UROH�LQ�WKH�ZRUN�RI�WKH�&RPPLVVLRQ���7KH�'LYLVLRQ
FRRUGLQDWHV�D�VXEVWDQWLDO�IRUZDUG�ZRUN�SURJUDP�IRU�WKH�&RPPLVVLRQ�DQG
WKH�SUHSDUDWLRQ�RI�WHUPV�RI�UHIHUHQFH�IRU�LWV�LQTXLULHV���7KH�'LYLVLRQ�DOVR
SURYLGHV�DGYLFH�RQ�WKH�SURFHVVHV�WR�EH�IROORZHG�E\�GHSDUWPHQWV�DQG
DJHQFLHV�LQ�IRUPXODWLQJ�WKH�*RYHUQPHQW’ V�UHVSRQVHV�WR�&RPPLVVLRQ
UHSRUWV�

'XULQJ���������7UHDVXU\�FRRUGLQDWHG�DQG�ILQDOLVHG�HLJKW�ZLGH�UDQJLQJ
LQTXLU\�UHIHUHQFHV�WR�WKH�&RPPLVVLRQ���7KH�UHIHUHQFHV�ZHUH��1XUVLQJ
+RPH�6XEVLGLHV��3URJUHVV�LQ�5DLO�5HIRUP��,PSOHPHQWDWLRQ�RI
(FRORJLFDOO\�6XVWDLQDEOH�'HYHORSPHQW�E\�&RPPRQZHDOWK�'HSDUWPHQWV
DQG�$JHQFLHV��$XVWUDOLD·V�*DPEOLQJ�,QGXVWULHV��,PSDFW�RI�&RPSHWLWLRQ
3ROLF\�5HIRUPV�RQ�5XUDO�DQG�5HJLRQDO�$XVWUDOLD��,QWHUQDWLRQDO
7HOHFRPPXQLFDWLRQV�0DUNHW�5HJXODWLRQ��,QWHUQDWLRQDO�/LQHU�&DUJR
6KLSSLQJ��$�5HYLHZ�RI�3DUW�;�RI�WKH�7UDGH�3UDFWLFHV�$FW�������DQG
%URDGFDVWLQJ�

,Q�FRQMXQFWLRQ�ZLWK�WKH�UHOHYDQW�GHSDUWPHQWV��7UHDVXU\�FRRUGLQDWHG�WKH
*RYHUQPHQW·V�UHVSRQVHV�WR�HOHYHQ�&RPPLVVLRQ�UHSRUWV�GXULQJ�WKH�\HDU�
7KH�UHSRUWV�ZHUH��7KH�0DFKLQH�7RROV�DQG�5RERWLFV�,QGXVWULHV�
,PSOLFDWLRQV�)RU�$XVWUDOLD�RI�)LUPV�/RFDWLQJ�2IIVKRUH��%RRN�3ULQWLQJ�
0HGLFDO�DQG�6FLHQWLILF�(TXLSPHQW�,QGXVWULHV��(FRORJLFDOO\�6XVWDLQDEOH
/DQG�0DQDJHPHQW��7HOHFRPPXQLFDWLRQV�(TXLSPHQW��6\VWHPV�DQG
6HUYLFHV��7KH�$XVWUDOLDQ�%ODFN�&RDO�,QGXVWU\��,QWHUQDWLRQDO�$LU�6HUYLFHV�
3LJ�DQG�3LJPHDW�,QGXVWULHV��6DIHJXDUG�$FWLRQ�$JDLQVW�,PSRUWV��1XUVLQJ
+RPH�6XEVLGLHV��DQG�,PSOHPHQWDWLRQ�RI�(FRORJLFDOO\�6XVWDLQDEOH
'HYHORSPHQW�E\�&RPPRQZHDOWK�'HSDUWPHQWV�DQG�$JHQFLHV�

7KH�3URGXFWLYLW\�&RPPLVVLRQ�SXEOLVKHV�LWV�RZQ�$QQXDO�5HSRUW�

General Policy Advice and Other Activities
7KH�'LYLVLRQ�SURYLGHG�DGYLFH�WR�WKH�7UHDVXU\�SRUWIROLR�0LQLVWHUV�DQG
HQJDJHG�LQ�SROLF\�GHYHORSPHQW�SURFHVVHV�RQ�D�ZLGH�UDQJH�RI�LVVXHV
UHODWLQJ�WR�LQGXVWU\�SROLF\���)RU�H[DPSOH��WKLV�LQFOXGHG�DGYLFH�RQ
LPSOHPHQWLQJ�WKH�QHZ�3DUW�9%�RI�WKH�7UDGH�3UDFWLFHV�$FW������ZKLFK�JLYHV
WKH�$&&&�WKH�SRZHU�WR�PRQLWRU�SULFHV�DQG�LVVXH�QRWLFHV�DJDLQVW
EXVLQHVVHV�LW�FRQVLGHUV�DUH�HQJDJLQJ�LQ�SULFH�H[SORLWDWLRQ�GXULQJ�WKH
WUDQVLWLRQ�WR�WKH�1HZ�7D[�6\VWHP���,W�DOVR�LQFOXGHG�DGYLFH�RQ�$XVWUDOLD·V
SRVLWLRQ�RQ�FRPSHWLWLRQ�DQG�UHJXODWRU\�SROLFLHV�DQG�ODZ�DW�LQWHUQDWLRQDO
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IRUD�LQFOXGLQJ�$3(&�DQG�2(&'���,Q�DGGLWLRQ�WR�WKH�3URGXFWLYLW\
&RPPLVVLRQ�WKH�'LYLVLRQ�SURYLGHV�RYHUVLJKW�RI�WKH�&RPPRQZHDOWK
&RPSHWLWLYH�1HXWUDOLW\�&RPSODLQWV�2IILFH��WKH�2IILFH�RI�5HJXODWLRQ
5HYLHZ��WKH�1DWLRQDO�&RPSHWLWLRQ�&RXQFLO��WKH�$XVWUDOLDQ�&RPSHWLWLRQ
DQG�&RQVXPHU�&RPPLVVLRQ��DQG�WKH�$XVWUDOLDQ�&RPSHWLWLRQ�7ULEXQDO�
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SUBPROGRAM 1.4  TAXATION

Objective

7R�GHYHORS�WD[DWLRQ�SROLFLHV�ZKLFK�FRQWULEXWH�WR�WKH�UHIRUP�RI�WKH
$XVWUDOLDQ�WD[DWLRQ�V\VWHP�LQ�WHUPV�RI�HIILFLHQF\��HTXLW\�DQG
DGPLQLVWUDWLYH�VLPSOLFLW\�

Description

%XGJHW�*URXS�LV�UHVSRQVLEOH�IRU�DVVHVVLQJ�DQG�DGYLVLQJ�RQ�WKH�JHQHUDO
VWUXFWXUH�RI�WKH�WD[DWLRQ�V\VWHP�DQG�LWV�FRPSRQHQWV��LQ�UHODWLRQ�WR
HFRQRPLF�HIILFLHQF\��HTXLW\��LQFRPH�GLVWULEXWLRQ��EXGJHWDU\�UHTXLUHPHQWV
DQG�HFRQRPLF�IHDVLELOLW\���7KH�%XGJHW�*URXS�'LYLVLRQV�LQYROYHG�LQ�WKLV
VXESURJUDP�ZHUH�%XVLQHVV�,QFRPH�DQG�,QGXVWU\�3ROLF\�'LYLVLRQ�
%XVLQHVV�(QWLWLHV�DQG�,QWHUQDWLRQDO�7D[�'LYLVLRQ��,QGLUHFW�7D[�DQG
3D\PHQW�'HVLJQ�'LYLVLRQ��DQG�5HWLUHPHQW�DQG�3HUVRQDO�,QFRPH
'LYLVLRQ���,Q����������7UHDVXU\�SURYLGHG�RIILFHUV�DQG�VXSSRUW�IRU�WKH
7D[DWLRQ�7DVN�)RUFH�ZKLFK�DVVLVWHG�LQ�WKH�SURGXFWLRQ�DQG
LPSOHPHQWDWLRQ�RI�WKH�*RYHUQPHQW·V�WD[�UHIRUP�SODQ�$�1HZ�7D[�6\VWHP�

7UHDVXU\�DOVR�SURYLGHG�RIILFHUV�DQG�VXSSRUW�IRU�WKH�6HFUHWDULDW�RI�WKH
5HYLHZ�RI�%XVLQHVV�7D[DWLRQ�

Table 5:  Financial and Staffing Resources Summary
Subprogram 1.4  Taxation

������� ������� �������
$FWXDO %XGJHW $FWXDO

��¶���� ��¶���� ��¶����

%8'*(7$5<��&$6+��%$6,6
&RPSRQHQWV�RI�$SSURSULDWLRQV

5XQQLQJ�&RVWV��5&� ����� ������ �����
2WKHU�3URJUDP�&RVWV��H[FOXGLQJ�5&� ������ ������ ������

7RWDO ������� ������ ������
$GMXVWPHQWV �������� ���� ����

7RWDO�2XWOD\V ����� ������ ������

67$)),1*
6WDII�<HDUV �� �� ��
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Strategies

6WUDWHJLHV�WR�DFKLHYH�WKH�REMHFWLYHV�RI�WKH�VXESURJUDP�LQFOXGH�

� GHYHORSLQJ�DQG�UHILQLQJ�SURSRVDOV�IRU�WD[�UHIRUP�ZKLFK�HIIHFWLYHO\
LPSURYH�HFRQRPLF�ZHOIDUH�DQG�DWWDLQ�JRYHUQPHQW�REMHFWLYHV�

� DVVLVWLQJ�WKH�7D[DWLRQ�7DVN�)RUFH�ZKLFK�DGYLVHG�WKH�*RYHUQPHQW�RQ
WD[�UHIRUP�DQG�FRPSULVHG�RIILFLDOV�IURP�WKH�'HSDUWPHQWV�RI�7UHDVXU\
DQG�WKH�3ULPH�0LQLVWHU�DQG�&DELQHW��WKH�$XVWUDOLDQ�7D[DWLRQ�2IILFH
�$72���WKH�7UHDVXUHU·V�2IILFH�DQG�WKH�&DELQHW�3ROLF\�8QLW�

� DVVLVWLQJ�WKH�5HYLHZ�RI�%XVLQHVV�7D[DWLRQ�

� HYDOXDWLQJ�WKH�HIIHFWLYHQHVV�RI�WKH�FXUUHQW�WD[DWLRQ�V\VWHP��LQFOXGLQJ
PHDVXUHV�UHFHQWO\�LQWURGXFHG�

� HQKDQFLQJ�UHYHQXH�FRVWLQJ�DQG�IRUHFDVWLQJ�FDSDELOLWLHV�

� GHYHORSLQJ�DQG�XVLQJ�FRPSXWHU�PRGHOV�WR�HQKDQFH�XQGHUVWDQGLQJ�RI
WKH�LPSDFW�RI�WD[DWLRQ�PHDVXUHV�RQ�LQGLYLGXDOV�DQG�WKH�HFRQRP\�

� LGHQWLI\LQJ�HPHUJLQJ�LVVXHV�DQG�XQGHUWDNLQJ�IRUZDUG�ORRNLQJ�DQDO\VLV
RI�SROLF\�RSWLRQV��LQFOXGLQJ�WKURXJK�FRQIHUHQFHV�DQG�VHPLQDUV�

� FRQVXOWLQJ�DQG�FRRUGLQDWLQJ�HIIHFWLYHO\�ZLWK�SRUWIROLR�0LQLVWHUV�DQG
WKHLU�2IILFHV�DQG�ZLWK�WKH�$72�

� PDLQWDLQLQJ�DQ�HIIHFWLYH�UHODWLRQVKLS�ZLWK�WKH�SULYDWH�VHFWRU��RWKHU
'HSDUWPHQWV�DQG�RWKHU�UHOHYDQW�SDUWLHV��LQFOXGLQJ�WKURXJK
SDUWLFLSDWLRQ�LQ�WKH�$72’ V�1DWLRQDO�7D[�/LDLVRQ�*URXS�DQG
LQWHUGHSDUWPHQWDO�&RPPLWWHHV�

� OLDLVLQJ�ZLWK�WKH�)LQDQFLDO�6HFWRU�$GYLVRU\�&RXQFLO�RQ�WD[DWLRQ�LVVXHV
DIIHFWLQJ�WKH�FRPSHWLWLYHQHVV�RI�WKH�ILQDQFLDO�VHFWRU�

� SXEOLVKLQJ�GLVFXVVLRQ�LVVXHV�SDSHUV�RQ�NH\�VWUDWHJLF�LVVXHV�DQG�VHHNLQJ
FRPPHQW�DQG�VXEPLVVLRQV�IURP�LQWHUHVWHG�SDUWLHV�

� SDUWLFLSDWLQJ�LQ�GLVFXVVLRQV�RI��DQG�SUHVHQWDWLRQV�RQ��WD[�SROLF\�LVVXHV
DW�GRPHVWLF�DQG�LQWHUQDWLRQDO�IRUD��LQFOXGLQJ�WKH�2(&'��DQG�WKURXJK
UHOHYDQW�SXEOLFDWLRQV�DQG�H[WHUQDO�FRQIHUHQFH�SUHVHQWDWLRQV��DQG

� HQKDQFLQJ�WUDQVSDUHQF\�RI�FRQFHVVLRQV�SURYLGHG�LQ�WKH�WD[�V\VWHP
WKURXJK�WKH�SXEOLFDWLRQ�RI�WKH�7D[�([SHQGLWXUHV�6WDWHPHQW�
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Performance Indicators

3HUIRUPDQFH�LQGLFDWRUV�IRU�WKH�VXESURJUDP�LQFOXGH�

� VDWLVIDFWLRQ�RI�SRUWIROLR�0LQLVWHUV��WKHLU�VWDII��DQG�WKH�*RYHUQPHQW
PRUH�JHQHUDOO\�WKDW�SROLF\�DGYLFH�LV�UHOHYDQW��WLPHO\�DQG�RI�KLJK�TXDOLW\�

� VDWLVIDFWLRQ�RI�WKH�PHPEHUV�RI�WKH�5HYLHZ�RI�%XVLQHVV�7D[DWLRQ�LQ
PHHWLQJ�WKHLU�UHTXHVWV�IRU�DGYLFH��LQIRUPDWLRQ�DQG�DVVLVWDQFH�LQ
PHHWLQJ�WKHLU�SXEOLVKLQJ�VFKHGXOH�

� IHHGEDFN�IURP�WKH�7D[DWLRQ�7DVN�)RUFH�UHJDUGLQJ�WKH�TXDOLW\�
UHOHYDQFH�DQG�WLPHOLQHVV�RI�DGYLFH�RQ�UHIRUP�RSWLRQV�

� PHHWLQJ�'HSDUWPHQWDO�VWDQGDUGV�IRU�SROLF\�DGYLFH�RI
FRPSUHKHQVLYHQHVV�DQG�FRQVLVWHQF\�ZLWK�EURDGHU�HFRQRPLF�DQG�VRFLDO
REMHFWLYHV��DQDO\WLFDO�ULJRXU��GHIHQVLELOLW\��SUHVHQWDWLRQ�DQG
HIIHFWLYHQHVV�

� EULHILQJV�LQIOXHQFLQJ�WD[�SROLF\�RXWFRPHV�

� IHHGEDFN�IURP�FRQIHUHQFHV�DQG�VHPLQDUV�

� IHHGEDFN��LQFOXGLQJ�YLD�LQGXVWU\�VXEPLVVLRQV�DQG�FRQVXOWDWLRQV�
IURP�WKH�SULYDWH�VHFWRU�DQG�RWKHU�H[WHUQDO�DJHQFLHV�

� FRQFOXVLRQV�RI�LQWHUQDO�HYDOXDWLRQ�VHVVLRQV�RI�SDUWLFXODU
SURMHFWV�SURFHVVHV�

� TXDOLW\�DQG�VFRSH�RI�WKH�UHSRUWLQJ�RI�WD[�H[SHQGLWXUHV�

� FRQWULEXWLRQ�WR�FRPPXQLW\�GHEDWH�RQ�WD[�UHIRUP�

� LPSURYHG�TXDQWLWDWLYH�WHFKQLTXHV��DQG

� VDWLVIDFWLRQ�RI�H[WHUQDO�ERGLHV�WKDW�WKHLU�YLHZV�DUH�XQGHUVWRRG�DQG
FRQVLGHUHG�LQ�WKH�GHYHORSPHQW�RI�SROLF\�DGYLFH�

Performance Outcome for 1998-99

Policy Focus
,Q�$XJXVW�������WKH�7UHDVXUHU�UHOHDVHG�WKH�GRFXPHQW�7D[�5HIRUP���1RW�D

QHZ�WD[��D�QHZ�WD[�V\VWHP�ZKLFK�VHW�RXW�WKH�VKRUWFRPLQJV�RI�WKH�H[LVWLQJ
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WD[DWLRQ�DUUDQJHPHQWV�DQG�SURSRVHG�D�UDQJH�RI�UHIRUPV���5HIRUPV
LQFOXGHG��UHSODFLQJ�WKH�ZKROHVDOH�VDOHV�WD[�DQG�D�QXPEHU�RI�6WDWH�DQG
7HUULWRU\�WD[HV�ZLWK�D�PRGHUQ�EURDG�EDVHG�JRRGV�DQG�VHUYLFHV�WD[��DQ
RYHUKDXO�RI�&RPPRQZHDOWK�6WDWH�ILQDQFLDO�UHODWLRQV��UHIRUPV�WR�WREDFFR
DQG�SHWURO�H[FLVH��VXEVWDQWLDO�LQFRPH�WD[�FXWV��D�IDPLOLHV�SDFNDJH��DQG�D
UDQJH�RI�DGPLQLVWUDWLYH�UHIRUPV��LQFOXGLQJ�D�QHZ�FROOHFWLRQ�DQG�SD\PHQW
V\VWHP�

7KH�7UHDVXUHU�DOVR�DQQRXQFHG�WKH�HVWDEOLVKPHQW�RI�WKH�5HYLHZ�RI
%XVLQHVV�7D[DWLRQ�WR�PDNH�UHFRPPHQGDWLRQV�RQ�WKH�IXQGDPHQWDO�GHVLJQ
RI�WKH�EXVLQHVV�WD[DWLRQ�V\VWHP��WKH�SURFHVVHV�RI�RQJRLQJ�SROLF\�PDNLQJ�
GUDIWLQJ�RI�OHJLVODWLRQ�DQG�WKH�DGPLQLVWUDWLRQ�RI�EXVLQHVV�WD[DWLRQ���7KH
UHFRPPHQGDWLRQV�ZHUH�WR�EH�FRQVLVWHQW�ZLWK�WKH�DLPV�RI��LPSURYLQJ�WKH
FRPSHWLWLYHQHVV�DQG�HIILFLHQF\�RI�$XVWUDOLDQ�EXVLQHVV��SURYLGLQJ�D�VHFXUH
VRXUFH�RI�UHYHQXH��HQKDQFLQJ�WKH�VWDELOLW\�RI�WD[DWLRQ�DUUDQJHPHQWV�
LPSURYLQJ�VLPSOLFLW\�DQG�WUDQVSDUHQF\��DQG�UHGXFLQJ�WKH�FRVW�RI
FRPSOLDQFH�

7KH�*RYHUQPHQW�DSSRLQWHG�0U�-RKQ�5DOSK��$2�WR�FKDLU�WKH�5HYLHZ�RI
%XVLQHVV�7D[DWLRQ���7R�DVVLVW�0U�5DOSK��WKH�*RYHUQPHQW�DSSRLQWHG
0U�%RE�-RVV��6HQLRU�$GYLVHU�DW�:HVWSDF�DQG�0U�5LFN�$OOHUW��&KDLUPDQ�RI
6RXWKFRUS���0HVVUV�5DOSK��-RVV�DQG�$OOHUW�ZHUH�DVVLVWHG�E\�D�6HFUHWDULDW
ORFDWHG�LQ�WKH�7UHDVXU\���7KH�6HFUHWDULDW�ZDV�KHDGHG�E\�'U�$ODQ�3UHVWRQ
DQG�FRPSULVHG�7UHDVXU\�RIILFHUV��RIILFHUV�IURP�WKH�$72�DQG�RWKHU
'HSDUWPHQWV��DQG�H[WHUQDO�FRQVXOWDQWV�

A New Tax System

2Q����2FWREHU�������WKH�7UHDVXUHU�DSSRLQWHG�WKH�7D[�&RQVXOWDWLYH
&RPPLWWHH�WR�DVVLVW�WKH�*RYHUQPHQW�WKURXJK�D�FRQVXOWDWLRQ�SURFHVV�WR
ILQDOLVH�WKH�*RRGV�DQG�6HUYLFHV�7D[��*67��GHVLJQ�IRU�KHDOWK��HGXFDWLRQ�
UHOLJLRXV�VHUYLFHV�DQG�WKH�QRQ�FRPPHUFLDO�DFWLYLWLHV�RI�FKDULWLHV���7KH
&RPPLWWHH�ZDV�DOVR�DVNHG�WR�PDNH�UHFRPPHQGDWLRQV�RQ�WUDQVLWLRQDO
DUUDQJHPHQWV�UHODWLQJ�WR�PRWRU�YHKLFOHV�DQG�WR�UHSRUW�E\����1RYHPEHU
�������7UHDVXU\�SURYLGHG�WKH�6HFUHWDULDW�IRU�WKH�&RPPLWWHH�

$V�D�PHPEHU�RI�WKH�7D[DWLRQ�7DVN�)RUFH�LPSOHPHQWLQJ�WKH�QHZ�WD[
V\VWHP��7UHDVXU\�FRQVXOWHG�ZLWK�D�ZLGH�UDQJH�RI�JURXSV�LQWHUHVWHG�LQ
DVSHFWV�RI�WKH�QHZ�WD[�V\VWHP��LQFOXGLQJ�FRPPXQLW\�RUJDQLVDWLRQV�RQ�WKH
GHWDLOV�RI�WKH�QHZ�VWUXFWXUH�RI�IDPLO\�DVVLVWDQFH�
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2Q���'HFHPEHU�������WKH�7UHDVXUHU�LQWURGXFHG�WKH�ILUVW�SDFNDJH�RI�WKH
OHJLVODWLRQ�WR�JLYH�HIIHFW�WR�WKH�QHZ�WD[�V\VWHP���7KH�%LOOV�LQFOXGHG�WKH
QHZ�*67�V\VWHP�DQG�WUDQVLWLRQDO�UXOHV��LQFRPH�WD[�FXWV��WKH�DEROLWLRQ�RI
ZKROHVDOH�VDOHV�WD[��WKH�$XVWUDOLDQ�%XVLQHVV�1XPEHU��)ULQJH�%HQHILWV�7D[
UHSRUWLQJ�RQ�JURXS�FHUWLILFDWHV�DQG�LQFUHDVHG�IDPLO\�DOORZDQFHV�

7KHVH�%LOOV�WRJHWKHU�ZLWK�WKH�ZLQH�HTXDOLVDWLRQ�WD[�DQG�WKH�OX[XU\�FDU�WD[
ZHUH�SDVVHG�E\�WKH�3DUOLDPHQW�DW�WKH�HQG�RI�-XQH������

$OVR�LQ�-XQH��WKH�7UHDVXUHU�LQWURGXFHG�OHJLVODWLRQ�IRU�WKH�QHZ�SD\�DV�\RX
JR��3$<*��SD\PHQW�V\VWHP���3$<*�UHSODFHV�DOO�H[LVWLQJ�FROOHFWLRQ�DQG
UHSRUWLQJ�DUUDQJHPHQWV�ZLWK�RQH�PRGHUQ�LQWHJUDWHG�V\VWHP�

Review of Business Taxation
2Q����1RYHPEHU��WKH�5HYLHZ�UHOHDVHG�WKH�ILUVW�RI�LWV�FRQVXOWDWLYH
GRFXPHQWV��D�GLVFXVVLRQ�SDSHU�HQWLWOHG�$�6WURQJ�)RXQGDWLRQ���)ROORZLQJ�WKH
UHOHDVH�RI�WKH�SDSHU��WKH�5HYLHZ�FDOOHG�IRU�VXEPLVVLRQV�RQ�LWV�SURSRVDOV
DQG�KHOG�VHPLQDUV�LQ�DOO�FDSLWDO�FLWLHV���2YHU����VXEPLVVLRQV�ZHUH
UHFHLYHG���7KH�URXQG�RI�FRQVXOWDWLRQV�KHOG�E\�WKH�5HYLHZ�SURYHG�WR�EH
YDOXDEOH��ZLWK�VHPLQDU�DWWHQGHHV�WDNLQJ�WKH�RSSRUWXQLW\�WR�UDLVH�LVVXHV�RI
FRQFHUQ�WR�WKHP�RQ�WKH�QDWLRQDO�REMHFWLYHV�DQG�GHVLJQ�SULQFLSOHV�RXWOLQHG
LQ�WKH�SDSHU��DQG�JLYLQJ�EURDG�VXSSRUW�WR�WKH�UHODWHG�SURFHVVHV�IRU�SROLF\
GHYHORSPHQW�

$Q�LQIRUPDWLRQ�SDSHU��$Q�,QWHUQDWLRQDO�3HUVSHFWLYH��ZDV�UHOHDVHG�E\�WKH
5HYLHZ�RQ����'HFHPEHU������

$�VHFRQG�GLVFXVVLRQ�SDSHU��$�3ODWIRUP�IRU�&RQVXOWDWLRQ��ZDV�UHOHDVHG�RQ
���)HEUXDU\��������,W�UDLVHG�GHWDLOHG�LVVXHV�FRQFHUQLQJ�WKH�VWUDWHJ\�IRU
UHIRUP�RI�WKH�WD[DWLRQ�RI�LQYHVWPHQWV�DQG�EXVLQHVV�HQWLWLHV�VHW�RXW�LQ
$�1HZ�7D[�6\VWHP���7KH�5HYLHZ�FRQGXFWHG�D�URXQG�RI�FRQVXOWDWLRQV�LQ�DOO
FDSLWDO�FLWLHV�RQ�LVVXHV�UDLVHG�LQ�WKH�GLVFXVVLRQ�SDSHU�DQG�LQYLWHG�DOO
LQWHUHVWHG�ERGLHV�RU�LQGLYLGXDOV�WR�PDNH�VXEPLVVLRQV���)URP�ODWH
)HEUXDU\��WKH�5HYLHZ�DQG�LWV�VHFUHWDULDW�FRQGXFWHG�QXPHURXV�LQGLYLGXDO
FRQVXOWDWLRQV�RQ�LVVXHV�FRQWDLQHG�LQ�$�3ODWIRUP�IRU�&RQVXOWDWLRQ���2YHU
����VXEPLVVLRQV�ZHUH�UHFHLYHG�

7KH�5HYLHZ�SURYLGHG�LWV�UHSRUW�WR�WKH�*RYHUQPHQW�RQ���$XJXVW������

Feedback from Government and Taxpayers
%XGJHW�*URXS�REWDLQHG�IHHGEDFN�RQ�LWV�SHUIRUPDQFH�WKURXJK�LQGXVWU\
VXEPLVVLRQV�DQG�FRQVXOWDWLRQV�DQG�E\�PRQLWRULQJ�IDFWRUV�VXFK�DV�WKH
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*URXS’ V�LQIOXHQFH�RQ�WKH�WD[�SROLF\�GHEDWH�DQG�WD[�SROLF\�RXWFRPHV�
7KLV�LQIOXHQFH�FDQ�EH�DVVHVVHG��WR�VRPH�H[WHQW��E\�WKH�SURFHVV�RI�LVVXLQJ
GLVFXVVLRQ�SDSHUV�DQG�UHFHLYLQJ�VXEPLVVLRQV��WKH�H[WHQW�WR�ZKLFK
UHFRPPHQGHG�SRVLWLRQV�DUH�DGRSWHG�E\�WKH�*RYHUQPHQW��DQG�WKH
FRQIRUPLW\�RI�WKH�DGRSWHG�PHDVXUHV�ZLWK�SULQFLSOHV�RI�HIILFLHQF\�DQG
HTXLW\�

1999-2000 Budget
7KH�����������%XGJHW�H[WHQGHG�IDPLO\�DVVLVWDQFH�WR�GHSHQGHQW�\RXQJ
SHRSOH�XS�WR�WKH�DJH�RI�����ERWK�VWXGHQWV�DQG�MRE�VHHNHUV����7KH�PHDVXUH
FRPPHQFHV�IURP���2FWREHU������DQG�ZLOO�DSSO\�WR�H[LVWLQJ�IDPLO\
DVVLVWDQFH�DUUDQJHPHQWV���)URP���-XO\�������WKH�PHDVXUH�ZLOO�IRUP�SDUW�RI
)DPLO\�7D[�%HQHILW��3DUW�$��DQ�HOHPHQW�RI�WKH�QHZ�WD[�V\VWHP�

3ULRU�WR�LQWURGXFWLRQ�RI�WKH�HQDEOLQJ�OHJLVODWLRQ��WKH�PHDVXUH�ZDV�IXUWKHU
H[WHQGHG�WR�LQFOXGH�GHSHQGHQW�VWXGHQWV�EHWZHHQ�WKH�DJHV�RI����DQG����

7KH�*RYHUQPHQW�HQKDQFHG�WKH�3RROHG�'HYHORSPHQW�)XQG��3')�
SURJUDP�WR�LPSURYH�WKH�HIIHFWLYHQHVV�DQG�DWWUDFWLYHQHVV�RI�3')V�DV�DQ
LQYHVWPHQW�YHKLFOH��SDUWLFXODUO\�IRU�VXSHUDQQXDWLRQ�IXQGV�

7KH�*RYHUQPHQW�DQQRXQFHG�WKDW�IURP���-XO\������WKH�7D[�,QFHQWLYH�IRU
+HULWDJH�&RQVHUYDWLRQ�ZRXOG�EH�FRQYHUWHG�LQWR�D�JUDQWV�SURJUDP�

5DWHV�RI�H[FLVH�DQG�FXVWRPV�GXW\�RQ�DYLDWLRQ�JDVROLQH�DQG�WXUELQH�IXHO
ZHUH�LQFUHDVHG�WR�DGGUHVV�D�VKRUWIDOO�LQ�LQGXVWU\�FRQWULEXWLRQV�WR�WKH�DLU
VDIHW\�SURJUDPV�RI�WKH�&LYLO�$YLDWLRQ�6DIHW\�$XWKRULW\�

,Q�DGGLWLRQ��WKH�UDWH�RI�H[FLVH�DQG�FXVWRPV�GXW\�RQ�DYLDWLRQ�JDVROLQH�DQG
WXUELQH�IXHO�ZDV�WHPSRUDULO\�LQFUHDVHG�ZLWK�WKH�UHYHQXH�EHLQJ�XVHG�WR
KHOS�PDLQWDLQ�WKH�DLU�WUDIILF�FRQWURO�VHUYLFHV�RI�$LUVHUYLFHV�DW�UHJLRQDO�DQG
JHQHUDO�DYLDWLRQ�DLUSRUWV�

)LQDOO\��7UHDVXU\�DVVLVWHG�LQ�WKH�FRPSLODWLRQ�RI�WKH�UHYHQXH�HVWLPDWHV�IRU
WKH���������DQG�����������%XGJHWV���7KH�GHYLDWLRQ�RI�WKH
��������%XGJHW�WRWDO�UHYHQXH�IRUHFDVW�IURP�WKH�DFWXDO�RXWFRPH�ZDV
����SHU�FHQW��VOLJKWO\�EHORZ�WKH�DYHUDJH�RI�SDVW�H[SHULHQFH�

Other Consultation with Taxpayers
7UHDVXU\�DQG�$72�RIILFLDOV�FRQVXOWHG�ZLWK�LQGXVWU\�UHSUHVHQWDWLYHV
FRQFHUQLQJ�WD[DWLRQ�UHOLHI�IRU�PDQDJHG�LQYHVWPHQW�IXQGV�WKDW�DUH�UHTXLUHG
WR�UHVWUXFWXUH�XQGHU�WKH�WHUPV�RI�WKH�0DQDJHG�,QYHVWPHQWV�$FW�������WKH
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0,$����)ROORZLQJ�WKH�FRQVXOWDWLRQV��WKH�*RYHUQPHQW�GHFLGHG�WR�SURYLGH
EURDG�UHOLHI��IRU�ERWK�IXQGV�DQG�WKHLU�PHPEHUV��IURP�WKH�LQFRPH�WD[
FRQVHTXHQFHV�RI�DFWLRQV�WDNHQ�WR�FRPSO\�ZLWK�WKH�0,$�

7UHDVXU\�DQG�$72�RIILFLDOV�FRQVXOWHG�UHSUHVHQWDWLYHV�RI�PXWXDO
RUJDQLVDWLRQV�RQ�SRVVLEOH�UHILQHPHQWV�WR�GUDIW�OHJLVODWLRQ�DIIHFWLQJ�WKH
LQGXVWU\���7KH�GUDIW�SURSRVHG�D�JHQHULF�IUDPHZRUN�IRU�WKH�WD[DWLRQ
FRQVHTXHQFHV�RI�FHUWDLQ�WUDQVDFWLRQV�DVVRFLDWHG�ZLWK�GHPXWXDOLVDWLRQ�RI
PXWXDO�QRQ�LQVXUDQFH�RUJDQLVDWLRQV���7KH�*RYHUQPHQW�VXEVHTXHQWO\
DJUHHG�WR�FHUWDLQ�DPHQGPHQWV�WR�WKH�GUDIW�OHJLVODWLRQ�

0RUH�JHQHUDOO\��7UHDVXU\�UHJXODUO\�HQJDJHV�LQ�FRQVXOWDWLRQV�ZLWK�RWKHU
'HSDUWPHQWV��WKH�SULYDWH�VHFWRU�DQG�LQWHUHVW�JURXSV��JLYLQJ�WKHVH�ERGLHV
DQ�RSSRUWXQLW\�WR�SURYLGH�LQSXW�WR�WKH�GHYHORSPHQW�DQG�LPSOHPHQWDWLRQ
RI�WKH�*RYHUQPHQW’ V�WD[DWLRQ�SROLFLHV���6XFK�SURFHVVHV�SOD\�DQ�LPSRUWDQW
UROH�LQ�LQIRUPLQJ�7UHDVXU\’ V�DGYLFH�WR�*RYHUQPHQW�

Community Education and Information Program
7UHDVXU\�VSHQW�������PLOOLRQ�LQ���������RQ�DQ�LQIRUPDWLRQ�DQG�HGXFDWLRQ
SURJUDP�WR�LQIRUP�WKH�SXEOLF�RI�WKH�QDWXUH�RI�WKH�$XVWUDOLDQ�WD[DWLRQ
V\VWHP�DQG�FKDQJHV�UHTXLUHG�WR�UHIRUP�LW���%XGJHW�*URXS�ZDV�UHVSRQVLEOH
IRU�WKLV�SURJUDP�

Reporting of Tax Expenditures
7UHDVXU\�SURGXFHV�WKH�7D[DWLRQ�([SHQGLWXUHV�6WDWHPHQW��7(6��ZKLFK
SURYLGHV�GHWDLOV�RI�WKH�UHYHQXH�LPSDFWV�DVVRFLDWHG�ZLWK�FRQFHVVLRQDO
WD[DWLRQ�WUHDWPHQW�RI�VSHFLILF�JURXSV�DQG�RU�DFWLYLWLHV�

7KH���������7(6��SXEOLVKHG�LQ�-XO\�������UHSRUWV�RQ�WKH�FRVWV�RI
SDUWLFXODU�WD[�H[SHQGLWXUHV�ZLWK�HVWLPDWHV�DQG�SURMHFWLRQV�WR�����������
7KLV�FRPSOHPHQWV�LQIRUPDWLRQ�SURYLGHG�LQ�WKH�%XGJHW�3DSHUV�RQ�WKH
DJJUHJDWH�FRVW�RI�WD[�H[SHQGLWXUHV�DV�D�SURSRUWLRQ�RI�*'3�

7KH�QHW�FRVW�RI�DJJUHJDWH�WD[�H[SHQGLWXUHV�LQFUHDVHG�E\�DURXQG
�����ELOOLRQ�LQ�����������,Q�DJJUHJDWH�WKH�QHW�PHDVXUHG�WD[�H[SHQGLWXUHV
DUH�YDOXHG�DW�������ELOOLRQ��HTXLYDOHQW�WR������SHU�FHQW�RI�&RPPRQZHDOWK
%XGJHW�XQGHUO\LQJ�RXWOD\V�LQ�����������7KH�FRVW�RI�WD[�H[SHQGLWXUHV�LV
SURMHFWHG�WR�GHFOLQH�WR�����ELOOLRQ�LQ�����²����DOWKRXJK�WKH�IRUZDUG
SURMHFWLRQV�DUH�VXEMHFW�WR�VLJQLILFDQW�XQFHUWDLQW\�
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Other Policy Advice
%XGJHW�*URXS�DGYLVHG�WKH�*RYHUQPHQW�LQ�UHVSHFW�RI�WKH�IROORZLQJ�IRXU
QHZ�PHDVXUHV�WR�HQFRXUDJH�SKLODQWKURS\�ZKLFK�ZHUH�DQQRXQFHG�RQ
���0DUFK������

� WD[�GHGXFWLELOLW\�IRU�GRQDWLRQV�RI�SURSHUW\�YDOXHG�RYHU�������
UHJDUGOHVV�RI�ZKHQ�LW�ZDV�DFTXLUHG�RU�SXUFKDVHG�

� D�FDSLWDO�JDLQV�WD[�H[HPSWLRQ�IRU�WHVWDPHQWDU\�JLIWV�RI�SURSHUW\�

� D�QHZ�FDWHJRU\�RI�¶SULYDWH�IXQGV·�WKDW�ZLOO�EH�HOLJLEOH�WR�UHFHLYH�WD[
GHGXFWLEOH�GRQDWLRQV�ZLWKRXW�KDYLQJ�WR�VHHN�RU�UHFHLYH�GRQDWLRQV
IURP�WKH�JHQHUDO�SXEOLF���DQG

� JUHDWHU�LQFHQWLYHV�IRU�GRQDWLRQV�RI�SURSHUW\�DFFHSWHG�E\�WKH�&XOWXUDO
*LIWV�3URJUDP���6XFK�GRQDWLRQV�ZLOO�QRZ�EH�H[HPSW�IURP�FDSLWDO�JDLQV
WD[�DQG�WKH�H[LVWLQJ�LQFRPH�WD[�GHGXFWLRQ�ZLOO�QRZ�EH�DEOH�WR�EH
DSSRUWLRQHG�RYHU�D�SHULRG�RI�XS�WR�ILYH�\HDUV�

7UHDVXU\��LQ�FRQMXQFWLRQ�ZLWK�WKH�$72��DGYLVHG�WKH�*RYHUQPHQW�LQ
UHODWLRQ�WR�WKH�WD[DWLRQ�LPSOLFDWLRQV�RI�WKH�SULYDWLVDWLRQ�RI�WKH�ZRRO
VWRFNSLOH���2Q����0DUFK�������WKH�*RYHUQPHQW�DQQRXQFHG�WKH�WD[
WUHDWPHQW�RI�WKH�ZRRO�VWRFNSLOH�WKDW�ZLOO�DSSO\�WR�WKH�QHZO\�SULYDWLVHG
FRPSDQ\��:RRO6WRFN�$XVWUDOLD��:$����:$�ZLOO�EH�H[HPSW�IURP�LQFRPH
WD[�RQ�LWV�VWRFNSLOH�GLVSRVDO�DFWLYLWLHV���7KH�H[HPSWLRQ�ZLOO�DSSO\�WR�DOO
DFWLYLWLHV�UHODWLQJ�WR��DQG�LQFLGHQWDO�WR��WKH�KROGLQJ�DQG�GLVSRVDO�RI�WKH
VWRFNSLOH�RQ�KDQG�DW�WKH�GDWH�RI�SULYDWLVDWLRQ���$Q\�LQFRPH�GHULYHG�IURP
RWKHU�DFWLYLWLHV�ZLOO�EH�WD[DEOH�

2IILFHUV�IURP�7UHDVXU\��WKH�$72�DQG�WKH�'HSDUWPHQW�RI�,QGXVWU\�
6FLHQFH�DQG�5HVRXUFHV�GHYHORSHG�SURSRVHG�DPHQGPHQWV�WR�WKH
3HWUROHXP�5HVRXUFH�5HQW�7D[�FRQFHUQLQJ�YHUWLFDOO\�LQWHJUDWHG
JDV�WR�OLTXLG�SURMHFWV���,Q�SDUWLFXODU��WKH�DPHQGPHQWV�SURYLGH�D
PHWKRGRORJ\�IRU�GHWHUPLQLQJ�D�WUDQVIHU�SULFH�IRU�IHHGVWRFN�QDWXUDO�JDV�
2IILFLDOV�KDYH�DOVR�FRQVXOWHG�ZLWK�LQGXVWU\�UHSUHVHQWDWLYHV�RQ�WKHVH
PDWWHUV�

7KH�2(&'�&RPPLWWHH�RQ�)LVFDO�$IIDLUV�KDV�EURDG�UHVSRQVLELOLWLHV
UHODWHG�WR�WD[DWLRQ�SROLF\�DQG�DGPLQLVWUDWLRQ���7UHDVXU\�KDV�FRQWULEXWHG�WR
WKH�ZRUN�RI�WKH�&RPPLWWHH��SDUWLFXODUO\�LQ�UHVSHFW�RI�KDUPIXO�WD[
FRPSHWLWLRQ��HOHFWURQLF�FRPPHUFH�DQG�JRRGV�DQG�VHUYLFHV�WD[DWLRQ�
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Modelling
%XGJHW�*URXS�LV�UHVSRQVLEOH�IRU�WKUHH�PDLQ�WD[�PRGHOV��WKH�3ULFH�
5HYHQXH�,QFLGHQFH�6LPXODWLRQ�0RGHO��35,602'���WKH�7UHDVXU\
:KROHVDOH�6DOHV�7D[�DQG�([FLVH�5HYHQXH�3ULFH�0RGHO��7:(53��DQG�WKH
,QWHUIDFH�PRGHO���$OO�WKUHH�PRGHOV�ZHUH�GHYHORSHG�ZLWKLQ�7UHDVXU\�

35,602'�SURYLGHV�D�WRRO�IRU�UHYHQXH�HVWLPDWLRQ�DQG�JHQHUDO�WD[DWLRQ
SROLF\�UHVHDUFK�UHODWLQJ�WR�WKH�LQGLUHFW�WD[�V\VWHP�

'XULQJ����������35,602'�ZDV�XVHG�H[WHQVLYHO\�WR�DQDO\VH�WKH�FRVW�
SULFH�DQG�UHYHQXH�LPSDFWV�RI�WKH�*RYHUQPHQW·V�LQGLUHFW�WD[�UHIRUPV�
(VWLPDWHV�RI�WKHVH�LPSDFWV�ZHUH�SXEOLVKHG�LQ�WKH�$XJXVW�����
$�1HZ�7D[�6\VWHP�VWDWHPHQW��DORQJ�ZLWK�GHWDLOV�RI�WKH�35,602'
PRGHOOLQJ�DSSURDFK�

7KH�7:(53�PRGHO�FDOFXODWHV�VDOHV�WD[��H[FLVH�DQG�*67�UHYHQXHV��SULFH
HIIHFWV�DQG�&3,�LPSDFWV���7KH�PRGHO�KDV�EHHQ�XVHG�H[WHQVLYHO\�WR�DQDO\VH
WKH�SULFH�DQG�UHYHQXH�LPSDFWV�RI�FKDQJHV�WR�H[FLVH�UDWHV�DQG�WKH�ZLQH
HTXDOLVDWLRQ�WD[�XQGHU�WKH�*RYHUQPHQW·V�LQGLUHFW�WD[�UHIRUPV�

7KH�,QWHUIDFH�PRGHO�SURYLGHV�IRU�UHDO�WLPH�DQDO\VLV�RI�WKH�FRVW�DQG
GLVWULEXWLRQDO�HIIHFWV�RI�VHOHFWHG�WD[DWLRQ�DQG�VRFLDO�VHFXULW\�FKDQJHV���7KH
PRGHO�ZDV�XVHG�H[WHQVLYHO\�WR�GHYHORS�SURSRVDOV�DV�SDUW�RI�WKH
*RYHUQPHQW·V�WD[�UHIRUP�SURFHVVHV�

Ministerial Correspondence
%XGJHW�*URXS�KDQGOHV�VRPH����SHU�FHQW�RI�WKH�7UHDVXU\·V�0LQLVWHULDO
FRUUHVSRQGHQFH���)URP�LWV�HVWDEOLVKPHQW�LQ�2FWREHU������XQWLO�-XQH�����
WKH�*URXS�FRPSOHWHG�DOPRVW�������UHSOLHV�WR�FRUUHVSRQGHQFH�

Legislation and Government Inquiries
7UHDVXU\�KDV�SDUWLFLSDWHG�LQ�D�QXPEHU�RI�LQWHUGHSDUWPHQWDO�UHYLHZV�
LQFOXGLQJ�WKH�DSSOLFDWLRQ�RI�WKH�3HWUROHXP�5HVRXUFH�5HQW�7D[�WR
/LTXHILHG�1DWXUDO�*DV�SURMHFWV��ZKLFK�LQYROYHG�FRQVXOWDWLRQ�ZLWK
LQGXVWU\�UHSUHVHQWDWLYHV���3RROHG�'HYHORSPHQW�)XQGV��DQG�WKH�UHYLHZ�RI
WKH�'LYLVLRQ���%$�ILOP�WD[�FRQFHVVLRQ�
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SUBPROGRAM 1.5  FISCAL

Objectives

7R�GHYHORS�ILVFDO�SROLFLHV��LQFOXGLQJ�DUUDQJHPHQWV�IRU�WKH�GLVWULEXWLRQ�RI
UHVRXUFHV�EHWZHHQ�WKH�&RPPRQZHDOWK�DQG�RWKHU�OHYHOV�RI�JRYHUQPHQW�
ZKLFK�DUH�FRQVLVWHQW�ZLWK�VXVWDLQDEOH�SXEOLF�ILQDQFHV�DQG�PDFURHFRQRPLF
REMHFWLYHV��DQG�WR�DGPLQLVWHU�HIILFLHQWO\�WKH�SURYLVLRQ�RI�JHQHUDO�UHYHQXH
DVVLVWDQFH�WR�RWKHU�OHYHOV�RI�JRYHUQPHQW�

Description

:LWKLQ�WKLV�VXESURJUDP��WKH�%XGJHW�3ROLF\�'LYLVLRQ�LV�UHVSRQVLEOH�IRU
DGYLVLQJ�RQ�%XGJHW�SROLF\��ZLWK�0DFURHFRQRPLF�3ROLF\�'LYLVLRQ�DGYLVLQJ
RQ�RYHUDOO�ILVFDO�SROLF\�DQG�VWUDWHJ\���&RPPRQZHDOWK�6WDWH�5HODWLRQV
'LYLVLRQ�LV�UHVSRQVLEOH�IRU�DGYLFH�RQ�SD\PHQWV�WR�WKH�6WDWHV�
LQWHUJRYHUQPHQWDO�FRRUGLQDWLRQ�RI�SXEOLF�VHFWRU�ERUURZLQJ�DQG�PHDVXUHV
WR�LPSURYH�SXEOLF�VHFWRU�HIILFLHQF\�

Table 6:  Financial and Staffing Resources Summary
Subprogram 1.5 — Fiscal

������� ������� �������
$FWXDO %XGJHW $FWXDO

��¶���� ��¶���� ��¶����

%8'*(7$5<��&$6+��%$6,6
&RPSRQHQWV�RI�$SSURSULDWLRQV

5XQQLQJ�&RVWV��5&� ����� ����� �����
2WKHU�3URJUDP�&RVWV�D���H[FOXGLQJ�5&� ���������� ���������� ����������

7RWDO ���������� ���������� ����������
$GMXVWPHQWV�E� ����������� ����������� �����������

7RWDO�2XWOD\V�F� ���������� ���������� ����������

67$)),1*
6WDII�<HDUV �� �� ��

�D� 2WKHU�3URJUDP�&RVWV�UHODWH�WR�JHQHUDO�SXUSRVH�JUDQWV �PDGH�WR�WKH�6WDWHV��LQFOXGLQJ�VDIHW\�QHW�DUUDQJHPHQWV�LQWURGXFHG�WR
SURWHFW�6WDWH�UHYHQXHV�IROORZLQJ�D�+LJK�&RXUW�UXOLQJ�RI���$XJXVW������

�E� 7KH�DGMXVWPHQWV�FRPSULVH�WKH�GLUHFW�SD\PHQW�RI�6WDWH�ILVFDO�FRQWULEXWLRQV�WR�WKH�&RPPRQZHDOWK�E\�1HZ�6RXWK�:DOHV��9LFWRULD
DQG�6RXWK�$XVWUDOLD��DQG�SD\PHQWV�WR�WKH�6WDWHV�XQGHU�WKH�VDIHW\�QHW�DUUDQJHPHQWV��FRQVLVWHQW�ZLWK�WKH�$%6�FODVVLILFDWLRQV�
WKHVH�SD\PHQWV�DUH�WUHDWHG�DV�UHYHQXH�LWHPV��

�F� 9DULDWLRQV�LQ�WRWDO�RXWOD\V�DUH�PDLQO\�GXH�WR�WKH�LPSDFW�RI�&3,�DQG�SRSXODWLRQ�JURZWK�RQ�LQGH[DWLRQ�DUUDQJHPHQWV�IRU�JHQHUDO
UHYHQXH�DVVLVWDQFH�
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Strategies

6WUDWHJLHV�WR�DFKLHYH�WKLV�REMHFWLYH�LQFOXGH�

� WKH�SURYLVLRQ�RI�LQIRUPDWLRQ�RQ��DQG�DVVHVVPHQW�RI��WKH�ILVFDO�RXWORRN�

� WKH�SUHSDUDWLRQ�RI�DGYLFH�RQ�ILVFDO�SROLF\��LQFOXGLQJ�PHGLXP�WHUP
VWUDWHJLHV��WKH�HIILFLHQF\�RI�WKH�SXEOLF�VHFWRU�DQG
&RPPRQZHDOWK�6WDWH�UHODWLRQV��EXGJHWDU\�GHYHORSPHQWV�LQ�WKH
6WDWH�7HUULWRU\�VHFWRU�DQG�ERUURZLQJV�E\�DOO�OHYHOV�RI�JRYHUQPHQW�

� WKH�SURYLVLRQ�RI�DGYLFH�ZKLFK�VHHNV�WR�EDODQFH�YDULRXV�FRQVLGHUDWLRQV
LQ�WKH�VHWWLQJ�RI�ILVFDO�SROLF\��LQFOXGLQJ�LPSDFWV�RQ�DJJUHJDWH�GHPDQG�
SXEOLF�VDYLQJ��LQWHU�JHQHUDWLRQDO�HTXLW\�DQG�IXWXUH�IOH[LELOLW\�

� SDUWLFLSDWLRQ�LQ�SURJUDP�SROLF\�UHYLHZV�

�� WKH�HQKDQFHPHQW�RI�WUDQVSDUHQF\��DFFRXQWDELOLW\�DQG�SXEOLF�VFUXWLQ\�RI
SXEOLF�VHFWRU�ILQDQFHV�WKURXJK�LPSOHPHQWDWLRQ�RI�WKH�&KDUWHU�RI�%XGJHW
+RQHVW\�$FW�������/RDQ�&RXQFLO�DQG�XQLIRUP�ILVFDO�UHSRUWLQJ
DUUDQJHPHQWV�DQG�WKH�SXEOLFDWLRQ�RI�&RPPRQZHDOWK�EXGJHW
GRFXPHQWDWLRQ�DQG�WKH�1DWLRQDO�)LVFDO�2XWORRN�

� WKH�SURYLVLRQ�RI�ILQDQFLDO�UHVRXUFHV�WR�RWKHU�OHYHOV�RI�JRYHUQPHQW�DW
DJUHHG�OHYHOV��HQVXULQJ�WKDW�DSSURSULDWH�DGPLQLVWUDWLYH�DUUDQJHPHQWV
DUH�LQ�SODFH�DQG�WKDW�DOO�DFFRXQWDELOLW\�UHTXLUHPHQWV�DUH�PHW�

� FRQWULEXWLQJ�WR�SXEOLF�GHEDWH�DQG�XQGHUVWDQGLQJ�RI�WKH�*RYHUQPHQW’ V
ILVFDO�VWUDWHJ\�DQG�LWV�LPSOLFDWLRQV��DQG�RI�SXEOLF�VHFWRU�ILQDQFHV�PRUH
JHQHUDOO\��LQFOXGLQJ�E\�XQGHUWDNLQJ�SROLF\�UHOHYDQW�UHVHDUFK�DQG
DQDO\VLV��DQG

� XQGHUWDNLQJ�LQWHUQDO�UHYLHZ�DQG�HYDOXDWLRQ�RI�SURFHVVHV�DQG�RXWFRPHV�

)RU�����������WKHVH�VWUDWHJLHV�ZLOO�EH�UHIHUUHG�WR�DV�NH\�SURGXFWV�DQG
VHUYLFHV�

Performance Indicators

7KH�TXDOLW\��WLPHOLQHVV�DQG�UHOHYDQFH�RI�ILVFDO�DQG�EXGJHW�SROLF\�DGYLFH
DUH�NH\�LQGLFDWRUV�IRU�WKLV�VXESURJUDP���$VVHVVPHQWV�RI�SHUIRUPDQFH
DJDLQVW�WKHVH�FULWHULD�WDNH�LQWR�DFFRXQW�

� WKH�FRQWULEXWLRQ�WR�SROLF\�RXWFRPHV�
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� IHHGEDFN�IURP�WKH�7UHDVXU\�SRUWIROLR�0LQLVWHUV�DQG�WKH�'HSDUWPHQW’ V
([HFXWLYH��DQG

� IHHGEDFN�IURP�H[WHUQDO�VRXUFHV�LQFOXGLQJ�WKH�6WDWH�DQG�7HUULWRU\
JRYHUQPHQWV�

7KH�HIILFLHQF\�DQG�HIIHFWLYHQHVV�RI�DUUDQJHPHQWV�WR�PHHW�RSHUDWLRQDO
UHTXLUHPHQWV��LQFOXGLQJ�SD\PHQWV�WR�RWKHU�OHYHOV�RI�JRYHUQPHQW��DUH
PHDVXUHG�E\�IHHGEDFN�IURP�WKH�JRYHUQPHQWV�FRQFHUQHG�DQG�E\�LQWHUQDO
DQG�H[WHUQDO�DXGLW�

Performance Outcome for 1998-99

Charter of Budget Honesty
7KH�&KDUWHU�RI�%XGJHW�+RQHVW\�$FW�ZDV�SDVVHG�LQ��������,W�DLPV�WR
SURGXFH�EHWWHU�ILVFDO�RXWFRPHV�WKURXJK�LQWURGXFLQJ�LQVWLWXWLRQDO
DUUDQJHPHQWV�WR�LQFUHDVH�SXEOLF�VFUXWLQ\�RI�ILVFDO�REMHFWLYHV�DQG
SHUIRUPDQFH�

7KH�$FW�SURYLGHV�IRU�WKH�FOHDU�HQXQFLDWLRQ�RI�JRYHUQPHQW�ILVFDO
REMHFWLYHV��FRQVLVWHQW�ZLWK�SULQFLSOHV�RI�VRXQG�ILVFDO�PDQDJHPHQW
FRQWDLQHG�LQ�WKH�$FW��DQG�IRU�UHJXODU�SXEOLF�UHSRUWLQJ�RI�SHUIRUPDQFH
DJDLQVW�WKRVH�VWDWHG�REMHFWLYHV�

7KH�$FW�SD\V�SDUWLFXODU�DWWHQWLRQ�WR�LPSURYLQJ�WKH�LQIRUPDWLRQ�SXEOLFO\
DYDLODEOH�DW�HOHFWLRQ�WLPHV���7KH�ILUVW�3UH�(OHFWLRQ�(FRQRPLF�DQG�)LVFDO�2XWORRN
�3()2��UHSRUW�ZDV�UHOHDVHG�LQ�6HSWHPEHU��������7KH�$FW�DOVR�LQFOXGHV
IRUPDO�DUUDQJHPHQWV�IRU�FRVWLQJ�RI�*RYHUQPHQW�DQG�2SSRVLWLRQ�HOHFWLRQ
FRPPLWPHQWV���7KH�SXEOLFDWLRQ�RI�WKH�3()2�ZDV�D�PDMRU�DFWLYLW\�ZLWKLQ
WKLV�VXESURJUDP�GXULQJ���������

Budget Processes
7KH�)LQDO�%XGJHW�2XWFRPH����������ZDV�SXEOLVKHG�LQ�6HSWHPEHU�������DQG
D�FRPSUHKHQVLYH�PLG�\HDU�UHYLHZ�RI�WKH���������%XGJHW�HVWLPDWHV�ZDV
SXEOLVKHG�LQ�'HFHPEHU��������7KHVH�SXEOLFDWLRQV�ZHUH�FRQVLVWHQW�ZLWK
WKH�UHTXLUHPHQWV�RI�WKH�&KDUWHU�RI�%XGJHW�+RQHVW\�$FW�������DQG�SURYLGHG
GHWDLOHG�LQIRUPDWLRQ�RQ�WKH�*RYHUQPHQW’ V�ILVFDO�REMHFWLYHV�DQG
SHUIRUPDQFH�DJDLQVW�WKRVH�REMHFWLYHV�



Fiscal 55

The Accrual Budget
7KH�����������%XGJHW�ZDV�GHOLYHUHG�RQ����0D\��������7KLV�ZDV�WKH�ILUVW
&RPPRQZHDOWK�EXGJHW�WR�EH�SUHVHQWHG�LQ�WKH�DFFUXDO�DFFRXQWLQJ
IUDPHZRUN���7KH�LPSOHPHQWDWLRQ�RI�WKH�DFFUXDO�IUDPHZRUN�LV�D
VXEVWDQWLDO�DGYDQFH�LQ�SXEOLF�VHFWRU�EXGJHW�DQG�ILQDQFLDO�PDQDJHPHQW
DQG�SURYLGHV�D�VROLG�SODWIRUP�IRU�IXWXUH�UHIRUP���:KLOH�WKHUH�UHPDLQV
VXEVWDQWLDO�ZRUN�WR�FRPSOHWH�WKH�PRYH�WR�DFFUXDOV��WKH�����������%XGJHW
UHSUHVHQWHG�D�PDMRU�SDUW�RI�WKDW�WUDQVLWLRQ���3UHSDUDWLRQ�IRU�WKH
LQWURGXFWLRQ�RI�WKH�DFFUXDO�IUDPHZRUN�LQFOXGHG�WKH�SXEOLFDWLRQ�RI�D
7UHDVXU\�LQIRUPDWLRQ�SDSHU�HQWLWOHG�)LVFDO�3ROLF\�8QGHU�$FFUXDO�%XGJHWLQJ�

7KH�DFFUXDO�EDVHG�RXWFRPHV�DQG�RXWSXWV�IUDPHZRUN�KDV�EHHQ�LQWURGXFHG
SULPDULO\�WR�HQKDQFH�SXEOLF�VHFWRU�UHVRXUFH�PDQDJHPHQW���$V�VXFK��LW�ZLOO
FRPSOHPHQW�WKH�PDFURHFRQRPLF�PDQDJHPHQW�UROH�SHUIRUPHG�ZLWKLQ�WKLV
VXESURJUDP���7KH�DGRSWLRQ�RI�WKH�DFFUXDO�IUDPHZRUN�LV�FRQVLVWHQW�ZLWK
WKH�JHQHUDO�IUDPHZRUN�IRU�ILVFDO�WUDQVSDUHQF\�SURYLGHG�E\�WKH�&KDUWHU�RI
%XGJHW�+RQHVW\�$FW������

Policy Advice on the Fiscal Outlook
'XULQJ����������DGYLFH�ZDV�SURYLGHG�WR�WKH�7UHDVXUHU�DQG�RWKHU
PHPEHUV�RI�WKH�*RYHUQPHQW�RQ�WKH���������RXWFRPH��WKH�ILVFDO�RXWORRN
DQG�WKH�����������%XGJHW�VWUDWHJ\�DQG�SURFHVVHV���,Q�IRUPXODWLQJ�WKLV
DGYLFH��7UHDVXU\�WRRN�LQWR�DFFRXQW�WKH�LPSDFW�RI�SROLF\�GHFLVLRQV�DQG
FKDQJHV�LQ�WKH�HFRQRPLF�RXWORRN���,QFRUSRUDWLRQ�RI�WKH�LQIOXHQFH�RI
HFRQRPLF�DQG�ILVFDO�FRQGLWLRQV�LQ�WKH�6WDWHV�DQG�7HUULWRULHV�ZDV
IDFLOLWDWHG�E\�OLDLVRQ�ZLWK�6WDWH�DQG�7HUULWRU\�RIILFLDOV�

7UHDVXU\�DOVR�SURYLGHG�DGYLFH�WR�WKH�7UHDVXUHU�DQG�$VVLVWDQW�7UHDVXUHU
RQ�WD[DWLRQ�DQG�H[SHQGLWXUH�SURSRVDOV�DV�SDUW�RI�WKH�EXGJHW�IRUPXODWLRQ
SURFHVV�

Major Program Reviews
'XULQJ����������RIILFHUV�RI�WKH�%XGJHW�3ROLF\�'LYLVLRQ�SDUWLFLSDWHG�LQ�D
QXPEHU�RI�LQWHUGHSDUWPHQWDO�FRPPLWWHHV�UHYLHZLQJ�D�UDQJH�RI�PDMRU
SURJUDPV���7KLV�LQFOXGHG�ZRUN�RQ�WKH�4XDGUHQQLDO�5HYLHZ�RI
1RQ�*RYHUQPHQW�6FKRRO�)XQGLQJ��WKH�GHYHORSPHQW�RI�UHIRUPV�WR
LPSURYH�WKH�SULYDWH�KHDOWK�LQVXUDQFH�LQGXVWU\��DQG�WKH�UHQHJRWLDWLRQ�RI
WKH�&RPPRQZHDOWK�6WDWH�+RXVLQJ�$JUHHPHQW���7UHDVXU\’ V�FRQWULEXWLRQ
WR�VXFK�UHYLHZ�SURFHVVHV�VHHNV�WR�HQVXUH�WKDW�WKH�*RYHUQPHQW’ V�VRFLDO
REMHFWLYHV�DUH�FRQVLGHUHG�LQ�WKH�FRQWH[W�RI�LWV�EURDGHU�HFRQRPLF�DLPV�DQG
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WKDW�WKH�RXWFRPH�LPSURYHV�WKH�HIIHFWLYHQHVV�DQG�HIILFLHQF\�RI
&RPPRQZHDOWK�*RYHUQPHQW�RXWOD\V���7UHDVXU\�DOVR�SURYLGHG�DGYLFH�WR
WKH�*RYHUQPHQW�RQ�WKHVH�DQG�RWKHU�SURJUDP�SROLF\�LVVXHV�

Reform of Commonwealth-State Financial Relations

7KH�&RPPRQZHDOWK·V�SURSRVDO�IRU�UHIRUPLQJ�&RPPRQZHDOWK�6WDWH
ILQDQFLDO�UHODWLRQV�ZDV�WKH�VXEMHFW�RI�D�6SHFLDO�3UHPLHUV·�&RQIHUHQFH�RQ
���1RYHPEHU�������ZKHUH�6WDWHV�DQG�7HUULWRULHV�SURYLGHG�WKHLU
DJUHHPHQW�LQ�SULQFLSOH�WR�UHIRUP�WKH�H[LVWLQJ�ILQDQFLDO�DUUDQJHPHQWV�
)XUWKHU�GLVFXVVLRQV�RI�WKHVH�UHIRUPV�OHG�WR�WKH�VLJQDWXUH�RI�DQ
,QWHUJRYHUQPHQWDO�$JUHHPHQW�RQ�WKH�5HIRUP�RI�&RPPRQZHDOWK�6WDWH�)LQDQFLDO

5HODWLRQV�E\�+HDGV�RI�*RYHUQPHQW�DW�WKH������3UHPLHUV·�&RQIHUHQFH�
7KH�,QWHUJRYHUQPHQWDO�$JUHHPHQW�RXWOLQHV�WKH�&RPPRQZHDOWK��6WDWH
DQG�7HUULWRU\�JRYHUQPHQWV·�FRPPLWPHQWV�XQGHUWDNHQ�DV�SDUW�RI�WKH
UHIRUP�RI�&RPPRQZHDOWK�6WDWH�ILQDQFLDO�UHODWLRQV�

2Q����0D\�������WKH�3ULPH�0LQLVWHU�DQQRXQFHG�FKDQJHV�WR�WKH�WD[
UHIRUP�SDFNDJH�WKDW�UHTXLUHG�UHYLVLRQV�WR�WKH�,QWHUJRYHUQPHQWDO
$JUHHPHQW���+HDGV�RI�*RYHUQPHQW�VLJQHG�D�UHYLVHG�,QWHUJRYHUQPHQWDO
$JUHHPHQW�LQ�-XQH��������7KH�UHYLVHG�DJUHHPHQW�FDPH�LQWR�HIIHFW�RQ
��-XO\������DQG�LQFOXGHV�WKH�IROORZLQJ�UHIRUP�PHDVXUHV�

�� WKH�&RPPRQZHDOWK�ZLOO�DSSURSULDWH�DOO�RI�WKH�*67�UHYHQXHV�WR�WKH
6WDWHV�DQG�7HUULWRULHV�IURP���-XO\������

�� WKH�&RPPRQZHDOWK�ZLOO�OHJLVODWH�WR�SURYLGH�WKDW�WKH�*67�UDWH�DQG
EDVH�FDQQRW�EH�PRGLILHG�ZLWKRXW�WKH�XQDQLPRXV�FRQVHQW�RI�WKH
&RPPRQZHDOWK��6WDWHV�DQG�7HUULWRULHV�

�� )LQDQFLDO�$VVLVWDQFH�*UDQWV�DQG�SD\PHQWV�RI�UHYHQXH�DVVRFLDWHG�ZLWK
WKH�VDIHW\�QHW�VXUFKDUJH�DUUDQJHPHQWV�IRU�DOFRKRO��SHWUROHXP�DQG
WREDFFR�ZLOO�FHDVH�IURP���-XO\������

�� WKH�6WDWHV�ZLOO�DEROLVK�WKH�IROORZLQJ�WD[HV�

− EHG�WD[HV��IURP���-XO\������

− )LQDQFLDO�,QVWLWXWLRQV�'XW\��IURP���-XO\������

− VWDPS�GXWLHV�RQ�TXRWHG�PDUNHWDEOH�VHFXULWLHV�IURP���-XO\�������DQG

− GHELWV�WD[�E\���-XO\�������VXEMHFW�WR�UHYLHZ�E\�D�0LQLVWHULDO�&RXQFLO�
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�� WKH�0LQLVWHULDO�&RXQFLO�ZLOO�E\������UHYLHZ�WKH�QHHG�IRU�UHWHQWLRQ�RI�D
QXPEHU�RI�EXVLQHVV�UHODWHG�VWDPS�GXWLHV�

�� WKH�6WDWHV�DQG�7HUULWRULHV�ZLOO�DGMXVW�WKHLU�JDPEOLQJ�WD[�UHYHQXHV�WR
WDNH�DFFRXQW�RI�WKH�LPSDFW�RI�WKH�*67�RQ�JDPEOLQJ�RSHUDWRUV�

�� WKH�6WDWHV�DQG�7HUULWRULHV�ZLOO�HQVXUH�WKDW�LQFUHDVHV�LQ�SHQVLRQV�DQG
DOORZDQFHV�VSHFLILHG�LQ�WKH�WD[�UHIRUP�SDFNDJH�ZLOO�QRW�IORZ�WKURXJK
WR�LQFUHDVHG�SXEOLF�KRXVLQJ�UHQWV�ZKHUH�WKHVH�UHQWV�DUH�OLQNHG�WR�WKH
OHYHO�RI�SHQVLRQV�

�� WKH�6WDWHV�DQG�7HUULWRULHV�ZLOO�IXQG�DQG�DGPLQLVWHU�D�QHZ�XQLIRUP�)LUVW
+RPH�2ZQHUV�6FKHPH�IURP���-XO\������WR�RIIVHW�WKH�LPSDFW�RI�WKH
*67�RQ�KRXVH�SULFHV�IRU�ILUVW�KRPH�EX\HUV�

�� WKH�6WDWHV�DQG�7HUULWRULHV�ZLOO�SD\�WKH�FRVW�RI�DGPLQLVWHULQJ�WKH�*67�
DQG

�� WKH�&RPPRQZHDOWK�ZLOO�SURYLGH�WUDQVLWLRQDO�DVVLVWDQFH�WR�FRYHU
WHPSRUDU\�VKRUWIDOOV�LQ�6WDWH�DQG�7HUULWRU\�EXGJHWV�DV�D�UHVXOW�RI�WKH
LPSOHPHQWDWLRQ�RI�WD[�UHIRUP�

$V�RI���-XO\�������D�0LQLVWHULDO�&RXQFLO�FRPSULVLQJ�&RPPRQZHDOWK��6WDWH
DQG�7HUULWRU\�7UHDVXUHUV��RU�GHVLJQDWHG�UHSUHVHQWDWLYHV��ZLOO�EH
UHVSRQVLEOH�IRU�RYHUVHHLQJ�WKH�RSHUDWLRQ�RI�WKH�,QWHUJRYHUQPHQWDO
$JUHHPHQW���7KH�0LQLVWHULDO�&RXQFLO�ZLOO�EH�FKDLUHG�E\�WKH
&RPPRQZHDOWK�7UHDVXUHU�DQG�DVVLVWHG�E\�D�*67�$GPLQLVWUDWLRQ
6XEFRPPLWWHH�RI�RIILFLDOV���7UHDVXU\�ZLOO�FKDLU�WKH�*67�$GPLQLVWUDWLRQ
6XEFRPPLWWHH�

Premiers’ Conferences

7UHDVXU\�KDV�SULPDU\�UHVSRQVLELOLW\�IRU�WKH�SURYLVLRQ�RI�DGYLFH�RQ
ILQDQFLDO�DUUDQJHPHQWV�ZLWK�WKH�6WDWHV�DQG�7HUULWRULHV���$GYLFH�ZDV
SURYLGHG�WR�WKH�7UHDVXUHU�DQG�3ULPH�0LQLVWHU�LQ�WKH�OHDG�XS�WR�WKH
6SHFLDO�3UHPLHUV·�&RQIHUHQFH�KHOG�RQ����1RYHPEHU������DQG�WKH�����
3UHPLHUV·�&RQIHUHQFH�KHOG�RQ���$SULO��������7KH�DGYLFH�GHDOW�ZLWK�WKH
UHIRUP�RI�&RPPRQZHDOWK�6WDWH�ILQDQFLDO�DUUDQJHPHQWV��WKH�SURYLVLRQ�RI
JHQHUDO�UHYHQXH�DVVLVWDQFH�WR�WKH�6WDWHV�DQG�7HUULWRULHV�DQG�WKH
FRRUGLQDWLRQ�RI�SXEOLF�VHFWRU�ERUURZLQJV�WKURXJK�WKH�/RDQ�&RXQFLO�

&RQVLVWHQW�ZLWK�WKH�DJUHHPHQW�UHDFKHG�DW�WKH�$SULO������3UHPLHUV·
&RQIHUHQFH��WKH�&RPPRQZHDOWK�ZLOO�PDLQWDLQ�WKH�UHDO�SHU�FDSLWD
LQGH[DWLRQ�DUUDQJHPHQWV�IRU�ILQDQFLDO�DVVLVWDQFH�JUDQWV�LQ�������������,Q
DGGLWLRQ��WKH�&RPPRQZHDOWK�ZLOO�PDNH�1DWLRQDO�&RPSHWLWLRQ�3D\PHQWV
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WR�WKH�6WDWHV�LQ�������������,Q�FRQMXQFWLRQ�ZLWK�VSHFLDO�UHYHQXH
DVVLVWDQFH�RI�������PLOOLRQ�WR�WKH�$XVWUDOLDQ�&DSLWDO�7HUULWRU\��WKLV�ZLOO
UHVXOW�LQ�JHQHUDO�UHYHQXH�DVVLVWDQFH�RI�VRPH�������ELOOLRQ�EHLQJ�SURYLGHG
WR�WKH�6WDWHV�DQG�7HUULWRULHV�LQ�������������7KH�SD\PHQW�RI�1DWLRQDO
&RPSHWLWLRQ�3D\PHQWV��WRJHWKHU�ZLWK�WKH�SHU�FDSLWD�FRPSRQHQW�RI�WKH
LQGH[DWLRQ�DUUDQJHPHQWV�IRU�ILQDQFLDO�DVVLVWDQFH�JUDQWV��LV�FRQGLWLRQDO�RQ
WKH�6WDWHV�DQG�7HUULWRULHV�PHHWLQJ�WKHLU�REOLJDWLRQV�XQGHU�WKH�$JUHHPHQW�WR

,PSOHPHQW�WKH�1DWLRQDO�&RPSHWLWLRQ�3ROLF\�DQG�5HODWHG�5HIRUPV�

7KH�/RDQ�&RXQFLO�$OORFDWLRQV�QRPLQDWHG�E\�WKH�&RPPRQZHDOWK��6WDWHV
DQG�7HUULWRULHV�IRU�����������ZHUH�DJUHHG�WR�WKH�/RDQ�&RXQFLO�0HHWLQJ
KHOG�LQ�FRQMXQFWLRQ�ZLWK�WKH�3UHPLHUV
�&RQIHUHQFH�RQ���$SULO������

Fiscal Reporting Issues

,Q�DFFRUGDQFH�ZLWK�WKH�UHYLVHG�8QLIRUP�3UHVHQWDWLRQ�)UDPHZRUN�DJUHHG�E\
WKH�$XVWUDOLDQ�/RDQ�&RXQFLO�LQ�0DUFK�������IRU�WKH�ILUVW�WLPH�DOO
MXULVGLFWLRQV�SUHSDUHG�PLG�\HDU�EXGJHW�UHSRUWV�LQ�����������7KH�SULPDU\
REMHFWLYH�RI�WKH�8QLIRUP�3UHVHQWDWLRQ�)UDPHZRUN�LV�WR�HQVXUH�WKDW�D�FRPPRQ
¶FRUH·�RI�ILQDQFLDO�LQIRUPDWLRQ�LV�SURYLGHG�E\�&RPPRQZHDOWK��6WDWH�DQG
7HUULWRU\�JRYHUQPHQWV�LQ�WKHLU�EXGJHW�SDSHUV���,Q�ODWH����������WKH
&RPPRQZHDOWK��6WDWHV�DQG�7HUULWRULHV�EHJDQ�DQ�H[DPLQDWLRQ�RI�WKH
LPSOLFDWLRQV�RI�WKH�VKLIW�WR�DFFUXDO�UHSRUWLQJ�IRU�WKH�8QLIRUP�3UHVHQWDWLRQ
)UDPHZRUN�

Heads of Treasuries

+HDGV�RI�WKH�&RPPRQZHDOWK��6WDWH�DQG�7HUULWRU\�7UHDVXULHV�PHHW
UHJXODUO\�WR�GLVFXVV�PDWWHUV�RI�PXWXDO�LQWHUHVW��VXFK�DV�HFRQRPLF
FRQGLWLRQV��ILVFDO�UHSRUWLQJ��WD[DWLRQ�DQG�ILQDQFLDO�LVVXHV��DQG�SUHSDUDWLRQV
IRU�WKH�DQQXDO�3UHPLHUV·�&RQIHUHQFH�DQG�/RDQ�&RXQFLO�PHHWLQJ���+HDGV
RI�7UHDVXULHV�PHW�HLJKW�WLPHV�RYHU�WKH�FRXUVH�RI����������D�KLJKHU�WKDQ
XVXDO�QXPEHU�RI�PHHWLQJV�EHFDXVH�RI�WKH�QHJRWLDWLRQV�EHWZHHQ�WKH
&RPPRQZHDOWK�DQG�WKH�6WDWHV�RQ�WKH�,QWHUJRYHUQPHQWDO�$JUHHPHQW�RQ�WKH

5HIRUP�RI�&RPPRQZHDOWK�6WDWH�)LQDQFLDO�5HODWLRQV�

Payments to the States and Territories

'XULQJ����������JHQHUDO�UHYHQXH�DVVLVWDQFH�WR�WKH�6WDWHV�DQG�7HUULWRULHV
ZDV�SDLG�LQ�DFFRUGDQFH�ZLWK�WKH�OHYHO�DQG�GLVWULEXWLRQ�GHWHUPLQHG�DW�WKH
�����3UHPLHUV·�&RQIHUHQFH�DQG�DV�VHW�GRZQ�LQ�WKH�6WDWHV�*UDQWV��*HQHUDO
3XUSRVHV��$FW��������$UUDQJHPHQWV�ZHUH�SXW�LQ�SODFH�IRU�WKH�6WDWHV�DQG
7HUULWRULHV�WR�SD\�6WDWH�ILVFDO�FRQWULEXWLRQV�GLUHFWO\�WR�WKH
&RPPRQZHDOWK�RU�E\�GHGXFWLRQ��HLWKHU�IURP�WKHLU�JHQHUDO�UHYHQXH
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DVVLVWDQFH�RU�IURP�&RPPRQZHDOWK�IXQGLQJ�XQGHU�WKH
&RPPRQZHDOWK�6WDWH�+RXVLQJ�$JUHHPHQW���$V�IDU�DV�SUDFWLFDEOH�
SD\PHQWV�RI�JHQHUDO�UHYHQXH�DVVLVWDQFH�ZHUH�PDGH�LQ�HTXDO�ZHHNO\
LQVWDOPHQWV�

)ROORZLQJ�WKH���$XJXVW������+LJK�&RXUW�UXOLQJ�ZKLFK�FDVW�LQWR�GRXEW�WKH
FRQVWLWXWLRQDO�YDOLGLW\�RI�DOO�6WDWH�DQG�7HUULWRU\�EXVLQHVV�IUDQFKLVH�IHHV�
WKH�&RPPRQZHDOWK��DW�WKH�XQDQLPRXV�UHTXHVW�RI�WKH�6WDWHV�DQG
7HUULWRULHV��DQQRXQFHG�¶VDIHW\�QHW·�DUUDQJHPHQWV�WR�SURWHFW�6WDWH�DQG
7HUULWRU\�ILQDQFHV���$OO�UHYHQXH�FROOHFWHG�E\�WKH�&RPPRQZHDOWK�XQGHU
WKHVH�DUUDQJHPHQWV��OHVV�DGPLQLVWUDWLYH�FRVWV��LV�UHWXUQHG�WR�WKH�6WDWHV
DQG�7HUULWRULHV�DV�UHYHQXH�UHSODFHPHQW�SD\PHQWV���:HHNO\�UHYHQXH
UHSODFHPHQW�SD\PHQWV�ZHUH�SURYLGHG�WR�WKH�6WDWHV�DQG�7HUULWRULHV
WKURXJKRXW���������RQ�WKH�EDVLV�RI�DGYLFH�IURP�WKH�$XVWUDOLDQ�7D[DWLRQ
2IILFH�DQG�WKH�$XVWUDOLDQ�&XVWRPV�6HUYLFH�RQ�ZHHNO\�FROOHFWLRQV�XQGHU
WKH�¶VDIHW\�QHW·�DUUDQJHPHQWV�

7UHDVXU\�UHFHLYHG�QR�DGYHUVH�IHHGEDFN�IURP�6WDWH�RU�7HUULWRU\
*RYHUQPHQWV�RQ�WKH�'HSDUWPHQW·V�DGPLQLVWUDWLRQ�RI�WKHVH�DUUDQJHPHQWV
GXULQJ�WKH�\HDU���$OO�UHOHYDQW�DFFRXQWDELOLW\�UHTXLUHPHQWV�ZHUH�PHW�

Other Policy Advice

7UHDVXU\�SURYLGHV�DGYLFH�RQ�WD[�SROLF\�LVVXHV�DULVLQJ�LQ�D
&RPPRQZHDOWK�6WDWH�FRQWH[W���)ROORZLQJ�WKH�+LJK�&RXUW�GHFLVLRQ�LQ
$OOGHUV�,QWHUQDWLRQDO�3W\�/WG�Y�&RPPLVVLRQHU�RI�6WDWH�5HYHQXH��9LFWRULD��������
����&/5������$OOGHUV��LQYDOLGDWLQJ�WKH�LPSRVLWLRQ�RI�6WDWH�WD[HV�RQ
&RPPRQZHDOWK�SODFHV��7UHDVXU\�KDV�LQWURGXFHG�&RPPRQZHDOWK�WD[HV�WR
PLUURU�6WDWH�SD\UROO�WD[HV��)LQDQFLDO�,QVWLWXWLRQV�'XW\��GHELWV�WD[�DQG
VWDPS�GXWLHV�RQ�DFWLYLWLHV�RQ�RU�LQ�&RPPRQZHDOWK�SODFHV���7KH
&RPPRQZHDOWK�ZLOO�UHPLW�PLUURU�WD[�UHYHQXHV�WR�WKH�6WDWHV�WR�HQVXUH
WKH\�DUH�QRW�ILQDQFLDOO\�GLVDGYDQWDJHG�E\�WKH�$OOGHUV�GHFLVLRQ���7UHDVXU\�LV
GHYHORSLQJ�ELODWHUDO�DJUHHPHQWV�ZLWK�6WDWHV�FRYHULQJ�WKH�DGPLQLVWUDWLYH
DUUDQJHPHQWV�IRU�FROOHFWLQJ�DQG�HQVXULQJ�FRPSOLDQFH�ZLWK�WKHVH�PLUURU
WD[HV�

7UHDVXU\�DOVR�SURYLGHV�SROLF\�DGYLFH�RQ�WKH�WD[DWLRQ�WUHDWPHQW�RI�6WDWH
DQG�7HUULWRU\�7UDGLQJ�(QWHUSULVHV���8QGHU�WKH�WHUPV�RI�WKH
�����6WDWHPHQW�RI�3ROLF\�,QWHQW��WKHVH�HQWHUSULVHV�DUH�H[HPSW�IURP
LQFRPH�WD[�DQG�:KROHVDOH�6DOHV�7D[���,QVWHDG��WKH\�DUH�UHTXLUHG�WR�PDNH
HTXLYDOHQW�SD\PHQWV�WR�WKHLU�RZQHU�JRYHUQPHQW�WKURXJK�D�WD[�HTXLYDOHQW
UHJLPH���7KLV�HQVXUHV�UHYHQXH�QHXWUDOLW\��DV�RZQHU�JRYHUQPHQWV�FROOHFW
DQG�UHWDLQ�WKH�WD[�HTXLYDOHQWV��DQG�FRPSHWLWLYH�QHXWUDOLW\��DV�WKHVH



60 Fiscal

HQWHUSULVHV�DUH�VXEMHFW�WR�WKH�VDPH�WD[�EXUGHQ�DV�SULYDWH�VHFWRU
EXVLQHVVHV���8QGHU�WKH�,QWHUJRYHUQPHQWDO�$JUHHPHQW�VLJQHG�LQ
-XQH�������+HDGV�RI�*RYHUQPHQW�DJUHHG�WR�SURJUHVV�UHFLSURFDO�WD[DWLRQ
RQ�D�UHYHQXH�QHXWUDO�EDVLV�WKURXJK�WKH�QHJRWLDWLRQ�RI�D�5HFLSURFDO
7D[DWLRQ�$JUHHPHQW���5HFLSURFDO�WD[DWLRQ�LQYROYHV�HDFK�WD[LQJ�DXWKRULW\
DSSO\LQJ�LWV�LQGLUHFW�WD[HV�WR�WKH�DFWLYLWLHV�RI�WKH�RWKHU�OHYHOV�RI
JRYHUQPHQW�ZLWKLQ�LWV�MXULVGLFWLRQ���7UHDVXU\�KDV�SULPDU\�UHVSRQVLELOLW\
IRU�SURJUHVVLQJ�WKH�5HFLSURFDO�7D[DWLRQ�$JUHHPHQW�IRU�WKH
&RPPRQZHDOWK�
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SUBPROGRAM 1.6  DEBT MANAGEMENT

Objective

7R�UDLVH��PDQDJH�DQG�UHWLUH�&RPPRQZHDOWK�GHEW�DW�WKH�ORZHVW�SRVVLEOH
ORQJ�WHUP�FRVW��FRQVLVWHQW�ZLWK�DQ�DFFHSWDEOH�GHJUHH�RI�ULVN�H[SRVXUH�

Description

'HEW�0DQDJHPHQW�2IILFH�ZLWKLQ�(FRQRPLF�*URXS�ZDV�UHVSRQVLEOH�IRU
DGYLVLQJ�RQ��GHVLJQLQJ�DQG�LPSOHPHQWLQJ�SURJUDPV�LQ�UHODWLRQ�WR
ERUURZLQJV�E\�WKH�&RPPRQZHDOWK�DQG�WKH�PDQDJHPHQW�RI�WKH
&RPPRQZHDOWK’ V�GHEW��LQFOXGLQJ�OHJLVODWLYH�DVSHFWV�RI�GHEW�LVVXH�

,W�ZDV�DQQRXQFHG�LQ�WKH�����������%XGJHW�WKDW�D�QHZ�VSHFLDOLVW�DJHQF\�
WKH�$XVWUDOLDQ�2IILFH�RI�)LQDQFLDO�0DQDJHPHQW��ZDV�WR�EH�HVWDEOLVKHG
ZLWKLQ�WKH�7UHDVXU\�SRUWIROLR�DV�D�¶SUHVFULEHG·�DJHQF\�XQGHU�WKH�)LQDQFLDO
0DQDJHPHQW�DQG�$FFRXQWDELOLW\�$FW�������WR�DVVXPH�UHVSRQVLELOLW\�IRU�WKH
&RPPRQZHDOWK·V�H[LVWLQJ�GHEW�PDQDJHPHQW�DFWLYLWLHV���7KH�$XVWUDOLDQ
2IILFH�RI�)LQDQFLDO�0DQDJHPHQW�FRPPHQFHG�RSHUDWLRQV�RQ���-XO\������

Table 7:  Financial and Staffing Resources Summary
Subprogram 1.6 — Debt Management

������� ������� �������
$FWXDO %XGJHW $FWXDO

��¶���� ��¶���� ��¶����

%8'*(7$5<��&$6+��%$6,6
&RPSRQHQWV�RI�$SSURSULDWLRQV

5XQQLQJ�&RVWV��5&� ����� ����� �����
2WKHU�3URJUDP�&RVWV�D���H[FOXGLQJ�5&� ���������� ���������� ����������

7RWDO ���������� ���������� ����������
$GMXVWPHQWV ������������ ����������� �����������

7RWDO�2XWOD\V ��������� ��������� ���������

67$)),1*
6WDII�<HDUV �� �� ��

�D� 2WKHU�3URJUDP�&RVWV�FRPSULVH�DOO�H[SHQGLWXUHV�PDGH�IURP�WKH�&RQVROLGDWHG�5HYHQXH�)XQG��LQFOXGLQJ�WUDQVDFWLRQV�UHODWLQJ�WR�WKH
VHUYLFLQJ�RI�&RPPRQZHDOWK�GHEW���$GMXVWPHQWV�FRPSULVH�UHFHLSWV�RIIVHW�ZLWKLQ�RXWOD\V��DSSURSULDWLRQV�FODVVLILHG�DV�ILQDQFLQJ
WUDQVDFWLRQV��DSSURSULDWLRQV�IURP�WKH�/RDQ�)XQG�DIIHFWLQJ�RXWOD\V�DQG�WUXVW�DFFRXQW�WUDQVDFWLRQV�DIIHFWLQJ�RXWOD\V���6SHFLILF
DGMXVWPHQWV�PDGH�LQFOXGH�LQWHUHVW�UHFHLSWV�IURP�VZDS�FRXQWHUSDUWLHV��SULQFLSDO�SD\PHQWV�WR�VZDS�FRXQWHUSDUWLHV��LQWHUHVW
UHFHLSWV�IURP�WKH�6WDWHV�DQG�WKH�1RUWKHUQ�7HUULWRU\�DQG�GHEW�UHSD\PHQWV�PDGH�IURP�WKH�&RQVROLGDWHG�5HYHQXH�)XQG�



62 Debt Management

Strategies

6WUDWHJLHV�WR�DFKLHYH�WKH�REMHFWLYH�RI�WKH�VXESURJUDP��ZKLFK�ZHUH
UHIOHFWHG�LQ�WKH�2IILFH·V�2SHUDWLRQDO�3ODQ��LQFOXGHG�

� XWLOLVDWLRQ�DQG�IXUWKHU�GHYHORSPHQW�RI�D�EURDG�UDQJH�RI�GHEW
LQVWUXPHQWV�DQG�OLDELOLW\�PDQDJHPHQW�WHFKQLTXHV�ZLWKLQ�DQ�H[SOLFLW�ULVN
PDQDJHPHQW�IUDPHZRUN�

� UHJXODU�FRQWDFW�ZLWK�ILQDQFLDO�PDUNHW�SDUWLFLSDQWV��RWKHU�VRYHUHLJQ
ERUURZHUV�DQG�WKH�5%$��WR�SXUVXH�EHVW�SUDFWLFH�LQ�WKH�*RYHUQPHQW’ V
GHEW�IXQGLQJ�DQG�PDQDJHPHQW�GHFLVLRQV�DQG�WR�IRVWHU�PDUNHW
IDPLOLDULW\�ZLWK�WKH�&RPPRQZHDOWK’ V�VWUDWHJLHV�LQ�WKHVH�DUHDV�

� OLDLVRQ�ZLWK�VSHQGLQJ�'HSDUWPHQWV��WKH�'HSDUWPHQW�RI�)LQDQFH�DQG
$GPLQLVWUDWLRQ��WKH�5%$�DQG�WKH�$XVWUDOLDQ�7D[DWLRQ�2IILFH�WR
IDFLOLWDWH�HIILFLHQW�FDVK�PDQDJHPHQW�

� XWLOLVDWLRQ�RI�VSHFLDOLVW�H[WHUQDO�DGYLFH�DV�LQSXW�LQWR�ORQJHU�WHUP
VWUDWHJLF�SRUWIROLR�PDQDJHPHQW�GHFLVLRQV�

� HQVXULQJ�DOO�OHJLVODWLYH��DGPLQLVWUDWLYH�DQG�DFFRXQWDELOLW\�UHTXLUHPHQWV
IRU�GHEW�LVVXH�DQG�UHGHPSWLRQ�DQG�WKH�SD\PHQW�RI�GHEW�DVVLVWDQFH�DUH
PHW�

� HQVXULQJ�HIILFLHQW��VHFXUH�DQG�DFFRXQWDEOH�SURFHGXUHV�DUH�LQ�SODFH�IRU
WKH�SURFHVVLQJ�RI�WUDQVDFWLRQV��DQG

� LQWHUQDO�DQG�H[WHUQDO�UHYLHZ�DQG�HYDOXDWLRQ�RI�SURFHVVHV�DQG
RXWFRPHV�

Performance Indicators

3HUIRUPDQFH�LQGLFDWRUV�IRU�WKLV�VXESURJUDP�LQFOXGHG�

� DFKLHYHPHQW�RI�WKH�&RPPRQZHDOWK’ V�ILQDQFLQJ�WDVN�

� HIILFLHQW�H[HFXWLRQ�RI�WKH�&RPPRQZHDOWK’ V�ERUURZLQJ�DFWLYLWLHV�

− SDUWLDO�LQGLFDWRUV�LQFOXGH�WKH�UDQJH�RI�DFFHSWHG�ELGV�DQG�WKH�EDVLV
SRLQW�VSUHDG�EHWZHHQ�WHQGHU�DQG�VHFRQGDU\�PDUNHW�\LHOGV�

� HIILFLHQW�PDQDJHPHQW�RI�WKH�&RPPRQZHDOWK’ V�FDVK�EDODQFHV�
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− LQGLFDWRUV�LQFOXGH�DFKLHYHPHQW�RI�WKH�0LQLVWHULDOO\�HQGRUVHG
FXPXODWLYH�DYHUDJH�FDVK�EDODQFH�WDUJHW�DV�DW�HQG�\HDU�

� WLPHO\�FDOFXODWLRQ�RI�SXEOLF�GHEW�LQWHUHVW��3',��REOLJDWLRQV�DV�DQ�LQSXW
LQWR�EXGJHWDU\�SURFHVVHV�

� PHHWLQJ�DOO�OHJLVODWLYH��DGPLQLVWUDWLYH�DQG�DFFRXQWDELOLW\�UHTXLUHPHQWV
IRU�GHEW�LVVXH��UHSXUFKDVH�DQG�UHGHPSWLRQ�DQG�WKH�SD\PHQW�RI�GHEW
DVVLVWDQFH�UHODWHG�WR�UHGHPSWLRQ�RI�&RPPRQZHDOWK�*RYHUQPHQW�GHEW
RQ�LVVXH�IRU�WKH�6WDWHV�DQG�7HUULWRULHV��DQG

� HIILFLHQW�DGPLQLVWUDWLRQ�RI�GHEW�UHGHPSWLRQ�IRU�WKH�6WDWHV�DQG�WKH
1RUWKHUQ�7HUULWRU\�WKURXJK�WKH�'HEW�5HWLUHPHQW�5HVHUYH�7UXVW
$FFRXQW�

Performance Outcome for 1998-99

Debt Management Framework
,Q�FRPPRQ�ZLWK�PRVW�HQWLWLHV�ZLWK�VLJQLILFDQW�ILQDQFLDO�H[SRVXUHV�LQ�WKHLU
EDODQFH�VKHHW��WKH�&RPPRQZHDOWK�KDV�EHHQ�PRYLQJ�LQFUHDVLQJO\�LQ�UHFHQW
\HDUV�WR�FRQGXFW�LWV�GHEW�PDQDJHPHQW�DFWLYLWLHV�ZLWKLQ�DQ�H[SOLFLW�ULVN
PDQDJHPHQW�IUDPHZRUN���,Q�FRQGXFWLQJ�LWV�SRUWIROLR�PDQDJHPHQW�DQG
GHEW�LVVXDQFH�DFWLYLWLHV��NH\�ULVNV�PDQDJHG�E\�WKH�&RPPRQZHDOWK�LQFOXGH
IXQGLQJ�ULVN��PDUNHW�ULVN�DQG�FUHGLW�ULVN�

7UHDVXU\’ V�EURDG�REMHFWLYH�ZLWK�UHVSHFW�WR�IXQGLQJ�ULVN�PDQDJHPHQW�ZDV�WR
HQVXUH�FRQWLQXHG�PDUNHW�DFFHVV�RQ�IDYRXUDEOH�WHUPV�VXFK�WKDW�IXQGLQJ
UHTXLUHPHQWV�ZHUH�UHDOLVHG�LQ�DQ�RUGHUO\�DQG�FRVW�HIIHFWLYH�PDQQHU�
&RVW�HIIHFWLYH�GHEW�LVVXDQFH�UHTXLUHV�DSSURSULDWH�VWRFN�VHOHFWLRQ��HIILFLHQW
H[HFXWLRQ�RI�WUDQVDFWLRQV��WKH�PDLQWHQDQFH�RI�D�GLYHUVH�LQYHVWRU�EDVH�
GHHS��OLTXLG�PDUNHWV��DQG�DQ�HIILFLHQW�\LHOG�FXUYH�IRU�&RPPRQZHDOWK
*RYHUQPHQW�VHFXULWLHV���7R�WKLV�HQG��WKH�SUDFWLFH�RI�FRQFHQWUDWLQJ�GHEW
LVVXDQFH�LQWR�OLTXLG�EHQFKPDUN�VWRFNV�ZDV�FRQWLQXHG�LQ���������
([WHQVLYH�OLDLVRQ�ZLWK�ILQDQFLDO�PDUNHW�SDUWLFLSDQWV�KDV�EHHQ�PDLQWDLQHG
LQ�RUGHU�WR�DVVHVV�PDUNHW�FRQGLWLRQV�DQG�JXLGH�LVVXH�GHFLVLRQV�

0DUNHW�ULVN��VRPHWLPHV�UHIHUUHG�WR�DV�SRUWIROLR�ULVN��LV�WKH�ULVN�WR�WKH�YDOXH
RI�WKH�GHEW�SRUWIROLR�IURP�FKDQJHV�LQ�ILQDQFLDO�SULFHV�VXFK�DV�LQWHUHVW
UDWHV�DQG�H[FKDQJH�UDWHV���)RU�D�QXPEHU�RI�\HDUV�7UHDVXU\’ V�DSSURDFK�KDV
EHHQ�WR�HVWDEOLVK�D�FDUHIXOO\�GHILQHG�K\SRWKHWLFDO�SRUWIROLR�EHQFKPDUN
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ZLWK�D�WUDGH�RII�EHWZHHQ�FRVW�DQG�ULVNV��WR�VHUYH�DV�D�WDUJHW�IRU�WKH
VWUXFWXUH�RI�WKH�&RPPRQZHDOWK�GHEW�SRUWIROLR�

7KH�EHQFKPDUN��ZKLFK�LV�WKH�RXWFRPH�RI�FRQVLGHUDEOH�UHVHDUFK�DQG
PRGHOOLQJ�XQGHUWDNHQ�ZLWK�LQSXW�IURP�VSHFLDOLVW�H[WHUQDO�DGYLVRUV��UHIOHFWV
D�SRUWIROLR�FRPSRVLWLRQ�WKDW��H[�DQWH��FDQ�EH�H[SHFWHG�WR�PLQLPLVH�WKH
FRVW�RI�&RPPRQZHDOWK�GHEW�RYHU�WKH�ORQJHU�WHUP��VXEMHFW�WR�DQ
DFFHSWDEOH�GHJUHH�RI�YRODWLOLW\�LQ�DQQXDO�GHEW�VHUYLFH�FRVWV���,W�LV�ZLWKLQ
WKLV�EHQFKPDUN�IUDPHZRUN�WKDW�GHFLVLRQV�UHODWLQJ�WR�WKH��������
ERUURZLQJ�SURJUDP�ZHUH�WDNHQ��HQVXULQJ�FRQVLVWHQF\�ZLWK�WKH�ORQJ�WHUP
VWUDWHJ\�

&UHGLW�ULVN�LV�WKH�ULVN�WKDW�D�FRXQWHUSDUW\�RI�WKH�&RPPRQZHDOWK�PD\
GHIDXOW�RQ�LWV�REOLJDWLRQV���&UHGLW�ULVN�ZDV�PDQDJHG�E\�UHIHUHQFH�WR�D
FRPSUHKHQVLYH�6ZDS�&RXQWHUSDUW\�&UHGLW�3ROLF\��HQGRUVHG�E\�WKH
7UHDVXUHU��WKDW�HVWDEOLVKHV�PLQLPXP�FUHGLW�UDWLQJ�FULWHULD�IRU�DFFHSWDEOH
FRXQWHUSDUWLHV�DQG�GLIIHUHQWLDO�PDUNHW�DQG�SRWHQWLDO�H[SRVXUH�OLPLWV�IRU
YDULRXV�LQVWLWXWLRQDO�FRXQWHUSDUW\�W\SHV�DW�GLIIHUHQW�UDWLQJV�SRLQWV�

The Commonwealth’s Borrowing Program
$V�LQ����������WKH�&RPPRQZHDOWK�PDLQWDLQHG�D�JURVV�QHZ�LVVXDQFH
SURJUDP�LQ���������HYHQ�WKRXJK�WKHUH�ZDV�QR�LPPHGLDWH�IXQGLQJ�QHHG
WR�GR�VR���7KH�LVVXH�SURJUDP�LV�GHVLJQHG�H[SOLFLWO\�WR�PHHW�REMHFWLYHV�LQ
UHJDUG�WR�PDLQWDLQLQJ�WKH�OLTXLGLW\�RI�EHQFKPDUN�OLQHV�DQG�WKH�HIILFLHQF\
RI�WKH�\LHOG�FXUYH��WKH�OHQJWK�RI�ZKLFK�FRQWLQXHV�WR�EH�PDLQWDLQHG�DW
DURXQG����WR����\HDUV���$PRQJ�RWKHU�FRQVLGHUDWLRQV��PDLQWHQDQFH�RI�DQ
HIILFLHQW��OLTXLG�&RPPRQZHDOWK�\LHOG�FXUYH�ZLOO�DVVLVW�WKH�FRQWLQXHG
JURZWK�DQG�GHYHORSPHQW�RI�D�UDQJH�RI�GRPHVWLF�GHULYDWLYH�DQG�UHODWHG
PDUNHWV�DQG�LV�FRQVLVWHQW�ZLWK�WKH�*RYHUQPHQW·V�FRPPLWPHQW�WR�WKH
IXUWKHU�GHYHORSPHQW�RI�$XVWUDOLD�DV�D�FHQWUH�IRU�JOREDO�ILQDQFLDO�VHUYLFHV�

3HUIRUPDQFH�LQGLFDWRUV�IRU�&RPPRQZHDOWK�ERUURZLQJ�RSHUDWLRQV
LQFOXGH�WKH�UDQJH�RI�DFFHSWHG�WHQGHU�ELGV�DQG�WKH�PDUJLQ�RI�WKH�ZHLJKWHG
DYHUDJH�WHQGHU�\LHOG�RYHU�SUHYDLOLQJ�VHFRQGDU\�PDUNHW�\LHOGV��ERWK�RI
ZKLFK�PD\�EH�UHJDUGHG�DV�XVHIXO�SDUWLDO�LQGLFDWRUV�RI�WKH
FRVW�HIIHFWLYHQHVV�ZLWK�ZKLFK�ERUURZLQJ�RSHUDWLRQV�KDYH�EHHQ�H[HFXWHG�
7KHVH�LQGLFDWRUV�SURYLGH�RQO\�D�SDUWLDO�JXLGH�WR�KRZ�ZHOO�GHEW�LVVXDQFH
KDV�EHHQ�WDUJHWHG�WR�PDUNHW�GHPDQG�DV�H[WHUQDO�IDFWRUV�FDQ�DOVR�LQIOXHQFH
WKHVH�PHDVXUHV���1RQHWKHOHVV��WKHVH�SDUWLDO�LQGLFDWRUV�ZRXOG�WHQG�WR
LQGLFDWH�LI�WKHUH�KDG�EHHQ�SRRU�WHQGHU�SHUIRUPDQFH��SDUWLFXODUO\�ZKHQ
H[DPLQHG�RYHU�WLPH�



Debt Management 65

Treasury Fixed Coupon Bonds

7UHDVXU\�)L[HG�&RXSRQ�%RQGV�ZHUH�WKH�PDLQ�IXQGLQJ�LQVWUXPHQW
HPSOR\HG�E\�WKH�&RPPRQZHDOWK�LQ�����������6HYHQ�WHQGHUV�ZHUH�KHOG
LQ����������UDLVLQJ������ELOOLRQ��ZKLFK�ZDV�GRZQ�IURP�WKH��������
SURJUDP�RI������ELOOLRQ���,VVXDQFH�ZDV�FRQFHQWUDWHG�LQ�WKH
&RPPRQZHDOWK’ V�ORQJHU�GDWHG�VWRFNV��LQ�WKH�LQWHUHVWV�RI�EXLOGLQJ
OLTXLGLW\�LQ�WKDW�SDUW�RI�WKH�FXUYH���7KLV�DFWLRQ�HQVXUHG�WKDW�WKH
&RPPRQZHDOWK�\LHOG�FXUYH�UHPDLQHG�OLTXLG�DFURVV�LWV�OHQJWK�RI�DURXQG
WZHOYH�WR�WKLUWHHQ�\HDUV�

7KH�DYHUDJH�PDUJLQ�EHWZHHQ�WHQGHU�DQG�SUHYDLOLQJ�VHFRQGDU\�PDUNHW
\LHOGV��DURXQG�RQH�EDVLV�SRLQW��ZDV�VLPLODU�WR�ODVW�\HDU��DV�ZDV�WKH�DYHUDJH
UDQJH�RI�DFFHSWHG�WHQGHU�ELGV�DW�DURXQG�RQH�DQG�D�KDOI�EDVLV�SRLQWV�
7KHVH�LQGLFDWRUV�DUH�FRQVLVWHQW�ZLWK�WKH�SURJUDPPH’ V�EHLQJ�LPSOHPHQWHG
LQ�D�FRVW�HIIHFWLYH�PDQQHU�

Treasury Indexed Bonds (TIBs)

2QJRLQJ�FRQVXOWDWLRQ�ZLWK�PDUNHW�SDUWLFLSDQWV�VXJJHVWHG�WKDW�DGKHUHQFH
WR�WKH�VL[�WR�HLJKW�ZHHN�WHQGHU�VFKHGXOH��LQWURGXFHG�LQ����������ZRXOG
FRQWLQXH�WR�DVVLVW�WKH�GHYHORSPHQW�RI�WKLV�PDUNHW���$FFRUGLQJO\��7UHDVXU\
PDLQWDLQHG�D�VL[�WR�HLJKW�ZHHN�WHQGHU�ZLQGRZ�WKURXJK���������

,Q����������WKHUH�ZHUH�VL[�WHQGHUV�KHOG��ZLWK�WRWDO�LVVXDQFH�RI�DURXQG
�����PLOOLRQ���,VVXDQFH�ZDV�VSOLW�EHWZHHQ�WKH������OLQH�DQG�WKH������OLQH
ZLWK�WKH�PDMRULW\�EHLQJ�LQWR�WKH�ODWWHU���7KH�DYHUDJH�VSUHDG�WR�VHFRQGDU\
PDUNHW�\LHOGV�ZDV�D�OLWWOH�XQGHU�RQH�EDVLV�SRLQW��PDUJLQDOO\�KLJKHU�WKDQ�LQ
���������DQG�WKH�DYHUDJH�UDQJH�RI�DFFHSWHG�ELGV�DW�WHQGHU�LQFUHDVHG
VOLJKWO\�WR�DURXQG��ó�EDVLV�SRLQWV�IURP�DURXQG���EDVLV�SRLQWV�LQ���������

Treasury Notes

7UHDVXU\�1RWH�LVVXDQFH�LQ����������DV�LQ�SULRU�\HDUV��ZDV�GHVLJQHG
SULQFLSDOO\�WR�SURYLGH�VKRUW�WHUP�ILQDQFLQJ�WR�FRYHU�ZLWKLQ�\HDU�WLPLQJ
PLVPDWFKHV�EHWZHHQ�WKH�SD\PHQW�RI�&RPPRQZHDOWK�*RYHUQPHQW
RXWOD\V�DQG�WKH�UHFHLSW�RI�&RPPRQZHDOWK�*RYHUQPHQW�UHYHQXHV���7KH
7UHDVXU\�1RWH�WHQGHU�SURJUDP�ZDV�PDQDJHG�VXFK�WKDW��RYHU�WKH�FRXUVH
RI�WKH�IXOO�\HDU��FXPXODWLYH�DYHUDJH�FDVK�EDODQFHV�ZHUH�ZHOO�LQVLGH�WKH
0LQLVWHULDOO\�SUHVFULEHG�WDUJHW���7KLV�UHIOHFWV�LPSURYHG�DFFXUDF\�LQ
IRUHFDVWLQJ�&RPPRQZHDOWK�FDVK�IORZV�DQG�PDWFKLQJ�7�1RWH�LVVXDQFH�WR
WKHVH�IORZV�

,Q����������DURXQG�����ELOOLRQ�RI�7UHDVXU\�1RWHV�ZHUH�LVVXHG�WR�WKH
SXEOLF��WKURXJK����WHQGHUV���7KH�5%$�WRRN�XS�D�IXUWKHU������ELOOLRQ�RYHU
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WKH�\HDU�DW�WKH�ZHLJKWHG�DYHUDJH�\LHOG�UHFRUGHG�DW�WKH�DSSOLFDEOH�WHQGHUV�
7KH�DYHUDJH�UDQJH�RI�DFFHSWHG�ELGV�DW�WHQGHU�ZDV���EDVLV�SRLQWV��DQG�WKH
VSUHDG�WR�VHFRQGDU\�PDUNHW�\LHOGV�ZDV���EDVLV�SRLQWV���%RWK�RI�WKHVH
PHDVXUHV�ZHUH�LQ�OLQH�ZLWK�WKH�UHVXOWV�DFKLHYHG�LQ���������

Legislative and Administrative Requirements
7KH�GHEW�LVVXH��UHSXUFKDVH�DQG�UHGHPSWLRQ�SURJUDPV�ZHUH�DGPLQLVWHUHG
LQ�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�RI�WKH�&RPPRQZHDOWK�,QVFULEHG�6WRFN
$FW�������WKH�/RDQV�5HGHPSWLRQ�DQG�&RQYHUVLRQ�$FW�������WKH�)LQDQFLDO
$JUHHPHQW�$FW������DQG�UHODWHG�OHJLVODWLRQ���(VWLPDWHV�RI�&RPPRQZHDOWK
3',�REOLJDWLRQV�RQ�WKH�&RPPRQZHDOWK�GHEW�SRUWIROLR�ZHUH�SUHSDUHG
UHJXODUO\�DV�DQ�LQSXW�LQWR�%XGJHW�ILJXULQJ�

$OO�OHJLVODWLYH�DQG�DGPLQLVWUDWLYH�UHTXLUHPHQWV�IRU�GHEW�UHGHPSWLRQ�ZHUH
PHW��LQFOXGLQJ�WKRVH�UHODWHG�WR�WKH�UHGHPSWLRQ��WKURXJK�WKH�'HEW
5HWLUHPHQW�5HVHUYH�7UXVW�$FFRXQW��RI�&RPPRQZHDOWK�*RYHUQPHQW�GHEW
RQ�LVVXH�IRU�WKH�6WDWHV�DQG�7HUULWRULHV�

'HEW�DVVLVWDQFH�SD\PHQWV�WR�WKH�6WDWHV�DQG�7HUULWRULHV��LQ�WKH�IRUP�RI
&RPPRQZHDOWK�VLQNLQJ�IXQG�SD\PHQWV�WR�WKH�'HEW�5HWLUHPHQW�5HVHUYH
7UXVW�$FFRXQW��WR�DVVLVW�WKHP�LQ�WKHLU�UHGHPSWLRQ�RI�&RPPRQZHDOWK
*RYHUQPHQW�VHFXULWLHV�RQ�LVVXH�RQ�WKHLU�EHKDOI��DQG�XQWLHG�JUDQWV��WR
FRPSHQVDWH�WKHP�IRU�WKH�FRVWV�RI�FHVVDWLRQ�RI�&RPPRQZHDOWK
ERUURZLQJ�RQ�WKHLU�EHKDOI���ZHUH�PDGH�LQ�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV
RI�WKH�)LQDQFLDO�$JUHHPHQW�$FW��������$OO�UHOHYDQW�DFFRXQWDELOLW\
UHTXLUHPHQWV�ZHUH�PHW�DQG�HQTXLULHV�IURP�6WDWH�DQG�7HUULWRU\�7UHDVXULHV
FRQFHUQLQJ�GHEW�UHGHPSWLRQ�PDWWHUV�ZHUH�KDQGOHG�SURPSWO\�

)XUWKHU�GHWDLOV�RQ�WKHVH�LVVXHV��LQFOXGLQJ�WKH�&RPPRQZHDOWK·V�SRUWIROLR
EHQFKPDUN�DQG�SRUWIROLR�PDQDJHPHQW�SKLORVRSK\��WKH�PDUNHWDEOH�GHEW
SRUWIROLR�DQG�VZDS�WUDQVDFWLRQV��DUH�FRQWDLQHG�LQ�WKH��������
&RPPRQZHDOWK�'HEW�0DQDJHPHQW�5HSRUW�
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SUBPROGRAM 1.7  INVESTMENT

Objectives

7R�HQFRXUDJH�IRUHLJQ�LQYHVWPHQW�FRQVLVWHQW�ZLWK�QDWLRQDO�LQWHUHVW
FRQVLGHUDWLRQV�E\�IROORZLQJ�SURFHGXUHV�WKDW�PLQLPLVH�WKH�LPSDFW�RQ
FRPPHUFLDO�GHFLVLRQ�PDNLQJ���7R�UHSUHVHQW�$XVWUDOLD�LQ�LQWHUQDWLRQDO�IRUD
ZLWK�UHVSHFW�WR�ELODWHUDO�DQG�PXOWLODWHUDO�IRUHLJQ�LQYHVWPHQW�DJUHHPHQWV
DQG�LVVXHV�

Description

7KH�*RYHUQPHQW·V�DSSURDFK�WR�IRUHLJQ�LQYHVWPHQW�SROLF\�LV�WR�HQFRXUDJH
IRUHLJQ�LQYHVWPHQW�FRQVLVWHQW�ZLWK�WKH�LQWHUHVWV�RI�WKH�FRPPXQLW\�
2YHUDOO�WKH�JHQHUDO�VWDQFH�RI�SROLF\�LV�ZHOFRPLQJ��LQ�UHFRJQLWLRQ�RI�WKH
FRQWULEXWLRQ�WKDW�IRUHLJQ�LQYHVWPHQW�KDV�PDGH�DQG�FRQWLQXHV�WR�PDNH�WR
WKH�GHYHORSPHQW�RI�$XVWUDOLD��SURYLGLQJ�VFRSH�IRU�KLJKHU�UDWHV�RI
HFRQRPLF�DFWLYLW\�DQG�HPSOR\PHQW�WKDQ�FRXOG�EH�DFKLHYHG�RQ�WKH�EDVLV
RI�GRPHVWLF�VDYLQJV���)RUHLJQ�GLUHFW�LQYHVWPHQW�DOVR�SURYLGHV�DFFHVV�WR
QHZ�WHFKQRORJ\��PDQDJHPHQW�VNLOOV�DQG�RYHUVHDV�PDUNHWV�

7KH�IRUHLJQ�LQYHVWPHQW�SROLF\�SURYLGHV�IRU�JRYHUQPHQW�VFUXWLQ\�RI�PDQ\
SURSRVHG�IRUHLJQ�SXUFKDVHV�RI�$XVWUDOLDQ�EXVLQHVVHV�DQG�SURSHUWLHV���7KH
*RYHUQPHQW�KDV�WKH�SRZHU�XQGHU�WKH�)RUHLJQ�$FTXLVLWLRQV�DQG�7DNHRYHUV�$FW

������WKH�$FW��WR�EORFN�SURSRVDOV�WKDW�DUH�GHWHUPLQHG�WR�EH�DJDLQVW�WKH
QDWLRQDO�LQWHUHVW���7KH�$FW�DOVR�SURYLGHV�OHJLVODWLYH�EDFNLQJ�IRU�HQVXULQJ
FRPSOLDQFH�ZLWK�WKH�SROLF\�

,Q�WKH�PDMRULW\�RI�LQGXVWU\�VHFWRUV��VPDOOHU�SURSRVDOV�DUH�H[HPSW�DQG
ODUJHU�SURSRVDOV�DUH�DSSURYHG�XQOHVV�MXGJHG�FRQWUDU\�WR�WKH�QDWLRQDO
LQWHUHVW�

5HIOHFWLQJ�FRPPXQLW\�FRQFHUQV��VSHFLILF�UHVWULFWLRQV�RQ�IRUHLJQ
LQYHVWPHQW�DUH�LQ�IRUFH�LQ�PRUH�VHQVLWLYH�VHFWRUV�VXFK�DV�WKH�PHGLD�
WHOHFRPPXQLFDWLRQV�DQG�DYLDWLRQ�

,QYHVWPHQW�LQ�GHYHORSHG�UHVLGHQWLDO�UHDO�HVWDWH�LV�UHVWULFWLYH�WR�HQVXUH�WKDW
IRUHLJQ�LQYHVWPHQW�LPSURYHV�WKH�VXSSO\�RI�UHVLGHQFHV�DQG�LV�QRW
VSHFXODWLYH���7KH�REMHFWLYH�LV�WR�PDLQWDLQ�JUHDWHU�VWDELOLW\�RI�KRXVH�SULFHV
DQG�WKH�DIIRUGDELOLW\�RI�KRXVLQJ�IRU�WKH�EHQHILW�RI�$XVWUDOLDQ�UHVLGHQWV�
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7KH�)RUHLJQ�,QYHVWPHQW�3ROLF\�'LYLVLRQ�SURYLGHV�H[HFXWLYH�DVVLVWDQFH�WR
WKH�)RUHLJQ�,QYHVWPHQW�5HYLHZ�%RDUG��),5%��ZKLFK�LV�D�QRQ�VWDWXWRU\
ERG\�HVWDEOLVKHG�LQ������WR�DGYLVH�WKH�*RYHUQPHQW�RQ�IRUHLJQ
LQYHVWPHQW�SURSRVDOV���7KH�'LYLVLRQ�SURYLGHV�VHFUHWDULDW�VHUYLFHV�IRU�WKH
),5%��SUHSDUHV�UHSRUWV�RQ�IRUHLJQ�LQYHVWPHQW�SURSRVDOV�DQG�LV�XVXDOO\�WKH
ILUVW�SRLQW�RI�FRQWDFW�IRU�IRUHLJQ�LQYHVWRUV���,Q�DGGLWLRQ��WKH�'LYLVLRQ
DGYLVHV�WKH�*RYHUQPHQW�RQ�JHQHUDO�IRUHLJQ�LQYHVWPHQW�SROLF\�PDWWHUV�
LQFOXGLQJ�$XVWUDOLD·V�SDUWLFLSDWLRQ�LQ�PXOWLODWHUDO�DQG�ELODWHUDO�DJUHHPHQWV
RQ�LQYHVWPHQW���7KH�),5%�SXEOLVKHV�LWV�RZQ�DQQXDO�UHSRUW�ZKLFK�RXWOLQHV
LWV�DFWLYLWLHV��SURYLGHV�D�VXPPDU\�RI�WKH�\HDU·V�IRUHLJQ�LQYHVWPHQW
SURSRVDOV��FRPPHQWV�RQ�WKH�PRUH�VLJQLILFDQW�FDVHV�DQG�UHYLHZV�WUHQGV�LQ
IRUHLJQ�LQYHVWPHQW�LQ�$XVWUDOLD�DQG�LQ�$XVWUDOLDQ�LQYHVWPHQW�DEURDG�

Table 8:  Financial and Staffing Resources Summary
Subprogram 1.7  Investment

������� ��������� ���������
$FWXDO %XGJHW $FWXDO

��¶���� ��¶���� ��¶����

%8'*(7$5<��&$6+��%$6,6
&RPSRQHQWV�RI�$SSURSULDWLRQV

5XQQLQJ�&RVWV��5&� ����� ����� �����
2WKHU�3URJUDP�&RVWV��H[FOXGLQJ�5&� ��� ��� ���

7RWDO ����� ����� �����
$GMXVWPHQWV ��� ��� ���

7RWDO�2XWOD\V ����� ����� �����

67$)),1*
6WDII�<HDUV �� �� ��

Strategies

6WUDWHJLHV�WR�DFKLHYH�WKH�IRUHLJQ�LQYHVWPHQW�REMHFWLYHV�RI�WKH�VXESURJUDP
LQFOXGH�

� PRQLWRULQJ�DQG�DVVHVVLQJ�WUHQGV�LQ�IRUHLJQ�LQYHVWPHQW�FDVHV�IRU
LPSOLFDWLRQV�RI�WKH�*RYHUQPHQW·V�IRUHLJQ�LQYHVWPHQW�SROLF\�DQG�LWV
DGPLQLVWUDWLRQ�

� FRQVXOWLQJ�FORVHO\�ZLWK�PHPEHUV�RI�WKH�),5%�LQ�UHODWLRQ�WR�WKH
DGPLQLVWUDWLRQ�RI�WKH�*RYHUQPHQW·V�IRUHLJQ�LQYHVWPHQW�SROLF\�

� UHYLHZLQJ�WKH�*RYHUQPHQW·V�IRUHLJQ�LQYHVWPHQW�SROLF\��SURFHVVHV�DQG
RXWFRPHV��
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� SURYLGLQJ�XSGDWHG�H[SODQDWLRQV�RI�SROLF\�DQG�JXLGDQFH�WR�DSSOLFDQWV�
WKHLU�DJHQWV��EXVLQHVV�RUJDQLVDWLRQV�DQG�WKH�ZLGHU�SXEOLF�WR�LPSURYH
XQGHUVWDQGLQJ�DQG�DFFHSWDQFH�RI�SROLF\�DQG�WR�DVVLVW�SURSRVDOV
FRQIRUP�WR�SROLF\�

� LGHQWLI\LQJ�LQ�JRRG�WLPH�ODUJH�RU�VHQVLWLYH�FDVHV�UHTXLULQJ�0LQLVWHULDO
FRQVLGHUDWLRQ��IRU�GLVFXVVLRQ�ZLWK�WKH�),5%��DQG

� PDLQWDLQLQJ�D�ZDWFK�RQ�GHYHORSPHQWV�LQ�IRUHLJQ�LQYHVWPHQW�SROLFLHV
RI�RWKHU�FRXQWULHV�DQG�GHYHORSPHQWV�FRQFHUQLQJ�IRUHLJQ�LQYHVWPHQW�LQ
LQWHUQDWLRQDO�RUJDQLVDWLRQV�VXFK�DV�WKH�2(&'�

Performance Indicators

3HUIRUPDQFH�LQGLFDWRUV�IRU�WKLV�VXESURJUDP�LQFOXGH�

�� WKH�GHJUHH�WR�ZKLFK�SROLF\�DGYLFH�LV�DFFHSWHG�DQG�IROORZHG�E\
0LQLVWHUV��),5%��RWKHU�GHSDUWPHQWV�DQG�RUJDQLVDWLRQV�

�� FRPSOLDQFH�ZLWK�DOO�VWDWXWRU\�UHTXLUHPHQWV�DSSO\LQJ�WR�FDVHV�

�� IHHGEDFN�IURP�WKH�),5%�RQ�WKH�WLPHOLQHVV�DQG�FRQVLVWHQF\�RI
GHFLVLRQV�PDGH�RQ�IRUHLJQ�LQYHVWPHQW�SURSRVDOV�XQGHU�GHOHJDWLRQ�DQG
UHFRPPHQGDWLRQV�IRU�0LQLVWHULDO�FRQVLGHUDWLRQ�

�� LPSURYHG�TXDOLW\�RI�IRUHLJQ�LQYHVWPHQW�DSSOLFDWLRQV��ZLWK�UHGXFHG
UHTXLUHPHQW�IRU�IROORZ�XS�DQG�D�UHGXFWLRQ�LQ�WKH�QXPEHU�RI�SURSRVDOV
UHTXLULQJ�,QWHULP�2UGHUV�JD]HWWHG�GXH�WR�ODFN�RI�LQIRUPDWLRQ�

�� UHVSRQGLQJ�ZLWKLQ�DQ�DYHUDJH�RI���GD\V�WR�JHQHUDO�WHOHSKRQH�LQTXLULHV
DQG�ZULWWHQ�UHTXHVWV�IRU�LQIRUPDWLRQ�RQ�SROLF\�

�� UHODWLRQV�ZLWK�DQG�IHHGEDFN�IURP�IRUHLJQ�LQYHVWRUV��WKHLU�DJHQWV�DQG
WKH�SXEOLF�LQ�UHODWLRQ�WR�WKH�DGPLQLVWUDWLRQ�DQG�XQGHUVWDQGLQJ�RI
IRUHLJQ�LQYHVWPHQW�SROLF\��DQG

�� HIIHFWLYH�SDUWLFLSDWLRQ�LQ�LQWHUQDWLRQDO�IRUD�RQ�IRUHLJQ�LQYHVWPHQW
SROLF\�LVVXHV�

Performance Outcome for 1998-99

&RQVLVWHQW�ZLWK�WKH�QHHG�IRU�0LQLVWHULDO�GHFLVLRQV�RQ�PDMRU�QDWLRQDO
LQWHUHVW�LVVXHV��WKH�PRUH�VLJQLILFDQW�IRUHLJQ�LQYHVWPHQW�FDVHV�ZHUH
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VXEPLWWHG�WR�WKH�7UHDVXUHU��RU�$VVLVWDQW�7UHDVXUHU��IRU�FRQVLGHUDWLRQ�
+RZHYHU��WKH�JUHDW�EXON�RI�FDVHV�UHTXLULQJ�H[DPLQDWLRQ��DSSUR[LPDWHO\
���SHU�FHQW��ZHUH�KDQGOHG�E\�RIILFHUV�XQGHU�GHOHJDWLRQ�

7KH�QXPEHU�RI�FDVHV�UHFHLYHG�LQ���������ZDV��������FRPSDUHG
ZLWK�������LQ����������FRQWLQXLQJ�DQ�XSZDUG�WUHQG�LQ�UHFHQW�\HDUV���7KH
LQIRUPDWLRQ�UHTXLUHPHQWV�IRU�SURFHVVLQJ�SURSRVDOV�KDYH�EHHQ�GHVLJQHG�WR
NHHS�WR�D�PLQLPXP�WKH�WLPH�WDNHQ��DQG�KHQFH�WKH�FRVW�LQYROYHG��LQ
REWDLQLQJ�IRUHLJQ�LQYHVWPHQW�DSSURYDO���,Q�������������SHU�FHQW�RI
DSSOLFDWLRQV�ZHUH�GHFLGHG�ZLWKLQ����GD\V�RI�UHFHLSW�RI�D�FRPSOHWHG
DSSOLFDWLRQ��RYHU����SHU�FHQW�RI�FDVHV�ZHUH�GHFLGHG�ZLWKLQ����GD\V�

8QGHU�WKH�)RUHLJQ�$FTXLVLWLRQV�DQG�7DNHRYHUV�$FW�������WKH�$FW���WKH
VWDWXWRU\�WLPH�OLPLW�IRU�UHDFKLQJ�D�GHFLVLRQ�LV����GD\V��ZLWK�XS�WR�D�IXUWKHU
���GD\V�WR�QRWLI\�WKH�SDUWLHV���7KHUH�LV��KRZHYHU��VFRSH�IRU�DQ�LQWHULP
RUGHU�H[WHQGLQJ�WKH�SHULRG�RI�H[DPLQDWLRQ�IRU�XS�WR�D�IXUWKHU����GD\V���,Q
���������WKHUH�ZHUH����LQWHULP�RUGHUV�DQG�����ILQDO�RUGHUV�LVVXHG�
,QWHULP�2UGHUV�DUH�IUHTXHQWO\�VRXJKW�ZKHUH�DSSOLFDQWV�KDYH�IDLOHG�WR
SURYLGH�DGHTXDWH�LQIRUPDWLRQ�WR�DVVHVV�WKHLU�SURSRVDO�DJDLQVW�WKH�QDWLRQDO
LQWHUHVW�WHVW�ZLWKLQ�WKH����GD\�VWDWXWRU\�GHDGOLQH���)LQDO�RUGHUV�DUH�LVVXHG
ZKHUH�D�SURSRVDO�LV�LQFRQVLVWHQW�ZLWK�$XVWUDOLD·V�IRUHLJQ�LQYHVWPHQW
SROLF\���0RVW�ILQDO�RUGHUV�LVVXHG�LQ���������UHODWHG�WR�FDVHV�LQ�WKH�UHDO
HVWDWH�VHFWRU�

'HFLVLRQV�XQGHU�PLQLVWHULDO�DXWKRULVDWLRQ��LQFOXGLQJ�WKH�DSSOLFDWLRQ�RI
QDWLRQDO�LQWHUHVW�FRQVLGHUDWLRQV��ZHUH�RYHUVHHQ�E\�WKH�),5%�DQG�VHQLRU
PDQDJHPHQW�RQ�D�ZHHNO\�EDVLV�IRU�FRQVLVWHQF\�ZLWK�SROLF\�DQG�SURFHVVHV�
7KH�([HFXWLYH�0HPEHU�PHW�IRUPDOO\�ZLWK�WKH�%RDUG�DSSUR[LPDWHO\�HYHU\
IRXU�ZHHNV��DQG�WKH�([HFXWLYH�SURYLGHG�UHSRUWV�WR�WKH�%RDUG�RQ�PDMRU
SURSRVDOV�RQ�D�ZHHNO\�EDVLV���)ROORZLQJ�H[DPLQDWLRQ�RI�D�UHSRUW��WKH
%RDUG·V�YLHZV�DQG�UHFRPPHQGDWLRQV�ZHUH�VXEPLWWHG�E\�WKH�([HFXWLYH
0HPEHU�WR�WKH�7UHDVXUHU�RU�$VVLVWDQW�7UHDVXUHU�

'XULQJ�WKH�\HDU��WKH�'LYLVLRQ�IRFXVVHG�RQ�LQFUHDVLQJ�EXVLQHVV�FRPPXQLW\
DZDUHQHVV�RI�WKH�SROLF\�UDWLRQDOH�DQG�REWDLQLQJ�IHHGEDFN�RQ�WKHLU
FRQFHUQV���$V�D�UHVXOW�WKH�IRUHLJQ�LQYHVWPHQW�SROLF\�VWDWHPHQWV�ZHUH
UHYLVHG�DQG�FLUFXODWHG�WR�ODZ�DQG�UHDO�HVWDWH�DVVRFLDWLRQV�ZLWK�DQ�RIIHU�IRU
'LYLVLRQ�VWDII�WR�JLYH�IROORZ�XS�SUHVHQWDWLRQV���7ZR�SUHVHQWDWLRQV�ZHUH
JLYHQ�RQ�IRUHLJQ�LQYHVWPHQW�SROLF\��VHH�$SSHQGL[�-���7KH�UHYLVHG�SROLF\
VWDWHPHQWV�DUH�DOVR�DYDLODEOH�IURP�7UHDVXU\·V�ZHEVLWH�

7KH�'LYLVLRQ�FRQVLGHUHG�RYHU�����UHSUHVHQWDWLRQV�IURP�WKH�SXEOLF�RQ�WKH
SROLF\�RU�VSHFLILF�FDVHV�DQG�KDQGOHG�RYHU��������WHOHSKRQH�HQTXLULHV�
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0RQLWRULQJ�RI�FRPSOLDQFH�ZLWK�IRUHLJQ�LQYHVWPHQW�SROLF\�FRQWLQXHV�WR�EH
D�VLJQLILFDQW�DFWLYLW\��SDUWLFXODUO\�LQ�UHVSHFW�RI�WKH�UHDO�HVWDWH�VHFWRU�
$WWHQWLRQ�KDV�EHHQ�IRFXVVHG�RQ�IXOILOPHQW�RI�GHYHORSPHQW�FRQGLWLRQV
DWWDFKHG�WR�DSSURYDO�RI�SURSRVDOV��VFKHPHV�GHVLJQHG�WR�DYRLG�WKH
DSSOLFDWLRQ�RI�WKH�SROLF\�DQG�SROLF\�HYDVLRQ���'XULQJ�WKH�\HDU�WKLV
FRPSOLDQFH�ZRUN�OHG�WR�D�QXPEHU�RI�SURSRQHQWV�PRYLQJ�WR�PHHW
FRQGLWLRQV�DQG���GLYHVWPHQWV�

The MAI and Australia New Zealand Bilateral Economic
Relations Task Force
'XULQJ����������QHJRWLDWLRQV�LQ�WKH�2(&'�IRU�D�0XOWLODWHUDO�$JUHHPHQW
RQ�,QYHVWPHQW��0$,��FHDVHG�

7KH�0$,�ZDV�EHLQJ�QHJRWLDWHG�E\�PHPEHUV�RI�2(&'��LQFOXGLQJ
$XVWUDOLD��DQG�HLJKW�QRQ�2(&'�SDUWLFLSDQWV�ZLWK�WKH�DLP�RI�SURYLGLQJ�D
WUDQVSDUHQW��HIIHFWLYH�DQG�FRPSUHKHQVLYH�IUDPHZRUN�IRU�LQWHUQDWLRQDO
LQYHVWPHQW�

,Q�2FWREHU������WKH�)UHQFK�*RYHUQPHQW�ZLWKGUHZ�IURP�WKH�0$,
1HJRWLDWLQJ�*URXS���7KLV�OHG�WR�WKH�FHVVDWLRQ�RI�QHJRWLDWLRQV���7KH
$VVLVWDQW�7UHDVXUHU�QRWHG�WKDW�WKH�$XVWUDOLDQ�*RYHUQPHQW�KDG�LQGLFDWHG
IRU�VRPH�WLPH�WKDW�LW�KDG�D�QXPEHU�RI�VHULRXV�FRQFHUQV�ZLWK�WKH�GUDIW�WH[W
RI�WKH�SURSRVHG�WUHDW\�DV�LW�VWRRG���+H�DOVR�UHLWHUDWHG�WKH�*RYHUQPHQW·V
FRPPLWPHQW�QRW�WR�VLJQ�DQ\�WUHDW\�XQOHVV�LW�ZHUH�GHPRQVWUDEO\�LQ�WKH
QDWLRQDO�LQWHUHVW���2Q����'HFHPEHU������7UHDVXU\�RIILFLDOV�DSSHDUHG�IRU�D
WKLUG�WLPH�EHIRUH�WKH�-RLQW�6WDQGLQJ�&RPPLWWHH�RQ�7UHDWLHV��-6&27��
-6&27�UHOHDVHG�LWV�ILQDO�UHSRUW�RQ�WKH�0$,�LQ�0DUFK������

7KH�UHYLHZ�RI�IRUHLJQ�LQYHVWPHQW�SROLF\��ZKLFK�LV�RQH�RI�D�VHW�RI
OHJLVODWLYH�UHYLHZV�DQQRXQFHG�LQ������WR�H[DPLQH�FRVWV�LPSRVHG�XSRQ
EXVLQHVVHV��FRQWLQXHG�GXULQJ�����������7KLV�ZRUN�ZDV�GUDZQ�RQ�LQ
GHYHORSLQJ�$XVWUDOLD·V�QHJRWLDWLQJ�SRVLWLRQ�IRU�WKH�-RLQW�3ULPH�0LQLVWHULDO
7DVN�)RUFH�RQ�$XVWUDOLD�1HZ�=HDODQG�%LODWHUDO�(FRQRPLF�5HODWLRQV���$
7UHDVXU\�RIILFHU�ZDV�VHFRQGHG�WR�WKH�VHFUHWDULDW�RI�WKH�7DVN�)RUFH�GXULQJ
0DUFK��������7KH�3ULPH�0LQLVWHUV�VXEVHTXHQWO\�DQQRXQFHG�WKH�FKDQJHV
WR�IRUHLJQ�LQYHVWPHQW�SROLF\�LQ�$XVWUDOLD�DQG�1HZ�=HDODQG�
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SUBPROGRAM 1.8  FINANCIAL AND CURRENCY

Objective

7R�GHYHORS�SROLFLHV�DQG�D�IUDPHZRUN�RI�OHJLVODWLRQ�WKDW�DVVLVW�LQ
LQFUHDVLQJ�WKH�ILQDQFLDO�VDIHW\��HIILFLHQF\��FRPSHWLWLYHQHVV�DQG�VWDELOLW\�RI
$XVWUDOLD·V�ILQDQFLDO�V\VWHP��WR�SURYLGH�DGYLFH�DQG�LPSOHPHQW�SROLFLHV�RQ
WKH�WD[DWLRQ�DQG�QRQ�WD[DWLRQ�LVVXHV�UHODWLQJ�WR�WKH�DJH�SHQVLRQ�DQG�WR
SULYDWH�VDYLQJV��LQFOXGLQJ�VXSHUDQQXDWLRQ��DQG�WR�OLIH�DQG�JHQHUDO
LQVXUDQFH��DQG�WR�PDLQWDLQ�SROLFLHV�IRU�D�FXUUHQF\�V\VWHP�WKDW�UHSUHVHQWV
DQ�HIILFLHQW�PHGLXP�RI�H[FKDQJH�

Description

)LQDQFLDO�,QVWLWXWLRQV�'LYLVLRQ�LV�UHVSRQVLEOH�IRU�DGYLVLQJ�RQ�PDWWHUV
UHODWLQJ�WR�WKH�VWUXFWXUH�DQG�IXQFWLRQLQJ�RI�WKH�$XVWUDOLDQ�ILQDQFLDO
V\VWHP��LQFOXGLQJ�FXUUHQF\�PDWWHUV��DQG�SUXGHQWLDO�LVVXHV�UHODWLQJ�WR
GHSRVLW�WDNLQJ�LQVWLWXWLRQV��VXSHUDQQXDWLRQ�IXQGV��DQG�OLIH�DQG�JHQHUDO
LQVXUDQFH�FRPSDQLHV���7KH�'LYLVLRQ�DOVR�KDV�DGPLQLVWUDWLYH�UHVSRQVLELOLW\
IRU�WKH�5R\DO�$XVWUDOLDQ�0LQW��WKH�0LQW��DQG�SDUWLFLSDWHV�RQ�WKH�0LQW
$GYLVRU\�%RDUG����'HWDLOHG�SHUIRUPDQFH�UHSRUWLQJ�RQ�WKH�0LQW·V�SURJUDP
LV�SURYLGHG�LQ�WKH�0LQW·V�$QQXDO�5HSRUW����7KH�5HWLUHPHQW�DQG�3HUVRQDO
,QFRPH�'LYLVLRQ��LQFOXGLQJ�WKH�5HWLUHPHQW�DQG�,QFRPH�0RGHOOLQJ�8QLW�
LV�UHVSRQVLEOH�IRU�DGYLVLQJ�RQ�WD[DWLRQ�DQG�QRQ�WD[DWLRQ�LVVXHV�UHODWLQJ�WR
UHWLUHPHQW�LQFRPHV��DQG�SULYDWH�VDYLQJV��LQFOXGLQJ�VXSHUDQQXDWLRQ�DQG
DJH�SHQVLRQV�
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Table 9:  Financial and Staffing Resources Summary
Subprogram 1.8  Financial and Currency

������� ������� �������
$FWXDO %XGJHW $FWXDO

��¶���� ��¶���� ��¶����

%8'*(7$5<��&$6+��%$6,6
&RPSRQHQWV�RI�$SSURSULDWLRQV

5XQQLQJ�&RVWV��5&� ����� ����� �����
2WKHU�3URJUDP�&RVWV��H[FOXGLQJ�5&� ������ ������ ������

7RWDO ������ ������ ������
$GMXVWPHQWV �������� �������� ��������

7RWDO�2XWOD\V ������� ��� ��

67$)),1*
6WDII�<HDUV �� �� ��

Strategies

6WUDWHJLHV�WR�DFKLHYH�WKH�REMHFWLYHV�RI�WKH�VXESURJUDP��ZKLFK�DUH
UHIOHFWHG�LQ�WKH�2SHUDWLRQDO�3ODQV�RI�WKH�)LQDQFLDO�,QVWLWXWLRQV�'LYLVLRQ
DQG�WKH�5HWLUHPHQW�DQG�3HUVRQDO�,QFRPH�'LYLVLRQ��LQFOXGH�

�� PRQLWRULQJ�DQG�DQDO\VLQJ�GHYHORSPHQWV�LQ�UHODWLRQ�WR�WKH�UHJXODWRU\
IUDPHZRUNV�LQ�WKH�ILQDQFLDO�V\VWHPV�RI�$XVWUDOLD�DQG�RYHUVHDV�
LQFOXGLQJ�WKHLU�LPSDFW�RQ�FRQVXPHUV�

� PDLQWDLQLQJ�FORVH�OLDLVRQ�ZLWK�WKH�SRUWIROLR�0LQLVWHUV�DQG�WKHLU�RIILFH
VWDII��LQGXVWU\�UHJXODWRUV�DQG�RWKHU�JRYHUQPHQW�GHSDUWPHQWV�DQG
DJHQFLHV�

� OLDLVLQJ��DV�DSSURSULDWH��ZLWK�6WDWH�DQG�7HUULWRU\�JRYHUQPHQWV��WKH
EDQNLQJ��ILQDQFH�DQG�VXSHUDQQXDWLRQ�LQGXVWULHV��DFDGHPLD�DQG
FRQVXPHU�RUJDQLVDWLRQV�

� SUHSDULQJ�SROLF\�DGYLFH�RQ�D�UDQJH�RI�ILQDQFLDO��UHWLUHPHQW�LQFRPH�
WD[DWLRQ�DQG�VDYLQJV��EDQNLQJ�DQG�FXUUHQF\�LVVXHV�

� SURYLGLQJ�VHFUHWDULDW�VXSSRUW�WR�WKH�)LQDQFLDO�6HFWRU�$GYLVRU\�&RXQFLO
�)6$&��DQG�WKH�5HJLRQDO�)LQDQFLDO�&HQWUH�7DVN�)RUFH�

� LPSOHPHQWLQJ�SROLF\�GHFLVLRQV�WDNHQ�E\�WKH�*RYHUQPHQW��LQFOXGLQJ
QHJRWLDWLQJ�QHZ�DUUDQJHPHQWV�ZLWK�UHOHYDQW�SDUWLHV�DQG�SUHSDULQJ
QHFHVVDU\�OHJLVODWLYH�DQG�UHJXODWRU\�SURYLVLRQV�
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� DGYLVLQJ�WKH�*RYHUQPHQW�RQ�LVVXHV�RI�UHOHYDQFH�WR�WKH�QRQ�EXGJHW
GHSHQGHQW�ERGLHV�XQGHU�WKLV�SURJUDP�

� GHYHORSLQJ�DQG�XVLQJ�FRPSXWHU�PRGHOV�DQG�GDWDEDVHV�IRU�WKH�UHYLHZ
DQG�GHYHORSPHQW�RI�VXSHUDQQXDWLRQ�DQG�UHWLUHPHQW�DQG�SHUVRQDO
LQFRPH�SROLF\�DQG�WD[DWLRQ�DQG�VRFLDO�VHFXULW\�SROLF\�

� RYHUVHHLQJ�PDQDJHPHQW�RI�WKH�0LQW�DQG�ZRUNLQJ�FORVHO\�ZLWK�0LQW
RIILFHUV�WR�IXUWKHU�LPSURYH�WKH�RUJDQLVDWLRQ·V�HIILFLHQF\��ZKLOH
PDLQWDLQLQJ�WKH�UHFRJQLVHG�KLJK�TXDOLW\�RI�LWV�RXWSXW��DQG

� XQGHUWDNLQJ�LQWHUQDO�UHYLHZ�DQG�HYDOXDWLRQ�RI�SURFHVVHV�DQG�RXWFRPHV�

Performance Indicators

3HUIRUPDQFH�LQGLFDWRUV�IRU�WKLV�VXESURJUDP�LQFOXGH�

� WKH�TXDOLW\��WLPHOLQHVV�DQG�UHOHYDQFH�RI�DGYLFH�RQ�SROLF\�DQG
DGPLQLVWUDWLYH�PDWWHUV�SURYLGHG�WR�WKH�*RYHUQPHQW�DQG�WKH�TXDOLW\�RI
FRQWULEXWLRQV�PDGH�WR�UHODWHG�SROLF\�GHYHORSPHQW�SURFHVVHV�

� PHHWLQJ�VWDWXWRU\�DQG�RWKHU�SURFHGXUDO�UHTXLUHPHQWV�IRU�WKH
SUHSDUDWLRQ�RI�OHJLVODWLRQ��LQVWUXPHQWV��UHJXODWLRQV�DQG�EDQNLQJ
DXWKRULWLHV�

� IHHGEDFN�IURP�WKH�RIILFHV�RI�WKH�SRUWIROLR�0LQLVWHUV��WKH�ILQDQFLDO
VHFWRU�DQG�RWKHU�LQWHUHVWHG�SDUWLHV��DQG

� IHHGEDFN�RQ�WKH�TXDOLW\�RI�UHWLUHPHQW�LQFRPH�DQG�RWKHU�PRGHOOLQJ�DQG
FRVWLQJV�IURP�7UHDVXU\�SROLF\�DUHDV�

Performance Outcome for 1998-99

7KH�PDLQ�RXWSXW�RI�WKLV�VXESURJUDP�LQYROYHV�WKH�SURYLVLRQ�RI�DGYLFH�WR
WKH�7UHDVXU\�SRUWIROLR�0LQLVWHUV�RQ�SROLF\�DQG�DGPLQLVWUDWLYH�PDWWHUV
UHODWLQJ�WR�UHWLUHPHQW�DQG�SHUVRQDO�LQFRPH�SROLF\�DQG�WKH�ILQDQFLDO�VHFWRU�

Retirement Income Policy
7KH�'HSDUWPHQW�FRQWLQXHG�WR�DVVLVW�LQ�WKH�GHYHORSPHQW�DQG
LPSOHPHQWDWLRQ�RI�VXSHUDQQXDWLRQ��VDYLQJV�DQG�UHWLUHPHQW�DQG�SHUVRQDO
LQFRPH�SROLF\�LQLWLDWLYHV�GXULQJ�WKH�\HDU�
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� 6XEVWDQWLDO�SURJUHVV�ZDV�PDGH�LQ�WKH�LPSOHPHQWDWLRQ�RI�PHDVXUHV
UHODWLQJ�WR�VXSHUDQQXDWLRQ�VHW�RXW�LQ�WKH���������%XGJHW�

� $�%LOO�ZDV�LQWURGXFHG�LQWR�3DUOLDPHQW�LQ�0DUFK������SURYLGLQJ�IRU�WKH
WUDQVIHU�RI�WKH�UHJXODWLRQ�RI�VHOI�PDQDJHG�VXSHUDQQXDWLRQ�IXQGV�IURP
WKH�$XVWUDOLDQ�3UXGHQWLDO�5HJXODWLRQ�$XWKRULW\�WR�WKH�$XVWUDOLDQ
7D[DWLRQ�2IILFH�

� $Q�H[SRVXUH�GUDIW�%LOO�FRQWDLQLQJ�PHDVXUHV�GHVLJQHG�WR�PDLQWDLQ�WKH
LQWHJULW\�RI�WKH�UXOHV�DSSO\LQJ�WR�WKH�LQYHVWPHQW�RI�VXSHUDQQXDWLRQ
IXQGV�ZDV�UHOHDVHG�LQ�$SULO������IRU�FRPPHQW�

� $QDO\VLV�E\�WKH�5HWLUHPHQW�DQG�,QFRPH�0RGHOOLQJ�8QLW�ZDV�XVHG
H[WHQVLYHO\�WR�UHVHDUFK�DQG�FRVW�D�EURDG�UDQJH�RI�SROLF\�SURSRVDOV�

Financial Sector Policy Advice
,PSOHPHQWDWLRQ�RI�WKH�*RYHUQPHQW·V�UHVSRQVH�WR�WKH�)LQDO�5HSRUW�RI�WKH
)LQDQFLDO�6\VWHP�,QTXLU\��)6,��FRQWLQXHG�WKURXJKRXW���������

� 1HJRWLDWLRQV�ZHUH�FRPSOHWHG�DQG�DJUHHPHQW�UHDFKHG�ZLWK�WKH�6WDWHV
DQG�7HUULWRULHV�WR�JLYH�HIIHFW�WR�WKH�VHFRQG�VWDJH�RI�WKH
LPSOHPHQWDWLRQ�RI�WKH�*RYHUQPHQW·V�UHVSRQVH�WR�WKH�)6,��QDPHO\�WKH
WUDQVIHU�RI�UHVSRQVLELOLW\�IRU�ILQDQFLDO�LQVWLWXWLRQV�VXEMHFW�WR�UHJXODWLRQ
XQGHU�WKH�)LQDQFLDO�,QVWLWXWLRQV�&RGH��WR�&RPPRQZHDOWK�MXULVGLFWLRQ�
/HJLVODWLRQ�WR�DFKLHYH�WKLV�JRDO�WRRN�HIIHFW�RQ���-XO\������

� 0HDVXUHV�FRQWDLQHG�LQ�WKH�)LQDQFLDO�6HFWRU�5HIRUP��$PHQGPHQWV�DQG
7UDQVLWLRQDO�3URYLVLRQV��%LOO��1R����������DQG�DVVRFLDWHG�%LOOV�
LQWURGXFHG�LQWR�3DUOLDPHQW�RQ����-XQH�������FRQWLQXH�WKH�ILQDQFLDO
VHFWRU�UHIRUP�SURFHVV�DQG��ZKHQ�SDVVHG��ZLOO�HQKDQFH�WKH�RSHUDWLRQ�RI
H[LVWLQJ�ILQDQFLDO�VHFWRU�OHJLVODWLRQ�

�� 'HWDLOV�RI�WKH�*RYHUQPHQW·V�VWUDWHJ\�WR�SURPRWH�$XVWUDOLD�DV�D�FHQWUH
IRU�JOREDO�ILQDQFLDO�VHUYLFHV��&*)6��ZHUH�DQQRXQFHG�LQ�0D\������
LQFOXGLQJ�WKH�HVWDEOLVKPHQW�RI�DQ�$XVWUDOLDQ�&HQWUH�IRU�*OREDO
)LQDQFH��ORFDWHG�LQ�6\GQH\��WR�GHYHORS�DQG�LPSOHPHQW�D�FRRUGLQDWHG
&*)6�SURPRWLRQDO�FDPSDLJQ�

�� 7R�DVVLVW�WKH�ZRUN�RI�WKH�$XVWUDOLDQ�&HQWUH�IRU�*OREDO�)LQDQFH��WKH
*RYHUQPHQW�KDV�DOVR�HVWDEOLVKHG�D�5HJXODWRU\�$GYLVRU\�&RPPLWWHH�
FKDLUHG�E\�WKH�7UHDVXU\��DQG�LQFOXGLQJ�UHSUHVHQWDWLYHV�IURP�WKH
DJHQFLHV�LQYROYHG�LQ�WKH�UHJXODWLRQ�RI�WKH�ILQDQFLDO�VHFWRU�
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� )6$&��ZKLFK�EULQJV�WRJHWKHU�D�EURDG�UDQJH�RI�EXVLQHVV�YLHZV�IURP
WKH�ILQDQFLDO�VHFWRU�WR�SURYLGH�DGYLFH�WR�WKH�*RYHUQPHQW�RQ�SROLFLHV
WR�IDFLOLWDWH�WKH�JURZWK�RI�D�VWURQJ�DQG�FRPSHWLWLYH�ILQDQFLDO�V\VWHP�
FRQWLQXHG�LWV�ZRUN�WKURXJKRXW����������DV�GLG�WKH�5HJLRQDO�)LQDQFLDO
&HQWUH�7DVN�)RUFH��ZKLFK�LV�D�VSHFLDOLVW�ERG\�DGYLVLQJ�WKH
*RYHUQPHQW��WKURXJK�)6$&��RQ�SROLFLHV�WR�EXLOG�RQ�$XVWUDOLD·V
H[LVWLQJ�DGYDQWDJHV�WR�HQVXUH�RXU�IXOO�SDUWLFLSDWLRQ�LQ�WKH�LQFUHDVLQJ
JOREDO�WUDGH�LQ�ILQDQFLDO�VHUYLFHV�

7KH�'LYLVLRQ�DOVR�GHDOW�ZLWK�PDMRU�RSHUDWLRQDO�DQG�DGPLQLVWUDWLYH�PDWWHUV
UHODWLQJ�WR�WKH�ILQDQFLDO�VHFWRU�

� 7KH�7UHDVXU\�0LQLVWHUV�ZHUH�SURYLGHG�ZLWK�SROLF\�DGYLFH�DQG
LQVWUXPHQWV�ZHUH�SUHSDUHG�XQGHU�WKH�)LQDQFLDO�6HFWRU��6KDUHKROGLQJV��$FW

�������0DMRU�GHYHORSPHQWV�LQFOXGHG�WKH�$03�WDNHRYHU�RIIHU�IRU�*,2�
DQG�WKH�150$�WDNHRYHU�RI�6*,2�

Currency
6HQLRU�2IILFHUV�RI�WKH�)LQDQFLDO�,QVWLWXWLRQV�'LYLVLRQ�FKDLUHG�DQG�VHUYHG
RQ�WKH�5R\DO�$XVWUDOLDQ�0LQW�$GYLVRU\�%RDUG�GXULQJ�WKH�\HDU���7KH
'LYLVLRQ�DOVR�UHVSRQGHG�WR�QXPHURXV�LQTXLULHV�IURP�WKH�SXEOLF�IRU
LQIRUPDWLRQ�RQ�D�ZLGH�UDQJH�RI�LVVXHV�UHODWLQJ�WR�FXUUHQF\�
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SUBPROGRAM 1.9  BUSINESS LAW

Objective

7R�IRUPXODWH�SROLF\�LQLWLDWLYHV�DQG�DGYLFH�WR�SRUWIROLR�0LQLVWHUV�WR
IDFLOLWDWH�WKH�HIILFLHQW�RSHUDWLRQ�RI�FRUSRUDWLRQV�DQG�WKH�VHFXULWLHV�DQG
IXWXUHV�PDUNHWV�

Description

6LQFH�WKH�7UHDVXU\�UHVWUXFWXUH��6XESURJUDP������%XVLQHVV�/DZ�FRQVLVWV
RI�WZR�GLYLVLRQV���&RUSRUDWH�*RYHUQDQFH�DQG�$FFRXQWLQJ�3ROLF\�'LYLVLRQ
ZKLFK�LV�UHVSRQVLEOH�IRU�DGYLVLQJ�RQ�SROLF\�LQLWLDWLYHV�WR�IDFLOLWDWH�WKH
HIILFLHQW�RSHUDWLRQ�RI�FRUSRUDWLRQV��DQG�)LQDQFLDO�0DUNHWV�'LYLVLRQ�ZKLFK
KDV�VLPLODU�UHVSRQVLELOLWLHV�IRU�WKH�VHFXULWLHV�DQG�IXWXUHV�PDUNHWV���%RWK
GLYLVLRQV�ZRUN�FORVHO\�WRJHWKHU�DQG�VKDUH�UHVSRQVLELOLW\�IRU�WKH�RSHUDWLRQ
RI�WKH�&RUSRUDWLRQV�/DZ�DQG�RWKHU�EXVLQHVV�ODZV�

Table 10:  Financial and Staffing Resources Summary
Subprogram 1.9  Business Law

������� ������� �������
$FWXDO %XGJHW $FWXDO

��¶���� ��¶���� ��¶����

%8'*(7$5<��&$6+��%$6,6
&RPSRQHQWV�RI�$SSURSULDWLRQV

5XQQLQJ�&RVWV��5&� ����� ����� �����
2WKHU�3URJUDP�&RVWV��H[FOXGLQJ�5&� � � �

7RWDO ����� ����� �����
$GMXVWPHQWV ���� ���� ����

7RWDO�2XWOD\V ����� ����� �����

67$)),1*
6WDII�<HDUV �� �� ��

Strategies

6WUDWHJLHV�WR�DFKLHYH�WKH�REMHFWLYHV�RI�WKH�VXESURJUDP�LQFOXGH�

�� GHYHORSLQJ�DQG�UHYLHZLQJ�QDWLRQDO�EXVLQHVV�ODZV�DQG�SROLFLHV�UHODWLQJ
WR�FRUSRUDWLRQV��VHFXULWLHV�DQG�IXWXUHV�LQGXVWULHV��FKHTXHV�DQG�ELOOV�RI
H[FKDQJH�
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�� HQVXULQJ�WKDW�WKHUH�LV�D�VRXQG�UHJXODWRU\�IUDPHZRUN�IRU�SURWHFWLRQ�RI
FRQVXPHUV�LQ�WKH�ILQDQFLDO�V\VWHP�

�� GHYHORSLQJ�SROLFLHV�IRU�WKH�UHJXODWLRQ�RI�LQVXUDQFH�DQG�VXSHUDQQXDWLRQ
LQGXVWULHV�LQ�UHODWLRQ�WR�PDUNHW�FRQGXFW�DQG�GLVFORVXUH�SUDFWLFHV�

�� LQLWLDWLQJ�DQG�GHYHORSLQJ�QHZ�SROLF\�SURSRVDOV�DQG�SUHSDULQJ�SROLF\
DGYLFH�RQ�D�ZLGH�UDQJH�RI�LVVXHV�DIIHFWLQJ�EXVLQHVV�DQG�ILQDQFLDO
PDUNHWV�

�� LGHQWLI\LQJ�HPHUJLQJ�LVVXHV�DQG�DQDO\VLQJ�SROLF\�SURSRVDOV�IURP
PDUNHW�SDUWLFLSDQWV�

�� PDLQWDLQLQJ�DQG�SURPRWLQJ�LQWHUQDWLRQDO�UHODWLRQVKLSV�DQG�GLDORJXH�LQ
WKH�EXVLQHVV�ODZ�DUHD�

�� PDLQWDLQLQJ�OLDLVRQ�ZLWK�WKH�$XVWUDOLDQ�6HFXULWLHV�DQG�,QYHVWPHQWV
&RPPLVVLRQ��ILQDQFLDO�PDUNHW�SDUWLFLSDQWV��FRPSDQLHV�DQG�LQYHVWRUV’
UHSUHVHQWDWLYHV��DQG

�� PDLQWDLQLQJ�DQ�HIIHFWLYH�ZRUNLQJ�UHODWLRQVKLS�ZLWK�RWKHU�7UHDVXU\
GLYLVLRQV�WR�HQKDQFH�SROLF\�DGYLFH�RQ�EXVLQHVV�DQG�ILQDQFLDO�PDUNHWV
UHJXODWLRQ�

Performance Indicators

3HUIRUPDQFH�LQGLFDWRUV�IRU�WKLV�VXESURJUDP�LQFOXGH�

�� WKH�TXDOLW\��WLPHOLQHVV�DQG�UHOHYDQFH�RI�SROLF\�DGYLFH�WR�WKH
*RYHUQPHQW�

�� IHHGEDFN�IURP�PDUNHW�SDUWLFLSDQWV��EXVLQHVV�UHSUHVHQWDWLYHV��FRPSDQ\
GLUHFWRUV��VKDUHKROGHUV�DQG�LQYHVWRUV��DQG

�� WKH�UDQJH�DQG�HIIHFWLYHQHVV�RI�FRQVXOWDWLRQV�RQ�SROLFLHV�

Performance Outcome for 1998-99

Corporate Law Economic Reform Program (CLERP)
7KH�&RUSRUDWH�/DZ�(FRQRPLF�5HIRUP�3URJUDP��ZKLFK�FRPPHQFHG�LQ
0DUFK�������PDGH�IXUWKHU�SURJUHVV�LQ�����������7KH�3URJUDP�DLPV�WR
GHOLYHU�D�FRUSRUDWH�UHJXODWRU\�UHJLPH�ZKLFK�WDNHV�IXOO�DFFRXQW�RI�WKH
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*RYHUQPHQW·V�HFRQRPLF�REMHFWLYHV��IRVWHULQJ�LQYHVWPHQW��HPSOR\PHQW
DQG�ZHDOWK�FUHDWLRQ�E\�IDFLOLWDWLQJ�LQYHVWPHQW�DQG�FDSLWDO�IRUPDWLRQ�
SURWHFWLQJ�LQYHVWRUV�DQG�PDLQWDLQLQJ�FRQILGHQFH�LQ�WKH�EXVLQHVV
HQYLURQPHQW�

7KH�*RYHUQPHQW�FRQWLQXHG�WR�EH�DVVLVWHG�E\�WKH�%XVLQHVV�5HJXODWLRQ
$GYLVRU\�*URXS��ZKLFK�FRPSULVHV�QLQH�VHQLRU�PHPEHUV�RI�WKH�EXVLQHVV
FRPPXQLW\���)LQDQFLDO�0DUNHWV�'LYLVLRQ�SURYLGHG�VHFUHWDULDO�VXSSRUW�WR
WKH�*URXS�

7KH�3URJUDP�ZDV�D�PDMRU�IRFXV�RI�WKH�VXESURJUDP·V�ZRUN�LQ���������

Corporate Law Economic Reform Program Bill 1998
7KH�&RUSRUDWH�/DZ�(FRQRPLF�5HIRUP�3URJUDP�%LOO�������¶WKH�&/(53
%LOO·��ZDV�LQWURGXFHG�LQWR�3DUOLDPHQW�RQ���'HFHPEHU������DQG�FRYHUV
DUUDQJHPHQWV�IRU�IXQGUDLVLQJ��WDNHRYHUV��WKH�VHWWLQJ�RI�$XVWUDOLDQ
DFFRXQWLQJ�VWDQGDUGV��DQG�GLUHFWRUV·�GXWLHV�DQG�FRUSRUDWH�JRYHUQDQFH�

CLERP 6
)LQDQFLDO�0DUNHWV�'LYLVLRQ�UHOHDVHG�D�FRQVXOWDWLRQ�SDSHU�HQWLWOHG�)LQDQFLDO
3URGXFWV��6HUYLFH�3URYLGHUV�DQG�0DUNHWV��$Q�,QWHJUDWHG�)UDPHZRUN�LQ
0DUFK��������7KH�FRQVXOWDWLRQ�SDSHU�SURYLGHV�IXUWKHU�GHWDLO�RQ�WKH
LPSOHPHQWDWLRQ�RI�¶&/(53��·���6LQFH�WKH�UHOHDVH�RI�WKH�SDSHU�WKH
'LYLVLRQ�KDV�XQGHUWDNHQ�H[WHQVLYH�FRQVXOWDWLRQ�WKURXJK�SXEOLF�VHPLQDUV
DQG�PHHWLQJV�RI�LQGXVWU\�UHSUHVHQWDWLYHV�ZLWK�WKH�0LQLVWHU�DQG�7UHDVXU\
RIILFLDOV���7KH�'LYLVLRQ�KDV�FRQVLGHUHG�WKH�PDQ\�VXEPLVVLRQV�UHFHLYHG
IURP�WKH�SXEOLF�RQ�WKH�&/(53���FRQVXOWDWLRQ�SDSHU�DQG�LV�GHYHORSLQJ
RSWLRQV�WR�DGGUHVV�WKH�YDULRXV�LVVXHV�UDLVHG���,W�LV�SURSRVHG�WR�UHOHDVH
GUDIW�OHJLVODWLRQ�IRU�SXEOLF�FRQVXOWDWLRQ�ODWHU�LQ������

CLERP 7
$�QHZ�SKDVH�RI�WKH�&RUSRUDWH�/DZ�(FRQRPLF�5HIRUP�3URJUDP�ZDV
DQQRXQFHG�E\�WKH�7UHDVXUHU�RQ����6HSWHPEHU��������¶&/(53��·�ZLOO
IRFXV�RQ�UHGXFLQJ�WKH�SDSHU�FRPSOLDQFH�EXUGHQ�RI�$XVWUDOLDQ�FRPSDQLHV
DQG�HQDEOLQJ�WKH�$XVWUDOLDQ�6HFXULWLHV�DQG�,QYHVWPHQWV�&RPPLVVLRQ�WR
PDNH�JUHDWHU�XVH�RI�FRPPXQLFDWLRQV�WHFKQRORJ\���5HIRUPV�WR�EH
LQWURGXFHG�XQGHU�&/(53���LQFOXGH�D�¶QR�FKDQJH��QR�ORGJHPHQW·�SROLF\
XQGHU�ZKLFK�FRPSDQLHV�DQG�UHJLVWHUHG�VFKHPHV�ZLOO�QRW�QHHG�WR�ORGJH�DQ
DQQXDO�UHWXUQ�ZKHQ�WKHUH�KDV�EHHQ�QR�FKDQJH�LQ�WKH�LQIRUPDWLRQ�KHOG�E\
WKH�&RPPLVVLRQ��DQG�D�UHYLHZ�RI�IHHV�VHW�XQGHU�WKH�&RUSRUDWLRQV�/DZ
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ZLWK�WKH�REMHFWLYH�RI�UHGXFLQJ�IHHV�SDLG�E\�VPDOO�EXVLQHVV�DQG�UHGXFLQJ
WKH�FRPSOH[LW\�RI�IHH�DUUDQJHPHQWV���$�FRQVXOWDWLRQ�GRFXPHQW�RQ�WKH
SURSRVHG�FKDQJHV�LV�SODQQHG�IRU�UHOHDVH�LQ�WKH�VHFRQG�KDOI�RI������VR
WKDW�GHWDLOHG�SURSRVDOV�FDQ�EH�GHYHORSHG�LQ�IXOO�FRQVXOWDWLRQ�ZLWK�WKH
EXVLQHVV�DQG�LQYHVWRU�FRPPXQLW\�

Financial System Reform
&RUSRUDWH�*RYHUQDQFH�DQG�$FFRXQWLQJ�3ROLF\�'LYLVLRQ�SOD\HG�DQ
LPSRUWDQW�UROH�LQ�LPSOHPHQWDWLRQ�RI�WKH�VHFRQG�VWDJH�RI�WKH
*RYHUQPHQW’ V�SDFNDJH�RI�ILQDQFLDO�VHFWRU�UHIRUPV��DULVLQJ�RXW�RI�WKH
)LQDQFLDO�6\VWHP�,QTXLU\���7KH�'LYLVLRQ’ V�UROH�UHODWHG�SULQFLSDOO\�WR
GHYHORSPHQW�RI�OHJLVODWLRQ�DQG�DGPLQLVWUDWLYH�PHFKDQLVPV�WR�FRQYHUW
EXLOGLQJ�VRFLHWLHV��FUHGLW�XQLRQV�DQG�IULHQGO\�VRFLHWLHV�LQWR�FRPSDQLHV
UHJXODWHG�E\�WKH�$XVWUDOLDQ�6HFXULWLHV�DQG�,QYHVWPHQWV�&RPPLVVLRQ
XQGHU�WKH�&RUSRUDWLRQV�/DZ���2Q�WKLV�VLJQLILFDQW�WDVN�WKH�'LYLVLRQ
ZRUNHG�FORVHO\�ZLWK�WKH�)LQDQFLDO�,QVWLWXWLRQV�'LYLVLRQ�LQ�OLDLVRQ�ZLWK
LQGXVWU\�JURXSV��UHJXODWRUV�DQG�6WDWH�DQG�7HUULWRU\�JRYHUQPHQWV���7KH
UHOHYDQW�HQWLWLHV�ZHUH�VXFFHVVIXOO\�WUDQVIHUUHG�IURP�WKH�6WDWH�DQG
7HUULWRU\�EDVHG�)LQDQFLDO�,QVWLWXWLRQV�&RGH�DQG�)ULHQGO\�6RFLHWLHV�&RGH
WR�WKH�&RUSRUDWLRQV�/DZ�UHJXODWRU\�IUDPHZRUN�RQ���-XO\������

Company Law Review Act 1998
7KH�&RPSDQ\�/DZ�5HYLHZ�$FW������DQG�DVVRFLDWHG�UHJXODWLRQV��DQG�WKH
&RUSRUDWLRQV�/HJLVODWLRQ�$PHQGPHQW�$FW������FRPPHQFHG�RSHUDWLRQ�LQ
-XO\��������7KH�&RPSDQ\�/DZ�5HYLHZ�$FW�VLPSOLILHV�WKH�SURFHGXUHV�IRU
VHWWLQJ�XS�D�FRPSDQ\�DQG�LPSURYHV�WKH�ODZ�FRQFHUQLQJ�PHHWLQJV��VKDUH
FDSLWDO��ILQDQFLDO�UHSRUWLQJ��DQQXDO�UHWXUQV�DQG�GHUHJLVWHULQJ�GHIXQFW
FRPSDQLHV�

)ROORZLQJ�WKH�SDVVDJH�RI�WKH�&RPSDQ\�/DZ�5HYLHZ�$FW��WKH�7UHDVXUHU
DVNHG�WKH�3DUOLDPHQWDU\�-RLQW�&RPPLWWHH�RQ�&RUSRUDWLRQV�DQG�6HFXULWLHV
WR�H[DPLQH�VHYHUDO�PDWWHUV�DULVLQJ�IURP�WKH�SDVVDJH�RI�WKH�%LOO���7KH
&RPPLWWHH·V�LQTXLU\�ZDV�GHOD\HG�E\�WKH������)HGHUDO�HOHFWLRQ��EXW�LW�LV
H[SHFWHG�WR�UHSRUW�WR�WKH�7UHDVXUHU�RQ�WKH�PDWWHUV�UHIHUUHG��ODWHU�LQ������

MINCO
7KH�VXESURJUDP�FRQWLQXHG�WR�SURYLGH�DGYLFH�RQ�EXVLQHVV�ODZ�PDWWHUV�WR
WKH�0LQLVWHULDO�&RXQFLO�IRU�&RUSRUDWLRQV��0,1&2����7KH�)LQDQFLDO
0DUNHWV�'LYLVLRQ�SURYLGHV�VHFUHWDULDO�VXSSRUW�WR�0,1&2�
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Cheques and Payment Orders Act 1986
,Q�FRQVXOWDWLRQ�ZLWK�LQWHUHVWHG�SDUWLHV��WKH�)LQDQFLDO�0DUNHWV�'LYLVLRQ
SUHSDUHG�WKH�&KHTXHV�DQG�3D\PHQW�2UGHUV�$PHQGPHQW�$FW�������WR�DPHQG
WKH�&KHTXHV�DQG�3D\PHQW�2UGHUV�$FW������WR�

�� H[WHQG�FKHTXH�LVVXLQJ�ULJKWV�WR�EXLOGLQJ�VRFLHWLHV��FUHGLW�XQLRQV�DQG
WKHLU�LQGXVWU\�6SHFLDO�6HUYLFHV�3URYLGHUV��DQG

�� PDNH�D�QXPEHU�RI�PLVFHOODQHRXV�DPHQGPHQWV�WR�WKH�$FW�WR�LPSURYH
LWV�HIIHFWLYHQHVV�DQG�WR�FODULI\�LWV�RSHUDWLRQ�IRU�ERWK�FRQVXPHUV�DQG
ILQDQFLDO�LQVWLWXWLRQV�

7KH�&KHTXHV�DQG�3D\PHQW�2UGHUV�$PHQGPHQW�$FW������FRPPHQFHG
RSHUDWLRQ�RQ���'HFHPEHU������

7KH�'LYLVLRQ�DOVR�SUHSDUHG�WKH�&KHTXHV�DQG�3D\PHQW�2UGHUV
$PHQGPHQW��7XUQEDFN�RI�&KHTXHV��$FW�������WR�DPHQG�WKH�&KHTXHV�DQG
3D\PHQW�2UGHUV�$FW�WR�GHHP�XQVHWWOHG�FKHTXHV�GUDZQ�RQ�D�IDLOHG
ILQDQFLDO�LQVWLWXWLRQ�WR�EH�GLVKRQRXUHG���7KH�OHJLVODWLRQ�FRPPHQFHG
RSHUDWLRQ�LQ�-XO\������

Review of the Bills of Exchange Act 1909
)ROORZLQJ�WKH�FRPPHQFHPHQW�RI�WKH�UHYLHZ�RI�WKH�%LOOV�RI�([FKDQJH
$FW������DV�SDUW�RI�WKH�&RPPRQZHDOWK�/HJLVODWLYH�5HYLHZ�3URJUDP�
VXEPLVVLRQV�KDYH�EHHQ�REWDLQHG�IURP�LQWHUHVWHG�SDUWLHV���2Q�WKH�EDVLV�RI
WKHVH�VXEPLVVLRQV�D�GLVFXVVLRQ�SDSHU�LV�WR�EH�UHOHDVHG�LQ�WKH�VHFRQG�KDOI
RI��������7KH�GLVFXVVLRQ�SDSHU�ZLOO�SURSRVH�UHIRUPV�WR�IDFLOLWDWH�WKH
HOHFWURQLF�WUDQVIHU�RI�QHJRWLDEOH�LQVWUXPHQWV�XQGHU�WKH�$FW�DQG�EH
IROORZHG�E\�UHOHDVH�RI�GUDIW�OHJLVODWLRQ�IRU�SXEOLF�FRPPHQW�

Corporate Governance
7KH�&RUSRUDWH�*RYHUQDQFH�DQG�$FFRXQWLQJ�3ROLF\�'LYLVLRQ�FRQWULEXWHG
WR�WKH�GHYHORSPHQW�RI�WKH�2(&'·V�¶3ULQFLSOHV�RI�&RUSRUDWH
*RYHUQDQFH·��D�VHW�RI�QRQ�ELQGLQJ�FRQFHSWV�SURYLGLQJ�JXLGDQFH�IRU�VWRFN
H[FKDQJHV��LQYHVWRUV��FRUSRUDWLRQV�DQG�RWKHUV�LQYROYHG�LQ�WKH�SURFHVV�RI
GHYHORSLQJ�JRRG�FRUSRUDWH�JRYHUQDQFH���7KH�'LYLVLRQ�KDV�DOVR�DFWLYHO\
FRQWULEXWHG�WR�FRUSRUDWH�JRYHUQDQFH�ZRUN�ZLWKLQ�$3(&�
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Business Law Dialogue with New Zealand
$XVWUDOLDQ�DQG�1HZ�=HDODQG�%XVLQHVV�/DZ�RIILFLDOV�FRQWLQXHG�WR
FRQVROLGDWH�WKH�ELODWHUDO�EXVLQHVV�ODZ�UHODWLRQVKLS���2IILFLDOV�PHW�GXULQJ
WKH�UHSRUWLQJ�SHULRG�IRU�WKH�SXUSRVH�RI�H[FKDQJLQJ�YLHZV�RQ�EXVLQHVV�ODZ
GHYHORSPHQWV��WR�LGHQWLI\�LVVXHV�RI�D�WUDQV�7DVPDQ�QDWXUH�DQG�WR�FRQVLGHU
ZKHWKHU�KDUPRQLVDWLRQ�PD\�SURYLGH�EHQHILWV�

Accounting Standard Setting Arrangements
'XULQJ�WKH�\HDU�DUUDQJHPHQWV�ZHUH�ILQDOLVHG�IRU�WKH�HVWDEOLVKPHQW��RQ�DQ
LQIRUPDO�EDVLV�SHQGLQJ�HQDFWPHQW�RI�WKH�&/(53�%LOO��RI�WKH�)LQDQFLDO
5HSRUWLQJ�&RXQFLO��)5&��WKDW�ZLOO�RYHUVHH�WKH�UHYLVHG�DFFRXQWLQJ
VWDQGDUG�VHWWLQJ�DUUDQJHPHQWV���7KH�DSSRLQWPHQWV�WR�WKH�)5&�ZLOO�EH
IRUPDOLVHG�ZKHQ�WKH�&/(53�%LOO�LV�HQDFWHG�

(VWDEOLVKPHQW�RI�WKH�)5&�SULRU�WR�WKH�HQDFWPHQW�RI�WKH�&/(53�%LOO�ZLOO
HQDEOH�WKH�&RXQFLO�DQG�LWV�PHPEHUV�WR�EH�DFWLYHO\�LQYROYHG�LQ��DQG
SURYLGH�DGYLFH�RQ��LVVXHV�DVVRFLDWHG�ZLWK�VHWWLQJ�XS�WKH�QHZ
VWDQGDUG�VHWWLQJ�DUUDQJHPHQWV�

Audit Review Working Party
0,1&2�KDV�DFFHSWHG�WKH�EURDG�WKUXVW�RI�WKH�UHFRPPHQGDWLRQV
FRQWDLQHG�LQ�WKH�UHSRUW�RI�WKH�:RUNLQJ�3DUW\�HVWDEOLVKHG�WR�UHYLHZ�WKH
UHTXLUHPHQWV�IRU�WKH�UHJLVWUDWLRQ�DQG�UHJXODWLRQ�RI�FRPSDQ\�DXGLWRUV�

7KH�:RUNLQJ�3DUW\�UHFRPPHQGHG�WKDW�WKH�UHJLVWUDWLRQ�DQG�VXSHUYLVLRQ�RI
FRPSDQ\�DXGLWRUV�VKRXOG�EH�SHUIRUPHG�E\�WKH�SURIHVVLRQDO�DFFRXQWLQJ
ERGLHV�DQG�WKDW�HGXFDWLRQDO�DQG�SUDFWLFDO�H[SHULHQFH�UHTXLUHPHQWV�IRU
UHJLVWUDWLRQ�VKRXOG�EH�UHYLVHG���7KH�:RUNLQJ�3DUW\�DOVR�PDGH�D�QXPEHU
RI�UHFRPPHQGDWLRQV�GHVLJQHG�WR�HQVXUH�WKH�LQGHSHQGHQFH�RI�FRPSDQ\
DXGLWRUV�DQG�SURSRVHG�FKDQJHV�WR�WKH�H[LVWLQJ�GLVFLSOLQDU\�DUUDQJHPHQWV�

'UDIWLQJ�LQVWUXFWLRQV�IRU�OHJLVODWLYH�DPHQGPHQWV�WR�JLYH�HIIHFW�WR�WKH
UHFRPPHQGDWLRQV�DSSURYHG�E\�0,1&2�KDYH�EHHQ�SUHSDUHG�DQG
FLUFXODWHG�WR�LQWHUHVWHG�SDUWLHV��LQFOXGLQJ�WKH�$XVWUDOLDQ�6HFXULWLHV�DQG
,QYHVWPHQWV�&RPPLVVLRQ�DQG�WKH�SURIHVVLRQDO�DFFRXQWLQJ�ERGLHV��IRU
FRPPHQW�

International lnsolvency
7KH�&RUSRUDWH�*RYHUQDQFH�DQG�$FFRXQWLQJ�3ROLF\�'LYLVLRQ�DVVLVWHG�WKH
3ULPH�0LQLVWHU·V�7DVN�)RUFH�RQ�,QWHUQDWLRQDO�)LQDQFLDO�5HIRUP�LQ�PDNLQJ
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UHFRPPHQGDWLRQV�WR�WKH�3ULPH�0LQLVWHU�RQ�KRZ�$XVWUDOLD�FRXOG�EHVW
FRQWULEXWH�WR�WKH�UHIRUP�DQG�VWUHQJWKHQLQJ�RI�WKH�LQWHUQDWLRQDO�ILQDQFLDO
V\VWHP��LQ�SDUWLFXODU�WKURXJK�D�SDSHU�RXWOLQLQJ�WKH�SRVVLEOH�GHYHORSPHQW
RI�DQ�LQWHUQDWLRQDO�PRGHO�ODZ�RQ�LQVROYHQF\���7KH�3ULPH�0LQLVWHU·V�7DVN
)RUFH�KDV�UHFRPPHQGHG�WKDW�$XVWUDOLD�VHHN�WR�KDYH�WKH�8QLWHG�1DWLRQV
&RPPLVVLRQ�RQ�,QWHUQDWLRQDO�7UDGH�/DZ��81&,75$/��FRQVLGHU�WKH
GHYHORSPHQW�RI�PRGHO�OHJLVODWLYH�SURYLVLRQV�RQ�FRUSRUDWH�LQVROYHQF\�WR
IRVWHU�DQG�HQFRXUDJH�WKH�DGRSWLRQ�RI�HIIHFWLYH�QDWLRQDO�FRUSRUDWH
LQVROYHQF\�UHJLPHV���)ROORZLQJ�VWURQJ�VXSSRUW�E\�$XVWUDOLD��D�ZRUNLQJ
JURXS�RI�81&,75$/�KDV�EHHQ�HVWDEOLVKHG�WR�H[DPLQH�WKH�SURSRVDO�DQG
WKH�PHWKRGRORJ\�WKDW�PD\�EH�XVHG�LQ�DQ\�IXWXUH�ZRUN�

Transparency Report
7KH�VXESURJUDP�FRQWULEXWHG�WR�WKH�FRQVLGHUDWLRQ�RI�WUDQVSDUHQF\�LVVXHV
UHODWLQJ�WR�WKH�SULYDWH�VHFWRU�DQG�ILQDQFLDO�VHFWRU�VXSHUYLVLRQ�LQ�UHVSHFW�RI
$XVWUDOLD·V�WUDQVSDUHQF\�UHSRUW�0DNLQJ�7UDQVSDUHQF\�7UDQVSDUHQW��$Q

$XVWUDOLDQ�$VVHVVPHQW��SXEOLVKHG�LQ�0DUFK��������7UHDVXU\�SUHSDUHG�WKH
5HSRUW�IROORZLQJ�D�UHFRPPHQGDWLRQ�RI�WKH�7DVN�)RUFH�RQ�,QWHUQDWLRQDO
)LQDQFLDO�5HIRUP�LQ�UHVSRQVH�WR�D�UHFRPPHQGDWLRQ�RI�WKH�*���LQ�WKH
FRQWH[W�RI�LVVXHV�UHODWLQJ�WR�WKH�VWDELOLW\�RI�WKH�LQWHUQDWLRQDO�ILQDQFLDO
V\VWHP��VHH�SDJH����DQG�����
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SUBPROGRAM 1.10  CONSUMER AFFAIRS

Objective

7R�VXSSRUW�DQG�DGYDQFH�FRQVXPHU�DQG�EXVLQHVV�LQWHUHVWV�LQ�D
ZHOO�IXQFWLRQLQJ�PDUNHWSODFH�

Description

7KH�&RQVXPHU�$IIDLUV�'LYLVLRQ�LV�UHVSRQVLEOH�IRU�DGYLVLQJ�WKH�0LQLVWHU
IRU�)LQDQFLDO�6HUYLFHV�	�5HJXODWLRQ��WKH�+RQ�-RH�+RFNH\��03�RQ
FRQVXPHU�SROLF\�DQG�LQLWLDWLYHV�WR�SURPRWH�VDIH��IDLU�DQG�ZHOO�IXQFWLRQLQJ
PDUNHWV��LQFOXGLQJ�WKH�RSHUDWLRQ�RI�WKH�FRQVXPHU�SURWHFWLRQ�
XQFRQVFLRQDEOH�FRQGXFW�DQG�IDLU�WUDGLQJ�FRGHV�SURYLVLRQV�RI�WKH�7UDGH
3UDFWLFHV�$FW������

Table 11:  Financial and Staffing Resources Summary
Subprogram 1.10  Consumer Affairs

������� ������� �������
$FWXDO %XGJHW $FWXDO

��¶���� ��¶���� ��¶����

%8'*(7$5<��&$6+��%$6,6
&RPSRQHQWV�RI�$SSURSULDWLRQV

5XQQLQJ�&RVWV��5&� � ����� �����
2WKHU�3URJUDP�&RVWV��H[FOXGLQJ�5&� � � �

7RWDO � ����� �����
$GMXVWPHQWV � ��� ���

7RWDO�2XWOD\V � ����� �����

67$)),1*
6WDII�<HDUV � �� ��

1RWH� 7KH���������%XGJHW�DQG�$FWXDO�6WDII�<HDUV�ILJXUHV�UHI HU�WR�WKH�SHULRG�IURP�&RQVXPHU�$IIDLUV�'LYLVLRQ¶V�WUDQVIHU�WR�7UHDVXU\�LQ
2FWREHU������WR�WKH�HQG�RI�WKH���������ILQDQFLDO�\HDU��FRQVLVWHQW�ZLWK�WKH�ILQDQFLDO�ILJXUHV�

Strategies

6WUDWHJLHV�WR�DFKLHYH�WKH�VWDWHG�REMHFWLYH�RI�WKH�VXESURJUDP�LQFOXGH�

� LPSOHPHQW�NH\�HOHFWLRQ�SROLF\�FRPPLWPHQWV�UHODWLQJ�WR�D�VDIHU��IDLUHU
DQG�PRUH�LQIRUPHG�PDUNHW�
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� IDFLOLWDWH�UHJXODWRU\�DQG�LQVWLWXWLRQDO�UHIRUP��WKURXJK�SURPRWLRQ�RI
HIIHFWLYH�VHOI�UHJXODWLRQ�DQG�HIIHFWLYH�DGPLQLVWUDWLRQ�DQG�HQKDQFHPHQW
RI�WKH�FRQVXPHU�SURWHFWLRQ�DQG�XQFRQVFLRQDEOH�FRQGXFW�SURYLVLRQV�RI
WKH�7UDGH�3UDFWLFHV�$FW�

� SURYLGH�DGYLFH�RQ�DQG�FRRUGLQDWH�$XVWUDOLD·V�FRQVXPHU�SROLF\�SRVLWLRQ
RQ�LQWHUQDWLRQDO�LVVXHV�

� LQIOXHQFH�NH\�LQWHUQDWLRQDO�FRQVXPHU�SROLF\�PDNLQJ�ERGLHV��LQFOXGLQJ
WKH�2(&'�DQG�WKH�81�

� DGGUHVV�LQIRUPDWLRQ�DV\PPHWULHV�LQ�WKH�PDUNHWSODFH��E\�WDUJHWHG
UHVHDUFK�DQG�HGXFDWLRQDO�SURJUDPV��DQG

� SURYLGH�WLPHO\�DQG�HIIHFWLYH�VHFUHWDULDW�DQG�UHVHDUFK�VXSSRUW�WR�WKH
0LQLVWHULDO�&RXQFLO�RQ�&RQVXPHU�$IIDLUV��WKH�6WDQGLQJ�&RPPLWWHH�RQ
&RQVXPHU�$IIDLUV�DQG�LWV�VXEFRPPLWWHHV�DQG�WKH�&RPPRQZHDOWK
&RQVXPHU�$IIDLUV�$GYLVRU\�&RXQFLO�

Performance Indicators

3HUIRUPDQFH�LQGLFDWRUV�IRU�WKH�VXESURJUDP�LQFOXGH�

� TXDOLW\��WLPHOLQHVV�DQG�UHOHYDQFH�RI�SROLF\�DGYLFH�WR�WKH�*RYHUQPHQW�

� IHHGEDFN�IURP�WKH�2IILFH�RI�WKH�0LQLVWHU�IRU�)LQDQFLDO�6HUYLFHV�	
5HJXODWLRQ��RWKHU�DJHQFLHV��PDUNHW�SDUWLFLSDQWV�

� H[WHQW�RI�SURJUHVV�WRZDUGV�LPSURYLQJ�VHOI�UHJXODWRU\�PHFKDQLVPV�LQ
WKH�PDUNHWSODFH�

� H[WHQW�RI�SURJUHVV�WRZDUGV�HQKDQFHPHQW�RI�WKH�FRQVXPHU�SURWHFWLRQ
DQG�XQFRQVFLRQDEOH�FRQGXFW�SURYLVLRQV�RI�WKH�7UDGH�3UDFWLFHV�$FW�

� H[WHQW�WR�ZKLFK�$XVWUDOLD·V�FRQVXPHU�SROLF\�SRVLWLRQ�LQIOXHQFHV�NH\
LQWHUQDWLRQDO�FRQVXPHU�SROLF\�PDNLQJ�ERGLHV�

� TXDOLW\�RI�FRQVXPHU�HGXFDWLRQ�UHVHDUFK�FRQGXFWHG�DQG�PDWHULDOV
SURGXFHG��DQG

� H[WHQW�WR�ZKLFK�NH\�HOHFWLRQ�SROLF\�FRPPLWPHQWV�DUH�LPSOHPHQWHG
ZLWKLQ�DJUHHG�WLPHWDEOHV�
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Performance Outcome for 1998-99

A Safer Market
$GYLFH�DQG�EULHILQJ�ZHUH�SURYLGHG�WR�WKH�0LQLVWHU�RQ�WKH�DGPLQLVWUDWLRQ
RI�WKH�7UDGH�3UDFWLFHV�$FW�LQ�UHODWLRQ�WR�FRQVXPHU�SURGXFWV�DQG�D�UDQJH
RI�SURGXFW�VDIHW\�LVVXHV���,Q�SDUWLFXODU��WKH�'LYLVLRQ�DGYLVHG�RQ�WKH�VDIHW\
HYDOXDWLRQ�DQG�VXEVHTXHQW�UHFDOO�RI�3\URNRU�ILUH�GRRUV��DV�RUGHUHG�E\�WKH
0LQLVWHU�RQ���-XQH������

$�PDMRU�UHYLHZ�RI�SURGXFW�VDIHW\�DUUDQJHPHQWV�LQ�$XVWUDOLD�ZDV�LQLWLDWHG�
7KH�UHYLHZ�ZLOO�SURYLGH�WKH�0LQLVWHU�ZLWK�RSWLRQV�IRU�LPSURYLQJ�WKH
HIIHFWLYHQHVV�RI�SURGXFW�VDIHW\�LQ�$XVWUDOLD�

7KH�'LYLVLRQ�PDLQWDLQHG�D�SURDFWLYH�UROH�LQ�HGXFDWLQJ�FRQVXPHUV�
SDUWLFXODUO\�LQ�UHODWLRQ�WR�WKH�VDIHW\�RI�FRQVXPHU�SURGXFWV�IRU�WKH
YXOQHUDEOH�DJH�JURXSV�RI�EDELHV�DQG�FKLOGUHQ���$�FRQVXPHU�JXLGH�
6DIH�7R\V�IRU�.LGV��ZDV�GHYHORSHG�LQ�FRQVXOWDWLRQ�ZLWK�WKH�LQGXVWU\��FKLOG
VDIHW\�VSHFLDOLVWV�DQG�FRQVXPHU�DIIDLUV�DXWKRULWLHV�IRU�VXSSO\�WR
DSSURSULDWH�VHFWRUV�RI�WKH�FRPPXQLW\�

7KH�'LYLVLRQ�FRQWULEXWHG�WR�SURSRVDOV�WR�GHYHORS�D�QDWLRQDO�LQMXU\
VXUYHLOODQFH�V\VWHP�DQG�WKH�1DWLRQDO�&RURQHUV·�,QIRUPDWLRQ�6\VWHP���7KH
QDWLRQDO�LQMXU\�VXUYHLOODQFH�V\VWHP�ZLOO�EH�EDVHG�RQ�DQ�HQKDQFHG
FROOHFWLRQ�RI�GDWD�RQ�SURGXFW�UHODWHG�LQMXULHV�UHTXLULQJ�PHGLFDO�WUHDWPHQW�
ZKLOH�WKH�1DWLRQDO�&RURQHUV·�,QIRUPDWLRQ�6\VWHP�ZLOO�FROOHFW�UHOHYDQW
GDWD�RQ�GHDWKV�FDXVHG�E\�RU�DVVRFLDWHG�ZLWK�FRQVXPHU�SURGXFWV�

$V�SDUW�RI�WKH�,QWHUQDWLRQDO�<HDU�RI�2OGHU�3HUVRQV��WKH�0RQDVK
8QLYHUVLW\�$FFLGHQW�5HVHDUFK�&HQWUH�ZDV�FRPPLVVLRQHG�WR�XQGHUWDNH
VWXGLHV�LQWR�FRQVXPHU�SURGXFW�UHODWHG�LQMXULHV�WR�ROGHU�$XVWUDOLDQV���7KH
UHVHDUFK�ZLOO�EH�XVHG�WR�GHYHORS�DQ�LQMXU\�SUHYHQWLRQ�VWUDWHJ\�IRU�ROGHU
$XVWUDOLDQV�

8QGHU�DQ�RQJRLQJ�SURJUDP�IRU�WKH�UHYLHZ�RI�FRQVXPHU�SURGXFW
UHJXODWLRQ��UHYLHZV�ZHUH�FRPSOHWHG�RI�FRQVXPHU�SURGXFW�LQIRUPDWLRQ
VWDQGDUGV�IRU�FRVPHWLFV�DQG�IRU�FDUH�ODEHOOLQJ�RI�FORWKLQJ�DQG�WH[WLOHV�
$�UHYLHZ�RI�WKH�FRQVXPHU�SURGXFW�VDIHW\�VWDQGDUG�IRU�SRUWDEOH�ILUH
H[WLQJXLVKHUV�ZDV�DOVR�FRPSOHWHG���7KHVH�PDQGDWRU\�VWDQGDUGV�ZHUH
XSGDWHG�WR�LQFRUSRUDWH�UHFHQW�DPHQGPHQWV�WR�WKH�$XVWUDOLDQ�6WDQGDUGV
RQ�ZKLFK�WKH\�DUH�EDVHG���$Q�DPHQGPHQW�ZDV�PDGH�WR�WKH�FRQVXPHU
SURGXFW�VDIHW\�VWDQGDUG�IRU�YHKLFOH�FKLOG�UHVWUDLQWV��ZKLFK�IDFLOLWDWHG
FRPSOLDQFH�RI�UHSODFHPHQW�ILWWLQJV�ZLWK�WKH�UHTXLUHG�VWDQGDUG���5HYLHZV
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ZHUH�DOVR�FRPPHQFHG�RI�VWDQGDUGV�IRU�SHGDO�F\FOHV�DQG�KHOPHWV�IRU�SHGDO
F\FOLVWV�

7KH�'LYLVLRQ�ZRUNHG�FORVHO\�ZLWK�WKH�,QIDQW�DQG�1XUVHU\�3URGXFWV
$VVRFLDWLRQ�RI�$XVWUDOLD��DQ�LQGXVWU\�JURXS�UHFHQWO\�HVWDEOLVKHG�WR
SURPRWH�LQGXVWU\�VDIHW\�VWDQGDUGV�IRU�QXUVHU\�IXUQLWXUH�

Self-Regulation and Electronic Commerce (A Fairer Market)
,Q�OLQH�ZLWK�WKH�*RYHUQPHQW·V�FRPPLWPHQW�WR�LQGXVWU\�VHOI�UHJXODWLRQ�
WKH�'LYLVLRQ�KDV�EHHQ�LQYROYHG�LQ�WKH�GHYHORSPHQW�RU�UHYLHZ�RI�LQGXVWU\
FRGHV�RI�FRQGXFW�LQ�UHODWLRQ�WR�GLUHFW�PDUNHWLQJ��WKH�PRUWJDJH�LQGXVWU\�
WKH�SULYDWH�KHDOWK�VHFWRU�DQG�WKH�ILQDQFLDO�VHFWRU���,Q�-XQH�������WKH
'LYLVLRQ�FRPPHQFHG�ZRUN�RQ�D�0RGHO�&RGH�RI�&RQGXFW�IRU�HOHFWURQLF
FRPPHUFH��LQ�FRQVXOWDWLRQ�ZLWK�LQGXVWU\��FRQVXPHU�JURXSV�DQG�UHOHYDQW
JRYHUQPHQW�DJHQFLHV���7KH�'LYLVLRQ�KDV�DOVR�SURYLGHG�JHQHUDO�DGYLFH�RQ
EHVW�SUDFWLFH�LQGXVWU\�VHOI�UHJXODWLRQ�RQ�UHTXHVW�

,Q�-XO\�������DQ�([SRVXUH�'UDIW�*XLGHOLQH�ZDV�UHOHDVHG�IRU�SXEOLF
FRPPHQW�RQ�KRZ�WKH�*RYHUQPHQW�SURSRVHG�WR�XVH�WKH�QHZ�UHJXODWRU\
RSWLRQ�RI�SUHVFULEHG��HQIRUFHDEOH��LQGXVWU\�FRGHV��ZKLFK�FDPH�LQWR
RSHUDWLRQ�XQGHU�3DUW�,9%�RI�WKH�7UDGH�3UDFWLFHV�$FW���7KH�([SRVXUH
'UDIW�*XLGHOLQH�ZDV�ZLGHO\�GLVWULEXWHG�LQ�EXVLQHVV��OHJDO�DQG�FRQVXPHU
FLUFOHV���,Q�0D\�������WKH�ILQDO�*XLGHOLQH�ZDV�LVVXHG��LQGLFDWLQJ�WKDW�WKH
*RYHUQPHQW�PDLQWDLQHG�LWV�FRPPLWPHQW�WR�LQGXVWU\�VHOI�UHJXODWLRQ�DQG
ZRXOG�RQO\�XVH�WKH�RSWLRQ�RI�SUHVFULEHG�FRGHV�ZKHUH�D�VHOI�UHJXODWRU\
DSSURDFK�KDG�GHPRQVWUDEO\�IDLOHG�WR�DGGUHVV�VHULRXV�LQVWDQFHV�RI�PDUNHW
IDLOXUH�

$GYLFH�ZDV�SURYLGHG�WR�WKH�2IILFH�RI�*RYHUQPHQW�2QOLQH�WR�HQVXUH�WKDW
FRQVXPHU�SURWHFWLRQ�XQGHU�WKH�7UDGH�3UDFWLFHV�$FW������ZRXOG�QRW�EH
VLJQLILFDQWO\�FRPSURPLVHG�E\�WKH�<HDU������,QIRUPDWLRQ�'LVFORVXUH�$FW�����

�WKH�¶*RRG�6DPDULWDQ·�OHJLVODWLRQ����7KH�*RRG�6DPDULWDQ�OHJLVODWLRQ
SURYLGHV�SURWHFWLRQ�IURP�FLYLO�DFWLRQ�IRU�FHUWDLQ�SXEOLF�VWDWHPHQWV�DERXW
SUREOHPV�DQG�UHPHGLDWLRQ�HIIRUWV�LQ�UHODWLRQ�WR�WKH�<HDU�������<�.�
FRPSXWHU�EXJ�

7KH�'LYLVLRQ�PDGH�D�FRPSUHKHQVLYH�VXEPLVVLRQ�WR�WKH�UHYLHZ�RI�WKH
*HQHUDO�,QVXUDQFH�&RGH�RI�&RQGXFW��VXJJHVWLQJ�LPSURYHG�FRQVXPHU
SURWHFWLRQ�PHFKDQLVPV�DQG�HQKDQFHG�UHGUHVV�RSSRUWXQLWLHV�

7KH�'LYLVLRQ�DGYLVHG�WKH�0LQLVWHU�RQ�H[HUFLVLQJ�WKH�SRZHU�WR�GLUHFW�WKH
$&&&�XQGHU�VHFWLRQ����RI�WKH�7UDGH�3UDFWLFHV�$FW��WR�IXOILO�D
*RYHUQPHQW�FRPPLWPHQW�WR�UHTXLUH�WKH�$&&&�WR�WDNH�FRXUW�DFWLRQ�WR
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HVWDEOLVK�OHJDO�SUHFHGHQW�XQGHU�WKH�QHZ�VHFWLRQ���$&�RI�WKH�$FW
�8QFRQVFLRQDEOH�&RQGXFW�LQ�%XVLQHVV�7UDQVDFWLRQV����7KH�GLUHFWLRQ�ZDV
JD]HWWHG�LQ�6HSWHPEHU������

,Q�-XQH�������WKH�UHSRUW�RI�WKH�&RQVXPHU�5HGUHVV�6WXG\�ZDV�UHOHDVHG�
7KH�VWXG\��ZKLFK�H[DPLQHG�D�VDPSOH�RI�VPDOO�FODLPV�FRXUWV�WULEXQDOV�DQG
LQGXVWU\�EDVHG�FXVWRPHU�GLVSXWH�UHVROXWLRQ�VFKHPHV��IRFXVVHG�RQ
FRQVXPHU�SHUFHSWLRQV�DQG�RSHUDWLRQDO�DVSHFWV�RI�WKHVH�VFKHPHV���7KH
UHSRUW�LQFOXGHV�UHFRPPHQGDWLRQV�IRU�LPSURYLQJ�FRQVXPHU�UHGUHVV�

7KH�'LYLVLRQ�DGYLVHG�WKH�0LQLVWHU�IRU�)LQDQFLDO�6HUYLFHV�	�5HJXODWLRQ�RQ
GHYHORSLQJ�D�SROLF\�IUDPHZRUN�IRU�FRQVXPHU�SURWHFWLRQ�LQ�HOHFWURQLF
FRPPHUFH��ZKLFK�UHVXOWHG�LQ�WKH�UHOHDVH�RI�D�FRPSUHKHQVLYH�([SRVXUH
'UDIW�3ROLF\�)UDPHZRUN�LQ�0D\��������7KH�([SRVXUH�'UDIW�ZDV�ZLGHO\
GLVWULEXWHG�WR�FRQVXPHU�DQG�LQGXVWU\�JURXSV�IRU�FRPPHQW�

,Q�0D\�������D�VHULHV�RI�IDFWVKHHWV�ZDV�UHOHDVHG��DGGUHVVLQJ�VRPH�RI�WKH
FRQFHUQV�LQKLELWLQJ�WKH�WDNHXS�RI�HOHFWURQLF�FRPPHUFH�E\�FRQVXPHUV�
7KH�IDFWVKHHWV�ZHUH�MRLQWO\�SURGXFHG�E\�WKH�'LYLVLRQ�DQG�WKH�1DWLRQDO
2IILFH�IRU�WKH�,QIRUPDWLRQ�(FRQRP\���7KH�IDFWVKHHWV�DUH�DYDLODEOH�RQOLQH
DQG��LQ�DGGLWLRQ��WKRXVDQGV�RI�FRSLHV�ZHUH�VHQW�WR�6WDWH�DQG�7HUULWRU\
FRQVXPHU�DJHQFLHV�DQG�FRPPXQLW\�JURXSV�WR�IDFLOLWDWH�GLVWULEXWLRQ���7KH
IDFWVKHHWV�SURYLGH�LQIRUPDWLRQ�DERXW�DYRLGLQJ�RQOLQH�¶VFDPV·��FUHGLW�FDUG
SD\PHQW�RYHU�WKH�LQWHUQHW��VDOHV�WD[�DQG�GXWLHV�DSSO\LQJ�WR�LQWHUQHW
SXUFKDVHV��SULYDF\��DQG�DYHQXHV�RI�UHGUHVV�IRU�XQVDWLVIDFWRU\�RQOLQH
SXUFKDVHV�

7KH�'LYLVLRQ�LV�UHSUHVHQWHG�RQ�WKH�2(&'�&RPPLWWHH�RQ�&RQVXPHU
3ROLF\�DQG�FRQWLQXHG�WR�EH�DQ�DFWLYH�FRQWULEXWRU�WR�WKLV�&RPPLWWHH·V
GHYHORSPHQW�RI�JXLGHOLQHV�IRU�FRQVXPHU�SURWHFWLRQ�LQ�HOHFWURQLF
FRPPHUFH���7KH�'LYLVLRQ�KDV�XQGHUWDNHQ�H[WHQVLYH�FRQVXOWDWLRQ�ZLWK
LQGXVWU\�ERGLHV��FRQVXPHU�JURXSV�DQG�JRYHUQPHQW�GHSDUWPHQWV�RQ
VXFFHVVLYH�GUDIWV�RI�WKH�JXLGHOLQHV��DQG�ZDV�UHSUHVHQWHG�DW�WKH�0LQLVWHULDO
�2(&'��&RQIHUHQFH�RQ�(OHFWURQLF�&RPPHUFH�LQ�2WWDZD�LQ
2FWREHU������

An Informed Market
��������ZDV�WKH�ILUVW�\HDU�RI�D�WKUHH�\HDU�FRQVXPHU�HGXFDWLRQ�SURJUDP�E\
WKH�'LYLVLRQ�WDUJHWHG�SDUWLFXODUO\�WR�GLVDGYDQWDJHG�FRQVXPHUV���7KH
'LYLVLRQ�DOVR�FRQWLQXHG�LWV�DGPLQLVWUDWLYH�UROH�LQ�UHODWLRQ�WR�LGHQWLI\LQJ
SRWHQWLDO�FRQVXPHU�UHSUHVHQWDWLYHV�DQG�LWV�UROH�RI�FRRUGLQDWLQJ�$XVWUDOLD·V
FRQVXPHU�SROLF\�SRVLWLRQ�RQ�LQWHUQDWLRQDO�LVVXHV�
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.H\�DFKLHYHPHQWV�RI�WKH�FRQVXPHU�HGXFDWLRQ�SURJUDP�LQFOXGHG�

�� $Q�,QIRUPDWLRQ�3DFN�IRU�5XUDO�&RQVXPHUV�

�� 7KH���������HGLWLRQ�RI�WKH�'LUHFWRU\�RI�&RQVXPHU�'LVSXWH
5HVROXWLRQ�6FKHPHV�DQG�&RPSODLQW�+DQGOLQJ�2UJDQLVDWLRQV�

�� *HWWLQJ�LW�5LJKW��,GHDV�IRU�&RQVXOWLQJ�&RPPXQLWLHV��D�EURFKXUH�IRU
JRYHUQPHQW�DJHQFLHV�

�� &RQWULEXWLRQ�WR�WKH�SXEOLFDWLRQ�E\�WKH�'HSDUWPHQW�RI�)DPLO\�DQG
&RPPXQLW\�6HUYLFHV�RI�WKUHH�LQIRUPDWLRQ�ERRNV�IRU�ROGHU�$XVWUDOLDQV
WR�PDUN�WKH�,QWHUQDWLRQDO�<HDU�RI�2OGHU�3HUVRQV�

�� ,QYHVWLQJ�0RQH\��<RXU�&KRLFHV��D�ERRNOHW�IRU�VHOI�IXQGHG�UHWLUHHV�
SUHSDUHG�MRLQWO\�ZLWK�WKH�'HSDUWPHQW�RI�)DPLO\�DQG�&RPPXQLW\
6HUYLFHV�DQG�WKH�2IILFH�IRU�2OGHU�$XVWUDOLDQV��ZKLFK�ZDV�UHOHDVHG�LQ
0DUFK������

�� $XVWUDOLDQ�5HWLUHH��<RXU�&KRLFHV��ZKLFK�SURYLGHV�LQIRUPDWLRQ�RQ
SURJUDPV��RSWLRQV�DQG�VHUYLFHV�DYDLODEOH�WR�VHOI�IXQGHG�UHWLUHHV��DQG

�� +RPH�DQG�5HVLGHQFH�&KRLFHV�IRU�2OGHU�3HRSOH��GHVFULELQJ�D�UDQJH�RI
DFFRPPRGDWLRQ�RSWLRQV�DQG�FKRLFHV�IRU�SHRSOH�QHHGLQJ�WR�FKRRVH�DQ
DOWHUQDWLYH�WR�OLYLQJ�LQ�WKH�IDPLO\�KRPH�

7KH�'LYLVLRQ�ZDV�OHDG�DJHQF\�LQ�WKH�SURGXFWLRQ�RI�D�KLJKO\�VXFFHVVIXO
SXEOLFDWLRQ��.HHSLQJ�%DE\�6DIH��IRU�WKH�0LQLVWHULDO�&RXQFLO�RQ�&RQVXPHU
$IIDLUV��0&&$���WKURXJK�LWV�1XUVHU\�)XUQLWXUH�,QMXU\�3UHYHQWLRQ
3URJUDP���1HDUO\���������FRSLHV�RI�WKLV�ERRNOHW�ZHUH�GLVWULEXWHG�GXULQJ
WKH�\HDU���,Q�DGGLWLRQ��0&&$�KRVWHG�DQRWKHU�VXFFHVVIXO�1DWLRQDO
&RQVXPHU�'D\�LQ�2FWREHU�������IRFXVLQJ�RQ�WKH�WKHPH�¶&XVWRPHUV�DUH
<RXU�%XVLQHVV·�DQG�ODXQFKLQJ�D�ERRNOHW�IRU�EXVLQHVV�HQWLWOHG�&XVWRPHU
6HUYLFH�*XLGHOLQHV�

)ROORZLQJ�WKH�2FWREHU������)HGHUDO�(OHFWLRQ��WKH�0LQLVWHU�IRU�)LQDQFLDO
6HUYLFHV�	�5HJXODWLRQ��WKH�+RQ�-RH�+RFNH\��ZKR�LV�DOVR�UHVSRQVLEOH�IRU
FRQVXPHU�DIIDLUV��GHFLGHG�RQ�D�QHZ�DSSURDFK�WR�VHOHFWLQJ�FRQVXPHU
UHSUHVHQWDWLYHV���7KH�QHZ�DSSURDFK�GRHV�QRW�LQFOXGH�QDWLRQDO�SUHVV
DGYHUWLVLQJ�IRU�QRPLQDWLRQV��DV�RFFXUUHG�EHIRUH���,QGLYLGXDOV�PD\�QRZ
DSSO\��WKURXJK�WKH�0LQLVWHU·V�RIILFH��WR�KDYH�WKHLU�QDPHV�LQFOXGHG�RQ�D
UHJLVWHU�RI�SRVVLEOH�FRQVXPHU�UHSUHVHQWDWLYHV�PDLQWDLQHG�E\�WKH�'LYLVLRQ�

'XULQJ�WKH�\HDU�WKH�'LYLVLRQ�KDV�FRQWLQXHG�QHJRWLDWLRQV�ZLWK�WKH
(XURSHDQ�&RPPLVVLRQ�RQ�WKH�GHYHORSPHQW�RI�DQ�DGPLQLVWUDWLYH
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DJUHHPHQW�WR�VKDUH�LQIRUPDWLRQ�EHWZHHQ�$XVWUDOLD�DQG�WKH�(XURSHDQ
&RPPLVVLRQ�RQ�FRQVXPHU�SROLF\�DQG�SURWHFWLRQ���,W�LV�HQYLVDJHG�WKDW�WKLV
DJUHHPHQW�ZLOO�EH�VLJQHG�LQ�WKH�VHFRQG�KDOI�RI������

7KH�'LYLVLRQ�ZDV�UHVSRQVLEOH�IRU�FRQVXOWDWLRQ�LQ�$XVWUDOLD�RQ�SURSRVDOV
WR�DPHQG�WKH�8QLWHG�1DWLRQV�*XLGHOLQHV�IRU�&RQVXPHU�3URWHFWLRQ�WR�LQFRUSRUDWH
VXVWDLQDEOH�FRQVXPSWLRQ�DPHQGPHQWV���)ROORZLQJ�H[WHQVLYH�FRQVXOWDWLRQ
LQ�)HEUXDU\�0DUFK�������WKH�'LYLVLRQ�SURYLGHG�DGYLFH�RQ�WKH
DPHQGPHQWV�WR�WKH�0LQLVWHU�IRU�WKH�(QYLURQPHQW�DQG�+HULWDJH��6HQDWRU
WKH�+RQ�5REHUW�+LOO���$W�WKH�$SULO������PHHWLQJ�RI�WKH�8QLWHG�1DWLRQV
&RPPLVVLRQ�IRU�6XVWDLQDEOH�'HYHORSPHQW��WKH�&RPPLVVLRQ�DJUHHG�WR
SXW�WKH�DPHQGPHQWV�IRUZDUG�WR�WKH�*HQHUDO�$VVHPEO\�IRU�DGRSWLRQ�

Consumer Protection Legislation
7KH�'LYLVLRQ�PDGH�VLJQLILFDQW�SURJUHVV�LQ�LWV�UHJXODWRU\�UHIRUP�DFWLYLWLHV�
,Q�WKH�DUHD�RI�SURGXFW�VDIHW\��DQ�,QWHUQHW�VLWH�WR�SURYLGH�LQIRUPDWLRQ�RQ
YROXQWDU\�UHFDOOV�ZDV�ODXQFKHG�LQ�$XJXVW�������DQG�LQ�VXEVHTXHQW�PRQWKV
VXEVWDQWLDO�IXQFWLRQDO�HQKDQFHPHQWV�KDYH�EHHQ�PDGH�WR�WKH�VLWH���7KH
ZHE�VLWH��ZKLFK�FDQ�EH�IRXQG�DW�KWWS���UHFDOOV�FRQVXPHU�JRY�DX��ZDV
GHYHORSHG�WR�SURYLGH�FRQVXPHUV�ZLWK�UHOHYDQW�LQIRUPDWLRQ�DERXW�UHFDOOV
DQG�WR�IDFLOLWDWH�LQIRUPDWLRQ�H[FKDQJH�EHWZHHQ�UHJXODWRUV���7KH�SURYLVLRQ
RI�UHDG\�DFFHVV�WR�UHFDOO�LQIRUPDWLRQ�HQDEOHG�IXUWKHU�QHJRWLDWLRQ�ZLWK
DJHQFLHV�WR�LPSURYH�UHJXODWRU\�HIILFLHQF\���7KH�VLWH�KHOSV�HQVXUH�WKH
FRPPXQLW\�LV�DGHTXDWHO\�SURWHFWHG�ZKHQ�XQVDIH�JRRGV�DUH�UHFDOOHG�

,Q�OLQH�ZLWK�WKH�FRPPLWPHQW�RI�WKH�*RYHUQPHQW�WR�SURPRWLQJ�OHJLVODWLYH
XQLIRUPLW\�ZLWKLQ�$XVWUDOLD·V�IHGHUDO�V\VWHP��WKH�'LYLVLRQ�FRPPHQFHG
GLVFXVVLRQV�ZLWK�RWKHU�MXULVGLFWLRQV�RQ�UHPRYLQJ�VRPH�RI�WKH
LQFRQVLVWHQFLHV��JDSV�DQG�RYHUODSV�ZKLFK�WKH�'LYLVLRQ�KDG�LGHQWLILHG�LQ�LWV
WZR�HDUOLHU�5HSRUWV�RQ�$XVWUDOLDQ�FRQVXPHU�SURWHFWLRQ�ODZV�

The Commonwealth Consumer Affairs Advisory Council
7KH�&RXQFLO�ZDV�HVWDEOLVKHG�E\�WKH�0LQLVWHU�IRU�)LQDQFLDO�6HUYLFHV�	
5HJXODWLRQ�LQ�0D\�������WR�DGYLVH�KLP�RQ�FXUUHQW�DQG�HPHUJLQJ�LVVXHV
LPSDFWLQJ�RQ�FRQVXPHUV���7KLV�&RXQFLO�UHSODFHG�WKH�IRUPHU�FRQVXPHU
DGYLVRU\�ERG\��WKH�1DWLRQDO�$GYLVRU\�&RXQFLO�RQ�&RQVXPHU�$IIDLUV�
ZKLFK�FHDVHG�RSHUDWLRQV�RQ����'HFHPEHU��������.H\���������RXWSXWV
IRU�WKH�RXWJRLQJ�&RXQFLO�LQFOXGHG�D�VXEPLVVLRQ�WR�WKH�3URGXFWLYLW\
&RPPLVVLRQ·V�,QTXLU\�LQWR�$XVWUDOLD·V�*DPEOLQJ�,QGXVWULHV�DQG�D
UHVSRQVH�WR�WKH�%ODLU�&RPPLWWHH�5HYLHZ�5HSRUW�RQ�)RRG�5HJXODWLRQ�LQ
$XVWUDOLD�



Consumer Affairs 91

The Commonwealth Financial Counselling Program
'XULQJ����������PDQ\�ORZ�LQFRPH�DQG�GLVDGYDQWDJHG�FRQVXPHUV�ZKR
ZHUH�H[SHULHQFLQJ�VHULRXV�ILQDQFLDO�GLIILFXOWLHV��ZHUH�DEOH�WR�DFFHVV�DQG
UHFHLYH�WLPHO\�DVVLVWDQFH�IURP�DFFUHGLWHG�ILQDQFLDO�FRXQVHOORUV�XQGHU�WKH
&RPPRQZHDOWK�)LQDQFLDO�&RXQVHOOLQJ�3URJUDP���8QGHU�WKLV�SURJUDP�
IXQGV�DUH�SURYLGHG�WR�FRPPXQLW\�EDVHG�RUJDQLVDWLRQV�WR�GHOLYHU�FULVLV
ILQDQFLDO�FRXQVHOOLQJ�

.H\�SURJUDP�RXWFRPHV�LQFOXGHG�

�� ���PLOOLRQ�GLVWULEXWHG�WR����FRPPXQLW\�EDVHG�ILQDQFLDO�FRXQVHOOLQJ
DJHQFLHV�LQ�FLWLHV��UXUDO�DQG�UHPRWH�ORFDWLRQV�WKURXJKRXW�$XVWUDOLD��DQG

�� ILQDQFLDO�PDQDJHPHQW�DVVLVWDQFH�DQG�RU�DGYRFDF\�VXSSRUW�IRU�PRUH
WKDQ��������QHZ�FOLHQWV�

Ministerial Council on Consumer Affairs
7KH�'LYLVLRQ�SURYLGHG�FRPSUHKHQVLYH�VHFUHWDULDW�VXSSRUW�VHUYLFHV�WR�WKH
0LQLVWHULDO�&RXQFLO�RQ�&RQVXPHU�$IIDLUV�DQG�LWV�DGYLVRU\�FRPPLWWHHV
GXULQJ�����������7KH�&RXQFLO��ZKLFK�FRPSULVHV�&RPPRQZHDOWK�
6WDWH�7HUULWRU\�DQG�1HZ�=HDODQG�0LQLVWHUV�UHVSRQVLEOH�IRU�FRQVXPHU
DQG�IDLU�WUDGLQJ�PDWWHUV��GHYHORSV�DJUHHG�SROLFLHV�DQG�LQLWLDWLYHV�RQ
FRQVXPHU�DIIDLUV�DQG�IDLU�WUDGLQJ�LVVXHV�RI�VWUDWHJLF�QDWLRQDO�VLJQLILFDQFH�

.H\�RXWFRPHV�IRU�WKH�\HDU�IRU�&RXQFLO�LQFOXGHG�

�� $SSURYDO�RI�1DWLRQDO�&RPSHWLWLRQ�3ROLF\�5HYLHZV�IRU

− 7UDYHO�$JHQWV

− 8QLIRUP�7UDGH�0HDVXUHPHQW�/HJLVODWLRQ

− 8QLIRUP�&RQVXPHU�&UHGLW�&RGH�

�� 5HSRUW�WR�WKH�&RXQFLO�RI�$XVWUDOLDQ�*RYHUQPHQWV�RQ�WKH�RSHUDWLRQ�RI
WKH�7UDQV�7DVPDQ�0XWXDO�5HFRJQLWLRQ�$JUHHPHQW�

�� $SSURYDO�RI�WKH�UHOHDVH�RI��SURPRWLRQDO�PDWHULDOV�RQ�&XVWRPHU
6HUYLFH�*XLGHOLQHV�IRU�1DWLRQDO�&RQVXPHU�'D\������

�� $SSURYDO�RI�WKH�ODXQFK�RI�WKH�QXUVHU\�IXUQLWXUH�ERRNOHW�.HHSLQJ�%DE\
6DIH��$�*XLGH�WR�1XUVHU\�)XUQLWXUH��DQG
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�� (QGRUVHPHQW�RI�¶LQIRUPDWLRQ�QHHGV�RI�ROGHU�$XVWUDOLDQV·�DV�WKH�WKHPH
IRU�WKH������1DWLRQDO�&RQVXPHUV�'D\�

Customer Service Charter
7KH�&RQVXPHU�$IIDLUV�'LYLVLRQ·V�&XVWRPHU�6HUYLFH�&KDUWHU��ILUVW�UHOHDVHG�LQ
'HFHPEHU�������LQIRUPV�SHRSOH�KDYLQJ�FRQWDFW�ZLWK�WKH�'LYLVLRQ�RI�WKH
VHUYLFH�WKH\�FDQ�H[SHFW�WR�UHFHLYH���7KH�&KDUWHU�VSHFLILHV�JHQHUDO�VHUYLFH
VWDQGDUGV��DV�ZHOO�DV�VWDQGDUGV�DJDLQVW�VSHFLILF�IXQFWLRQV��VXFK�DV�WKH
PDQDJHPHQW�RI�SURGXFW�VDIHW\�UHFDOOV�

'XULQJ����������WKH�&KDUWHU�ZDV�UHYLHZHG�DIWHU�LWV�ILUVW�\HDU�RI�RSHUDWLRQ�
LQ�FRQVXOWDWLRQ�ZLWK�VWDII�DQG�D�UHSUHVHQWDWLYH�VDPSOH�RI�FXVWRPHUV���7KH
QH[W�HGLWLRQ�RI�WKH�&KDUWHU�ZLOO�UHIOHFW�WKH�FKDQJHG�QDWXUH�RI�VRPH
RSHUDWLRQV�ZLWKLQ�WKH�'LYLVLRQ���&RPSOLDQFH�ZLWK�WKH�QLQH�VHUYLFH�DQG
IXQFWLRQDO�VWDQGDUGV�GXULQJ�WKH�\HDU�ZDV�YHU\�KLJK��DYHUDJLQJ����SHU�FHQW
DFURVV�DOO�VWDQGDUGV�
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SUBPROGRAM 1.11  CORPORATE DIRECTION

AND SUPPORT

Objective

7R�SURYLGH�VWUDWHJLF�GLUHFWLRQ�DQG�VXSSRUW�IRU�WKH�'HSDUWPHQW�DQG�WR
FRRUGLQDWH�WKH�SURYLVLRQ�RI�SROLF\�DGYLFH��VXSSRUW�DQG�PDQDJHPHQW�RI
'HSDUWPHQWDO�UHVRXUFHV�

Description

7KH�'HSDUWPHQW·V�([HFXWLYH��6HFUHWDU\�DQG�([HFXWLYH�'LUHFWRUV��DQG
WKHLU�VWDII��WKH�6SHFLDOLVW�$GYLVHU��&RUSRUDWH�6WUDWHJ\��WKH�*HQHUDO
0DQDJHU��&RUSRUDWH�6HUYLFHV��DQG�WKH�&RUSRUDWH�6HUYLFHV�'LYLVLRQ�

Table 12:  Financial and Staffing Resources Summary
Subprogram 1.11  Corporate Direction and Support

������� ������� �������
$FWXDO %XGJHW $FWXDO

��¶���� ��¶���� ��¶����

%8'*(7$5<��&$6+��%$6,6
&RPSRQHQWV�RI�$SSURSULDWLRQV

5XQQLQJ�&RVWV��5&� ������ ������ ������
2WKHU�3URJUDP�&RVWV��H[FOXGLQJ�5&� � ��� �

7RWDO ������ ������ ������
$GMXVWPHQWV ����� ����� �����

7RWDO�2XWOD\V ������ ������ ������

67$)),1*
6WDII�<HDUV ��� ��� ���

Strategies

6WUDWHJLHV�WR�DFKLHYH�WKH�REMHFWLYHV�RI�WKH�VXESURJUDP�LQFOXGH�

�� PDLQWDLQLQJ�HIIHFWLYH�OLDLVRQ�ZLWK�SRUWIROLR�0LQLVWHUV�DQG�WKHLU�RIILFHV
DQG�RWKHU�JRYHUQPHQW�GHSDUWPHQWV�

�� JDWKHULQJ�IHHGEDFN�WKURXJK�KLJK�OHYHO�FRQWDFW��ERWK�GRPHVWLFDOO\�DQG
LQWHUQDWLRQDOO\��ZLWK�JRYHUQPHQWV��EXVLQHVV��XQLRQV�DQG�LQWHUHVW
JURXSV�IRU�LQSXW�LQWR�WKH�SROLF\�DGYLVLQJ�SURFHVV�
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�� IRVWHULQJ�D�FRQVXOWDWLYH�PDQDJHPHQW�FXOWXUH�ZLWKLQ�WKH�'HSDUWPHQW�

�� HIILFLHQWO\�RUJDQLVLQJ�'HSDUWPHQWDO�UHVRXUFHV�VR�DV�WR�SURYLGH�KLJK
TXDOLW\��UHOHYDQW�DQG�WLPHO\�DGYLFH�

�� IRUWQLJKWO\�RU�PRUH�IUHTXHQW�PHHWLQJV�RI�WKH�([HFXWLYH��IXQFWLRQLQJ�DV
([HFXWLYH�%RDUG�IRU�WKH�'HSDUWPHQW��WR�GLVFXVV�KLJK�OHYHO�LVVXHV��DQG

�� XVLQJ�WKH�VWUXFWXUH�RI�D�&RUSRUDWH�6HUYLFHV�&RPPLWWHH�WR�SURYLGH�KLJK
OHYHO�DGYLFH�LQ�UHODWLRQ�WR�WKH�'HSDUWPHQW·V�SURYLVLRQ�RI�FRUSRUDWH
VHUYLFHV�

Performance Indicators

$V�WKH�([HFXWLYH�DUH�WKH�SHDN�GHFLVLRQ�PDNHUV�ZLWKLQ�WKH�7UHDVXU\��WKH
RYHUDOO�SHUFHSWLRQ�RI�7UHDVXU\�SRUWIROLR�0LQLVWHUV�RI�WKH�TXDOLW\�RI
7UHDVXU\�DGYLFH�DQG�DGPLQLVWUDWLRQ�LV�D�UHOHYDQW�SHUIRUPDQFH�LQGLFDWRU�
0RUH�VSHFLILFDOO\��LQGLFDWRUV�LQFOXGH�

� WKH�HIIHFWLYHQHVV�RI�FRPPXQLFDWLRQ�ERWK�GRPHVWLFDOO\�DQG
LQWHUQDWLRQDOO\�ZLWK�PDMRU�HFRQRPLF�SDUWLFLSDQWV��VXFK�DV
JRYHUQPHQWV��LQWHUQDWLRQDO�RUJDQLVDWLRQV��EXVLQHVV��XQLRQV�DQG�LQWHUHVW
JURXSV�

� WKH�OHYHO�RI�VWDII�PRUDOH�DQG�HIIHFWLYHQHVV�RI�VWDII�PDQDJHPHQW�DQG
GHYHORSPHQW�

� WKH�GHJUHH�RI�HIILFLHQF\�RI�WKH�DSSOLFDWLRQ�RI�UHVRXUFHV�DYDLODEOH�WR
7UHDVXU\��DQG�SDUWLFXODUO\�KXPDQ�UHVRXUFHV��LQFOXGLQJ�WKH�TXDOLW\�RI
FRUSRUDWH�VXSSRUW�VHUYLFHV��DQG

� WKH�HIILFLHQF\�DQG�HIIHFWLYHQHVV�ZLWK�ZKLFK�7UHDVXU\�PHHWV�LWV
VWDWXWRU\�REOLJDWLRQV�DQG�WKH�*RYHUQPHQW·V�SROLF\�UHTXLUHPHQWV�

Performance Outcome for 1998-99

Executive
7KH�([HFXWLYH�PHHWV�IRUWQLJKWO\�DV�WKH�([HFXWLYH�%RDUG�WR�WDNH�NH\
GHFLVLRQV�RQ�PDQDJHPHQW�LVVXHV���,W�DOVR�PHHWV�WR�FRQVLGHU�VLJQLILFDQW
HFRQRPLF�SROLF\�LVVXHV�ZLWK�PHPEHUV�RI�WKH�WKUHH�SROLF\�*URXSV�
,PSRUWDQW�PDQDJHPHQW�LVVXHV�GXULQJ�WKH�\HDU�LQFOXGHG�WKH�ILQDOLVDWLRQ
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DQG�LPSOHPHQWDWLRQ�RI�UHFRPPHQGDWLRQV�DULVLQJ�IURP�UHYLHZV�RI
7UHDVXU\�FRUH�SROLF\�DGYLVLQJ�DUHDV�DQG�FRUSRUDWH�VHUYLFHV�

7KH�([HFXWLYH�KDV�EHHQ�VXSSRUWHG�E\�WKH�6SHFLDOLVW�$GYLVHU��&RUSRUDWH
6WUDWHJ\�RQ�PDQDJHPHQW�LVVXHV�DQG�LQ�2FWREHU�������WKH�([HFXWLYH
FUHDWHG�D�QHZ�SRVLWLRQ�RI�*HQHUDO�0DQDJHU��&RUSRUDWH�6HUYLFHV�'LYLVLRQ
WR�DVVLVW�LQ�LPSURYHPHQWV�WR�WKH�GHOLYHU\�RI�FRUSRUDWH�VHUYLFHV���/DWH�LQ
WKH�\HDU��IRXU�6(6�%DQG���*HQHUDO�0DQDJHUV�ZHUH�WDVNHG��LQ�DGGLWLRQ�WR
WKHLU�RWKHU�GXWLHV��ZLWK�RYHUVHHLQJ�FRUSRUDWH�V\VWHP�GHYHORSPHQW
SURMHFWV�LQ�WKH�IROORZLQJ�DUHDV���LQIRUPDWLRQ�DQG�NQRZOHGJH�PDQDJHPHQW�
FRPPXQLFDWLRQV��KXPDQ�UHVRXUFHV��WUDLQLQJ�DQG�VWDII�GHYHORSPHQW��DQG
FRUSRUDWH�SODQQLQJ�DQG�ILQDQFLDO�PDQDJHPHQW�

$�PDMRU�IRFXV�RI�WKH�([HFXWLYH��EXLOGLQJ�RQ�SUHYLRXV�HIIRUWV�WR�LPSURYH
FRQVXOWDWLRQ�DQG�FRPPXQLFDWLRQ�IORZV�ZLWKLQ�7UHDVXU\��KDV�EHHQ�WKH
GHYHORSPHQW�DQG�LQWURGXFWLRQ�RI�D�QHZ�7UHDVXU\�0DQDJHPHQW�0RGHO
DQG�3HUIRUPDQFH�0DQDJHPHQW�6\VWHP�WKH�LPSOHPHQWDWLRQ�RI�WKH�LQLWLDO
WZHOYH�PRQWK�&HUWLILHG�$JUHHPHQW�KDV�DOVR�EHHQ�RI�IXQGDPHQWDO
LPSRUWDQFH���1HJRWLDWLRQ�RI�D�VHFRQG��ORQJHU�WHUP�DJUHHPHQW
FRPPHQFHG�LQ�$SULO�DQG�ZDV�FRPSOHWHG�DIWHU�WKH�HQG�RI�����������7KH
7UHDVXU\�0DQDJHPHQW�0RGHO�LV�GLVFXVVHG�EHORZ��DQG�WKH�3HUIRUPDQFH
0DQDJHPHQW�6\VWHP�DQG�&HUWLILHG�$JUHHPHQW�DUH�FRYHUHG�LQ�WKH
$SSHQGLFHV�

Treasury Management Model
$�UHYLHZ�RI�7UHDVXU\·V�FRUH�EXVLQHVV��DQG�LQ�SDUWLFXODU�RI�PDQDJHPHQW
VWUXFWXUH�DQG�SUDFWLFHV��KDV�OHG�WR�PDMRU�FKDQJHV�LQ�WKH�'HSDUWPHQW·V
RUJDQLVDWLRQDO�DQG�OHDGHUVKLS�VWUXFWXUH�LQ���������ZLWK�WKH�DGRSWLRQ�RI
WKH�QHZ�7UHDVXU\�0DQDJHPHQW�0RGHO���7KH�UHYLHZ�ZDV�SURPSWHG�E\�WKH
QHHG�WR�HQVXUH�WKDW�WKH�'HSDUWPHQW�PHHWV�WKH�QHHGV�RI�WKH�7UHDVXUHU�DQG
7UHDVXU\�SRUWIROLR�0LQLVWHUV�DV�HIILFLHQWO\�DV�SRVVLEOH���,WV�RXWFRPH�KDV
EHHQ�JUHDWHU�FODULW\�RI�SXUSRVH�DQG�REMHFWLYHV��LPSURYHG�VWUXFWXUH�PRUH
FORVHO\�UHODWHG�WR�RXWSXWV��LPSURYHG�SHRSOH�V\VWHPV��DQG�VXSSRUW�IRU
PDQDJHPHQW�WUDLQLQJ�DQG�GHYHORSPHQW�

7KH�FKDQJHV�DUH�GLUHFWHG�WRZDUG�FOHDU�LGHQWLILFDWLRQ�RI�PDQDJHULDO
DXWKRULW\�DQG�DFFRXQWDELOLW\��FOHDU�XQGHUVWDQGLQJ�E\�DOO�VWDII�RI�WKHLU�UROHV
DQG�UHVSRQVLELOLWLHV��D�IODWWHU�VWUXFWXUH��GHYROYHG�GHFLVLRQ�PDNLQJ��DQG
LPSURYHG�SODQQLQJ�SURFHVVHV���(TXDOO\�LPSRUWDQW�KDV�EHHQ�WKH
LQWURGXFWLRQ�RI�D�QHZ�DSSURDFK�WR�VWDII�PDQDJHPHQW�DQG�GHYHORSPHQW�
WKH�3HUIRUPDQFH�0DQDJHPHQW�6\VWHP��WR�SURPRWH�KLJKHU�OHYHOV�RI�VWDII
SHUIRUPDQFH�WKURXJK�D�IDLU��WUDQVSDUHQW�DQG�VWUHDPOLQHG�V\VWHP�RI�VWDII
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DSSUDLVDO���7KH�7UHDVXU\�0DQDJHPHQW�0RGHO�DQG�WKH�3HUIRUPDQFH
0DQDJHPHQW�6\VWHP�KDYH�EHHQ�LQFRUSRUDWHG�DV�D�FDVH�VWXG\�LQ�WKH
/HDGHUVKLS�DQG�'HYHORSPHQW�*RRG�3UDFWLFH�*XLGH�GHYHORSHG�E\�WKH�3XEOLF
6HUYLFH�DQG�0HULW�3URWHFWLRQ�&RPPLVVLRQ��3603&��

([WHQVLYH�VWDII�FRQVXOWDWLRQ���WKURXJK�IRFXV�JURXSV��ZRUNVKRSV�DQG
WKH�:RUNSODFH�5HODWLRQV�&RPPLWWHH���ZDV�D�IHDWXUH�RI�WKH
GHYHORSPHQW�DQG�LPSOHPHQWDWLRQ�RI�WKH�3HUIRUPDQFH�0DQDJHPHQW
6\VWHP���7KH�7UHDVXU\�3HRSOH�9DOXHV�DUH�IXQGDPHQWDO�WR�WKH
3HUIRUPDQFH�0DQDJHPHQW�6\VWHP��WKH\�DUH�JLYHQ�LQ�WKH�&RUSRUDWH
6WDWHPHQW��SDJH�����DQG�DUH�FRQVLVWHQW�ZLWK�WKH�$36�9DOXHV�DQG�&RGH�RI
&RQGXFW���7KH�7UHDVXU\�3HRSOH�9DOXHV�DUH�LQWHQGHG�WR�UHIOHFW�7UHDVXU\·V
FRPPLWPHQW�WR�LQYHVW�LQ�DQG�GHYHORS�LWV�VWDII��WR�SURYLGH�FKDOOHQJLQJ
ZRUN�ZKLFK�ZLOO�SURYLGH�SHUVRQDO�VDWLVIDFWLRQ��WR�SXUVXH�H[FHOOHQFH��DQG
VR�WR�FRQWLQXH�WR�DWWUDFW�FDSDEOH�DQG�FRPPLWWHG�VWDII���7KH\�DUH
LQFRUSRUDWHG�LQ�WKH�DVVHVVPHQW�FULWHULD�DQG�DSSUDLVDO�SURFHGXUHV�ZKLFK
DUH�IXQGDPHQWDO�WR�WKH�3HUIRUPDQFH�0DQDJHPHQW�6\VWHP�DQG�LQ�ZKLFK
VWDII�KDYH�EHHQ�JLYHQ�WUDLQLQJ�

7KH�ILUVW�VWDII�DSSUDLVDO�F\FOH�XQGHU�WKH�3HUIRUPDQFH�0DQDJHPHQW
6\VWHP��ZKLFK�ZDV�FRQGXFWHG�LQ�$XJXVW�������ZDV�D�¶WULDO�UXQ·�IRU
QRQ�6(6�VWDII�DQG�LWV�RXWFRPHV�ZLOO�QRW�EH�OLQNHG�WR�WKHLU�UHPXQHUDWLRQ�

Staff Development
,Q���������VWDII�WUDLQLQJ�DQG�GHYHORSPHQW�ZDV�DQ�LPSRUWDQW�HOHPHQW�LQ
WKH�VXFFHVVIXO�LPSOHPHQWDWLRQ�RI�WKH�7UHDVXU\�0DQDJHPHQW�0RGHO�DQG
WKH�3HUIRUPDQFH�0DQDJHPHQW�6\VWHP�

,QIRUPDWLRQ�VHVVLRQV�DQG�ZRUNVKRSV�FRYHULQJ�WKH�HOHPHQWV�RI
SHUIRUPDQFH�PDQDJHPHQW�LQ�7UHDVXU\�ZHUH�FRQGXFWHG�ZLWK�WKH
([HFXWLYH��*HQHUDO�0DQDJHUV��0DQDJHUV�DQG�WKHLU�VWDII���0RUH�JHQHUDOO\��D
&KDQJH�0DQDJHPHQW�3URJUDP�RIIHUHG�DVVLVWDQFH�WR�DOO�VWDII�LQ�PDQDJLQJ
WKH�VLJQLILFDQW�VWUXFWXUDO�DQG�FXOWXUDO�FKDQJHV�DULVLQJ�IURP�WKHVH
LQLWLDWLYHV���$�FRQVXOWDQW�ZDV�HQJDJHG�WR�DGYLVH�PDQDJHPHQW�DQG�WR
SURYLGH�LQGLYLGXDO�FRXQVHOOLQJ�WR�VWDII���&DUHHU�'HYHORSPHQW�:RUNVKRSV
RIIHUHG�WR�VWDII�KDG�D�KLJK�SDUWLFLSDWLRQ�UDWH�

2WKHU�GHYHORSPHQW�RSSRUWXQLWLHV�SURYLGHG�WR�VWDII�LQFOXGHG�6WXGLHV
$VVLVWDQFH��ERWK�SDLG�OHDYH�DQG�ILQDQFLDO���3RVW�*UDGXDWH�6WXGLHV�$ZDUGV�
D�VHULHV�RI�(FRQRPLF�5HIUHVKHU�ZRUNVKRSV��D�3ROLF\�$GYLVLQJ�6NLOOV
ZRUNVKRS��7UHDVXU\�6HPLQDU�6HULHV��$FFUXDO�$FFRXQWLQJ�ZRUNVKRSV�
$GYDQFHG�:ULWLQJ�DQG�$GYDQFHG�5HDGLQJ�ZRUNVKRSV��DQG�DWWHQGDQFH�DW
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YDULRXV�FRQIHUHQFHV��VHPLQDUV�DQG�ZRUNVKRSV���1HZ�RSWLRQV�WKLV�\HDU
LQFOXGHG�6SHHFK�:ULWLQJ�:RUNVKRSV�DQG�,QWHUYLHZHU�6NLOOV�7UDLQLQJ�
ZKLOH�6HQLRU�([HFXWLYH�6HUYLFH��6(6��RIILFHUV�DOVR�DWWHQGHG�FRXUVHV
RIIHUHG�E\�WKH�3603&�

Graduate Recruitment
7KH�VXFFHVV�RI�7UHDVXU\·V�*UDGXDWH�5HFUXLWPHQW�&DPSDLJQ�KDV�ODUJHO\
UHIOHFWHG�WKH�VLJQLILFDQW�FRQWULEXWLRQV�IURP�VHQLRU�7UHDVXU\�SROLF\
DQDO\VWV�DQG�6(6�VWDII�LQ�SODQQLQJ��YLVLWLQJ�XQLYHUVLWLHV�WR�PHHW�VWXGHQWV
DQG�SUHVHQW�VHPLQDUV��DQG�SDUWLFLSDWLQJ�LQ�WKH�VHOHFWLRQ�SURFHVV���7R
VXSSRUW�WKH�UHFUXLWPHQW�FDPSDLJQ�D�JUDGXDWH�ERRNOHW�ZDV�SURGXFHG
LQ�KRXVH�DQG�GLVWULEXWHG�ZLGHO\�WR�$XVWUDOLDQ�XQLYHUVLWLHV���LW�LV�DOVR
DYDLODEOH�DW�7UHDVXU\·V�ZHE�VLWH���:KLOH�LQ�SUHYLRXV�\HDUV�D�PDMRU�LQ
HFRQRPLFV�ZDV�UHTXLUHG��WKLV�\HDU�WKH�WDUJHWHG�VNLOOV�EDVH�KDV�EHHQ
EURDGHQHG�WR�LQFOXGH�ODZ��DFFRXQWDQF\��ILQDQFH��SXEOLF�SROLF\�
HFRQRPHWULFV��PDWKHPDWLFV�RU�UHODWHG�VWXGLHV���7ZHQW\�IRXU�JUDGXDWHV
ZHUH�UHFUXLWHG�WR�FRPPHQFH�LQ������

7KH�JUDGXDWHV�DSSRLQWHG�LQ�������DORQJ�ZLWK�WKUHH�RWKHU�UHFHQWO\
UHFUXLWHG�VWDII��DUH�SDUWLFLSDWLQJ�LQ�WKH����PRQWK�ORQJ�*UDGXDWH
'HYHORSPHQW�3URJUDP���7KLV�SURJUDP�SURYLGHV�D�EURDG�H[SRVXUH�WR
7UHDVXU\·V�RSHUDWLRQV�DQG�ZRUN�ZLWK�RWKHU�DJHQFLHV�DQG�0LQLVWHUV·
RIILFHV���7KH�3URJUDP�HTXLSV�RIILFHUV�WR�EH�HIIHFWLYH�SROLF\�DGYLVRUV�E\
SURYLGLQJ�WKHP�ZLWK�DGPLQLVWUDWLYH�DQG�UHVHDUFK�H[SHULHQFH�DQG
GHYHORSLQJ�WKHLU�RUDO�DQG�ZULWWHQ�FRPPXQLFDWLRQ�VNLOOV���0DQDJHUV�RI
JUDGXDWHV�KDYH�EHHQ�SURYLGHG�ZLWK�WUDLQLQJ�DQG�VXSSRUW�IRU�WKHLU�UROH�LQ
HQFRXUDJLQJ�WKH�GHYHORSPHQW�RI�JUDGXDWHV�XQGHU�WKH�QHZ�3HUIRUPDQFH
0DQDJHPHQW�6\VWHP���2I�WKH����JUDGXDWHV�ZKR�FRPPHQFHG�LQ������
���FRPSOHWHG�WKHLU�WUDLQLQJ�SHULRG�LQ�0DUFK������

Accrual Based Accounting
7UHDVXU\·V�DFFRXQWLQJ�IUDPHZRUN�LV�QRZ�DFFUXDO�EDVHG���,Q�FRQIRUPLW\
ZLWK�JRYHUQPHQW�SROLF\��GHYROYHG�EDQNLQJ�DQG�FDVK�PDQDJHPHQW�KDYH
EHHQ�VXFFHVVIXOO\�LQWURGXFHG�DQG�7UHDVXU\·V�����������%XGJHW�ZDV
SUHSDUHG�RQ�DQ�DFFUXDOV�EDVLV���$�PDMRU�VWDII�WUDLQLQJ�SURJUDP�KDV�EHHQ
XQGHUWDNHQ�WR�VXSSRUW�WKH�LQWURGXFWLRQ�RI�DFFUXDO�DFFRXQWLQJ�DQG�RI
6$3�5����7UHDVXU\·V�QHZ�ILQDQFLDO�PDQDJHPHQW�V\VWHP���$V�LQ�RWKHU
DJHQFLHV��WKH�LPSOHPHQWDWLRQ�RI�WKH�6$3�V\VWHP�KDV�EHHQ�IDU�IURP
VDWLVIDFWRU\���7KH�WUDQVLWLRQ�WR�DFFUXDO�EXGJHWLQJ�DQG�PDQDJHPHQW�ZLOO
FRQWLQXH�WR�EH�UHVRXUFH�LQWHQVLYH�DV�WKH�'HSDUWPHQW�UHILQHV�UHSRUWLQJ
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DQG�ILQDQFLDO�PDQDJHPHQW�DQG�H�FRPPHUFH�SURFHVVHV��DQG�DFTXLUHV�WKH
QHFHVVDU\�SURIHVVLRQDO�VNLOOV�WR�VXSSRUW�WKH�QHZ�DFFUXDO�IUDPHZRUN�

Reviews of Handling of Ministerial Correspondence
within the Department
)ROORZLQJ�D�UHYLHZ�HDUOLHU�LQ���������E\�DQ�H[WHUQDO�FRQVXOWDQW��DQ
LQWHUQDO�7UHDVXU\�WDVNIRUFH�KDV�EHHQ�FRQGXFWLQJ�ZLGH�UDQJLQJ
H[DPLQDWLRQV�RI�WKH�'HSDUWPHQW
V�SURFHVVHV�IRU�KDQGOLQJ�PLQLVWHULDO
FRUUHVSRQGHQFH���7KH�H[WHUQDO�UHYLHZ�LGHQWLILHG�WKH�QHHG�IRU�VRPH�PLQRU
LPSURYHPHQWV�WR�IXUWKHU�VWUHDPOLQH�KDQGOLQJ�SURFHGXUHV�DQG�WXUQDURXQG
WLPHV���7KH�LQWHUQDO�WDVNIRUFH�ZDV�FRPPLVVLRQHG�WR�H[DPLQH�WKHVH
RSWLRQV�LQ�GHWDLO�DQG�LV�H[SHFWHG�WR�UHSRUW�HDUO\�LQ�����������RQ�WKH
DGRSWLRQ�RI�SURFHVV�LPSURYHPHQWV�

Information Technology Services
7UHDVXU\�VHFXUHV�DFFHVV�WR�FXUUHQW�WHFKQRORJ\�E\�OHDVLQJ�LWV�GHVNWRS
FRPSXWLQJ�HTXLSPHQW�DQG�KDYLQJ�KDUGZDUH�VXSSRUW�VHUYLFHV�SURYLGHG
XQGHU�FRQWUDFW���(TXDOO\�LPSRUWDQWO\��LW�UHJXODUO\�UHYLHZV�KRZ�ZHOO�LWV
,QIRUPDWLRQ�7HFKQRORJ\��,7��VHUYLFHV�PHHW�XVHUV·�QHHGV���7UHDVXU\�KDV
LPSOHPHQWHG�WKH�ILQGLQJV�RI�DQ�LQGHSHQGHQW�UHYLHZ�RI�LWV�,7�QHWZRUN
FRQGXFWHG�LQ���������ZLWK�D�UDWLRQDOLVDWLRQ�RI�HTXLSPHQW��VXEVWDQWLDO
UHFRQILJXUDWLRQ�RI�WKH�QHWZRUN�DQG�LPSURYHPHQWV�WR�EDFNXS�SURFHGXUHV
DQG�GRFXPHQWDWLRQ���7KHVH�FKDQJHV�KDYH�VLJQLILFDQWO\�HQKDQFHG�VHUYLFH
GHOLYHU\��QHWZRUN�UHOLDELOLW\�DQG�VHFXULW\�

7KH�UHFHQW�GHFLVLRQ�WR�SURYLGH�GHVNWRS�DFFHVV�WR�WKH�,QWHUQHW��DV�SDUW�RI
7UHDVXU\·V�LQIRUPDWLRQ�PDQDJHPHQW�VWUDWHJ\�RI�IDFLOLWDWLQJ�ZLGHU�XVH�RI
H[WHUQDO�LQIRUPDWLRQ�VRXUFHV��UDLVHG�VLJQLILFDQW�VHFXULW\�LVVXHV���7R�SURWHFW
WKH�LQWHJULW\�RI�WKH�7UHDVXU\�QHWZRUN��D�QHZ�,7�6HFXULW\�3ROLF\�KDV�EHHQ
GHYHORSHG�DQG�HQGRUVHG�E\�WKH�'HIHQFH�6LJQDOV�'LUHFWRUDWH���)URP
-XO\�������VHFXULW\�RQ�HOHFWURQLF�FRPPXQLFDWLRQV�FODVVLILHG�XS�WR�WKH
3URWHFWHG�OHYHO�ZLOO�EH�DFKLHYHG�E\�PHDVXUHV�LQFOXGLQJ�LQWUXVLRQ�GHWHFWLRQ
PDQDJHPHQW�VRIWZDUH�DQG�D�WKUHH�WLHU�YLUXV�SURWHFWLRQ�IDFLOLW\�

%HFDXVH�7UHDVXU\�LV�UHFRJQLVHG�DV�D�GHPDQGLQJ�DQG�WHFKQLFDOO\�SURILFLHQW
XVHU�RI�VRIWZDUH��RIWHQ�WHVWLQJ�WKH�OLPLWV�RI�LWV�DSSOLFDWLRQV��LQ���������WKH
'HSDUWPHQW�SDUWLFLSDWHG�LQ�EHWD�WHVWLQJ�IRU�WKH�UHFHQWO\�UHOHDVHG
0LFURVRIW�2IILFH������DQG�ZLOO�PRYH�WR�LPSOHPHQWDWLRQ�RI�WKDW�VRIWZDUH
HDUO\�LQ��������7KH�EHWD�WHVWLQJ�HQDEOHG�7UHDVXU\�WR�ULJRURXVO\�WHVW�2IILFH
�����WR�HQVXUH�LW�PHW�7UHDVXU\·V�QHHGV��HVSHFLDOO\�LQ�UHODWLRQ�WR
VSUHDGVKHHW�WHFKQRORJ\���7UHDVXU\�ZDV�DOVR�DEOH�WR�HYDOXDWH�DQG�LQIOXHQFH
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WKH�GHYHORSPHQW�DQG�FDSDELOLW\�RI�WKH�VRIWZDUH�WR�VXSSRUW�LQIRUPDWLRQ
PDQDJHPHQW�LQLWLDWLYHV�LQFOXGLQJ�JUHDWHU�XVH�DQG�GHYHORSPHQW�RI�WKH
7UHDVXU\�ZHE�VLWH�

,Q�DFFRUGDQFH�ZLWK�JRYHUQPHQW�SROLF\��7UHDVXU\�KDV�DFFHSWHG�DQ
LQYLWDWLRQ�IURP�WKH�2IILFH�RI�$VVHW�6DOHV�DQG�,QIRUPDWLRQ�7HFKQRORJ\
2XWVRXUFLQJ�WR�MRLQ�,7�2XWVRXUFLQJ�&OXVWHU������7UHDVXU\�SDUWLFLSDWLRQ
ZLOO�GHSHQG�XSRQ�WHQGHU�UHVXOWV�

<HDU������FRPSOLDQFH�RI�LQWHUQDO�,7�KDUGZDUH�DQG�VRIWZDUH�LV�HQVXUHG
WKURXJK�D�FRQWLQXLQJ�SURJUDP�RI�WHVWLQJ�DQG�HYDOXDWLRQ��ZKLFK�KDV
UHVXOWHG�LQ�XSJUDGHV�WR�WKH�,7�GHVNWRS�DQG�,7�VHUYHU�HQYLURQPHQW��DQG
WKH�DQDO\VLV��HQKDQFHPHQW�DQG�FRQYHUVLRQ�RI�H[LVWLQJ�DSSOLFDWLRQV
VRIWZDUH�

%XLOGLQJ�RZQHUV�KDYH�SURYLGHG�DVVXUDQFH�DQG�FHUWLILFDWLRQ�UHODWLQJ�WR�WKH
FRPSOLDQFH�WKURXJK�YHULILFDWLRQ�RI�RQ�VLWH�WHVWLQJ�RI�HOHFWURQLF�EDVHG
EXLOGLQJ�V\VWHPV���7KH�EXLOGLQJ�PDQDJHPHQW�V\VWHP��ILUH�V\VWHP��VHFXULW\
V\VWHP�DQG�WKH�OLIWV�KDYH�EHHQ�FRQILUPHG�DV�FRPSOLDQW�E\�UHVSHFWLYH
YHQGRUV���$�FRQWLQJHQF\�SODQ�KDV�EHHQ�GHYHORSHG�IRU�EXLOGLQJ�UHODWHG
PDWWHUV�

Treasury Building Refurbishment and Fitout
7KH�UHIXUELVKPHQW�DQG�LQWHJUDWHG�ILWRXW�RI�WKH�7UHDVXU\�EXLOGLQJ
FRPPHQFHG�LQ�-XQH�������IROORZLQJ�WKH�WUDQVIHU�RI�WKH�'HSDUWPHQW�RI
)LQDQFH�DQG�$GPLQLVWUDWLRQ�WR�WKH�-RKQ�*RUWRQ�%XLOGLQJ��SUHYLRXVO\�WKH
$GPLQLVWUDWLRQ�%XLOGLQJ��DQG�WKH�UHORFDWLRQ�RI�7UHDVXU\�VWDII�WR�WKH
HDVWHUQ�HQG�RI�WKH�7UHDVXU\�EXLOGLQJ�

7KH�FXUUHQW�SURJUDP�VHHV�7UHDVXU\�UHORFDWLQJ�WR�WKH�PDMRULW\�RI�LWV�QHZ
DFFRPPRGDWLRQ�DW�WKH�ZHVWHUQ�HQG�RI�WKH�EXLOGLQJ�IURP�'HFHPEHU������
ZLWK�WKH�UHIXUELVKPHQW�RI�WKH�UHPDLQGHU�RI�WKH�EXLOGLQJ�EHLQJ�FRPSOHWHG
E\�2FWREHU������

7KH�ILWRXW�ZLOO�EH�WR�D�VWDQGDUG�FRPPHUFLDO�RIILFH�OHYHO�DQG�WKH�FRVW�WR
7UHDVXU\�ZLOO�EH�DURXQG�������PLOOLRQ�

Awards
,Q�WKH�$XVWUDOLD�'D\�+RQRXUV�������WKH�3XEOLF�6HUYLFH�0HGDO�ZDV
DZDUGHG�WR�0V�$QQH�)RUQDVLHUR��0DQDJHU��,7�7UDLQLQJ�DQG�3XEOLFDWLRQV
8QLW��&RUSRUDWH�6HUYLFHV�'LYLVLRQ��FLWLQJ�RXWVWDQGLQJ�SHUVRQDO
FRQWULEXWLRQV�WR�WKH�ZRUN�RI�WKH�7UHDVXU\�RYHU�VHYHUDO�\HDUV�
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0V�)RUQDVLHUR�DQG�WKH�8QLW�VKH�OHDGV�KDYH�VHW�KLJK�VWDQGDUGV�LQ
,7�WUDLQLQJ�DQG�VXSSRUW�IRU�7UHDVXU\�DSSOLFDWLRQV�DQG�IRU�WKH�DSSOLFDWLRQ
RI�RQ�OLQH�WHFKQRORJ\�WR�WKH�SUHSDUDWLRQ�DQG�RUJDQLVDWLRQ�RI�PDMRU
7UHDVXU\�SXEOLFDWLRQV�LQFOXGLQJ�WKH�EXGJHW�SDSHUV�DQG�PDMRU�UHSRUWV�

,Q�WKH�4XHHQ·V�%LUWKGD\�+RQRXUV�������WKH�6HFUHWDU\�WR�WKH�7UHDVXU\�
0U�7HG�(YDQV��ZDV�DZDUGHG�WKH�&RPSDQLRQ�LQ�WKH�*HQHUDO�'LYLVLRQ�LQ
WKH�2UGHU�RI�$XVWUDOLD�IRU�VHUYLFH�WR�$XVWUDOLDQ�HFRQRPLF�SROLF\
GHYHORSPHQW�


