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Economic Overview
7KH#VWURQJ#HFRQRPLF#JURZWK#H[SHULHQFHG#LQ#$XVWUDOLD#LQ#4<<:0<;#FRQWLQXHG#LQWR
WKH#6HSWHPEHU#TXDUWHU#4<<;1#*'3#JUHZ#E\#413#SHU#FHQW#LQ#WKH#6HSWHPEHU#TXDUWHU
DQG#E\#8#SHU#FHQW#RYHU#WKH#\HDU#WR#WKH#6HSWHPEHU#TXDUWHU1

7KH# VWURQJ# JURZWK# LQ# WKH# 6HSWHPEHU# TXDUWHU# ZDV# XQGHUSLQQHG# E\# VWURQJ
GRPHVWLF#GHPDQG#JURZWK>#FRQVXPSWLRQ#DQG#EXVLQHVV#LQYHVWPHQW#JUHZ#VWURQJO\/
DOWKRXJK#GZHOOLQJ# LQYHVWPHQW# IHOO#PRGHUDWHO\1#1HW#H[SRUWV#DOVR# FRQWULEXWHG# WR
JURZWK#LQ#WKH#6HSWHPEHU#TXDUWHU/#DOWKRXJK#D#GHFOLQH#LQ#WKH#WHUPV#RI#WUDGH#PHDQW
WKH#FXUUHQW#DFFRXQW#GHILFLW#ZLGHQHG1

7KH# FRQWLQXLQJ# VWUHQJWK#RI# WKH#$XVWUDOLDQ# HFRQRP\#GHVSLWH# WKH#ZHDNQHVV#RI#D
QXPEHU#RI#RXU#PDMRU#$VLDQ#WUDGLQJ#SDUWQHUV#DQG#XQFHUWDLQW\#LQ#JOREDO#ILQDQFLDO
PDUNHWV# UHIOHFWV# WKH# VRXQG# IXQGDPHQWDOV# XQGHUSLQQLQJ# GRPHVWLF# VSHQGLQJ1
,QIODWLRQ# UHPDLQV# ORZ/# LQWHUHVW# UDWHV# DUH# DW# KLVWRULFDOO\# ORZ# OHYHOV/# VROLG
HPSOR\PHQW#JURZWK#LV#FRQWLQXLQJ/#FRUSRUDWH#SURILWV#DUH#KHDOWK\#DQG#ZDJHV#DUH
JURZLQJ#PRGHUDWHO\1#7KHVH# IXQGDPHQWDOV# DUH/# LQ# WXUQ/#XQGHUSLQQHG#E\# VRXQG
PDFURHFRQRPLF#SROLFLHV#ZKLFK#KDYH#FRQFHQWUDWHG#RQ#ILVFDO#FRQVROLGDWLRQ#DQG#WKH
PDLQWHQDQFH# RI# ORZ# LQIODWLRQ# LQ# D# FUHGLEOH#PRQHWDU\# SROLF\# IUDPHZRUN1# 7KH
UHODWLYHO\#PRGHVW#VORZGRZQ# LQ#H[SRUW#YROXPH#JURZWK# WR#GDWH#DOVR# UHIOHFWV# WKH
PRUH# UHVSRQVLYH# DQG# IOH[LEOH# QDWXUH# RI# WKH#$XVWUDOLDQ# HFRQRP\1#$V# WKH# ,0)
QRWHG# DW# WKH# FRQFOXVLRQ# RI# LWV# H[DPLQDWLRQ# RI# WKH# $XVWUDOLDQ# HFRQRP\# LQ
2FWREHU#4<<;=

*URZWK# KDV# EHHQ# XQGHUSLQQHG# E\# DQ# LPSURYHG# SROLF\# IUDPHZRUN# DQG
UHJXODWRU\# UHIRUPV# WKDW# KDYH# SURPRWHG# LQYHVWPHQW# DQG# ERRVWHG
SURGXFWLYLW\1

2QH# IHDWXUH# RI# WKH# UHFHQW# VWUHQJWK# RI# WKH# $XVWUDOLDQ# HFRQRP\# LV# WKH# ULVH# LQ
PHDVXUHG# ODERXU# SURGXFWLYLW\1# 7KLV# LPSURYHPHQW# LQ# SURGXFWLYLW\# +GLVFXVVHG
EULHIO\# LQ# %R[# 7,#³# DQRWKHU# EHQHILW# RI# H[WHQVLYH# SURGXFW# DQG# IDFWRU# PDUNHW
UHIRUPV#³# LV# DOVR# FRQWULEXWLQJ# WR# WKH# VRXQG# IXQGDPHQWDOV# RI# WKH# $XVWUDOLDQ
HFRQRP\1

$V#RXWOLQHG#LQ#WKH#0LGð<HDUý(FRQRPLFýDQGý)LVFDOý2XWORRNýìääåðääñ#*'3#JURZWK#IRU
WKH# UHPDLQGHU#RI# 4<<;0<<# LV# IRUHFDVW# WR#PRGHUDWH# IURP# WKH#YHU\# VWURQJ# UDWH# RI
JURZWK#UHFRUGHG#RYHU#WKH#\HDU#WR#WKH#6HSWHPEHU#TXDUWHU1#,Q#\HDU0DYHUDJH#WHUPV/
*'3# LV# IRUHFDVW# WR# ULVH# E\# 6ð#SHU#FHQW# LQ# 4<<;0<<# DQG# E\# 5ñ#SHU#FHQW# LQ# 4<<<0
53331

$YDLODEOH#LQGLFDWRUV#UHPDLQ#FRQVLVWHQW#ZLWK#VWLOO#VROLG#GRPHVWLF#GHPDQG#JURZWK
LQ# WKH# 'HFHPEHU# TXDUWHU1# 3DUWLDO# GDWD# VXJJHVW# WKDW# GZHOOLQJ# DQG# EXVLQHVV
LQYHVWPHQW/#ZKLOH# VORZLQJ# IURP# WKHLU# 4<<:0<;# UDWHV# RI# JURZWK/#ZLOO# UHPDLQ# DW
KLJK#OHYHOV#LQ#4<<;0<<1#+7KH#RXWORRN#IRU#WKH#GZHOOLQJ#VHFWRU#LV#UHYLHZHG#LQ#%R[#6,1



5

DEVELOPMENTS IN THE WORLD ECONOMY

(FRQRPLF# FRQGLWLRQV# SURYHG# GLIILFXOW# LQ# 4<<;# IRU# D# QXPEHU# RI# FRXQWULHV# ³
SDUWLFXODUO\# LQ# (DVW# $VLD# ³# DQG# JURZWK# LQ# ZRUOG# RXWSXW# FRQVHTXHQWO\# LV
H[SHFWHG#WR#KDYH#VORZHG#IURP#714#SHU#FHQW#LQ#4<<:#WR#DURXQG#5ð#SHU#FHQW#LQ#4<<;1
:RUOG#JURZWK#LV#H[SHFWHG#WR#UHPDLQ#DW#DURXQG#WKH#VDPH#OHYHO#LQ#4<<<#+VHH#%R[#4
IRU#IXUWKHU#FRPPHQW,/#DV#D#UHODWLYH# LPSURYHPHQW# LQ#(DVW#$VLD# LV#RIIVHW#E\#VRPH
VORZLQJ# LQ# DFWLYLW\# LQ#(XURSH# DQG#1RUWK#$PHULFD1#+RZHYHU/# WKH#XQFHUWDLQWLHV
WKDW#KDYH#VXUURXQGHG#WKH# LQWHUQDWLRQDO#RXWORRN#RYHU# WKH#SDVW#\HDU#SHUVLVW/#ZLWK
VHQWLPHQW#LQ#JOREDO#ILQDQFLDO#PDUNHWV#LQ#SDUWLFXODU#UHPDLQLQJ#YRODWLOH1

7KH# 5XVVLDQ# GHEW# GHIDXOW# LQ# $XJXVW# ODVW# \HDU# SURYRNHG# D# IXQGDPHQWDO
UHDVVHVVPHQW# RI# HPHUJLQJ#PDUNHW# ULVN/# UHVXOWLQJ# LQ# LQFUHDVHG# ULVN# SUHPLD# DQG
FDSLWDO# LQVWDELOLW\# IRU#PDQ\# HFRQRPLHV1#$# VHULHV# RI# WKUHH# UHGXFWLRQV# LQ# RIILFLDO
LQWHUHVW#UDWHV#LQ#WKH#86#³#LQ#FRQMXQFWLRQ#ZLWK#HDVLQJV#LQ#PRQHWDU\#FRQGLWLRQV#LQ
(XURSH#DQG#RWKHU#GHYHORSHG#FRXQWULHV#³#KHOSHG#WR#FDOP#ILQDQFLDO#PDUNHWV/#EXW
UHQHZHG# FRQFHUQV# DERXW# /DWLQ# $PHULFD# HDUO\# WKLV# \HDU# VKRZ# WKDW# WKH# ULVN
UHPDLQV1

7KH#8QLWHGý6WDWHV’ #HFRQRP\#SURYHG#DQ#LPSRUWDQW#VXSSRUW#IRU#JOREDO#DFWLYLW\#ODVW
\HDU/#FRPELQLQJ#YHU\#VWURQJ#GRPHVWLF#GHPDQG/#FRQWLQXHG#HPSOR\PHQW#JURZWK
DQG#D#ORZ#LQIODWLRQ#HQYLURQPHQW1#*'3#LQ#WKH#WKLUG#TXDUWHU#4<<;#ZDV#618#SHU#FHQW
KLJKHU# WKDQ# WKH#\HDU0HDUOLHU# OHYHO/#DQG#SDUWLDO# LQGLFDWRUV#RI#DFWLYLW\# LQ# WKH# ILQDO
TXDUWHU# VXJJHVW# D# VLPLODUO\# EULVN# SDFH# KDV# EHHQ# PDLQWDLQHG1# 5HWDLO# WUDGH# LQ
'HFHPEHU#ZDV#91:#SHU#FHQW#KLJKHU#WKDQ#D#\HDU#HDUOLHU/#VXJJHVWLQJ#DQRWKHU#VWURQJ
FRQWULEXWLRQ#WR#JURZWK#IURP#SULYDWH#FRQVXPSWLRQ#LQ#WKH#'HFHPEHU#TXDUWHU1#7KH
KRXVLQJ#VHFWRU#UHPDLQV#VWURQJ/#DQG#VWURQJHU#WKDQ#H[SHFWHG#JDLQV#LQ#HPSOR\PHQW
LQ# WKH# 'HFHPEHU# TXDUWHU# ³# UHVXOWLQJ# LQ# DQ# XQHPSOR\PHQW# UDWH# RI# MXVW
716#SHU#FHQW#³#ZLOO#SURYLGH# FRQWLQXHG# VXSSRUW# IRU#KRXVHKROG# LQFRPHV1#'HVSLWH
WKH#FXUUHQW#VWUHQJWK#RI#DFWLYLW\/#D#VORZLQJ#WRZDUGV#ORQJHU0WHUP#SRWHQWLDO#UDWHV#RI
JURZWK#FRQWLQXHV#WR#EH#H[SHFWHG#GXULQJ#4<<<1#$#QXPEHU#RI#LPSRUWDQW#IDFWRUV#DUH
SRLQWLQJ# LQ# WKDW#GLUHFWLRQ=#ZLGHQLQJ#H[WHUQDO#VHFWRU# LPEDODQFHV>#ZHDNHU#SURILWV
JURZWK#DORQJ#ZLWK#ORZHU#OHYHOV#RI#FDSDFLW\#XWLOLVDWLRQ#WKDW#ZLOO#GDPSHQ#SULYDWH
LQYHVWPHQW>#DQG#D#VPDOOHU#RYHUDOO#LQFUHDVH#LQ#WKH#OHYHO#RI#WKH#86#VWRFN#PDUNHW#LQ
WKH# VHFRQG# KDOI# RI# 4<<;/# ZKLFK# LV# H[SHFWHG# WR# FRQWULEXWH# WR# VORZHU# SULYDWH
FRQVXPSWLRQ#JURZWK#DV#ZHDOWK#HIIHFWV#ZDQH1

,QIODWLRQ#LV#H[SHFWHG#WR#EH#VOLJKWO\#KLJKHU#LQ#4<<<#WKDQ#ZDV#WKH#FDVH#LQ#4<<;/#EXW
QRW# WR# WKH#SRLQW#RI# UDLVLQJ# FRQFHUQ1#6RPH# RI# WKH# IDFWRUV# WKDW#KDG# D#GHSUHVVLQJ
HIIHFW#RQ#LQIODWLRQ#ODVW#\HDU#³#D#VWURQJ#FXUUHQF\/# IDOOLQJ#FRPPRGLW\#SULFHV/#DQG
VXEGXHG# XQLW# ODERXU# FRVWV#³# DUH# H[SHFWHG# WR#PRGHUDWH# DQG# WKXV# SURYLGH# D
VRXUFH# IRU# LQFUHDVHG# LQIODWLRQDU\#SUHVVXUHV1#+RZHYHU/#D#VORZGRZQ# LQ#GRPHVWLF
DFWLYLW\# ZLOO# KHOS# WR# RIIVHW# WKHVH# HIIHFWV# OHDYLQJ# LQIODWLRQ# OLWWOH# FKDQJHG1
$#FRQWLQXDWLRQ#RI#WKH#LPSUHVVLYH#LQIODWLRQ#SHUIRUPDQFH#LQ#WKH#86#ZRXOG#SURYLGH
VFRSH# IRU# IXUWKHU# LQWHUHVW# UDWH# HDVLQJV# VKRXOG# WKH# HFRQRP\# VORZ# TXLFNHU# WKDQ
H[SHFWHG1
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Box 1: Alternative measures of world growth

,Q#WKH#'HFHPEHU#4<<;#:RUOGý(FRQRPLFý2XWORRNýDQGý,QWHUQDWLRQDOý&DSLWDOý0DUNHWV
,QWHULPý $VVHVVPHQW#+:(2,/# WKH# ,0)# SXEOLVKHG# WZR# HVWLPDWHV# RI#ZRUOG#*'3
JURZWK/# UHIOHFWLQJ# DOWHUQDWLYH# ZHLJKWV# IRU# LQGLYLGXDO# FRXQWULHV1# 7KH# ,0)’V
H[LVWLQJ#PHDVXUH#ZHLJKWHG#HDFK#FRXQWU\’V#JURZWK#UHODWLYH#WR#LWV#YDOXH#RI#*'3
H[SUHVVHG# LQ# SXUFKDVLQJ# SRZHU# SDULW\#+333,# WHUPV1# 7KH# DOWHUQDWLYH#PHWKRG
XVHV#ZHLJKWV#UHIOHFWLQJ#WKH#YDOXH#RI#*'3#H[SUHVVHG#LQ#86#GROODU#WHUPV#XVLQJ
PDUNHW# H[FKDQJH# UDWHV1# 7KH# :RUOG# %DQN# DQG# PDQ\# SULYDWH# VHFWRU
RUJDQLVDWLRQV# SURYLGH# HVWLPDWHV# XVLQJ# WKLV# DOWHUQDWLYH# PHWKRG/# ZKLOH# WKH
2(&'#XVHV#333#ZHLJKWV#LQ#GHULYLQJ#UHJLRQDO#DJJUHJDWHV1

7KH# HIIHFW# RI# WKLV# DOWHUQDWLYH# PHWKRG# LV# WR# JLYH# DGYDQFHG# HFRQRPLHV# D
VXEVWDQWLDOO\# ODUJHU# ZHLJKW# LQ# WKH# ZRUOG# HFRQRP\# DQG/# FRQVHTXHQWO\/
VXEVWDQWLDOO\# OHVV# ZHLJKW# WR# GHYHORSLQJ# FRXQWULHV1# +,Q# 4<<:/# LQGXVWULDO
HFRQRPLHV# DFFRXQWHG# IRU# :;#SHU#FHQW# RI#ZRUOG#*'3# XVLQJ#PDUNHW# H[FKDQJH
UDWHV/#ZKLOH# WKH\#DFFRXQWHG# IRU#RQO\# 88#SHU#FHQW#RI#ZRUOG#*'3#XVLQJ#333V1,
/DUJH# FKDQJHV# DOVR# RFFXU# LQ# WKH# UHODWLYH# LPSRUWDQFH#RI# LQGLYLGXDO# FRXQWULHV
XQGHU#WKH#DOWHUQDWLYH#PHWKRGV1#7ZR#RI#WKH#PRVW#VLJQLILFDQW#FKDQJHV#DUH#WKRVH
WR#&KLQD#DQG#-DSDQ1#&KLQD#JRHV#IURP#EHLQJ#WKH#VHFRQG#ODUJHVW#HFRQRP\#LQ#WKH
ZRUOG#ZLWK#D#*'3#VKDUH#RI#4418#SHU#FHQW#WR#WKH#VHYHQWK#ODUJHVW#ZLWK#D#VKDUH#RI
DURXQG#6#SHU#FHQW1#-DSDQ#PRYHV#IURP#QXPEHU#WKUHH#LQ#WKH#ZRUOG#XVLQJ#333#WR
QXPEHU# WZR# XVLQJ# H[FKDQJH# UDWHV/#ZLWK# LWV# VKDUH# RI#ZRUOG#*'3# LQFUHDVLQJ
IURP#:1:#SHU#FHQW#WR#DURXQG#47#SHU#FHQW1

Chart 1: World GDP growth (a)
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Box 1: Alternative measures of world growth (continued)

7KH#DOWHUQDWLYH#PHWKRGV#DOVR#SURGXFH#VLJQLILFDQWO\#GLIIHUHQW#RXWFRPHV#IRU#ZRUOG
JURZWK1#8VLQJ# WKH#333#PHWKRG/#ZRUOG#JURZWK#KDV#DYHUDJHG# 6ñ#SHU#FHQW# VLQFH
4<:3/#ZKLOH# XVLQJ# WKH# H[FKDQJH# UDWH#PHWKRG# WKH# DYHUDJH# KDV# EHHQ# 6#SHU#FHQW1
6LJQLILFDQW#GLIIHUHQFHV# LQ#WKH#PDJQLWXGH#RI#SHDNV#DQG#WURXJKV#DOVR#RFFXU# LQ# WKH
WZR# VHULHV# GHSHQGLQJ# RQ# ZKLFK# JURXS# RI# HFRQRPLHV# DUH# UHVSRQVLEOH# IRU# WKH
SLFN0XS#RU#VORZGRZQ#LQ#JURZWK1#8VLQJ#WKH#333#PHWKRG/#WKH#FXUUHQW#VORZGRZQ
LV#DOPRVW#DV#VHYHUH#DV#WKDW#RI#WKH#HDUO\#4<<3V1#+RZHYHU/#XVLQJ#WKH#H[FKDQJH#UDWH
PHWKRG/# LW# LV# UHODWLYHO\# PLOG# FRPSDUHG# ZLWK# WKH# SUHYLRXV# HSLVRGH1# 7KLV# LV
EHFDXVH# WKH# FXUUHQW# VORZGRZQ# LV# ODUJHO\# GXH# WR# ZHDNQHVV# LQ# GHYHORSLQJ
HFRQRPLHV/#ZKLFK#KDYH#VLJQLILFDQWO\#PRUH#LPSRUWDQFH#XVLQJ#WKH#333#UDWKHU#WKDQ
WKH#H[FKDQJH#UDWH#PHWKRG1

7KH#PDMRU#ULVNV#WR#WKH#86#RXWORRN#WKLV#\HDU#UHPDLQ#SULQFLSDOO\#WKRVH#DWWDFKHG#WR
ILQDQFLDO#PDUNHW# LQVWDELOLW\=# WKH# SRWHQWLDO# IRU# WKH# ILQDQFLDO# YRODWLOLW\# LQ# /DWLQ
$PHULFD# WR# LPSDFW# RQ#GRPHVWLF# DFWLYLW\# WKURXJK# WUDGH# DQG# ILQDQFLDO# FKDQQHOV>
WKH#HIIHFWV#RI#DQ#LQFUHDVHG#ULVN#DYHUVLRQ#LQ#JHQHUDO#XSRQ#WKH#FRVW#DQG#DYDLODELOLW\
RI# FDSLWDO# GRPHVWLFDOO\># DQG# WKH# ULVN# SRVHG# E\# DQ\# VXEVWDQWLDO# FRUUHFWLRQ# RI
HTXLW\#SULFHV1#7KH#FRQWLQXHG# ULVH# LQ# WKH#86# WUDGH#GHILFLW#ZLWK# -DSDQ#DOVR#SRVHV
WKH#ULVN#WKDW#WUDGH#SURWHFWLRQLVP#PD\#ILQG#D#VWURQJHU#YRLFH#WKLV#\HDU1#%XW#LW#LV#DOVR
LPSRUWDQW# WR# UHFRJQLVH# WKH# VFRSH# IRU# VWURQJHU# WKDQ# DQWLFLSDWHG# RXWFRPHV/
UHIOHFWLQJ# WKH# SRVVLELOLW\# RI# VWUXFWXUDO# LPSURYHPHQW# LQ# SURGXFWLYLW\# DQG
FRQWLQXHG# VXSSRUWLYH# SROLF\# VHWWLQJV1# 7KHUH# KDV# EHHQ# D# JHQHUDO# WHQGHQF\# LQ
UHFHQW# PRQWKV# WR# UHYLVH# XS# IRUHFDVWV# RI# *'3# JURZWK# LQ# 4<<</# EXW# VXFK
DGMXVWPHQWV#FRXOG#SURYH# WR#EH# WRR#PRGHVW># LI#VR/# WKH#SDWWHUQ# LQ# UHFHQW#\HDUV#RI
XQIXOILOOHG#H[SHFWDWLRQV#RI#D#UHWXUQ#WR#WUHQG#JURZWK#PLJKW#DJDLQ#EH#UHSHDWHG1

(XURSHDQýJURZWKýLV#DOVR#VHW#WR#PRGHUDWH#WKLV#\HDU/#ZLWK#D#FRQWLQXHG#ZHDN#JOREDO
HQYLURQPHQW# GHSUHVVLQJ# H[SRUW# HDUQLQJV/# DQG# WKH# HIIHFWV# RI# H[FKDQJH# UDWH
DSSUHFLDWLRQ# LQ# 4<<;# FRQWULEXWLQJ# WR# ZHDNHU# LQGXVWULDO# SURGXFWLRQ># EXVLQHVV
VHQWLPHQW# LQ# SDUWLFXODU# KDV# VXIIHUHG# IURP# ZHDN# H[SRUW# RUGHUV1# 1RQHWKHOHVV/
HFRQRPLF# JURZWK# LQ#*HUPDQ\# LV# HVWLPDWHG# WR# KDYH# EHHQ# 51;#SHU#FHQW# LQ# 4<<;/
GULYHQ#E\#VWUHQJWKHQLQJ#GRPHVWLF#GHPDQG/#HVSHFLDOO\#SULYDWH#FRQVXPSWLRQ/#DQG
VXSSRUWHG# E\# DFFRPPRGDWLYH#PRQHWDU\# FRQGLWLRQV1#&RQVXPHU# VHQWLPHQW# DQG
VSHQGLQJ#UHPDLQ#VWURQJ#WKURXJKRXW#(XURSH#³#SDUWLFXODUO\#VR#LQ#)UDQFH#³#ZKLOH
KLJKHU#OHYHOV#RI#FDSDFLW\#XWLOLVDWLRQ#DFURVV#WKH#HXUR#DUHD#PLJKW#KHOS#WR#RIIVHW#WKH
HIIHFWV#RI#ZHDNHU#EXVLQHVV#VHQWLPHQW#RQ#FDSLWDO#H[SHQGLWXUH#SODQV1

7KH#(XURSHDQ#JURZWK#RXWORRN# LQ# 4<<<# LV#ZHDNHVW# IRU# WKH# FRUH# HXUR# HFRQRPLHV
*HUPDQ\/#)UDQFH#DQG# ,WDO\#EXW#VROLG#JURZWK# LV#VWLOO#H[SHFWHG# LQ#6SDLQ/#)LQODQG
DQG#,UHODQG1#7KH#HXUR#SHULSKHU\#HFRQRPLHV#VKRXOG#FRQWLQXH#WR#EHQHILW#IURP#WKH
UHGXFWLRQ#LQ#LQWHUHVW#UDWHV#DVVRFLDWHG#ZLWK#WKH#FRQYHUJHQFH#WR#D#VLQJOH#HXUR#EDVH
LQWHUHVW#UDWH1#:KLOH# WKH#6WDELOLW\#DQG#*URZWK#3DFW#ZLOO# OLPLW# WKH#HXUR#PHPEHUV’
FDSDFLW\#WR#ORRVHQ#ILVFDO#SROLF\#LQ#UHVSRQVH#WR#VORZHU#JURZWK#LQ#4<<</#WKHUH#LV#VWLOO
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VRPH#FDSDFLW\#WR#DOORZ#IRU#D#F\FOLFDO#HDVLQJ#LQ#ILVFDO#SROLF\#LI#JURZWK#LQ#WKH#HXUR
DUHD# ZHDNHQV# E\# PRUH# WKDQ# WKDW# IRUHFDVW# LQ# 4<<<1#:LWK# LQIODWLRQ# UHPDLQLQJ
ORZ#³#DURXQG#4#SHUFHQWDJH#SRLQW#EHORZ#WKH#WDUJHW#RI#5#SHU#FHQW#RU#OHVV#VHW#E\#WKH
QHZ#(XURSHDQ#&HQWUDO#%DQN#+(&%,#³# WKHUH# LV# VFRSH# IRU# ORZHU# LQWHUHVW# UDWHV# LQ
(XURSH1#7KH#(&%’V#ZLOOLQJQHVV# WR# ORZHU# UDWHV# IXUWKHU#PLJKW#EH# FRQVWUDLQHG#E\
FRQFHUQV# DERXW# LWV# FUHGLELOLW\# DQG# VWUXFWXUDO#ZHDNQHVVHV# LQ# (XURSHDQ# SURGXFW
DQG#ODERXU#PDUNHWV#ZKLFK#FRXOG#OLPLW#WKH#FDSDFLW\#RI#PRQHWDU\#SROLF\#WR#IXUWKHU
VWLPXODWH#JURZWK1

)ROORZLQJ# WKH#(XURSHDQ#&RPPLVVLRQ’V# IL[LQJ#RI# HXUR# FRQYHUVLRQ# UDWHV# DJDLQVW
WKH#QDWLRQDO#FXUUHQFLHV#RI#WKH#44#HXUR#HFRQRPLHV#RQ#64#'HFHPEHU#4<<;/#WKH#HXUR
EHJDQ# VPRRWK# WUDGLQJ# LQ# ILQDQFLDO# PDUNHWV# RQ# 7# -DQXDU\#4<<<1# 'HVSLWH# WKH
VXFFHVV#RI#WKH#HXUR’V#ODXQFK/#(XURSHDQ#DXWKRULWLHV#IDFH#QXPHURXV#FKDOOHQJHV#LQ
FHPHQWLQJ# WKH# VXFFHVV# RI# (08/# LQFOXGLQJ# DFFXUDWHO\# HVWLPDWLQJ# KRZ# WKH
G\QDPLFV#EHWZHHQ# LQWHUHVW#UDWHV#DQG#H[FKDQJH#UDWHV#DIIHFW#³#ERWK# LQGLYLGXDOO\
DQG#FROOHFWLYHO\#³#WKH#44#HFRQRPLHV#LQ#TXHVWLRQ1#2Q#WKH#RWKHU#KDQG/#WKH#DGYHQW
RI#WKH#HXUR#PD\#DOVR#EULQJ#JUHDWHU#SULFH#DQG#SURGXFW#FRPSHWLWLRQ#ZKLFK#LQ#WXUQ
ZLOO#VXSSRUW#JURZWK#DQG#SULFH#VWDELOLW\1

,Q#4<<;#WKH#8QLWHGý.LQJGRP’s#HFRQRP\#UHFRUGHG#JURZWK#RI#DURXQG#5ï#SHU#FHQW/
KRZHYHU/#DFWLYLW\#VORZHG#WKURXJK#WKH#FRXUVH#RI#WKH#\HDU1#*URZWK#RI#315#SHU#FHQW
ZDV# UHFRUGHG# LQ# WKH# ODVW#TXDUWHU#RI# 4<<;/# WR#EH# 419#SHU#FHQW#KLJKHU# WKDQ# D#\HDU
HDUOLHU1# 2IILFLDO# IRUHFDVWV# DUH# IRU# JURZWK# LQ# 4<<<# WR# VORZ# LQ# WKH# UDQJH# RI
4#WR#4ï#SHU#FHQW/# ZHOO# EHORZ# WUHQG1# 7KH# HPHUJLQJ# FRQVHQVXV# SRLQWV# WR# WKH
SRVVLELOLW\#RI#D#ZHDNHU#RXWORRN/#EXW#GDWD#RQ#HPSOR\PHQW#DQG#RXWSXW/#WR#GDWH/#DUH
PL[HG1#7KHUH#DUH#VLJQV#WKDW#SULYDWH#FRQVXPSWLRQ#JURZWK#KDV#VORZHG/#ZKLOH#QHW
H[SRUWV# KDYH# FRQWLQXHG# WR# FRQVWUDLQ# JURZWK/# ODUJHO\# UHIOHFWLQJ# WKH# GHFOLQH# LQ
$VLDQ# GHPDQG1# 3ROLF\# VHWWLQJV# LQ# 4<<<# VKRXOG# SURYH# VXSSRUWLYH/# ZLWK
*RYHUQPHQW# SODQV# WR# ERRVW# SXEOLF# LQYHVWPHQW# VSHQGLQJ/# FRPELQHG#ZLWK# IRXU
HDVLQJV# LQ# PRQHWDU\# SROLF\# E\# WKH# 0RQHWDU\# 3ROLF\# &RPPLWWHH# VLQFH
2FWREHU#4<<;1# ,QWHUHVW# UDWHV# KDYH# EHHQ# ORZHUHG# IURP# D# SHDN# RI# :18#SHU#FHQW# LQ
-XQH#4<<;#WR#9#SHU#FHQW#LQ#-DQXDU\/#ZLWK#IXUWKHU#UHGXFWLRQV#OLNHO\#LQ#WKH#IDFH#RI#D
ORZHU#LQIODWLRQ#RXWORRN1

-DSDQ/# KRZHYHU/ý LV# LQ# LWV#ZRUVW# UHFHVVLRQ# LQ# 83# \HDUV#ZLWK# 6HSWHPEHU# TXDUWHU
1DWLRQDO#$FFRXQWV# GDWD# UHYHDOLQJ# WKH# IRXUWK# FRQVHFXWLYH# TXDUWHU# RI# HFRQRPLF
FRQWUDFWLRQ1#3ULYDWH#FRQVXPSWLRQ# LV#\HW#WR#VKRZ#DQ\#VXVWDLQHG#VLJQ#RI#UHFRYHU\
DV# HPSOR\PHQW#SURVSHFWV# FRQWLQXH# WR#GHWHULRUDWH# DQG#KRXVHKROG# LQFRPHV# IDOO1
%XVLQHVV# LQYHVWPHQW# LV# IRUHFDVW# WR# IXUWKHU# FRQWUDFW# WKURXJK# 4<<<# DV# D# UHVXOW#RI
H[FHVV#FDSDFLW\/#GHFOLQLQJ#SURILWDELOLW\#DQG#DQ#DSSUHFLDWLQJ#\HQ1#7KH#'HFHPEHU
TXDUWHU# %DQN# RI# -DSDQ# EXVLQHVV# VXUYH\#+7DQNDQ,# UHYHDOHG# WKDW# FRUSRUDWH
VHQWLPHQW# KDG#GHWHULRUDWHG# RYHU# WKH# TXDUWHU/#ZLWK# ILUPV# H[SHFWLQJ#ZHDN# VDOHV
DQG#SURILW#OHYHOV#DQG#RQJRLQJ#GLIILFXOWLHV#DFFHVVLQJ#FUHGLW1#,QGXVWULDO#SURGXFWLRQ
UHPDLQV#IODW#ZLWK#WKH#LQYHQWRU\#DGMXVWPHQW#SURFHVV#VWLOO#WR#UHDFK#LWV#FRQFOXVLRQ1

(IIRUWV#E\#WKH#-DSDQHVH#JRYHUQPHQW#WR#VWLPXODWH#WKH#HFRQRP\#WKURXJK#LQFUHDVHG
SXEOLF#ZRUNV#H[SHQGLWXUH#KDYH#KDG#VRPH#SRVLWLYH#HIIHFW#RQ#HFRQRPLF#DFWLYLW\#LQ
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UHFHQW#PRQWKV/#KRZHYHU/#WKH#VXVWDLQDELOLW\#RI#IXUWKHU#ILVFDO#LQLWLDWLYHV#UHPDLQV#D
FRQFHUQ1#*URVV#JRYHUQPHQW#GHEW# OHYHOV#DUH#DOUHDG\#DPRQJVW# WKH#KLJKHVW# LQ# WKH
2(&'#DQG#WKH#ILVFDO#FRQVWUDLQWV# LPSRVHG#E\#D#UDSLGO\#DJHLQJ#SRSXODWLRQ#PDNH
RQJRLQJ#ERRVWV#WR#SXEOLF#H[SHQGLWXUH#OHYHOV#SUREOHPDWLF1#7KH#UHFHQW#VKDUS#VSLNH
LQ#ORQJ0WHUP#ERQG#\LHOGV/#SDUWO\#UHVXOWLQJ#IURP#WKH#DQQRXQFHPHQW#RI#VXEVWDQWLDO
QHZ#ERQG#LVVXDQFHV#VHW#GRZQ#LQ#WKH#)<4<<<#%XGJHW/#LV#DOUHDG\#EHLQJ#UHIOHFWHG#LQ
KLJKHU# ORQJ0WHUP# FRPPHUFLDO# UDWHV# DQG/# DV# VXFK/# ZRXOG# EH# DQ# XQZHOFRPH
GHYHORSPHQW#IRU#EXVLQHVV#FRQILGHQFH1#-DSDQ’V#ODWHVW#ILVFDO#VWDWHPHQW/#WKH#QDWLRQDO
EXGJHW# IRU# )<4<<<# +EHJLQQLQJ# 4# $SULO,/# VDZ# WRWDO# SODQQHG# H[SHQGLWXUH# IRU
)<4<<<# LQFUHDVH# E\# DURXQG# 5ð# SHU# FHQW# FRPSDUHG# ZLWK# ODVW# \HDU’V# RYHUDOO
H[SHQGLWXUH1#7KHUH#UHPDLQV#VRPH#XQFHUWDLQW\/#KRZHYHU/#DERXW#KRZ#PXFK#RI#WKLV
VWLPXOXV# ZLOO# DFWXDOO\# EH# GHOLYHUHG/# DV# LW# UHOLHV# XSRQ# ORFDO# JRYHUQPHQWV’
ZLOOLQJQHVV#WR#LQFUHDVH#WKHLU#RZQ#H[SHQGLWXUH#OHYHOV1

8OWLPDWHO\#IRU#-DSDQ#WR#UHWXUQ#WR#D#VXVWDLQDEOH#JURZWK#SDWK/# LW#PXVW# LPSOHPHQW
SROLFLHV# WKDW#DUH#DLPHG#DW#UHPRYLQJ# WKH#VWUXFWXUDO#EDUULHUV# WR#JURZWK# WKDW#H[LVW
ZLWKLQ# WKH# HFRQRP\1# ,PSOHPHQWDWLRQ#RI#D#EURDG# UDQJH#RI# UHIRUPV# ULJKW#DFURVV
WKH# -DSDQHVH# HFRQRP\# LV# UHTXLUHG/# DQG# WKRXJK# WKLV# SURFHVV# KDV# FRPPHQFHG/
PRVW#LPSRUWDQWO\#ZLWKLQ#WKH#ILQDQFLDO#VHFWRU/#WKH#-DSDQHVH#*RYHUQPHQW#ZLOO#QHHG
WR#EH#YLJLODQW# WR#HQVXUH# LWV#FRQWLQXDWLRQ1#7KH#UHFHQW#QDWLRQDOLVDWLRQ#RI# WKH#/RQJ
7HUP# &UHGLW# %DQN# DQG# 1LSSRQ# &UHGLW# %DQN# VLJQDOV# D# ZHOFRPH# UHQHZHG
GHWHUPLQDWLRQ#RQ# WKH#SDUW#RI#DXWKRULWLHV# WR#GHDO#ZLWK# WKH#GHEW#RYHUKDQJ#ZLWKLQ
WKH#-DSDQHVH#EDQNLQJ#VHFWRU1#8WLOLVDWLRQ#RI#SXEOLF#IXQGLQJ#WR#UHVWRUH#WKH#EDQNLQJ
LQGXVWU\’V#FDSLWDO#EDVH#PXVW#DOVR# OHDG# WR# IXQGDPHQWDO# UHVWUXFWXULQJ#ZLWKLQ# WKH
EDQNLQJ#VHFWRU1

&KLQD#FRQWLQXHV#WR#EH#WKH#PDMRU#VRXUFH#RI#HFRQRPLF#JURZWK#LQ#WKH#$VLDQýUHJLRQ/
UHFRUGLQJ#JURZWK#LQ#4<<;#RI#:1;#SHU#FHQW/#VXSSRUWHG#LQ#WKH#VHFRQG#KDOI#RI#WKH#\HDU
E\# LQFUHDVHG# LQIUDVWUXFWXUH# VSHQGLQJ1#7KLV#SROLF\# VWLPXOXV# LV# DOVR# H[SHFWHG# WR
SURYLGH#D#VROLG#IRXQGDWLRQ#IRU#JURZWK#WKURXJK#4<<</#ZKLFK#LV#H[SHFWHG#WR#EH#LQ
WKH# RUGHU# RI# WKDW# DFKLHYHG# ODVW# \HDU1# 7KH# UHFHQW# EDQNUXSWF\# RI# D# SURYLQFLDO
ILQDQFLDO# LQVWLWXWLRQ#PD\#UHSUHVHQW#DQ# LPSRUWDQW#VWHS# LQ# ILQDQFLDO#VHFWRU#UHIRUP
DQG# VWUXFWXUDO# UHIRUP#PRUH# JHQHUDOO\1#:LWKRXW# VXFK# UHIRUP/# FXUUHQW# UDWHV# RI
HFRQRPLF#JURZWK#PD\#QRW#EH#PDLQWDLQHG#LQ#WKH#ORQJHU# WHUP1#'HVSLWH#ZHDNQHVV
LQ# WKH# SULYDWH# VHFWRU/# VROLG# JURZWK# FRQWLQXHV# LQ# 7DLZDQ/# VXSSRUWHG# E\
VWLPXODWRU\#PHDVXUHV#ZKLFK#DUH#H[SHFWHG#WR#FRQWLQXH#WKURXJK#4<<<1

5HFHQW#SRVLWLYH#VLJQV#LQ#WURXEOHG#$VLD#FRQWLQXH#WR#EH#UHDIILUPHG/#ZLWK#HYLGHQFH
WKDW#WKH#UDWH#RI#FRQWUDFWLRQ#LQ#DFWLYLW\#KDV#VORZHG#PDUNHGO\# LQ#PRVW#HFRQRPLHV/
ZLWK#VRPH#UHFRUGLQJ#SRVLWLYH#JURZWK#LQ#WKH#WKLUG#TXDUWHU1#0RVW#QRWDEOH#KDV#EHHQ
WKH# UHVXPSWLRQ#RI#JURZWK# LQ#.RUHD# LQ# WKH# WKLUG# TXDUWHU/#ZLWK# VWURQJ#PRQWKO\
VDOHV#DQG#SURGXFWLRQ#ILJXUHV#LQWR#WKH#IRXUWK#TXDUWHU1#3DUWLDO#LQGLFDWRUV#DOVR#SRLQW
WR#D#UHVXPSWLRQ#LQ#JURZWK#LQ#7KDLODQG/#ZKLOH#WKH#UDWH#RI#FRQWUDFWLRQ#LQ#DFWLYLW\#LQ
0DOD\VLD/#DQG#WR#D#OHVVHU#H[WHQW#,QGRQHVLD/#DSSHDUV#WR#EH#VORZLQJ1

$FWLYLW\# LQ# WKH# 3KLOLSSLQHV# KDV# UHERXQGHG# VWURQJO\/# ZLWK# D# VLJQLILFDQW
FRQWULEXWLRQ# IURP# WKH# DJULFXOWXUDO# VHFWRU/#ZKLFK# KDG# EHHQ# FRQVWUDLQHG# E\# WKH



:

VHYHUH# GURXJKW# LQ# WKH# ILUVW# SDUW# RI# 4<<;1# 7KH# GHSUHVVHG# UHJLRQDO# HFRQRP\
FRQWLQXHV# WR# UHVWUDLQ#DFWLYLW\# LQ#+RQJ#.RQJ#DQG#6LQJDSRUH/#DOWKRXJK# WKHUH#DUH
SRVLWLYH#VLJQV#LQ#SDUWLDO#LQGLFDWRUV#DQG#WKH#ILQDQFLDO#VHFWRUV1

,Q#OLQH#ZLWK#D#JHQHUDO#UHFRYHU\#LQ#ZRUOG#ILQDQFLDO#PDUNHWV/#LQFUHDVHG#VWDELOLW\#LQ
$VLDQ# ILQDQFLDO#PDUNHWV# DQG# FXUUHQFLHV# KDV# IDFLOLWDWHG# D# UHGXFWLRQ# LQ# LQWHUHVW
UDWHV/#ZKLFK#ZLOO#EH#LPSRUWDQW#WR#WKH#UHFRYHU\#LQ#GRPHVWLF#DFWLYLW\1#7KH#JHQHUDO
UHFRYHU\# LQ# VWRFN#PDUNHWV#DFURVV# WKH# UHJLRQ#KLJKOLJKWV# WKH#SLFN0XS# LQ# LQYHVWRU
FRQILGHQFH1

:KLOH# WKHVH# SRVLWLYH# VLJQV# DUH# HQFRXUDJLQJ/# WKH# UHFRYHU\# LQ# WURXEOHG#$VLD/# LQ
SDUWLFXODU# IRU# WKH# IRXU# FULVLV#HFRQRPLHV/# LV# VWLOO#H[SHFWHG# WR#EH#SURWUDFWHG/#ZLWK
IXUWKHU# FRQWUDFWLRQV# LQ# D# QXPEHU# RI# HFRQRPLHV# LQ# WKH# UHJLRQ# H[SHFWHG# LQ# WKH
FXUUHQW#\HDU1#5HFRYHU\# WR#VWURQJ/#VXVWDLQDEOH#UDWHV#RI#JURZWK# LQ# WKH#UHJLRQ#ZLOO
UHTXLUH# FRQWLQXHG# VWUXFWXUDO# UHIRUPV/# LQ# SDUWLFXODU# LQ# WKH# ILQDQFLDO# VHFWRU1# ,Q
VRPH# FDVHV# WKHVH# PXFK0QHHGHG# UHIRUPV# DUH# OLNHO\# WR# SODFH# D# FRQVWUDLQW# RQ
JURZWK#LQ#WKH#VKRUW#WHUP1

2YHU#WKH#SDVW#VL[#PRQWKV#WKHUH#KDV#EHHQ#FRQVLGHUDEOH#FDSLWDO#IOLJKW#IURP#%UD]LO
DV# PDUNHWV# KDYH# GLUHFWHG# LQFUHDVLQJ# DWWHQWLRQ# WR# GHEW# OHYHOV# DQG# WKH
*RYHUQPHQW’V# SURMHFWHG# ILVFDO# SRVLWLRQ1# 7KLV# FDSLWDO# IOLJKW# KDV# UHFHQWO\
LQWHQVLILHG# ZLWK# FRQFHUQ# JURZLQJ# DERXW# %UD]LO’V# DELOLW\# WR# GHOLYHU# SROLF\
PHDVXUHV# LQ# OLQH#ZLWK# WKHLU# ,0)#SDFNDJH1#:LWK#SUHVVXUH#RQ# WKH# H[FKDQJH# UDWH
LQFUHDVLQJ/#DXWKRULWLHV# ILUVW#GHYDOXHG# DQG#KDYH# VLQFH# IORDWHG# WKH# UHDO1#7KLV#KDV
EHHQ# DFFRPSDQLHG# E\# D# WLJKWHQLQJ# RI#PRQHWDU\# SROLF\/#ZKLFK# VKRXOG# KHOS# WR
FRQWDLQ#WKH#LQIODWLRQDU\#LPSDFW#RI#GHYDOXDWLRQ1

$# SHULRG# RI# HFRQRPLF# FRQWUDFWLRQ# LQ# %UD]LO# KDV# EHHQ# DQWLFLSDWHG# LQ# PRVW
DVVHVVPHQWV#RI# WKH#ZRUOG#HFRQRP\1#:KLOH# UHFHQW#HYHQWV#KDYH# FOHDUO\#DGGHG# WR
XQFHUWDLQW\/#DV#\HW#WKHUH#DUH#LQVXIILFLHQW#VLJQV#WR#FRQFOXGH#WKDW#WKH#LPSDFW#ZLOO#EH
ODUJHU# WKDQ# DOUHDG\# DQWLFLSDWHG1# ,Q# SDUW# WKH# DQWLFLSDWHG# VORZLQJ# RI# DFWLYLW\# LQ
%UD]LO#LV#WKH#QHFHVVDU\#UHVXOW#RI#SROLF\#PHDVXUHV#DLPHG#DW#GHOLYHULQJ#VWDELOLW\# LQ
ILQDQFLDO# PDUNHWV/# DGGUHVVLQJ# VWUXFWXUDO# SUREOHPV# DQG# DGGUHVVLQJ# %UD]LO’V
VLJQLILFDQW#GHEW#EXUGHQ1#'HDOLQJ#ZLWK#WKHVH#LVVXHV#LQ#D#GHFLVLYH#PDQQHU/#DV#ZLWK
$VLD/# LV# QHFHVVDU\# IRU# D# ODWHU# UHVXPSWLRQ# RI# VWURQJ# JURZWK1# ,W# WKXV# UHPDLQV
LPSHUDWLYH# IRU# %UD]LOLDQ# DXWKRULWLHV# WR# LQWURGXFH# SROLF\# PHDVXUHV# DLPHG# DW
LPSURYLQJ# WKH# ILVFDO# SRVLWLRQ# LQ# OLQH# ZLWK# WKHLU# ,0)# DJUHHPHQW# LI# UHQHZHG
VLJQLILFDQW#SUHVVXUHV#RQ#WKH#H[FKDQJH#UDWH#DUH#WR#EH#DYRLGHG1



;

DOMESTIC ECONOMIC ACTIVITY

7KH# 6HSWHPEHU# TXDUWHU# 4<<;# 1DWLRQDO# $FFRXQWV# UHFRUGHG# *'3# JURZWK# RI
413#SHU#FHQW# LQ# WKH# TXDUWHU1# 7KH# UHVXOW# UHIOHFWHG# FRQWLQXHG# VWURQJ# JURZWK# LQ
GRPHVWLF#GHPDQG#DQG#D#PRGHVW#FRQWULEXWLRQ#IURP#QHW#H[SRUWV#+&KDUW#5,1

'RPHVWLF#GHPDQG#LQFUHDVHG#E\#417#SHU#FHQW#LQ#WKH#6HSWHPEHU#TXDUWHU/#GULYHQ#E\
VWURQJ# EXVLQHVV# LQYHVWPHQW# DQG# KRXVHKROG# ILQDO# FRQVXPSWLRQ# JURZWK/# ZKLOH
GZHOOLQJ#LQYHVWPHQW#IHOO#PRGHUDWHO\1

1HW# H[SRUWV# FRQWULEXWHG# 315# SHUFHQWDJH# SRLQWV# WR# JURZWK# LQ# WKH# 6HSWHPEHU
TXDUWHU/# IROORZLQJ#D# 31:#SHUFHQWDJH#SRLQW# FRQWULEXWLRQ# LQ# WKH#SUHYLRXV#TXDUWHU1
([SRUW#YROXPHV#RI#JRRGV#DQG#VHUYLFHV#URVH#31:#SHU#FHQW/#ZKLOH#LPSRUW#YROXPHV#RI
JRRGV#DQG#VHUYLFHV#IHOO#E\#314#SHU#FHQW1

7KHUH#ZHUH#VRPH#VLJQLILFDQW#UHYLVLRQV#WR#KLVWRULFDO#GDWD#LQ#WKH#6HSWHPEHU#TXDUWHU
1DWLRQDO#$FFRXQWV1#7KHVH#UHIOHFWHG#ERWK#FKDQJHV#WR#WKH#PHWKRGRORJ\#XQGHUO\LQJ
WKH#1DWLRQDO#$FFRXQWV#+VHH#%R[# 5,#DQG# WKH# FROOHFWLRQ#RI#PRUH# FRPSOHWH# VXUYH\
GDWD#IURP#WKH#YDULRXV#VRXUFHV#XVHG#WR#FRPSLOH#WKH#$FFRXQWV1#7KHVH#UHYLVLRQV#OHG
WR# DQ# LQFUHDVH# LQ# WKH# HVWLPDWH# RI#*'3# JURZWK# LQ# 4<<:0<;# WR# 719#SHU#FHQW/#ZLWK
XSZDUG# UHYLVLRQV# WR# JURZWK# LQ# EXVLQHVV# LQYHVWPHQW# DQG# SXEOLF# ILQDO# GHPDQG
PRUH#WKDQ#RIIVHWWLQJ#GRZQZDUG#UHYLVLRQV#WR#JURZWK#LQ#KRXVHKROG#FRQVXPSWLRQ
DQG#GZHOOLQJ#LQYHVWPHQW1

Chart 2: Contributions to GDP growth (a)
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(a) Adjusted for asset sales.
Source: ABS Cat. No. 5206.0.



<

Box 2: Changes to the Australian National Accounts

7KH#6HSWHPEHU#TXDUWHU#4<<;#1DWLRQDO#$FFRXQWV#ZHUH#WKH#ILUVW#WR#EH#SXEOLVKHG
E\#WKH#$XVWUDOLDQ#%XUHDX#RI#6WDWLVWLFV#+$%6,#LQ#DFFRUGDQFH#ZLWK#WKH#6\VWHP#RI
1DWLRQDO# $FFRXQWV# 4<<6# +61$<6,1# 7KLV# LQWURGXFHG# D# QXPEHU# RI
PHWKRGRORJLFDO# FKDQJHV/# WKH# LQWHJUDWLRQ# RI# WKH# 1DWLRQDO# $FFRXQWV# ZLWK
VXSSO\0XVH#WDEOHV#+D#W\SH#RI#LQSXW0RXWSXW#WDEOH,#DQG#WKH#LQWURGXFWLRQ#RI#FKDLQ
YROXPH#PHDVXUHV#WR#UHSODFH#FRQVWDQW#SULFH#HVWLPDWHV1

$V# D# UHVXOW# RI# WKH# FKDQJHV# WKHUH# LV# QRZ# D# VLQJOH#PHDVXUH# RI# *'3# ZKLFK
UHSODFHV#*'3+$,#³#WKH#DYHUDJH#RI#WKH#H[SHQGLWXUH#+*'3+(,,/#LQFRPH#+*'3+,,,
DQG# SURGXFWLRQ# +*'3+3,,# EDVHG# HVWLPDWHV# RI# *'3# ³# DV# WKH# ‘KHDGOLQH’
PHDVXUH1

9ROXPH# HVWLPDWHV# UHSODFH# FRQVWDQW# SULFH# HVWLPDWHV# RI# 1DWLRQDO# $FFRXQWV
YDULDEOHV1#&KDLQ#YROXPH#PHDVXUHV#DUH#DQQXDOO\#UH0ZHLJKWHG#PHDVXUHV#ZKLFK
SURYLGH# EHWWHU# LQGLFDWRUV# RI# PRYHPHQW# LQ# UHDO# RXWSXW# DQG# H[SHQGLWXUH
EHFDXVH#WKH\#WDNH#DFFRXQW#RI#FKDQJHV#LQ#SULFH#UHODWLYLWLHV#IURP#\HDU#WR#\HDU1

7KHUH#DUH#DOVR#D#QXPEHU#RI#FKDQJHV#LQ#WHUPLQRORJ\/#IRU#H[DPSOH=#SULYDWH#ILQDO
FRQVXPSWLRQ# H[SHQGLWXUH# EHFRPHV# KRXVHKROG# ILQDO# FRQVXPSWLRQ
H[SHQGLWXUH># FKDQJH# LQ# VWRFNV#EHFRPHV# FKDQJH# LQ# LQYHQWRULHV>#QRQ0GZHOOLQJ
FRQVWUXFWLRQ#LV#QRZ#UHIHUUHG#WR#DV#RWKHU#EXLOGLQJV#DQG#VWUXFWXUHV>#DQG#ZDJHV/
VDODULHV#DQG#VXSSOHPHQWV#LV#QRZ#FRPSHQVDWLRQ#RI#HPSOR\HHV1

'HWDLOV#RI# WKH#FKDQJHV# WR#EULQJ# WKH#1DWLRQDO#$FFRXQWV# LQWR# OLQH#ZLWK#61$<6
DQG# DVVRFLDWHG# PHWKRGRORJLFDO# GHYHORSPHQWV# DUH# RXWOLQHG# LQ
$%6#&DW1#1R1#858613#8SJUDGHGý$XVWUDOLDQý1DWLRQDOý$FFRXQWVýZKLFK#ZDV#UHOHDVHG
E\#WKH#$%6#RQ#7#1RYHPEHU#4<<;1

Household consumption

+RXVHKROG#FRQVXPSWLRQ#H[SHQGLWXUH#URVH#414#SHU#FHQW#LQ#WKH#6HSWHPEHU#TXDUWHU/
IROORZLQJ# JURZWK# RI# 31:#SHU#FHQW# LQ# WKH# -XQH# TXDUWHU1# &RQVXPSWLRQ# RI# ‘RWKHU
VHUYLFHV’ # FRQWULEXWHG# DURXQG# 318# SHUFHQWDJH# SRLQWV# WR# JURZWK# LQ# WRWDO
FRQVXPSWLRQ#DQG#UHWDLO#FRQWULEXWHG#316#SHUFHQWDJH#SRLQWV1

5HFHQW#SDUWLDO#LQGLFDWRUV#VXJJHVW#FRQWLQXLQJ#JURZWK#LQ#KRXVHKROG#FRQVXPSWLRQ1
7KH#YDOXH#RI#UHWDLO#WUDGH#URVH#316#SHU#FHQW#LQ#1RYHPEHU#IROORZLQJ#D#YHU\#VWURQJ
413#SHU#FHQW#LQFUHDVH#LQ#2FWREHU1#7KHVH#UHVXOWV#UHIOHFWHG#JURZWK#RYHU#DOO#VHFWRUV#RI
UHWDLOLQJ# GXULQJ# WKLV# SHULRG/#ZLWK# WKH# H[FHSWLRQ# RI# KRXVHKROG# JRRGV# UHWDLOLQJ1
2YHU# WKH# \HDU# WR# 1RYHPEHU/# FXUUHQW# SULFH# UHWDLO# WUDGH# JUHZ# E\# D# VWURQJ
815#SHU#FHQW1#7KHUH#DUH#DOVR#DQHFGRWDO#UHSRUWV#RI#VWURQJ#SUH0&KULVWPDV#VDOHV1

0RWRU#YHKLFOH# UHJLVWUDWLRQV# IHOO#E\# 41<#SHU#FHQW# LQ#'HFHPEHU# IROORZLQJ#D# VWURQJ
ULVH# RI# :16# SHU# FHQW# LQ# 1RYHPEHU1# &RPSHWLWLRQ# EHWZHHQ# WKH# PDMRU# FDU
PDQXIDFWXUHUV# IRU#PDUNHW# OHDGHUVKLS# LQ# 4<<;# FRQWULEXWHG# WR# FDU# UHJLVWUDWLRQV
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UHDFKLQJ#D#UHFRUG#OHYHO1#:KLOH#FDU#VDOHV#DUH#XQOLNHO\#WR#UHSHDW#WKH#VWURQJ#JURZWK
RI# 4<<;# LQ# 4<<</# FRQWLQXHG# SULFH# FRPSHWLWLRQ/# SDUWLFXODUO\# LQ# WKH# VPDOO# FDU
PDUNHW/# DQG# WKH# UHOHDVH# RI# QHZ# PRGHOV# VKRXOG# VXSSRUW# PRWRU# YHKLFOH
UHJLVWUDWLRQV#DW#KLJK#OHYHOV#RYHU#FRPLQJ#PRQWKV1

&RQVXPHU# FRQILGHQFH# LPSURYHG#PDUNHGO\# RYHU# WKH# VHFRQG# KDOI# RI# 4<<;# DIWHU
GHFOLQLQJ#IRU#PXFK#RI#WKH#ILUVW#KDOI#RI#WKH#\HDU#+&KDUW#6,1#7KLV#LPSURYHPHQW#KDV
FRQWLQXHG#LQWR#4<<<#ZLWK#FRQVXPHU#VHQWLPHQW#MXPSLQJ#VKDUSO\#E\#;16#SHU#FHQW#LQ
-DQXDU\#WR#LWV#KLJKHVW#OHYHO#VLQFH#6HSWHPEHU#4<<71#&RQVXPHUV’ #DVVHVVPHQW#RI#WKH
HFRQRPLF#RXWORRN#RYHU# WKH#QH[W#\HDU# LV#DW#D# WZR#\HDU#KLJK1# ,W# LV# H[SHFWHG# WKDW
UHFHQW# LQWHUHVW# UDWH# FXWV/# ULVLQJ# UHDO#ZDJHV# DQG# VROLG# HPSOR\PHQW# JURZWK#ZLOO
FRQWLQXH#WR#XQGHUSLQ#FRQVXPHU#FRQILGHQFH#GXULQJ#DW#OHDVW#WKH#HDUO\#SDUW#RI#4<<</
ZKLFK# LQ# WXUQ#ZLOO# VXSSRUW# KRXVHKROG# FRQVXPSWLRQ1# 7KHUH# KDV# DOVR# EHHQ# DQ
LPSURYHPHQW# LQ# FRQVXPHUV’ #DVVHVVPHQW#RI#ZKHWKHU# LW# LV#D#JRRG# WLPH# WR#EX\#D
PDMRU# KRXVHKROG# LWHP#³#ZKLFK#PD\# IORZ# RQ# WR# D# UHFRYHU\# LQ# WKH# KRXVHKROG
JRRGV#UHWDLOLQJ#VHFWRU1

Chart 3: Consumer confidence
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Dwelling investment

'ZHOOLQJ#LQYHVWPHQW#IHOO#E\#515#SHU#FHQW#LQ#WKH#6HSWHPEHU#TXDUWHU#DIWHU#ULVLQJ#IRU
VHYHQ#FRQVHFXWLYH#TXDUWHUV1#:KLOH#WKH#RXWORRN# LV#IRU#D#VOLJKWO\#ZHDNHU#GZHOOLQJ
VHFWRU# RYHU# FRPLQJ# TXDUWHUV/# WKHUH# DUH# VRPH# IDFWRUV# WKDW# VKRXOG#PLWLJDWH# WKH
H[WHQW#RI#DQ\#GHFOLQH#LQ#KRXVLQJ#DFWLYLW\#UHODWLYH#WR#UHFHQW#H[SHULHQFH#+VHH#%R[#6,1

3DUWLDO# LQGLFDWRUV# RI# DFWLYLW\# LQ# WKH# KRXVLQJ# VHFWRU# KDYH#PRGHUDWHG# LQ# UHFHQW
PRQWKV/#EXW#WKH\#UHPDLQ#DW#KHDOWK\#OHYHOV#+&KDUW#7,1#)LQDQFH#DSSURYDOV#IRU#QHZ
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GZHOOLQJV#LQFUHDVHG#E\#51;#SHU#FHQW#LQ#1RYHPEHU#IROORZLQJ#D#ULVH#RI#514#SHU#FHQW
LQ#2FWREHU1#7KH#ODUJH#IDOO#LQ#SULYDWH#EXLOGLQJ#DSSURYDOV#LQ#WKH#6HSWHPEHU#TXDUWHU
LV# H[SHFWHG# WR# OHDG# WR# VRPH#ZHDNQHVV# LQ# WRWDO# SULYDWH# FRPPHQFHPHQWV# LQ# WKH
'HFHPEHU# TXDUWHU1# 7RWDO# SULYDWH# FRPPHQFHPHQWV# IHOO# E\# 318#SHU#FHQW# LQ# WKH
6HSWHPEHU# TXDUWHU/# DIWHU# IDOOLQJ# 315#SHU#FHQW# LQ# WKH# -XQH# TXDUWHU1#1HYHUWKHOHVV/
FRPPHQFHPHQWV#UHPDLQ#FORVH#WR#WKH#OHYHO#WKDW#KDV#SHUWDLQHG#VLQFH#WKH#'HFHPEHU
TXDUWHU#4<<:1#+RZHYHU/#JURZWK#LQ#EXLOGLQJ#DSSURYDOV#KDV#UHERXQGHG#VRPHZKDW
LQ# UHFHQW# PRQWKV/# JURZLQJ# E\# 316#SHU#FHQW# LQ# 1RYHPEHU# DQG# 514#SHU#FHQW# LQ
2FWREHU/#VXJJHVWLQJ#WKDW#FRPPHQFHPHQWV#DUH#OLNHO\#WR#UHPDLQ#DW#KLJK#OHYHOV#IRU
VRPH#WLPH#\HW1#)XUWKHUPRUH/#JLYHQ#WKH#WLPH#WDNHQ#EHWZHHQ#FRPPHQFHPHQW#DQG
WKH# FRPSOHWLRQ# RI# KRPH# FRQVWUXFWLRQ/# WKLV# UHODWLYHO\# KLJK# OHYHO# RI
FRPPHQFHPHQWV#ZLOO#VXVWDLQ#GZHOOLQJ#DFWLYLW\#LQ#FRPLQJ#TXDUWHUV1

Chart 4: Trend indicators of dwelling activity
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8QGHUSLQQLQJ# WKHVH# LQGLFDWRUV# RI# DFWLYLW\# LQ# WKH# GZHOOLQJ# VHFWRU# DUH# SRVLWLYH
IXQGDPHQWDOV1# 7KH# &RPPRQZHDOWK# %DQN2+,$# LQGH[# RI# KRXVLQJ# DIIRUGDELOLW\
URVH#E\#71;#SHU#FHQW#LQ#WKH#6HSWHPEHU#TXDUWHU#WR#EH#:18#SHU#FHQW#KLJKHU#WKDQ#WZR
\HDUV#DJR1#7KH#&LWLEDQN25(,$#LQGH[#RI#KRPH#DIIRUGDELOLW\#IHOO#516#SHU#FHQW#LQ#WKH
6HSWHPEHU#TXDUWHU/#KRZHYHU#LW#UHPDLQV#FORVH#WR#LWV#UHFRUG#OHYHO#VHW#LQ#WKH#0DUFK
TXDUWHU1# 7KH# IDFWRUV# XQGHUSLQQLQJ# DIIRUGDELOLW\# UHPDLQ# SRVLWLYH=# KRXVHKROG
LQFRPH#LV#ULVLQJ>#KRXVH#SULFH#LQIODWLRQ#LV#PRGHUDWH>#DQG#WKH#LQGLFDWRU#OHQGLQJ#UDWH
IRU#EDQNV’ #VWDQGDUG#YDULDEOH#KRPH#ORDQV#LV#DW#LWV#ORZHVW#QRPLQDO#SRLQW#VLQFH#4<:3
DQG# LWV# ORZHVW#SRLQW# LQ#UHDO# WHUPV#VLQFH# WKH#PLG04<;3V1#2QJRLQJ#FRPSHWLWLRQ# LQ
WKH#KRPH#PRUWJDJH#PDUNHW#DQG#WKH#HIIHFW#RI#WKH#PRVW#UHFHQW#UHGXFWLRQ#LQ#RIILFLDO
LQWHUHVW# UDWHV# WKDW# RFFXUUHG# LQ#'HFHPEHU#4<<;#ZLOO# FRQWLQXH# WR# NHHS#PRUWJDJH
LQWHUHVW#UDWHV#DW#WKHVH#ORZ#OHYHOV1
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Box 3: Dwelling investment cycle — Why it won’t be as
pronounced as the last

7KHUH#DUH#QXPEHU#RI#IDFWRUV#WKDW#VKRXOG#PLWLJDWH#WKH#H[WHQW#RI#DQ\#VORZLQJ#LQ
KRXVLQJ#DFWLYLW\#UHODWLYH#WR#SUHYLRXV#F\FOHV1

$#VLJQLILFDQW#VKRUW0WHUP#LQIOXHQFH#RQ#WKH#KRXVLQJ#VHFWRU#LV#FKDQJHV#LQ#LQWHUHVW
UDWHV1#&KDUW#8#VKRZV# WKDW/# LQ# WKH#SDVW# WZR#KRXVLQJ#F\FOHV/#DFWLYLW\#SHDNHG#DV
LQWHUHVW# UDWHV# LQFUHDVHG1#+RZHYHU/# LQ# WKH# FXUUHQW# F\FOH/# LQWHUHVW# UDWHV# KDYH
UHPDLQHG#YHU\#ORZ#ZKLOH#GZHOOLQJ#LQYHVWPHQW#KDV#UHDFKHG#D#UHFRUG#OHYHO1#$V
VXFK/#WKH#SURVSHFW#RI#RQJRLQJ#FRPSHWLWLRQ#LQ#WKH#KRPH#PRUWJDJH#PDUNHW#DQG
WKH# HIIHFW# RI# WKH# PRVW# UHFHQW# UHGXFWLRQ# LQ# RIILFLDO# LQWHUHVW# UDWHV# LQ
'HFHPEHU#4<<;# VKRXOG# FRQWLQXH# WR# VXSSRUW#KRXVLQJ# DFWLYLW\# DQG# UHVXOW# LQ# D
PRUH#PRGHUDWH# GRZQWXUQ# FRPSDUHG#ZLWK# SUHYLRXV# F\FOHV1# 6ROLG# JURZWK# LQ
KRXVHKROG#GLVSRVDEOH#LQFRPH#DQG#PRGHUDWH#KRXVH#SULFH#LQIODWLRQ#VKRXOG#DOVR
HQVXUH#WKDW#KRXVLQJ#DIIRUGDELOLW\#UHPDLQV#KLJK1

Chart 5: Dwelling investment and interest rates
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$JDLQVW# WKLV/# VORZHU# SRSXODWLRQ# JURZWK# DFURVV# WKH# DJH# FRKRUW# WUDGLWLRQDOO\
FRQVLGHUHG#WR#EH#WKH#NH\#KRXVHKROG#IRUPLQJ#DJH#JURXS#ZLOO#FRQVWUDLQ#DFWLYLW\
LQ#WKH#FXUUHQW#F\FOH1#&KDUW#9#VKRZV#WKDW#SURMHFWHG#JURZWK#LQ#WKH#59068#\HDU#ROG
FRKRUW#RYHU#WKH#QH[W#IHZ#\HDUV#LV#UHODWLYHO\#ZHDN1#2Q#WKH#RWKHU#KDQG/#FKDQJLQJ
VRFLDO# WUHQGV#+VXFK# DV# LQFUHDVHG# GLYRUFH# UDWHV# VLQFH# WKH# 4<:3V,# DQG# VWURQJ
GHPDQG#IURP#‘EDE\0ERRPHUV’ #VXJJHVW#WKDW#WKH#VLJQLILFDQFH#RI#WKLV#FRKRUW#PD\
EH#ZDQLQJ1

&RQWLQXHG
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Box 3: Dwelling investment cycle — Why it won’t be as pronounced as
the last (continued)

$#IXUWKHU#GLVWLQJXLVKLQJ#FKDUDFWHULVWLF#RI#WKH#FXUUHQW#F\FOH#UHODWHV#WR#WKH#YDOXH
RI# KRPH# FRQVWUXFWLRQ1# 7KH# UHDO# DYHUDJH# XQLW# YDOXH# RI# GZHOOLQJ
FRPPHQFHPHQWV# LV# DW# D# KLVWRULFDOO\# KLJK# OHYHO# ³# UHIOHFWLQJ# D# ORQJ0WHUP
VWUXFWXUDO# WUHQG# WRZDUG# ODUJHU# DQG# PRUH# H[SHQVLYH# KRXVLQJ1# 7KLV# KDV
FRQWULEXWHG#WR#GZHOOLQJ#LQYHVWPHQW#UHDFKLQJ#UHFRUG#OHYHOV#GHVSLWH#WKH#QXPEHU
RI#FRPPHQFHPHQWV#EHLQJ#DURXQG#4;#SHU#FHQW#EHORZ#WKH#SHDN#RI# WKH#SUHYLRXV
F\FOH#+&KDUW#7,1

Chart 6: Growth in 26-35 age cohort
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Source: ABS Cat. Nos 3201.0 and 3222.0.

:KLOH#LW#LV#GLIILFXOW#WR#IRUP#DQ#DVVHVVPHQW#RI#WKH#OHYHO#RI#XQGHUO\LQJ#GHPDQG
IRU#KRXVLQJ/#GHPDQG#LQ#WKH#QHDU#IXWXUH#LV#XQOLNHO\#WR#IDOO#VLJQLILFDQWO\#EHFDXVH
RI#KLJK#DIIRUGDELOLW\#DQG#PRGHUDWHO\# VXSSRUWLYH#GHPRJUDSKLFV1#$V# D# UHVXOW/
DFWLYLW\#LQ#WKH#KRXVLQJ#VHFWRU#FRXOG#UHPDLQ#DURXQG#OHYHOV#FORVH#WR#WKH#DYHUDJH
ORQJ0WHUP#XQGHUO\LQJ#GHPDQG#IRU#KRXVLQJ#DIWHU#WKH#SHDN#RI#WKH#F\FOH#SDVVHV/
ODUJHO\#DYRLGLQJ#WKH#ERRP0EXVW#SDWWHUQ#RI#UHFHQW#F\FOHV1
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Business investment

3ULYDWH# EXVLQHVV# LQYHVWPHQW# URVH# VWURQJO\/# E\# ;18# SHU# FHQW/# LQ# WKH# 6HSWHPEHU
TXDUWHU#IROORZLQJ#D#4616#SHU#FHQW#IDOO# LQ# WKH# -XQH#TXDUWHU1#1HZ#SULYDWH#EXVLQHVV
LQYHVWPHQW/#ZKLFK#DEVWUDFWV#IURP#WKH#HIIHFWV#RI#SXUFKDVHV#RI#VHFRQG#KDQG#DVVHWV
IURP#WKH#SXEOLF#VHFWRU/4#LQFUHDVHG#E\#:1;#SHU#FHQW#LQ#WKH#TXDUWHU/#IROORZLQJ#D#IDOO
RI#719#SHU#FHQW#LQ#WKH#-XQH#TXDUWHU1#1HZ#HTXLSPHQW#LQYHVWPHQW#+DEVWUDFWLQJ#IURP
DVVHW#VDOHV,#DOVR#UHERXQGHG#VWURQJO\/#ULVLQJ#E\#4416#SHU#FHQW#LQ#WKH#TXDUWHU/#DIWHU#D
IDOO# RI# 81:# SHU# FHQW# LQ# WKH# -XQH# TXDUWHU1# 1HZ# EXLOGLQJV# DQG# VWUXFWXUHV
FRQVWUXFWLRQ#+DEVWUDFWLQJ#IURP#DVVHW#VDOHV,#URVH#E\#818#SHU#FHQW#LQ#WKH#6HSWHPEHU
TXDUWHU/#DIWHU#D#IDOO#RI#715#SHU#FHQW#LQ#WKH#-XQH#TXDUWHU1

7KH#PRVW# UHFHQW# VXUYH\# RI# LQYHVWPHQW# LQWHQWLRQV/# WKH#$%6#3ULYDWHý 1HZý &DSLWDO
([SHQGLWXUH# VXUYH\# WDNHQ# LQ#2FWREHU21RYHPEHU#4<<;/# VXJJHVWV# WKDW# SODQW# DQG
HTXLSPHQW#LQYHVWPHQW#ZLOO#UHPDLQ#DW#D#KLJK#OHYHO#LQ#4<<;0<<1#7KH#IRXUWK#HVWLPDWH
RI#SODQW#DQG#HTXLSPHQW#LQYHVWPHQW#ZDV#LQ#OLQH#ZLWK#ERWK#WKH#HTXLYDOHQW#HVWLPDWH
ODVW# \HDU# DQG# WKH# SUHYLRXV# HVWLPDWH# IRU# 4<<;0<<1# :KHQ# WKH# 80\HDU# DYHUDJH
UHDOLVDWLRQ# UDWLR#+WKH# UDWLR#RI#DFWXDO# WR#H[SHFWHG# LQYHVWPHQW,# LV#DSSOLHG# WR# WKHVH
LQYHVWPHQW# LQWHQWLRQV/# LW# LPSOLHV# D# EURDGO\# XQFKDQJHG# OHYHO# RI# SODQW# DQG
HTXLSPHQW#LQYHVWPHQW#LQ#4<<;0<<#UHODWLYH#WR#4<<:0<;#LQ#FXUUHQW#SULFH#WHUPV1

,QYHVWPHQW#LQWHQWLRQV#IRU#QRQ0UHVLGHQWLDO#FRQVWUXFWLRQ#ZHUH#9#SHU#FHQW#DERYH#WKH
HTXLYDOHQW# HVWLPDWH# ODVW# \HDU# DQG# DUH# LQ# OLQH# ZLWK# WKH# SUHYLRXV# HVWLPDWH# IRU
4<<;0<<1#:KHQ#WKH#80\HDU#DYHUDJH#UHDOLVDWLRQ#UDWLR#LV#DSSOLHG#WR#WKHVH#LQYHVWPHQW
LQWHQWLRQV/# LW# LPSOLHV# JURZWK# RI# DURXQG# 45# SHU# FHQW# LQ# QRQ0UHVLGHQWLDO
FRQVWUXFWLRQ#LQ#4<<;0<<#LQ#FXUUHQW#SULFH#WHUPV1

&KDUW# :# VKRZV# WKDW/#ZKLOH# WKH# IRXUWK# HVWLPDWH#RI#RYHUDOO# LQYHVWPHQW# LQWHQWLRQV
DUH# LQ# OLQH# ZLWK# WKH# HTXLYDOHQW# HVWLPDWH# ODVW# \HDU/# WKHUH# DUH# FRQVLGHUDEOH
GLIIHUHQFHV# EHWZHHQ# LQGXVWULHV1#0LQLQJ# LQYHVWPHQW# LQWHQWLRQV# DUH#PXFK# ORZHU
WKDQ#WKH#HTXLYDOHQW#HVWLPDWH#ODVW#\HDU/#ZKLOH#LQYHVWPHQW#LQWHQWLRQV#LQ#WKH# ‘RWKHU
LQGXVWULHV’ # FDWHJRU\#+ZKLFK# LQFOXGHV# WKH# WUDQVSRUW/# WHOHFRPPXQLFDWLRQV# DQG
FRQVWUXFWLRQ# LQGXVWULHV,# DUH# ZHOO# DERYH# WKH# HTXLYDOHQW# HVWLPDWH# ODVW# \HDU1
,QYHVWPHQW# LQWHQWLRQV# LQ# WKH#PDQXIDFWXULQJ# VHFWRU# DUH# DOPRVW# LGHQWLFDO# WR# WKH
FRUUHVSRQGLQJ#HVWLPDWH#ODVW#\HDU1

##########################################################

4 7KH# WUDQVIHU#RI#RZQHUVKLS#RI#VRPH#DVVHWV#EHWZHHQ# WKH#SXEOLF#DQG#SULYDWH#VHFWRUV#FDQ#KDYH#D
VLJQLILFDQW#HIIHFW#RQ#SXEOLVKHG#HVWLPDWHV#RI#EXVLQHVV#LQYHVWPHQW#DQG#SXEOLF#ILQDO#GHPDQG1#6XFK
DVVHW# VDOHV#ZLOO#KDYH#QR# HIIHFW# RQ# DJJUHJDWH# DFWLYLW\/# EXW# FDQ# SURYLGH# D#PLVOHDGLQJ#YLHZ# RI
PRYHPHQWV# LQ# LQGLYLGXDO#FRPSRQHQWV1#)RU# WKLV# UHDVRQ/# LW# LV#SUHIHUDEOH# WR#DEVWUDFW# IURP# VXFK
LQIOXHQFHV#ZKHQ#LQWHUSUHWLQJ#IXQGDPHQWDO#PRYHPHQWV#LQ#HFRQRPLF#DFWLYLW\1
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Chart 7: Expected private new capital expenditure, by industry

0

5000

10000

15000

20000

25000

30000

35000

40000

45000

50000

Mining Manufacturing Other Industries Total

0

5000

10000

15000

20000

25000

30000

35000

40000

45000

50000

4th estimate for 1997-98

4th estimate for 1998-99

$million $million

Source: ABS Cat. Nos 5625.0 & 5646.0.

6RPH#FDUH#QHHGV#WR#H[HUFLVHG#LQ#LQWHUSUHWLQJ#WKH#DQWLFLSDWHG#FKDQJHV#LQ#WKH#OHYHO
RI#PLQLQJ#LQYHVWPHQW1#,QYHVWPHQW#LQ#WKDW#VHFWRU#KDV#JURZQ#VWURQJO\#RYHU#WKH#ODVW
IRXU#\HDUV#DQG#D#VORZLQJ#LQ#LQYHVWPHQW#LQ#OLQH#ZLWK#WKH#PDWXULQJ#RI#WKH#VHFWRU’V
LQYHVWPHQW# F\FOH# LV# WR# EH# H[SHFWHG1# ,Q# DGGLWLRQ/# VRPH#PRGHUDWLRQ# LQ#PLQLQJ
LQYHVWPHQW#VHHPV# WR#EH#FRQVLVWHQW#ZLWK# WKH#ZHDNQHVV# LQ#FRPPRGLW\#SULFHV#DQG
ZRUOG# GHPDQG1# :KLOH# ORQJ0WHUP# UHWXUQV# GHWHUPLQH# WKH# YLDELOLW\# RI# PLQLQJ
LQYHVWPHQWV/#VKRUW0WHUP#PDUNHW#FRQGLWLRQV#PD\# LQIOXHQFH# MXGJHPHQWV#DV# WR# WKH
RSWLPDO# WLPLQJ# RI# LQYHVWPHQWV1# ,W# LV# LPSRUWDQW# WR# QRWH# WKDW# WKHUH# DUH# VHYHUDO
PDMRU# LQYHVWPHQW# SURMHFWV# ZKLFK# KDYH# EHHQ# GHIHUUHG# UDWKHU# WKDQ# FDQFHOOHG/
ZKLFK#LPSOLHV#WKDW#WKH#LQYHVWPHQW#ZLOO#RFFXU#DW#D#ODWHU#WLPH1#,PSRUWDQWO\/#LQ#WKH
VKRUW# WHUP/# WKH# OHYHO#RI# LQYHVWPHQW#XQGHUWDNHQ# LQ# WKH#PLQLQJ# LQGXVWU\#ZLOO#EH
VXSSRUWHG#E\#SURMHFWV#FXUUHQWO\#XQGHU#FRQVWUXFWLRQ1

3DUWLDO#LQGLFDWRUV#RI#QRQ0UHVLGHQWLDO#FRQVWUXFWLRQ#DFWLYLW\#DUH#FRQVLVWHQW#ZLWK#WKH
LQYHVWPHQW#LQWHQWLRQV#GDWD#LQ#WKDW#WKH\#SRLQW#WR#KLJK#OHYHOV#RI#DFWLYLW\#LQ#4<<;0<<1
)LQDQFH# FRPPLWPHQWV/#ZKLOH# YRODWLOH# RQ# D#PRQWKO\# EDVLV/#ZHUH# DW# VXSSRUWLYH
OHYHOV#IRU#WKH#6HSWHPEHU#TXDUWHU1#%XLOGLQJ#DSSURYDOV#ZHUH#DW#VWURQJ# OHYHOV#RYHU
WKH# -XQH# DQG# 6HSWHPEHU# TXDUWHUV1# 5HFHQW# VWUHQJWK# LQ# RIILFH/# UHWDLO# DQG# RWKHU
EXVLQHVV#SUHPLVHV#FRPPHQFHPHQWV#VKRXOG#VXSSRUW#DFWLYLW\#LQ#WKH#PHGLXP#WHUP1
$FWLYLW\#ZLOO#DOVR#EH#XQGHUSLQQHG#E\#FRQWLQXHG#ZRUN#RQ# ODUJH#SURMHFWV#VXFK#DV
WKH#(DVWHUQ#'LVWULEXWRU/#DOWKRXJK#WKH#GHIHUUDO#RI#VRPH#ODUJH#PLQLQJ#SURMHFWV#ZLOO
UHGXFH#HQJLQHHULQJ#FRQVWUXFWLRQ#DFWLYLW\1

7KH# ODWHVW# PDMRU# EXVLQHVV# VXUYH\V# JHQHUDOO\# VXJJHVW# WKDW# EXVLQHVVHV# DUH
EHFRPLQJ#PRUH#FRQILGHQW#DERXW# WKH#RXWORRN# IRU#EXVLQHVV#FRQGLWLRQV1#)LUPV#DUH
JHQHUDOO\# FRQILGHQW# DERXW# IXWXUH# OHYHOV# RI# DFWLYLW\# IRU# WKHLU# RZQ# EXVLQHVV/# DV
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HYLGHQFHG#E\#WKH#VROLG#RXWORRN#IRU#VDOHV/#RXWSXW#DQG#SURILWV#DFURVV#WKH#PDMRULW\
RI# EXVLQHVV# VXUYH\V1# 6XFK# DVVHVVPHQWV# DUH# OLNHO\# WR# EH# VXSSRUWLYH# RI# EXVLQHVV
LQYHVWPHQW# GHFLVLRQV1# ,PSRUWDQWO\/# WKHUH# KDV# EHHQ# D# VWHS0XS# LQ# PHDVXUHV# RI
EXVLQHVV# FRQILGHQFH# DIWHU# WKH# VKDUS# GRZQZDUG# PRYHPHQW# LQ# WKH# PLGGOH# RI
4<<;#+&KDUW# ;,1# 7KHVH# VKDUS# IDOOV# FRLQFLGHG# ZLWK# FRQVLGHUDEOH# QHJDWLYH# SUHVV
FRYHUDJH#RI#WKH#SRVVLEOH#IDOORXW#IRU#$XVWUDOLD#IURP#WKH#FULVLV#LQ#SDUWV#RI#$VLD1

Chart 8: Business confidence
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Source: ACCI/Westpac Survey of Industrial Trends & NAB Business Survey.

7KH# $XVWUDOLDQý &KDPEHUý RIý &RPPHUFHý DQGý ,QGXVWU\ýõ$&&,ôî:HVWSDFý 6XUYH\ý RI
,QGXVWULDOý7UHQGV#DQG#WKH#1DWLRQDO#$XVWUDOLD#%DQN’V#4XDUWHUO\ý%XVLQHVVý6XUYH\#IRU
'HFHPEHU#UHFRUGHG#D#VWURQJ#UHERXQG# LQ#PHDVXUHV#RI#EXVLQHVV#FRQILGHQFH# IURP
WKH# ORZ# OHYHOV#RI#PLG04<<;1#7KH#PRVW# UHFHQW#<HOORZý3DJHVý6PDOOý%XVLQHVVý6XUYH\
IRU#1RYHPEHU#+ZKLFK# VXUYH\V# ILUPV# HPSOR\LQJ# QR#PRUH# WKDQ# 4<# SHRSOH,# DOVR
UHFRUGHG#DQ#LPSURYHPHQW#LQ#EXVLQHVV#FRQILGHQFH#WR#DURXQG#WKH#VWURQJ#OHYHOV#RI
D#\HDU#DJR1

Public final demand

7KHUH#ZHUH#UHYLVLRQV#WR#SXEOLF#ILQDO#GHPDQG#LQ#WKH#6HSWHPEHU#TXDUWHU#1DWLRQDO
$FFRXQWV/#ZLWK#SXEOLF# ILQDO#GHPDQG#JURZWK# LQ# 4<<:0<;# UHYLVHG#XSZDUGV# IURP
0314#SHU#FHQW#WR#519#SHU#FHQW1

&RPLQJ#RQ#WRS#RI#WKLV#UHYLVLRQ/#XQGHUO\LQJ#SXEOLF#ILQDO#GHPDQG#+L1H1/#DEVWUDFWLQJ
IURP#WKH#LPSDFW#RI#VHFRQG#KDQG#DVVHW#VDOHV#WR#WKH#SULYDWH#VHFWRU,#ZDV#EURDGO\#IODW
LQ# WKH# 6HSWHPEHU# TXDUWHU/# ULVLQJ# E\# 314#SHU#FHQW1#+RZHYHU/# XQGHUO\LQJ# SXEOLF
ILQDO# GHPDQG# LV# H[SHFWHG# WR# ULVH# VWURQJO\# RYHU# 4<<;0<<# DV# D# ZKROH/# GULYHQ
SULPDULO\#E\#VWURQJ#JURZWK#LQ#SXEOLF#JURVV#IL[HG#FDSLWDO#H[SHQGLWXUH1#7KH#PDLQ
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FRQWULEXWLRQV# WR#SXEOLF# LQYHVWPHQW#JURZWK# LQ#4<<;0<<#DUH#FXUUHQWO\#H[SHFWHG# WR
EH# IURP# ERWK# WKH# &RPPRQZHDOWK# SXEOLF# HQWHUSULVH# VHFWRU# DQG# 6WDWH2ORFDO
VHFWRUV/#LQFOXGLQJ#2O\PSLFV0UHODWHG#FRQVWUXFWLRQ1

Inventories

3ULYDWH# QRQ0IDUP# LQYHQWRU\# YROXPHV# UHFRUGHG# VROLG# JURZWK# LQ# WKH# 6HSWHPEHU
TXDUWHU# IROORZLQJ# VWURQJ# JURZWK# LQ# WKH#0DUFK# DQG# -XQH# TXDUWHUV1# +RZHYHU/
LQYHQWRULHV#PDGH# D# QHJOLJLEOH# FRQWULEXWLRQ# WR# *'3# JURZWK# LQ# WKH# 6HSWHPEHU
TXDUWHU#DV# WKH# UDWH#RI#JURZWK#ZDV# VLPLODU# WR# WKDW# UHFRUGHG# LQ# -XQH1#*URZWK# LQ
PDQXIDFWXULQJ# DQG# ZKROHVDOH# WUDGH# LQYHQWRULHV# DFFRXQWV# IRU# PRVW# RI# WKH
VWUHQJWK# LQ# SULYDWH# QRQ0IDUP# LQYHQWRULHV# JURZWK# RYHU# 4<<;/#ZKLOH# UHWDLO# WUDGH
DQG# RWKHU#QRQ0IDUP# LQYHQWRULHV# KDYH# UHPDLQHG# EURDGO\# VWHDG\# RYHU# WKH# VDPH
SHULRG1

7KH#FXUUHQW#SULFH#LQYHQWRULHV#WR#VDOHV#UDWLR#LQFUHDVHG#VWHDGLO\#RYHU#WKH#ILUVW#WKUHH
TXDUWHUV# RI# 4<<;# DV# LQYHQWRULHV# JURZWK# H[FHHGHG# VDOHV# JURZWK# +&KDUW# <,1
+RZHYHU/# WKLV# IROORZHG#D# VXEVWDQWLDO# IDOO# LQ# WKH# LQYHQWRULHV# WR# VDOHV# UDWLR# IURP
HDUO\# 4<<:/# VXJJHVWLQJ# WKDW# VRPH# RI# WKLV# JURZWK#PD\# KDYH# EHHQ# LQWHQGHG# WR
UHWXUQ# LQYHQWRULHV# WR# GHVLUHG# OHYHOV1# 7KH# LQYHQWRULHV# WR# VDOHV# UDWLR# LQ# WKH
6HSWHPEHU#TXDUWHU#4<<;#ZDV#WKH#VDPH#DV#WKDW#UHFRUGHG#LQ#WKH#6HSWHPEHU#TXDUWHU
4<<:1

Chart 9: Inventories to sales ratio
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)DUP#DQG#SXEOLF#PDUNHWLQJ#DXWKRULW\#LQYHQWRULHV#GHWUDFWHG#VOLJKWO\#IURP#JURZWK
LQ# WKH# 6HSWHPEHU# TXDUWHU/# FRQWLQXLQJ# WKH# XQZLQGLQJ# RI# WKH# 0DUFK# TXDUWHU
EXLOG0XS#DV#JUDLQ#VWRFNV#ZHUH#VKLSSHG# ODWHU# LQ# WKH#FURS#\HDU# WKDQ#XVXDO1#2WKHU
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SXEOLF#DXWKRULWLHV# VWRFNV#DOVR#GHWUDFWHG# VOLJKWO\# IURP#JURZWK# LQ# WKH#6HSWHPEHU
TXDUWHU1

Labour market

(PSOR\PHQW#JUHZ#319#SHU#FHQW#LQ#WKH#'HFHPEHU#TXDUWHU/#IROORZLQJ#D#318#SHU#FHQW
ULVH# LQ# WKH# SUHYLRXV# TXDUWHU1# 7KH# XQHPSOR\PHQW# UDWH# IHOO# WR# :18#SHU#FHQW# LQ
'HFHPEHU/#WKH#ORZHVW#ILJXUH#VLQFH#6HSWHPEHU#4<<31#7KH#QXPEHU#RI#XQHPSOR\HG
LV# WKH# ORZHVW# VLQFH#'HFHPEHU# 4<<31# 7KH# SDUWLFLSDWLRQ# UDWH#ZDV# XQFKDQJHG# DW
9615#SHU#FHQW/#HTXDO#WR#LWV#DYHUDJH#YDOXH#RYHU#WKH#ODVW#GHFDGH1

0RQWKO\# ODERXU# IRUFH# HVWLPDWHV# FDQ# EH# FRQVLGHUDEO\# YRODWLOH# RQ# D# PRQWK# WR
PRQWK#EDVLV#+&KDUW# 43,1#7KLV#YRODWLOLW\#ZDV#KLJKOLJKWHG# LQ# WKH# WKUHH#PRQWKV# WR
'HFHPEHU/#ZKHUH# HPSOR\PHQW# URVH# VWURQJO\# LQ#2FWREHU#+68# 533,# DQG# WKHQ# IHOO
VKDUSO\#LQ#1RYHPEHU#+7<#;33,/#EHIRUH#ULVLQJ#YHU\#VWURQJO\#LQ#'HFHPEHU#+86#933,1

,Q# WUHQG# WHUPV/# ZKLFK# DEVWUDFWV# IURP# WKLV# YRODWLOLW\/# HPSOR\PHQW# KDV# EHHQ
JURZLQJ#VWHDGLO\#DV#D#UHVXOW#RI#WKH#VWURQJ#HFRQRPLF#JURZWK#RYHU#WKH#SDVW#\HDU#RU
VR1#:KLOH#WKH#SDFH#RI#JURZWK#LQ#HPSOR\PHQW#VORZHG#LQ#WKH#VHFRQG#KDOI#RI#4<<;/
WUHQG#XQHPSOR\PHQW#KDV#EHHQ# IDOOLQJ# IRU#VL[#PRQWKV#DQG# IHOO# WR# :1:#SHU#FHQW# LQ
'HFHPEHU#4<<;/#LWV#ORZHVW#YDOXH#VLQFH#2FWREHU#4<<31

Chart 10: Monthly growth in employment
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Source: ABS Cat. No. 6202.0.

7KH#QHDU0WHUP#RXWORRN# IRU# WKH# ODERXU#PDUNHW# UHPDLQV#SRVLWLYH#+&KDUW# 44,1#7KH
KLJK# OHYHO# RI# WKH# YDULRXV# MRE# YDFDQFLHV# VHULHV# SRLQWV# WR# IXUWKHU# JURZWK# LQ
HPSOR\PHQW# LQ# WKH#PRQWKV#DKHDG1#7KH#$1=# VHULHV# LV#DW# LWV#KLJKHVW# OHYHO# VLQFH
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)HEUXDU\#4<<3/#WKH#6NLOOHG#9DFDQF\#6XUYH\#+696,#LV#DW#D#KLJK#OHYHO#DQG#WKH#$%6’V
PHDVXUH#RI#MRE#YDFDQFLHV#LV#FORVH#WR#LWV#KLJKHVW#OHYHO#RQ#UHFRUG1

Chart 11: Job vacancies series (trend)
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Source: ABS Cat 6354.0; DEWRSB Skilled Vacancy Series; ANZ Job Advertisements Series.

$# UHFHQW# IHDWXUH#RI# WKH# ODERXU#PDUNHW#KDV#EHHQ#KLJK# UDWHV#RI#PHDVXUHG# ODERXU
SURGXFWLYLW\#JURZWK#+VHH#%R[#7,1#$#F\FOLFDO#VORZLQJ# LQ#SURGXFWLYLW\# LV#H[SHFWHG
DIWHU#WKH#UHFHQW#SHULRG#RI#YHU\#VWURQJ#JURZWK1

Wages

:DJHV#DUH#IRUHFDVW#WR#JURZ#E\#7#SHU#FHQW# LQ#\HDU0DYHUDJH#WHUPV# LQ#4<<;0<<#RQ#D
1DWLRQDO#$FFRXQWV#EDVLV/#EURDGO\# VLPLODU# WR#JURZWK# LQ# 4<<:0<;1#'HVSLWH#D#YHU\
VWURQJ#6HSWHPEHU#TXDUWHU/#JURZWK#LQ#DYHUDJH#ZHHNO\#RUGLQDU\#WLPH#HDUQLQJV#IRU
IXOO0WLPH#DGXOWV#+$:27(,# LQ# WKURXJK0WKH0\HDU# WHUPV#ZDV#715#SHU#FHQW1#2YHU# WKH
FRXUVH#RI#WKH#4<<;0<</#ZDJHV#JURZWK#LV#H[SHFWHG#WR#PRGHUDWH#VOLJKWO\/#UHIOHFWLQJ
VRPH#VORZGRZQ#LQ#HFRQRPLF#DFWLYLW\1
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Box 4: Australia ’s labour productivity performance

0HDVXUHG# ODERXU#SURGXFWLYLW\# LQ#$XVWUDOLD#KDV#JURZQ#VWURQJO\# LQ#UHFHQW#\HDUV/
LQFUHDVLQJ#RQ#DYHUDJH#E\#DURXQG#7#SHU#FHQW#SHU#DQQXP#VLQFH#ODWH#4<<8/#FRPSDUHG
ZLWK#DQ#DYHUDJH#SURGXFWLYLW\#SHUIRUPDQFH#RI#DURXQG#5#SHU#FHQW#SHU#DQQXP#RYHU
WKH#ODVW#WZHQW\#\HDUV1

7KH#EHQHILWV# WR# WKH#HFRQRP\#RI# WKH#UHFHQW#VWURQJ#SURGXFWLYLW\#SHUIRUPDQFH#DUH
ZLGHVSUHDG1#7KH#VWURQJ#JURZWK#LQ#ODERXU#SURGXFWLYLW\#RYHU#WKH#ODVW#WZR#\HDUV#LQ
SDUWLFXODU/#FRXSOHG#ZLWK#PRGHUDWH#JURZWK#LQ#QRPLQDO#ZDJHV/#KDV#FRQWULEXWHG#WR
WKH#PDLQWHQDQFH#RI# ORZ# LQIODWLRQ/#SURYLGLQJ#D#GLUHFW#EHQHILW# WR# FRQVXPHUV#DQG
EXVLQHVV1

5HDO#ZDJHV#KDYH#LQFUHDVHG#UHODWLYHO\#VWURQJO\#GXULQJ#WKH#4<<3V/#ZLWKRXW#SXWWLQJ
VLJQLILFDQW#XSZDUG#SUHVVXUH#RQ# UHDO#XQLW# ODERXU# FRVWV#+&KDUW# 45,1#7KLV/# LQ# WXUQ/
KDV#FRQWULEXWHG#WR#WKH#VWURQJ#JURZWK#LQ#FRUSRUDWH#SURILWDELOLW\#RYHU#WKLV#SHULRG1
,QFUHDVHV#LQ#UHDO#ZDJHV#KDYH#DOVR#VXSSRUWHG#JURZWK#LQ#KRXVHKROG#LQFRPH/#ZKLFK
KDV#FRQWULEXWHG#WR#RQJRLQJ#JURZWK#LQ#FRQVXPSWLRQ#VSHQGLQJ1

Chart 12: Labour productivity and real wages
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Source: ABS Cat. No. 5206.0

2QJRLQJ# UHIRUP# LQ# WKH# ODERXU# PDUNHW# VKRXOG# UHLQIRUFH# WKH# LPSURYHPHQW# LQ
SURGXFWLYLW\1# +RZHYHU/# VRPH# F\FOLFDO# VORZLQJ# LQ# SURGXFWLYLW\# JURZWK# LV
H[SHFWHG#LQ#4<<;0<<#DV#HPSOR\PHQW#FRQWLQXHV#WR#JURZ#VROLGO\#LQ#UHVSRQVH#WR#WKH
VWURQJHU#DFWLYLW\# LQ# 4<<:0<;/#DQG#RXWSXW#JURZWK# VORZV#DV#D# UHVXOW#RI# WKH#$VLDQ
FULVLV1
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Prices

7KH#$OO#*URXSV#&RQVXPHU#3ULFH# ,QGH[# LQFUHDVHG#E\# 419#SHU#FHQW# LQ# WKH#\HDU# WR
WKH# 'HFHPEHU# TXDUWHU# 4<<;/# ZLWK# XQGHUO\LQJ# LQIODWLRQ# DOVR# UHPDLQLQJ# DW
419#SHU#FHQW1# 3ULFHV# RI# SULYDWH# VHFWRU# JRRGV# LQFUHDVHG# E\# 315#SHU#FHQW# LQ# WKH
TXDUWHU#DQG#E\#413#SHU#FHQW#RYHU#WKH#\HDU/#ZKLOH#SULYDWH#VHFWRU#VHUYLFHV#LQFUHDVHG
E\#413#SHU#FHQW#LQ#WKH#TXDUWHU#DQG#51:#SHU#FHQW#RYHU#WKH#\HDU1#3ULFHV#RI#ZKROO\#RU
SUHGRPLQDQWO\#LPSRUWHG#JRRGV#IHOO#E\#31:#SHU#FHQW#LQ#WKH#'HFHPEHU#TXDUWHU/#WKH
WKLUG# FRQVHFXWLYH# IDOO1# &RQWLQXLQJ# FRPSHWLWLYH# SUHVVXUHV# +UHIOHFWLQJ# ERWK
GRPHVWLF# DQG# LQWHUQDWLRQDO# IDFWRUV,# KDYH# EHHQ# DQ# LPSRUWDQW# LQIOXHQFH# LQ
VXEGXLQJ#WKH#SDVV0WKURXJK#RI#KLJKHU#LPSRUW#SULFHV#+&KDUW#46,1

Chart 13: Import prices and inflation
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Source:  ABS Cat. Nos 6444.0 & 6414.0.

Current account

7KH# FXUUHQW# DFFRXQW# GHILFLW# +&$',# ZDV# ':16# ELOOLRQ# LQ# WKH# 6HSWHPEHU
TXDUWHU#4<<;/#RU# DURXQG# 8#SHU#FHQW#RI#*'3# RQ# DQ# DQQXDOLVHG# EDVLV1#7KLV# UHVXOW
UHIOHFWHG#D#VLJQLILFDQW#LQFUHDVH#LQ#WKH#JRRGV#DQG#VHUYLFHV#GHILFLW#DV#ZHOO#DV#D#VOLJKW
LQFUHDVH# LQ# WKH# QHW# LQFRPH# GHILFLW1# ,Q# YROXPH# WHUPV/# QHW# H[SRUWV# FRQWULEXWHG
SRVLWLYHO\#WR#JURZWK#LQ#WKH#TXDUWHU#ZLWK#VOLJKW#JURZWK#LQ#H[SRUW#YROXPHV#DQG#D
PDUJLQDO#IDOO#LQ#LPSRUW#YROXPHV1#+RZHYHU/#ZKLOH#H[SRUW#SULFHV#ZHUH#UHDVRQDEO\
IODW# LPSRUW# SULFHV# LQFUHDVHG/# OHDGLQJ# WR# D# GHWHULRUDWLRQ# LQ# WKH# WHUPV# RI# WUDGH1
+HQFH/#DOWKRXJK# LQ#YROXPH# WHUPV# WKH#EDODQFH#RQ#JRRGV#DQG#VHUYLFHV# LPSURYHG
LQ# WKH# 6HSWHPEHU# TXDUWHU/# LQ# FXUUHQW# SULFH# WHUPV# WKHUH# ZDV# D# VLJQLILFDQW
GHWHULRUDWLRQ1
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7KH#GLYHUVLRQ#RI#H[SRUWV#DZD\#IURP#VRPH#$VLDQ#PDUNHWV#H[SHULHQFHG#VLQFH#ODWH
4<<:# KDV# FRQWLQXHG# WKURXJKRXW# 4<<;/# DOWKRXJK# WR# GLIIHUHQW# H[WHQWV# IRU
FRPPRGLW\#DQG#QRQ0FRPPRGLW\#H[SRUWV1#,Q#WKH#WKUHH#PRQWKV#WR#1RYHPEHU#4<<;
WKH#YDOXH#RI#FRPPRGLW\#H[SRUWV#ZDV#519#SHU#FHQW#KLJKHU#WKDQ#WKH#VDPH#SHULRG#LQ
4<<:#+DV# VKRZQ# LQ# &KDUW# 47,1# ([SRUWV# RI# FRPPRGLWLHV# WR# .RUHD/# ,QGRQHVLD/
0DOD\VLD/# WKH# 3KLOLSSLQHV# DQG# 7KDLODQG# ZHUH# GRZQ# 4316# SHU# FHQW# ZLWK
FRPPRGLW\# H[SRUWV# WR# WKH# UHVW# RI# $VLD#+H[FOXGLQJ# -DSDQ,# GRZQ# 4717#SHU#FHQW1
+RZHYHU/# FRPPRGLW\# H[SRUWV# WR# WKH# UHVW# RI# WKH# ZRUOG# DQG# -DSDQ# ZHUH# XS
5418#SHU#FHQW#DQG#318#SHU#FHQW#UHVSHFWLYHO\1

$EVWUDFWLQJ#IURP#H[SRUWV#RI#QRQ0PRQHWDU\#JROG/#WKH#YDOXH#RI#FRPPRGLW\#H[SRUWV
LQ# WKH# WKUHH#PRQWKV# WR#1RYHPEHU#4<<;#ZDV# 414#SHU#FHQW# ORZHU# WKDQ# WKH# VDPH
SHULRG#LQ#4<<:1#&RPPRGLW\#H[SRUWV#OHVV#JROG#WR#.RUHD/#,QGRQHVLD/#0DOD\VLD/#WKH
3KLOLSSLQHV# DQG# 7KDLODQG# ZHUH# GRZQ# <13#SHU#FHQW# RYHU# WKLV# SHULRG/# ZLWK# WKH
YDOXH# RI# WKHVH# H[SRUWV# WR# -DSDQ# DQG# WKH# UHVW# RI# $VLD# GRZQ# 41<#SHU#FHQW# DQG
<1;#SHU#FHQW#UHVSHFWLYHO\1#+RZHYHU/#H[SRUWV#RI#FRPPRGLWLHV#OHVV#JROG#WR#WKH#UHVW
RI#WKH#ZRUOG#ZHUH#XS#:1<#SHU#FHQW1

,Q# FRQWUDVW# WR# FRPPRGLW\# H[SRUWV/# H[SRUWV# RI# HODERUDWHO\# WUDQVIRUPHG
PDQXIDFWXUHV#+(70V,# KDYH# GHFOLQHG# 619#SHU#FHQW/#ZLWK# GHFUHDVHV# LQ# H[SRUWV# WR
PRVW#RI#RXU#PDMRU#(70#PDUNHWV#LQ#$VLD#RQO\#SDUWLDOO\#RIIVHW#E\#DQ#LQFUHDVH#WR#WKH
UHVW#RI#WKH#ZRUOG#RI#441<#SHU#FHQW1

Chart 14: Exports by destination and type
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Source: Unpublished ABS data.

7KH#GRZQWXUQ#LQ#$VLD#FRQWLQXHV#WR#DIIHFW#WKH#WRXULVP#LQGXVWU\#ZLWK#WRWDO#DUULYDOV
LQ# WKH# WKUHH#PRQWKV# WR#1RYHPEHU#4<<;# GRZQ# 613#SHU#FHQW# FRPSDUHG#ZLWK# WKH
VDPH# SHULRG# WZHOYH#PRQWKV# HDUOLHU1#$UULYDO# QXPEHUV# IURP# .RUHD/# ,QGRQHVLD/
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0DOD\VLD/# WKH#3KLOLSSLQHV# DQG#7KDLODQG# IHOO# 6717#SHU#FHQW# RYHU# WKLV#SHULRG/# EXW
ZHUH# SDUWLDOO\# RIIVHW# E\# DQ# LQFUHDVH# LQ# DUULYDOV# IURP# WKH# UHVW# RI# WKH#ZRUOG# RI
41;#SHU#FHQW#+PRVW#QRWDEO\# IURP#1HZ#=HDODQG/# (XURSH# DQG# WKH#8QLWHG# 6WDWHV,1
,QWHUQDWLRQDO# WRXULVP#ZLOO#VWDUW# WR#EHQHILW# IURP#$XVWUDOLD’V# ULVLQJ#SURILOH#DV# WKH
5333#2O\PSLFV#DSSURDFKHV1

5HFHQW#PRQWKO\# WUDGH#GDWD#VXJJHVW# WKDW# WKH#EDODQFH#RI# WUDGH#FRPSRQHQW#RI# WKH
FXUUHQW# DFFRXQW# LQ# WKH# 'HFHPEHU# TXDUWHU# ZLOO# EH# ZHDNHU# WKDQ# WKH# SUHYLRXV
TXDUWHU/# OHDGLQJ# WR# D# GHWHULRUDWLRQ# LQ# WKH# FXUUHQW# DFFRXQW# GHILFLW1# 7KLV# LQ# SDUW
UHIOHFWV# WKH# ZHDNHU# LQWHUQDWLRQDO# HQYLURQPHQW1# 6XFK# D# GHWHULRUDWLRQ# LQ# WKH
FXUUHQW#DFFRXQW#GHILFLW#ZDV#IRUHVKDGRZHG#LQ#WKH#XSGDWHG#IRUHFDVWV#FRQWDLQHG#LQ
WKH# 0LGð<HDUý (FRQRPLFý DQGý )LVFDOý 2XWORRNý ìääåðää1# +RZHYHU/# FRPSDUHG# ZLWK
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