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CODE OF GOOD PRACTICES ON FISCAL

TRANSPARENCY

7KH�&RGH�LV�EDVHG�RQ�IRXU�JHQHUDO�SULQFLSOHV�RI�ILVFDO�WUDQVSDUHQF\
�ZKLFK�DUH�VHW�RXW�EHORZ����7KH�&RGH�DOVR�SURSRVHV�VSHFLILF�SULQFLSOHV
DQG�JRRG�SUDFWLFHV�FRUUHVSRQGLQJ�WR�HDFK�RI�WKH�JHQHUDO�SULQFLSOHV�
7KH�,QWHUQDWLRQDO�0RQHWDU\�)XQG��,0)��'UDIW�0DQXDO�RQ�)LVFDO
7UDQVSDUHQF\��WKH�0DQXDO��VHWV�RXW�LQ�PRUH�GHWDLO�WKH�SULQFLSOHV�DQG
SUDFWLFHV�LQ�WKH�&RGH�DQG�SURYLGHV�JXLGDQFH�RQ�WKHLU

LPSOHPHQWDWLRQ����LQ�HIIHFW��WKH�0DQXDO�LV�D�¶8VHU
V�*XLGH�WR�WKH
&RGH·�

� *LYHQ�WKDW�PXFK�RI�WKH�GHWDLO�UHODWLQJ�WR�WKH�&RGH�LV�FRQWDLQHG�LQ
WKH�0DQXDO��LW�ZRXOG�EH�EHQHILFLDO�WR�UHDG�WKH�IROORZLQJ�DVVHVVPHQW
DJDLQVW�WKH�&RGH�LQ�FRQMXQFWLRQ�ZLWK�WKH�0DQXDO�

� 7KH�0DQXDO�XVHG�WR�DVVLVW�WKLV�DVVHVVPHQW�ZDV�GDWHG
���2FWREHU������

I  Clarity of roles and responsibilities

*HQHUDO�3ULQFLSOH�,�UHIOHFWV�WKH�LPSRUWDQFH�RI�FOHDU�ERXQGDULHV�ZLWKLQ�JRYHUQPHQW
EHWZHHQ�ILVFDO��PRQHWDU\��DQG�SXEOLF�HQWHUSULVH�DFWLYLWLHV��DQG�EHWZHHQ�WKH�SXEOLF�DQG
SULYDWH�VHFWRUV�

��� 7KH�JRYHUQPHQW�VHFWRU�VKRXOG�EH�FOHDUO\�GLVWLQJXLVKHG
IURP�WKH�UHVW�RI�WKH�HFRQRP\��DQG�SROLF\�DQG
PDQDJHPHQW�UROHV�ZLWKLQ�JRYHUQPHQW�VKRXOG�EH�ZHOO
GHILQHG�

����� 7KH�ERXQGDU\�EHWZHHQ�WKH�JRYHUQPHQW�VHFWRU�DQG�WKH�UHVW
RI�WKH�HFRQRP\�VKRXOG�EH�FOHDUO\�GHILQHG�DQG�ZLGHO\
XQGHUVWRRG���7KH�JRYHUQPHQW�VHFWRU�VKRXOG�FRUUHVSRQG�WR
WKH�JHQHUDO�JRYHUQPHQW��ZKLFK�FRPSULVHV�WKH�FHQWUDO
JRYHUQPHQW�DQG�ORZHU�OHYHOV�RI�JRYHUQPHQW��LQFOXGLQJ
H[WUDEXGJHWDU\�RSHUDWLRQV�

7KH�&RPPRQZHDOWK�*RYHUQPHQW�REVHUYHV�WKH�PLQLPXP�VWDQGDUG
VSHFLILHG�LQ�WKH�0DQXDO�
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7KH�GHILQLWLRQ�RI�JHQHUDO�JRYHUQPHQW�XVHG�E\�WKH�$XVWUDOLDQ�%XUHDX�RI
6WDWLVWLFV��$%6���LV�RXWOLQHG�LQ�WKH�6WDQGDUG�(FRQRPLF�6HFWRU�&ODVVLILFDWLRQV
RI�$XVWUDOLD��6(6&$���&DW��1R������������6(6&$�LV�EDVHG�RQ�WKH
SULQFLSOHV�FRQWDLQHG�LQ�$�6\VWHP�RI�1DWLRQDO�$FFRXQWV��61$����DQG
GHILQHV�WKH�JHQHUDO�JRYHUQPHQW�VHFWRU�DV�FRPSULVLQJ�DOO�JRYHUQPHQW
XQLWV�RI�WKH�&RPPRQZHDOWK�*RYHUQPHQW��HDFK�6WDWH�DQG�7HUULWRU\
*RYHUQPHQW��HDFK�ORFDO�JRYHUQPHQW�DXWKRULW\��DQG�DOO�UHVLGHQW
QRQ�PDUNHW�QRQ�SURILW�LQVWLWXWLRQV�WKDW�DUH�FRQWUROOHG�DQG�PDLQO\
ILQDQFHG�E\�WKRVH�JRYHUQPHQWV���*RYHUQPHQW�XQLWV�DUH�FRQVLGHUHG�WR
EH�WKRVH�XQLWV�WKDW�DUH�GHVFULEHG�LQ�WKH�61$���DV�´XQLTXH�NLQGV�RI
OHJDO�HQWLWLHV�HVWDEOLVKHG�E\�SROLWLFDO�SURFHVVHV�ZKLFK�KDYH�OHJLVODWLYH�
MXGLFLDO�RU�H[HFXWLYH�DXWKRULW\�RYHU�RWKHU�LQVWLWXWLRQDO�XQLWV�ZLWKLQ�D
JLYHQ�DUHDµ���7KH�JHQHUDO�JRYHUQPHQW�VHFWRU�LQFOXGHV�JRYHUQPHQW
FRQWUROOHG�XQLQFRUSRUDWHG�HQWHUSULVHV�WKDW�HQJDJH�LQ�PDUNHW
SURGXFWLRQ�EXW�GR�QRW�TXDOLI\�DV�TXDVL�FRUSRUDWLRQV�EHFDXVH�WKHLU
RSHUDWLRQV�DUH�WRR�FORVHO\�LQWHJUDWHG�ZLWK�WKH�RSHUDWLRQV�RI�RWKHU
JRYHUQPHQW�XQLWV�DQG�DUH�QRW�WKH�VXEMHFW�RI�D�VHSDUDWH�IXOO�VHW�RI
DFFRXQWV�

$V�UHFRPPHQGHG�LQ�WKH�0DQXDO��WKH�$%6�UHJXODUO\�SURYLGHV�WKH�,0)
ZLWK�LQIRUPDWLRQ�WR�XSGDWH�WKH�LQVWLWXWLRQDO�WDEOHV�FXUUHQWO\�LQFOXGHG�LQ
WKH�*RYHUQPHQW�)LQDQFH�6WDWLVWLFV�<HDUERRN�

����� *RYHUQPHQW�LQYROYHPHQW�LQ�WKH�UHVW�RI�WKH�HFRQRP\
�H�J��WKURXJK�UHJXODWLRQ�DQG�HTXLW\�RZQHUVKLS��VKRXOG�EH
FRQGXFWHG�LQ�DQ�RSHQ�DQG�SXEOLF�PDQQHU�RQ�WKH�EDVLV�RI
FOHDU�UXOHV�DQG�SURFHGXUHV��ZKLFK�DUH�DSSOLHG�LQ�D
QRQGLVFULPLQDWRU\�PDQQHU�

Regulation of the nonbank private sector

5HFHQW�FRPSHWLWLRQ�SROLF\�UHIRUPV�LQ�$XVWUDOLD��VHH�%R[����DUH�UHOHYDQW
WR�WKLV�VWDQGDUG�

������������������������������������������������

� 7KH $%6 LV $XVWUDOLD·V QDWLRQDO VWDWLVWLFDO DJHQF\� ,WV UROHV DQG UHVSRQVLELOLWLHV DUH

RXWOLQHG LQ VHFWLRQ ������
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Box 1:  Competition policy in Australia

$V�SDUW�RI�LWV�FRPSHWLWLRQ�SROLF\��$XVWUDOLD�KDV�ODLG�GRZQ�SULQFLSOHV�DQG
SURFHVVHV�IRU�UHYLHZLQJ�OHJLVODWLRQ��LQFOXGLQJ�VXERUGLQDWH�OHJLVODWLRQ�DQG
TXDVL�UHJXODWLRQ��ZKLFK�UHVWULFWV�FRPSHWLWLRQ���7KH�JXLGLQJ�SULQFLSOH�LQ
UHYLHZLQJ�OHJLVODWLRQ�LV�WKDW�LW�VKRXOG�QRW�UHVWULFW�FRPSHWLWLRQ�XQOHVV�LW�FDQ�EH
GHPRQVWUDWHG�WKDW�

� WKH�EHQHILWV�RI�WKH�UHVWULFWLRQ�WR�WKH�FRPPXQLW\�DV�D�ZKROH�RXWZHLJK�WKH
FRVWV��DQG

� WKH�REMHFWLYHV�RI�WKH�OHJLVODWLRQ�FDQ�RQO\�EH�DFKLHYHG�E\�UHVWULFWLQJ
FRPSHWLWLRQ�

$XVWUDOLD
V�&RPPRQZHDOWK��6WDWH�DQG�7HUULWRU\�JRYHUQPHQWV�KDYH�GHYHORSHG
WLPHWDEOHV�IRU�WKH�UHYLHZ�DQG��ZKHUH�DSSURSULDWH��UHIRUP�RI�DOO�H[LVWLQJ
OHJLVODWLRQ�WKDW�UHVWULFWV�FRPSHWLWLRQ�E\�WKH�\HDU�������DQG�KDYH�GHYHORSHG
SURFHGXUHV�IRU�WKH�UHYLHZ�RI�QHZ�OHJLVODWLRQ�

3URSRVDOV�IRU�QHZ�OHJLVODWLRQ�WKDW�UHVWULFW�FRPSHWLWLRQ�PXVW�EH�DFFRPSDQLHG�E\
HYLGHQFH�WKDW�WKH�OHJLVODWLRQ�LV�FRQVLVWHQW�ZLWK�WKH�JXLGLQJ�SULQFLSOH�RXWOLQHG
DERYH���)RU�WKH�&RPPRQZHDOWK��WKLV�LV�GRQH�WKURXJK�WKH�5HJXODWLRQ�,PSDFW
6WDWHPHQW��5,6��SURFHVV��XQGHU�ZKLFK�D�5,6�PXVW�EH�SUHSDUHG�IRU�QHZ
UHJXODWRU\�SURSRVDOV�DQG�WUHDWLHV�LQYROYLQJ�UHJXODWLRQ�WKDW�GLUHFWO\�DIIHFW
EXVLQHVV��RU�ZKLFK�KDYH�D�VXEVWDQWLDO�LQGLUHFW�HIIHFW�RQ�EXVLQHVV��RU�ZKLFK
UHVWULFW�FRPSHWLWLRQ���$�5,6�VHWV�RXW�WKH�UHOHYDQW�SROLF\�REMHFWLYH�DORQJ�ZLWK�DOO
WKH�YLDEOH�DOWHUQDWLYHV�IRU�DFKLHYLQJ�WKDW�REMHFWLYH���7KH�SXUSRVH�RI�5,6V�LV�WR
HQVXUH�WKDW�JRYHUQPHQW�GHSDUWPHQWV�DQG�DJHQFLHV�IXOO\�FRQVLGHU�WKH�FRVWV�DQG
EHQHILWV�RI�DOO�YLDEOH�DOWHUQDWLYHV��ZLWK�D�YLHZ�WR�FKRRVLQJ�WKH�DOWHUQDWLYH�ZLWK�WKH
PD[LPXP�SRVLWLYH�LPSDFW���$�FRQVXOWDWLRQ�VWDWHPHQW�LV�LQFRUSRUDWHG�LQWR�WKH
5,6���$�JRYHUQPHQW�DJHQF\��WKH�2IILFH�RI�5HJXODWLRQ�5HYLHZ��255���KDV�WKH
IXQFWLRQ�RI�WUDLQLQJ�RIILFHUV�IURP�GHSDUWPHQWV�DQG�DJHQFLHV�LQ�WKH�SUHSDUDWLRQ
RI�5,6V�

7KH�255�DOVR�UHYLHZV�DQG�UHSRUWV�RQ�FRPSOLDQFH�ZLWK�5,6�UHTXLUHPHQWV�
7KH�&RPPRQZHDOWK�UHSRUWV�DQQXDOO\�RQ�SURJUHVV�ZLWK�LWV�OHJLVODWLRQ�UHYLHZ
SURJUDP���)XUWKHU��WKH�1DWLRQDO�&RPSHWLWLRQ�&RXQFLO�UHSRUWV�DQQXDOO\�RQ
SURJUHVV�E\�DOO�JRYHUQPHQWV�LQ�PHHWLQJ�WKHLU�QDWLRQDO�FRPSHWLWLRQ�SROLF\
FRPPLWPHQWV�

2QFH�H[LVWLQJ�OHJLVODWLRQ�KDV�EHHQ�UHYLHZHG��HDFK�JRYHUQPHQW�LV�FRPPLWWHG�WR
V\VWHPDWLFDOO\�UHYLHZLQJ�WKH�OHJLVODWLRQ�DW�OHDVW�RQFH�HYHU\�WHQ�\HDUV���7KLV�UHYLHZ
H[HUFLVH�UHTXLUHV�JRYHUQPHQWV�WR�LGHQWLI\�DQG�MXVWLI\�UHVWULFWLRQV�RQ�FRPSHWLWLRQ�
WKXV�JUHDWO\�LPSURYLQJ�WKH�WUDQVSDUHQF\�RI�$XVWUDOLD
V�UHJXODWRU\�UHJLPH�
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Box 1:  Competition policy in Australia (continued)

8QGHU�WKH�FRPSHWLWLYH�QHXWUDOLW\�FRPSRQHQW�RI�WKH�QDWLRQDO�FRPSHWLWLRQ�SROLF\�
JRYHUQPHQWV�FRPPLWWHG�WR�WKH�SULQFLSOH�WKDW�JRYHUQPHQW�EXVLQHVVHV�VKRXOG�QRW
HQMR\�DQ\�QHW�FRPSHWLWLYH�DGYDQWDJH�VLPSO\�DV�D�UHVXOW�RI�WKHLU�SXEOLF�VHFWRU
RZQHUVKLS���6SHFLILFDOO\��VLJQLILFDQW�&RPPRQZHDOWK�EXVLQHVVHV�DUH�UHTXLUHG�WR
RSHUDWH�LQ�WKH�VDPH�UHJXODWRU\�HQYLURQPHQW�DV�SULYDWH�VHFWRU�FRPSHWLWRUV�
:KHUH�WKLV�SRVHV�GLIILFXOWLHV��JRYHUQPHQW�EXVLQHVVHV�WDNH�VWHSV�WR�RIIVHW�DQ\
UHVXOWLQJ�FRPSHWLWLYH�DGYDQWDJH��H�J��E\�SD\LQJ�H[HPSWHG�FKDUJHV�RQ�DQ�H[�JUDWLD
EDVLV��RU�E\�UDLVLQJ�SULFHV�WR�QRWLRQDOO\�LQFOXGH�WKH�YDOXH�RI�DQ\�EHQHILWV�IURP
UHJXODWRU\�H[HPSWLRQ�

$V�SDUW�RI�LWV�IXOILOOPHQW�RI�FRPPLWPHQWV�PDGH�XQGHU�QDWLRQDO�FRPSHWLWLRQ
SROLF\��WKH�&RPPRQZHDOWK�SXEOLVKHV�DQ�DQQXDO�UHSRUW�RQ�LWV�LPSOHPHQWDWLRQ�RI
FRPSHWLWLYH�QHXWUDOLW\�SULQFLSOHV���$OVR��DQ�LQGHSHQGHQW�&RPPRQZHDOWK
&RPSHWLWLYH�1HXWUDOLW\�&RPSODLQWV�2IILFH��&&1&2��LQYHVWLJDWHV�FRPSODLQWV
�IURP�DQ\�VRXUFH����7KH�&&1&2�SXEOLVKHV�DQ�DQQXDO�UHSRUW�RQ�WKH�GHWDLOV�RI
FRPSODLQWV�DQG�LWV�ILQGLQJV��DQG�WKH�&RPPRQZHDOWK�UHSRUWV�RQ�LWV�UHVSRQVHV�WR
WKH�&&1&2
V�UHFRPPHQGDWLRQV�LQ�LWV�DQQXDO�UHSRUW�

Government intervention in the banking sector

7KHUH�LV�RQJRLQJ�SUXGHQWLDO�UHJXODWLRQ�RI�GHSRVLW�WDNLQJ�LQVWLWXWLRQV�DW
ERWK�WKH�&RPPRQZHDOWK�DQG�6WDWH�OHYHO��DQG�GLUHFW�JRYHUQPHQW
LQWHUYHQWLRQ�LQ�WKH�EDQNLQJ�VHFWRU��LQFOXGLQJ�TXDVL�ILVFDO�DFWLYLWLHV��LV
OLPLWHG�DW�ERWK�WKH�&RPPRQZHDOWK�DQG�6WDWH�OHYHO�

'XULQJ�������WKH�&RPPRQZHDOWK�*RYHUQPHQW�LPSOHPHQWHG�WKH�ILUVW
VWDJH�RI�LWV�ILQDQFLDO�V\VWHP�UHIRUPV���7KH�$XVWUDOLDQ�3UXGHQWLDO
5HJXODWLRQ�$XWKRULW\��$35$��ZDV�HVWDEOLVKHG�WR�SURYLGH�SUXGHQWLDO
UHJXODWLRQ�IRU�GHSRVLW�WDNLQJ�LQVWLWXWLRQV��OLIH�DQG�JHQHUDO�LQVXUDQFH
FRPSDQLHV�DQG�VXSHUDQQXDWLRQ�IXQGV���,Q�FDUU\LQJ�RXW�WKLV�UROH��$35$
KDV�VXEVWDQWLDO�RSHUDWLRQDO�DXWRQRP\�DQG�LV�DFFRXQWDEOH�WR�WKH
7UHDVXUHU�DQG�3DUOLDPHQW�

� $35$
V�IXQFWLRQV�DQG�REMHFWLYHV�DUH�VSHFLILHG�LQ�WKH�$XVWUDOLDQ
3UXGHQWLDO�5HJXODWLRQ�$XWKRULW\�$FW��������$35$
V�SROLFLHV�DUH�SXEOLFO\
DYDLODEOH��IRU�H[DPSOH��WKH�SUXGHQWLDO�VWDWHPHQWV�WKDW�JRYHUQ
$35$
V�VXSHUYLVRU\�IUDPHZRUN�DUH�DYDLODEOH�RQ�$35$
V�LQWHUQHW
VLWH��ZZZ�DSUD�JRY�DX����$35$�DOVR�SXEOLVKHV�LWV�TXDUWHUO\�%XOOHWLQ
�ZKLFK�FRQWDLQV�LQGXVWU\�DQG�RWKHU�VWDWLVWLFV��FRSLHV�RI�UHFHQW
VSHHFKHV�DQG�VWDWHPHQWV��DQG�ZLOO�SURGXFH�DQ�DQQXDO�UHSRUW�WKDW�ZLOO
RXWOLQH�WKH�DFWLYLWLHV�LW�XQGHUWDNHV�WR�DFKLHYH�LWV�REMHFWLYHV����7KHUH
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LV�PRUH�GLVFXVVLRQ�RQ�EDQNLQJ�XQGHU�)LQDQFLDO�6HFWRU�6XSHUYLVLRQ�LQ
3DUW�,,�RI�WKH�UHSRUW��

Direct equity investment

$W�ERWK�WKH�&RPPRQZHDOWK�DQG�6WDWH�OHYHO��RQO\�WKH�4XHHQVODQG
*RYHUQPHQW�RZQV�D�VLJQLILFDQW�VKDUHKROGLQJ�LQ�D�FRPPHUFLDO�EDQN�
7KH�&RPPRQZHDOWK�*RYHUQPHQW�KDV�UHFHQWO\�VROG�WKH�$XVWUDOLDQ
,QGXVWULHV�'HYHORSPHQW�&RUSRUDWLRQ�DQG�WKH�+RXVLQJ�/RDQV
,QVXUDQFH�&RUSRUDWLRQ�

����� 7KH�DOORFDWLRQ�RI�UHVSRQVLELOLWLHV�EHWZHHQ�GLIIHUHQW�OHYHOV�RI
JRYHUQPHQW��DQG�EHWZHHQ�WKH�H[HFXWLYH�EUDQFK��WKH
OHJLVODWLYH�EUDQFK��DQG�WKH�MXGLFLDU\��VKRXOG�EH�FOHDUO\
GHILQHG�

National and subnational governments

7KH�$XVWUDOLDQ�IHGHUDO�V\VWHP�LV�EDVHG�RQ�WKUHH�WLHUV�RI�JRYHUQPHQW��
&RPPRQZHDOWK��6WDWH�DQG�ORFDO���7KH�$XVWUDOLDQ�&RQVWLWXWLRQ�SURYLGHV
WKH�IUDPHZRUN�IRU�WKH�UHODWLRQVKLS�EHWZHHQ�WKH�&RPPRQZHDOWK�DQG
WKH�6WDWHV���,W�GHILQHV�WKH�VFRSH�RI�WKH�&RPPRQZHDOWK
V�OHJLVODWLYH
SRZHUV��ZKLFK�LQ�VRPH�FDVHV�DUH�H[FOXVLYH�WR�WKH�&RPPRQZHDOWK�EXW
RWKHUZLVH�DUH�FRQFXUUHQW�ZLWK�WKH�6WDWHV���,Q�WKH�DUHDV�RI�FRQFXUUHQW
UHVSRQVLELOLW\��VRPHWLPHV�QHJRWLDWLRQV�EHWZHHQ�WKH�&RPPRQZHDOWK
DQG�WKH�6WDWHV�GHFLGH�ZKHUH�WKH�UHVSRQVLELOLWLHV�RI�HDFK�OHYHO�RI
JRYHUQPHQW�OLH���,Q�FDVH�RI�D�FRQIOLFW�EHWZHHQ�&RPPRQZHDOWK�DQG
6WDWH�ODZ��&RPPRQZHDOWK�ODZ�SUHYDLOV���/RFDO�JRYHUQPHQW�IDOOV�XQGHU
6WDWH�MXULVGLFWLRQ�EXW�LV�UHFRJQLVHG�IRUPDOO\�E\�WKH�&RPPRQZHDOWK�

Box 2:  Intergovernmental financial relations in Australia

:KLOH�ERWK�WKH�&RPPRQZHDOWK�DQG�WKH�6WDWHV�KDYH�WKH�&RQVWLWXWLRQDO�SRZHU�WR
FROOHFW�LQFRPH�WD[HV��RQO\�WKH�&RPPRQZHDOWK�GRHV�VR���,Q�DGGLWLRQ��WKH
&RQVWLWXWLRQ�SURKLELWV�WKH�6WDWHV�IURP�LPSRVLQJ�FXVWRPV�RU�H[FLVH�GXWLHV��ZKLFK
KDV�EHHQ�LQWHUSUHWHG�MXGLFLDOO\�DV�SUHFOXGLQJ�WKH�6WDWHV�IURP�LPSRVLQJ�JHQHUDO
WD[HV�RQ�JRRGV��EXW�QRW�VHUYLFHV����3DUWO\�EHFDXVH�RI�WKH�DERYH��IHGHUDO�ILVFDO
DUUDQJHPHQWV�DUH�FKDUDFWHULVHG�E\�D�KLJK�GHJUHH�RI�YHUWLFDO�ILVFDO�LPEDODQFH�
7KH�DPRXQW�RI�UHYHQXH�UDLVHG�E\�WKH�&RPPRQZHDOWK�LV�FRQVLGHUDEO\�ODUJHU�WKDQ
LWV�RZQ�SXUSRVH�RXWOD\V���,Q�FRQWUDVW��WKH�DPRXQWV�WKDW�WKH�6WDWHV�UDLVH�LQ
UHYHQXH�DUH�LQVXIILFLHQW�WR�PHHW�WKHLU�H[SHQGLWXUH�UHVSRQVLELOLWLHV�
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Box 2:  Intergovernmental financial relations in Australia
(continued)

7KLV�ILVFDO�LPEDODQFH�LV�DGGUHVVHG�WKURXJK�WKH�SD\PHQW�E\�WKH�&RPPRQZHDOWK
RI�JHQHUDO�SXUSRVH�DQG�VSHFLILF�SXUSRVH�ILQDQFLDO�JUDQWV�WR�WKH�6WDWHV���)RUPDO
DJUHHPHQW�RQ�WKH�DOORFDWLRQ�RI�JHQHUDO�SXUSRVH�SD\PHQWV��XQWLHG�JUDQWV��LV
UHDFKHG�DW�DQ�DQQXDO�PHHWLQJ�RI�WKH�+HDGV�RI�WKH�&RPPRQZHDOWK�DQG�6WDWH
*RYHUQPHQWV��WKH�3UHPLHUV
�&RQIHUHQFH���KDYLQJ�UHJDUG�WR�WKH
UHFRPPHQGDWLRQV�RI�WKH�&RPPRQZHDOWK�*UDQWV�&RPPLVVLRQ��D
&RPPRQZHDOWK�ERG\�WKDW�DGYLVHV�WKH�&RPPRQZHDOWK�*RYHUQPHQW�RQ�WKH
GLVWULEXWLRQ�RI�JHQHUDO�SXUSRVH�DVVLVWDQFH�WR�WKH�6WDWHV���6SHFLILF�SXUSRVH
SD\PHQWV�DUH�SD\PHQWV�IRU�SROLF\�SXUSRVHV�UHODWHG�WR�SDUWLFXODU�IXQFWLRQDO
DFWLYLWLHV���,Q�PRVW�FDVHV��WKHVH�DUH�VXEMHFW�WR�FRQGLWLRQV�UHIOHFWLQJ
&RPPRQZHDOWK�SROLF\�REMHFWLYHV�RU�QDWLRQDO�SROLF\�REMHFWLYHV�DJUHHG�EHWZHHQ
WKH�&RPPRQZHDOWK�DQG�WKH�6WDWHV�

7KH�&RPPRQZHDOWK�LV�SURSRVLQJ�WR�UHIRUP�WKH�ILQDQFLDO�UHODWLRQVKLS�ZLWK�WKH
6WDWHV�LQ�FRQMXQFWLRQ�ZLWK�LWV�SURSRVHG�UHIRUPV�RI�WKH�$XVWUDOLDQ�WD[DWLRQ
V\VWHP���$V�SDUW�RI�WKLV�SURFHVV��RQ����1RYHPEHU������+HDGV�RI�*RYHUQPHQW
HQGRUVHG�DQ�¶$JUHHPHQW�RQ�3ULQFLSOHV·�IRU�WKH�UHIRUP�RI�&RPPRQZHDOWK�6WDWH
ILQDQFLDO�UHODWLRQV���.H\�IHDWXUHV�RI�WKH�DJUHHPHQW�DUH�WKDW��VXEMHFW�WR�WKH
LPSOHPHQWDWLRQ�RI�WKH�&RPPRQZHDOWK
V�WD[�SODQ��WKH�&RPPRQZHDOWK�ZLOO
SURYLGH�WR�WKH�6WDWHV�DOO�WKH�UHYHQXH�UDLVHG�IURP�WKH�SURSRVHG�JRRGV�DQG
VHUYLFHV�WD[��LQ�SODFH�RI�PRVW�JHQHUDO�SXUSRVH�SD\PHQWV��DQG�WKH�6WDWHV�ZLOO
UHPRYH�RU�UHGXFH�D�UDQJH�RI�LQHIILFLHQW��QDUURZO\�EDVHG�LQGLUHFW�6WDWH�WD[HV�

Roles of the executive, legislative and judicial branches

7KH�&RPPRQZHDOWK�*RYHUQPHQW�REVHUYHV�WKH�IUDPHZRUN�RXWOLQHG�LQ
WKH�0DQXDO�WKDW�WKH�UROH�RI�HDFK�EUDQFK�RI�JRYHUQPHQW�LQ�ILVFDO
PDQDJHPHQW�EH�FOHDUO\�GHILQHG���7KH�$XVWUDOLDQ�&RQVWLWXWLRQ�GHILQHV
WKHVH�UROHV�DQG�UHVSRQVLELOLWLHV���.H\�SURYLVLRQV�RI�WKH�&RQVWLWXWLRQ
LQFOXGH�

� WKH�3DUOLDPHQW�KDV�SRZHU�WR�PDNH�ODZV�IRU�WD[DWLRQ�DQG�ERUURZLQJ
PRQH\�RQ�SXEOLF�FUHGLW��VHFWLRQ�������,W�DOVR�KDV�WKH�H[FOXVLYH�ULJKW
WR�LPSRVH�FXVWRPV�DQG�H[FLVH�GXWLHV��VHFWLRQ�����

� DOO�UHYHQXH�UDLVHG�RU�PRQH\�UHFHLYHG�E\�WKH�([HFXWLYH�*RYHUQPHQW
�WKDW�LV��WKH�([HFXWLYH�&RXQFLO��FRQVLVWLQJ�RI�DOO�0LQLVWHUV��DFWLQJ
WKURXJK�WKH�*RYHUQRU�*HQHUDO��KDV�WR�IRUP�RQH�&RQVROLGDWHG
5HYHQXH�)XQG�WR�EH�DSSURSULDWHG�IRU�WKH�&RPPRQZHDOWK
V
SXUSRVHV��VHFWLRQ�����
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� QR�PRQH\�FDQ�EH�GUDZQ�IURP�WKH�7UHDVXU\�RI�WKH�&RPPRQZHDOWK
H[FHSW�XQGHU�DSSURSULDWLRQ�PDGH�E\�ODZ��VHFWLRQ�����

� WKH�([HFXWLYH�KDV�WKH�VROH�ULJKW�WR�SUHVHQW�H[SHQGLWXUH�SURSRVDOV�WR
3DUOLDPHQW��VHFWLRQ������DQG

� WKH�MXGLFLDO�SRZHU�RI�WKH�&RPPRQZHDOWK��LQFOXGLQJ�LQ�UHODWLRQ�WR
WKH�SRLQWV�DERYH��VKDOO�EH�YHVWHG�LQ�D�)HGHUDO�6XSUHPH�&RXUW��WR�EH
FDOOHG�WKH�+LJK�&RXUW�RI�$XVWUDOLD��DQG�LQ�VXFK�RWKHU�IHGHUDO�FRXUWV
DV�WKH�3DUOLDPHQW�FUHDWHV�DQG�LQ�VXFK�RWKHU�FRXUWV�DV�LW�LQYHVWV�ZLWK
IHGHUDO�MXULVGLFWLRQ��VHFWLRQ�����

����� &OHDU�PHFKDQLVPV�IRU�WKH�FRRUGLQDWLRQ�DQG�PDQDJHPHQW�RI
EXGJHWDU\�DQG�H[WUDEXGJHWDU\�DFWLYLWLHV�VKRXOG�EH
HVWDEOLVKHG��DQG�ZHOO�GHILQHG�DUUDQJHPHQWV�YLV�D�YLV�RWKHU
JRYHUQPHQW�HQWLWLHV��H�J��WKH�FHQWUDO�EDQN��DQG
VWDWH�FRQWUROOHG�ILQDQFLDO�DQG�QRQILQDQFLDO�HQWHUSULVHV�
VKRXOG�EH�VSHFLILHG�

Coordination of the fiscal management process

7KH�&RPPRQZHDOWK�*RYHUQPHQW�REVHUYHV�WKH�IUDPHZRUN�VHW�RXW�LQ
WKH�0DQXDO�WKDW�ILVFDO�UHVSRQVLELOLWLHV�DPRQJ�LWV�PLQLVWULHV�VKRXOG�EH
FOHDUO\�GHILQHG�

3XUVXDQW�WR�VHFWLRQ����RI�WKH�&RQVWLWXWLRQ��WKH�*RYHUQRU�*HQHUDO�LQ
&RXQFLO��RQ�WKH�DGYLFH�RI�WKH�3ULPH�0LQLVWHU��LVVXHV�DIWHU�HDFK�HOHFWLRQ
DQ�RUGHU�RXWOLQLQJ�WKH�DGPLQLVWUDWLYH�DUUDQJHPHQWV��GHWDLOLQJ�HDFK
0LQLVWHU
V�UHVSRQVLELOLWLHV�DQG�WKH�OHJLVODWLRQ�IRU�ZKLFK�WKH�0LQLVWHU�LV
UHVSRQVLEOH���7KH�$GPLQLVWUDWLYH�$UUDQJHPHQWV�2UGHU��$$2��LV
SXEOLVKHG�LQ�WKH�&RPPRQZHDOWK�*D]HWWH�

5HVSRQVLELOLWLHV�IRU�ILVFDO�SROLF\�DQG�EXGJHW�PDQDJHPHQW�DUH�VKDUHG
EHWZHHQ�WKH�7UHDVXUHU�DQG�WKH�0LQLVWHU�IRU�)LQDQFH�DQG
$GPLQLVWUDWLRQ���7KH�$$2�FOHDUO\�GHILQHV�WKH�UHVSRQVLELOLWLHV�RI�HDFK
0LQLVWHU���$V�ERWK�0LQLVWHUV
�UHVSRQVLELOLWLHV�DUH�OLQNHG��WKH\�RIWHQ
ZRUN�WRJHWKHU�LQ�&DELQHW�

7KH�([SHQGLWXUH�5HYLHZ�&RPPLWWHH��(5&���D�FRPPLWWHH�RI�&DELQHW�
UHYLHZV�*RYHUQPHQW�SULRULWLHV�DQG�REMHFWLYHV�GXULQJ�WKH�DQQXDO�EXGJHW
SURFHVVHV�

$V�SDUW�RI�EXGJHW�UHSRUWLQJ�RI�WKH�(5&�GHFLVLRQV��HDFK�0LQLVWHU�LV
UHTXLUHG�WR�VXEPLW�WR�WKH�3DUOLDPHQW�D�3RUWIROLR�%XGJHW�6WDWHPHQW
�3%6��FRYHULQJ�DOO�GHSDUWPHQWV�DQG�DJHQFLHV�ZLWKLQ�WKH�0LQLVWHU
V
3RUWIROLR���:LWK�WKH�PRYH�WR�DFFUXDO�EXGJHWLQJ�IRU�WKH����������
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%XGJHW��WKH�3%6�ZLOO�IRFXV�DW�WKH�DJHQF\�OHYHO�DQG�GHWDLO�SODQQHG
SHUIRUPDQFH�E\�DJHQFLHV�DJDLQVW�RXWFRPHV��RXWSXWV�DQG�EXGJHWHG
ILQDQFLDO�VWDWHPHQWV��VHH�%R[�����VHFWLRQ����������$FWXDO�SHUIRUPDQFH
ZLOO�EH�UHSRUWHG�DJDLQVW�SODQQHG�SHUIRUPDQFH�LQ�WKH�DJHQF\
V�DQQXDO
UHSRUW��ZKLFK�LV�DOVR�UHTXLUHG�WR�EH�VXEPLWWHG�WR�3DUOLDPHQW�

,VVXHV�UDLVHG�LQ�WKH�0DQXDO�XQGHU�WKLV�KHDGLQJ�UHJDUGLQJ�WKH�FRYHUDJH
RI�WKH�&RPPRQZHDOWK�EXGJHW�UHSRUWLQJ��UHSRUWLQJ�RQ�D�JURVV�EDVLV�
SUHVHQWDWLRQ�RI�DLG�LQ�NLQG�DQG�H[WUDEXGJHWDU\�WUDQVDFWLRQV��DUH
RXWOLQHG�LQ�%R[����VHFWLRQ���������%R[����VHFWLRQ��������DQG�%R[��
�VHFWLRQ��������

Box 3:  Coordination of fiscal management between levels
of government

&RRUGLQDWLRQ�EHWZHHQ�WKH�&RPPRQZHDOWK�DQG�WKH�6WDWHV�RI�WKH�ILVFDO
PDQDJHPHQW�RI�WKH�HFRQRP\�LV�XQGHUWDNHQ�SULQFLSDOO\�WKURXJK�WKH�IRUXP�RI�WKH
$XVWUDOLDQ�/RDQ�&RXQFLO���7KH�/RDQ�&RXQFLO�LV�D�&RPPRQZHDOWK�6WDWH
0LQLVWHULDO�&RXQFLO�WKDW�PHHWV�DQQXDOO\��XVXDOO\�LQ�FRQMXQFWLRQ�ZLWK�WKH�DQQXDO
3UHPLHUV
�&RQIHUHQFH��VHH�%R[����VHFWLRQ���������DQG�FRPSULVHV�WKH
&RPPRQZHDOWK�7UHDVXUHU��DV�&KDLUPDQ��DQG�KLV�6WDWH�FRXQWHUSDUWV�

7KH�/RDQ�&RXQFLO�SURFHVV�LV�XQGHUWDNHQ�WR�HQVXUH�WKDW�6WDWH�DQG
&RPPRQZHDOWK�ILVFDO�VWUDWHJLHV�DUH�FRQVLVWHQW�ZLWK�QDWLRQDO�PDFURHFRQRPLF
REMHFWLYHV�DQG�WKDW�ERUURZLQJV�E\�HDFK�JRYHUQPHQW�DUH�VXVWDLQDEOH���7KH
DUUDQJHPHQWV�HPSKDVLVH�WUDQVSDUHQF\�RI�SXEOLF�VHFWRU�ILQDQFHV�UDWKHU�WKDQ
DGKHUHQFH�WR�VWULFW�ERUURZLQJ�OLPLWV��DQG�DUH�GHVLJQHG�WR�HQKDQFH�WKH�UROH�RI
ILQDQFLDO�PDUNHW�VFUXWLQ\�DV�D�GLVFLSOLQH�RQ�ERUURZLQJV�E\�WKH�SXEOLF�VHFWRU�
�7KDW�LV��/RDQ�&RXQFLO�DFWV�PRUH�DV�D�QDWLRQDO�ILVFDO�UHSRUWLQJ�PHFKDQLVP�WKDQ
DV�D�IRUXP�WR�VHW�QDWLRQDO�ILVFDO�RXWFRPHV��

(DFK�MXULVGLFWLRQ�VXEPLWV�WR�WKH�/RDQ�&RXQFLO�D�/RDQ�&RXQFLO�$OORFDWLRQ
QRPLQDWLRQ�WKDW�UHSUHVHQWV�WKH�MXULVGLFWLRQ
V�FDOO�RQ�ILQDQFLDO�PDUNHWV�RYHU�WKH
IRUWKFRPLQJ�ILQDQFLDO�\HDU���7KHVH�QRPLQDWLRQV�DUH�FRQVLGHUHG�E\�/RDQ�&RXQFLO
KDYLQJ�UHJDUG�WR�HDFK�MXULVGLFWLRQ
V�ILVFDO�SRVLWLRQ�DQG�UHDVRQDEOH�LQIUDVWUXFWXUH
UHTXLUHPHQWV��DV�ZHOO�DV�WR�WKH�PDFURHFRQRPLF�LPSOLFDWLRQV�RI�WKH�DJJUHJDWH
ILJXUH�

7KH�/RDQ�&RXQFLO�SURFHVV�LV�VXSSRUWHG�E\�XQLIRUP��FRPSUHKHQVLYH�UHSRUWLQJ�RI
SXEOLF�VHFWRU�ILQDQFHV�WR�DVVLVW�3DUOLDPHQWV��ILQDQFLDO�PDUNHWV�DQG�WKH�SXEOLF�WR
PDNH�WKHLU�RZQ�MXGJHPHQWV�DERXW�HDFK�JRYHUQPHQW
V�ILQDQFLDO�SHUIRUPDQFH�
/RDQ�&RXQFLO�UHSRUWLQJ�DUUDQJHPHQWV�IRUP�SDUW�RI�WKH�8QLIRUP�3UHVHQWDWLRQ
)UDPHZRUN�IRU�JRYHUQPHQW�ILQDQFLDO�LQIRUPDWLRQ�WKDW�ZDV�DJUHHG�E\�/RDQ
&RXQFLO�LQ������
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Separation of fiscal, monetary and public enterprise
management

General government and the central bank

,VVXHV�UDLVHG�XQGHU�WKLV�KHDGLQJ�DUH�DGGUHVVHG�LQ�WKH�UHVSRQVH�WR�*RRG
WUDQVSDUHQF\�SUDFWLFHV�IRU�PRQHWDU\�SROLFLHV�E\�FHQWUDO�EDQNV�DW�$WWDFKPHQW�%�

General government and public financial institutions

7KH�LVVXHV�UDLVHG�LQ�WKLV�KHDGLQJ�DUH�DGGUHVVHG�XQGHU�WKH�KHDGLQJ�'LUHFW
HTXLW\�LQYHVWPHQW�LQ�VHFWLRQ�������

General government and non-financial public
enterprises (NFPEs)

7KH�0DQXDO�VXJJHVWV�WKDW�WUDQVSDUHQF\�FRQFHUQV�FDQ�DULVH�RYHU�WKH
PDQQHU�LQ�ZKLFK�1)3(V�DUH�SULYDWLVHG��ZKLFK�FDQ�KDYH�QHJDWLYH�ILVFDO
LPSDFWV���1DWLRQDO�FRPSHWLWLRQ�SROLF\�LQFOXGHV�SULQFLSOHV�IRU�WKH
VWUXFWXUDO�UHIRUP�RI�SXEOLF�PRQRSROLHV���,Q�SDUWLFXODU��ZKHQ�SULYDWLVLQJ
D�SXEOLF�PRQRSRO\�WKH�*RYHUQPHQW�PXVW�XQGHUWDNH�D�UHYLHZ�WKDW
LQFOXGHV�FODULILFDWLRQ�RI�DSSURSULDWH�FRPPHUFLDO�REMHFWLYHV�
FRQVLGHUDWLRQ�RI�VHSDUDWLQJ�QDWXUDO�PRQRSRO\�HOHPHQWV�DQG�SRWHQWLDOO\
FRPSHWLWLYH�HOHPHQWV��VHSDUDWLRQ�RI�UHJXODWRU\�IURP�FRPPHUFLDO
IXQFWLRQV��PHULWV�RI�DQ\�FRPPXQLW\�VHUYLFH�REOLJDWLRQV�DQG�KRZ�WKH\
PLJKW�EH�IXQGHG��DQG�SULFH�DQG�VHUYLFH�UHJXODWLRQV�

0DMRU�QRQ�FRPPHUFLDO�DFWLYLWLHV�RI�QRQ�ILQDQFLDO�SXEOLF�HQWHUSULVHV
DQG�WKH�SROLF\�UDWLRQDOH�IRU�WKHLU�FRQWLQXDWLRQ�DUH�UHSRUWHG�LQ�WKH
HQWHUSULVHV
�DQQXDO�UHSRUWV�

��� 7KHUH�VKRXOG�EH�D�FOHDU�OHJDO�DQG�DGPLQLVWUDWLYH
IUDPHZRUN�IRU�ILVFDO�PDQDJHPHQW�

����� )LVFDO�PDQDJHPHQW�VKRXOG�EH�JRYHUQHG�E\�FRPSUHKHQVLYH
ODZV�DQG�DGPLQLVWUDWLYH�UXOHV�DSSO\LQJ�WR�EXGJHWDU\�DQG
H[WUDEXGJHWDU\�DFWLYLWLHV���$Q\�FRPPLWPHQW�RU�H[SHQGLWXUH
RI�JRYHUQPHQW�IXQGV�VKRXOG�KDYH�D�OHJDO�DXWKRULW\�

7KH�$XVWUDOLDQ�&RQVWLWXWLRQ�HQVXUHV�WKDW�WKH�DXWKRULW\�IRU�FROOHFWLRQ�RI
WD[DWLRQ��DSSURSULDWLRQV�IRU�JRYHUQPHQW�H[SHQGLWXUH�DQG�JRYHUQPHQW
ERUURZLQJ�UHVWV�ZLWK�OHJLVODWLRQ�HQDFWHG�E\�WKH�&RPPRQZHDOWK
3DUOLDPHQW���.H\�SURYLVLRQV�RI�WKH�&RQVWLWXWLRQ�DUH�RXWOLQHG�XQGHU�WKH
KHDGLQJ�5ROHV�RI�WKH�H[HFXWLYH��OHJLVODWLYH�DQG�MXGLFLDO�EUDQFKHV�LQ�VHFWLRQ�������
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$V�RXWOLQHG�LQ�VHFWLRQ��������WKH�UHVSRQVLELOLWLHV�RI�0LQLVWHUV�LQ�WKH
&RPPRQZHDOWK�*RYHUQPHQW�DUH�RXWOLQHG�LQ�WKH�$$2���,Q�DGGLWLRQ�
WKH�)LQDQFLDO�0DQDJHPHQW�DQG�$FFRXQWDELOLW\�$FW������VSHFLILHV�WKRVH
UHVSRQVLELOLWLHV�DQG�SRZHUV�RI�WKH�0LQLVWHU�IRU�)LQDQFH�DQG
$GPLQLVWUDWLRQ�WKDW�XQGHUSLQ��DQG�JLYH�FRQWH[W�DQG�PHDQLQJ�WR�WKH
WUDGLWLRQDO�UROH�RI�FXVWRGLDQ�RI�WKH�¶7UHDVXU\�RI�WKH�&RPPRQZHDOWK·
UHIHUUHG�WR�LQ�VHFWLRQ����RI�WKH�&RQVWLWXWLRQ�

%XGJHW�VXSSOHPHQWDWLRQ�WKURXJKRXW�WKH�EXGJHW�\HDU�LV�DFFRPPRGDWHG
WKURXJK�WKH�$GGLWLRQDO�(VWLPDWHV�SURFHVV���:KHUH�DPRXQWV
DSSURSULDWHG�DW�EXGJHW�WLPH�DUH�LQVXIILFLHQW��3DUOLDPHQW�PD\
DSSURSULDWH�PRUH�IXQGV�WR�SRUWIROLRV�WKURXJK�WKH�$GGLWLRQDO�(VWLPDWHV
$FWV�

7KH�DFFRXQWDELOLW\�IRU�DSSURSULDWLRQV�IRU�$GGLWLRQDO�(VWLPDWHV�LV
VLPLODU�WR�WKDW�IRU�WKH�EXGJHW���(DFK�0LQLVWHU�LV�UHTXLUHG�WR�VXEPLW�WR
WKH�3DUOLDPHQW�IRU�VFUXWLQ\�3RUWIROLR�$GGLWLRQDO�(VWLPDWHV�6WDWHPHQWV��D
VXSSOHPHQWDWLRQ�WR�WKH�3%6��GHVFULEHG�LQ�%R[�����VHFWLRQ��������
$GGLWLRQDO�IXQGV�DSSURSULDWHG�XQGHU�WKH�$GGLWLRQDO�(VWLPDWHV�SURFHVV
ZLOO�JHQHUDOO\�EH�UHIOHFWHG�LQ�WKH�PLG�\HDU�HFRQRPLF�DQG�ILVFDO�RXWORRN
UHSRUW��ZKLFK�XQGHU�WKH�&KDUWHU�RI�%XGJHW�+RQHVW\�$FW�������&%+��PXVW
EH�UHOHDVHG�E\�WKH�HQG�RI�-DQXDU\�RU���PRQWKV�DIWHU�WKH�EXGJHW�
ZKLFKHYHU�LV�ODWHU��VHH�%R[����VHFWLRQ��������

7KH�&RQWLQJHQF\�5HVHUYH�LV�D�VHSDUDWH�IXQFWLRQDO�FODVVLILFDWLRQ�LQ�WKH
&RPPRQZHDOWK�EXGJHW�GRFXPHQWV���7KH�EXGJHW�GRFXPHQWV�JLYH�D
GHVFULSWLRQ�RI�WKH�UROH�RI�WKH�5HVHUYH�DQG�LWV�FRPSRQHQWV�

,VVXHV�UDLVHG�LQ�WKH�0DQXDO�XQGHU�WKLV�VHFWLRQ�UHJDUGLQJ�WKH
UHVSRQVLELOLW\�RI�LQGLYLGXDO�DJHQFLHV�WR�EH�KHOG�DFFRXQWDEOH�IRU�WKH
FROOHFWLRQ�DQG�XVH�RI�UHVRXUFHV�DUH�DGGUHVVHG�XQGHU�WKH�KHDGLQJ�,QWHUQDO
FRQWURO�V\VWHPV�LQ�VHFWLRQ���������5HSRUWLQJ�RI�EXGJHW�WUDQVDFWLRQV�RQ�D
JURVV�EDVLV�LV�RXWOLQHG�LQ�%R[���
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Box 4:  Reporting of budget transactions on a gross basis

3ULRU�WR�WKH�����������ILQDQFLDO�\HDU��&RPPRQZHDOWK�EXGJHWV�ZHUH�EDVHG�RQ
$%6�*RYHUQPHQW�)LQDQFH�6WDWLVWLFV��*)6��VWDQGDUGV��ZKHUHE\�IHHV�DQG�FKDUJHV
ZHUH�FODVVLILHG�DV�RIIVHWV�WR�RXWOD\V���+RZHYHU��EHWZHHQ���������DQG�����������
WKH�&RPPRQZHDOWK�SURGXFHG�H[�SRVW�UHSRUWV��VHSDUDWHO\�IURP�WKH�EXGJHW
GRFXPHQWV��XVLQJ�DQ�DFFRXQWLQJ�VWDQGDUG�XQGHU�ZKLFK�IHHV�DQG�FKDUJHV�DUH
VHSDUDWHO\�LGHQWLILHG�DV�D�UHYHQXH�LWHP���)URP������������WKH�&RPPRQZHDOWK
EXGJHW�ZLOO�EH�SURGXFHG�RQ�DQ�DFFUXDO�EDVLV��ZKLFK�ZLOO�LGHQWLI\�IHHV�DQG�FKDUJHV
VHSDUDWHO\�DV�D�UHYHQXH�LWHP�

����� 7D[HV��GXWLHV��IHHV��DQG�FKDUJHV�VKRXOG�KDYH�DQ�H[SOLFLW
OHJDO�EDVLV���7D[�ODZV�DQG�UHJXODWLRQV�VKRXOG�EH�HDVLO\
DFFHVVLEOH�DQG�XQGHUVWDQGDEOH��DQG�FOHDU�FULWHULD�VKRXOG
JXLGH�DQ\�DGPLQLVWUDWLYH�GLVFUHWLRQ�LQ�WKHLU�DSSOLFDWLRQ�

Explicit legal basis for taxes

7KH�$XVWUDOLDQ�&RQVWLWXWLRQ�JLYHV�WKH�&RPPRQZHDOWK�3DUOLDPHQW
SRZHU�WR�HQDFW�ODZV�ZLWK�UHVSHFW�WR�WD[DWLRQ��VHFWLRQ�����LL�����7KH
&RQVWLWXWLRQ��RYHU�D�QXPEHU�RI�RWKHU�VHFWLRQV��DOVR�GHILQHV�WKH�H[WHQW
RI�WKH�&RPPRQZHDOWK
V�WD[�SRZHUV���7KH�OHJDO�EDVLV��L�H�
FRQVWLWXWLRQDOLW\��RI�WD[�ODZV��UHJXODWLRQV�DQG�WD[HV�DQG�IHHV�FDQ�EH
FKDOOHQJHG�E\�WD[SD\HUV�WKURXJK�WKH�&RXUWV���([HUFLVH�RI�GLVFUHWLRQV
DQG�RWKHU�DGPLQLVWUDWLYH�GHFLVLRQV�DFWLRQV�PD\�EH�FKDOOHQJHG�EHIRUH
WKH�$GPLQLVWUDWLYH�$SSHDOV�7ULEXQDO��$$7����$OO�&RPPRQZHDOWK
UHJXODWLRQV�PXVW�EH�SXEOLVKHG�LQ�WKH�&RPPRQZHDOWK�*D]HWWH�DQG�WDEOHG�LQ
WKH�&RPPRQZHDOWK�3DUOLDPHQW���7KH�3DUOLDPHQW�FDQ�GLVDOORZ
UHJXODWLRQV�

Accessibility and understandability

$XVWUDOLD
V�WD[�ODZV��H[SODQDWRU\�PHPRUDQGD�DQG�UHJXODWLRQV�DUH
DFFHVVLEOH�WR�WKH�JHQHUDO�SXEOLF���7KH\�DUH�DYDLODEOH�IURP
&RPPRQZHDOWK�*RYHUQPHQW�ERRNVKRSV��E\�SXUFKDVH���RQ�WKH
$XVWUDOLDQ�7D[DWLRQ�2IILFH
V��$72��LQWHUQHW�KRPH�SDJH
�ZZZ�DWR�JRY�DX��DQG�LQ�OLEUDULHV���$72�3XEOLF�5XOLQJV�
'HWHUPLQDWLRQV�DQG�RWKHU�DGPLQLVWUDWLYH�LQWHUSUHWDWLRQ�GRFXPHQWV�DUH

DFFHVVLEOH�WR�WKH�JHQHUDO�SXEOLF�WKURXJK�D�QXPEHU�RI�DYHQXHV���WKH
$72
V�LQWHUQHW�KRPH�SDJH��WKURXJK�WD[�DJHQWV�DQG�E\�UHTXHVWLQJ�D
FRS\�IURP�WKH�$72���([SODQDWRU\�PDWHULDO�VXFK�DV�SDPSKOHWV
H[SODLQLQJ�WKH�WD[�ODZV�DUH�NHSW�XS�WR�GDWH�DQG�DUH�DYDLODEOH�IURP�$72
EUDQFKHV��$72�VKRSIURQWV�DQG�RQ�WKH�$72�LQWHUQHW�KRPH�SDJH���7KH
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$72�UHFHQWO\�PDGH�LWV�ODZ�GDWDEDVH�DYDLODEOH�WR�WKH�JHQHUDO�SXEOLF
WKURXJK�LWV�LQWHUQHW�KRPH�SDJH��IUHH�RI�FKDUJH���7KLV�DOORZV�WD[
SUDFWLWLRQHUV�DQG�WKH�SXEOLF�WR�KDYH�DFFHVV�WR�WKH�PDWHULDO��LQWHUQDO
$72�GHFLVLRQV�RQ�LVVXHV�DV�ZHOO�DV�OHJLVODWLRQ��UXOLQJV�DQG�&RXUW
GHFLVLRQV��WKDW�WKH�$72�XVHV�LQ�PDNLQJ�LWV�GHFLVLRQV�

1HZ�EXGJHW�UHYHQXH�PHDVXUH�DQQRXQFHPHQWV�DUH�DOVR�DFFHVVLEOH�
%XGJHW�SDSHUV�FDQ�DOVR�EH�SXUFKDVHG�IURP�*RYHUQPHQW�ERRNVKRSV
DQG�DUH�DYDLODEOH�RQ�WKH�'HSDUWPHQW�RI�7UHDVXU\
V�LQWHUQHW�KRPH�SDJH
�ZZZ�WUHDVXU\�JRY�DX����%XGJHW�UHYHQXH�PHDVXUHV�JHQHUDOO\�UHFHLYH
ZLGH�PHGLD�FRYHUDJH�

6LQFH���-XO\������WKH�7D[�/DZ�,PSURYHPHQW�3URMHFW�KDV�EHHQ
UHZULWLQJ�$XVWUDOLD
V�WD[�ODZV�ZLWK�WKH�REMHFWLYH�RI�FODULI\LQJ�DQG
GHYHORSLQJ�OHJLVODWLRQ�WR�PDNH�LW�PRUH�XQGHUVWDQGDEOH�DQG�FHUWDLQ�IRU
WD[SD\HUV���7KH�SURMHFW�KDV�UHZULWWHQ�ODUJH�DPRXQWV�RI�WKH�ODZ
�LQFOXGLQJ�FDSLWDO�JDLQV�WD[��DQG�LV�ZHOO�DGYDQFHG���7HFKQLTXHV�XVHG�E\
WKH�3URMHFW�LQFOXGH�FRUH�SURYLVLRQV�IRU�HDFK�$FW��&KDSWHU��3DUW�DQG
'LYLVLRQ�DQG�D�FRKHUHQW�VWUXFWXUH�DQG�SODLQ�ODQJXDJH���7KH
*RYHUQPHQW�DQQRXQFHG�LQ������WKDW�DQ�LQWHJUDWHG�WD[�FRGH�ZLOO�EH
HVWDEOLVKHG�ZKLFK�ZLOO�LQWHJUDWH�DOO�WKH�WD[�UXOHV��XVLQJ�FRQVLVWHQW
WHUPLQRORJ\�DQG�GHILQLWLRQV�DQG�XVH�JHQHUDO�SULQFLSOHV�LQ�SUHIHUHQFH�WR
ORQJ�DQG�GHWDLOHG�SURYLVLRQV�

Clear criteria for administrative application

$XVWUDOLD
V�WD[�ODZV�JLYH�WKH�&RPPLVVLRQHU�RI�7D[DWLRQ�D�YDULHW\�RI
GLVFUHWLRQV�LQ�PDNLQJ�DQ�DVVHVVPHQW���3XEOLFO\�DYDLODEOH�JXLGHOLQHV�DUH
LQ�SODFH�WR�VXSSRUW�WKH�H[HUFLVH�RI�GLVFUHWLRQV�ZKLFK�PD\�DOVR�EH
FKDOOHQJHG�E\�WD[SD\HUV�EHIRUH�WKH�$$7�

7KH�$72�KDV�HVWDEOLVKHG�JXLGHOLQHV�IRU�WKH�VHWWOHPHQW�RI�WD[DWLRQ
GHEWV�DQG�QHJRWLDWHG�VHWWOHPHQW�RI�WD[�OLDELOLWLHV���7KH�'HEW�&ROOHFWLRQ
3ROLF\�0DQXDO�DQG�1HJRWLDWHG�6HWWOHPHQW�JXLGHOLQHV�SURYLGH�$72�VWDII�ZLWK
WKH�DSSURSULDWH�SULQFLSOHV�DQG�JXLGDQFH�WR�PDQDJH�WKH�FROOHFWLRQ�RI�WD[
OLDELOLWLHV���%RWK�JXLGHOLQHV�DUH�SXEOLF�GRFXPHQWV�

$XVWUDOLD
V�WD[�ODZV�JLYH�WKH�&RPPLVVLRQHU�DQG�KLV�RIILFHUV�SRZHUV�WR
JDLQ�DFFHVV�WR�EXLOGLQJV��ERRNV�DQG�GRFXPHQWV�IRU�WKH�SXUSRVHV�RI�WKH
WD[�ODZ���+H�DOVR�KDV�SRZHUV�WR�UHTXLUH�LQIRUPDWLRQ�WR�EH�IXUQLVKHG�WR
KLP�DQG�WR�UHTXLUH�SHUVRQV�WR�JLYH�HYLGHQFH�DQG�SURGXFH�GRFXPHQWV
DQG�ERRNV��LQFOXGLQJ�LQIRUPDWLRQ�KHOG�RIIVKRUH���7KHVH�SRZHUV�DUH
DOVR�VXEMHFW�WR�VWULQJHQW�JXLGHOLQHV��DQG�DUH�VXEMHFW�WR�UHYLHZ�E\�WKH
&RXUWV�
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7KH�$72�LV�DOVR�HPSRZHUHG�E\�ODZ�WR�H[FKDQJH�DQG�GDWDPDWFK
VSHFLILF�LQIRUPDWLRQ�ZLWK�RWKHU�JRYHUQPHQW�DJHQFLHV�LQFOXGLQJ�VRFLDO
VHFXULW\�WR�DFKLHYH�ZHOIDUH�RXWOD\�VDYLQJV�DQG�WR�UHTXHVW�LQIRUPDWLRQ
IURP�HPSOR\HUV��LQYHVWPHQW�ERGLHV�DQG�RWKHUV�WR�HQVXUH�WKDW�LQFRPH�LV
GHFODUHG�

7KH�$72�KDV�DQ�,QWHUQDO�$VVXUDQFH�%UDQFK�WKDW�SURYLGHV�LQGHSHQGHQW
DQG�LPSDUWLDO�DXGLW�DQG�IUDXG�SUHYHQWLRQ�FRQWURO�VHUYLFHV�WR�WKH�$72�
,W�FDUULHV�RXW�IUDXG�FRQWURO�SODQQLQJ�DQG�FRQGXFWV�FULPLQDO
LQYHVWLJDWLRQ�RI�VWDII�VXVSHFWHG�RI�FULPLQDO�EHKDYLRXU�LQFOXGLQJ�EULEHU\
DQG�FRUUXSWLRQ���7KH�$XVWUDOLDQ�1DWLRQDO�$XGLW�2IILFH�DOVR�FRQGXFWV
H[WHUQDO�DXGLWV�RI�WKH�$72
V�SURJUDPV�

7KH�$72
V�PDMRU�WD[DWLRQ�SURFHVVLQJ�V\VWHPV�FRQWDLQ�DXGLW�WUDLO
IXQFWLRQDOLW\�DOORZLQJ�WUDQVDFWLRQV�SURFHVVHG�WR�EH�FURVV�UHIHUHQFHG�WR
LQLWLDWLQJ�VWDII�DQG�KDUGFRS\�RU�HOHFWURQLF�VRXUFH�GDWD���7D[SD\HUV�DUH
XQLTXHO\�LGHQWLILHG�ZLWKLQ�WKHVH�V\VWHPV�E\�WKH�XVH�RI�WKH�7D[�)LOH
1XPEHU���7KH�LQWHJULW\�RI�WKH�$XVWUDOLDQ�WD[�V\VWHP�ZLOO�EH�IXUWKHU
HQKDQFHG�ZLWK�WKH�LQWURGXFWLRQ�RI�WKH�$XVWUDOLDQ�%XVLQHVV�1XPEHU�
DQQRXQFHG�E\�WKH�*RYHUQPHQW�LQ�������ZKLFK�ZLOO�HYHQWXDOO\�SURYLGH
D�FRPPRQ�LGHQWLILHU�IRU�EXVLQHVVHV�DFURVV�DOO�JRYHUQPHQW�DJHQFLHV�

Taxpayer rights and openness of administrative
decisions to independent review

7KH�$72�HVWDEOLVKHG�D�7D[SD\HUV
�&KDUWHU�LQ�-XO\������WKDW�H[SODLQV
WD[SD\HU�OHJDO�ULJKWV��LQFOXGLQJ�ULJKWV�RI�UHYLHZ�LI�WKH\�DUH�GLVVDWLVILHG
ZLWK�WKH�$72
V�GHFLVLRQV�RU�DFWLRQV��DQG�PDLQ�REOLJDWLRQV���,Q�VXSSRUW
RI�WKH�7D[SD\HUV
�&KDUWHU��WKH�$72�SXEOLVKHV�LQIRUPDWLRQ�DERXW�WKH
VHUYLFH�VWDQGDUGV�WKDW�WKH�FRPPXQLW\�FDQ�H[SHFW�IURP�WKH�$72���,Q
���������WKH�VHUYLFH�VWDQGDUG�WKDW�D�GHFLVLRQ�RQ�DQ�REMHFWLRQ�EH�JLYHQ
ZLWKLQ����GD\V�RI�UHFHLYLQJ�WKH�QHFHVVDU\�LQIRUPDWLRQ�ZDV�DFKLHYHG�LQ
���SHU�FHQW�RI�FDVHV���7KH�&RPPLVVLRQHU�RI�7D[DWLRQ
V�DQQXDO�UHSRUW�
ZKLFK�LV�WDEOHG�LQ�WKH�&RPPRQZHDOWK�3DUOLDPHQW��UHSRUWV�RQ�WKH
RSHUDWLRQ�RI�WKH�&KDUWHU�

$XVWUDOLDQ�WD[SD\HUV�KDYH�QXPHURXV�DYHQXHV�IRU�UHYLHZ�RI
DGPLQLVWUDWLYH�GHFLVLRQV���7KH�$72�KDV�HVWDEOLVKHG�D�FRPSODLQWV
KDQGOLQJ�PHFKDQLVP�ZLWKLQ�WKH�RIILFH��WKH�3UREOHP�5HVROXWLRQ�6HUYLFH
�356��ZKLFK�FRQGXFWV�LQGHSHQGHQW�UHYLHZV�RI�FRPSODLQWV���,Q���������
���SHU�FHQW�RI�FRPSODLQWV�UHFHLYHG�E\�WKH�356�ZHUH�UHVROYHG�LQ�IDYRXU
RI�WKH�WD[SD\HU��ZKLOH�DQRWKHU����SHU�FHQW�ZHUH�UHVROYHG�SDUWLDOO\�LQ
IDYRXU�RI�WKH�WD[SD\HU���7KH�WD[�ODZ�JLYHV�WD[SD\HUV�WKH�ULJKW�WR�ORGJH
DQ�REMHFWLRQ�ZLWK�WKH�&RPPLVVLRQHU���$OO�REMHFWLRQ�GHFLVLRQV�E\�WKH
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$72�PXVW�EH�DFFRPSDQLHG�E\�DQ�H[SODQDWLRQ�RI�WKH�UHDVRQV�IRU�WKH
GHFLVLRQ���7D[SD\HUV�KDYH�WKH�ULJKW�RI�UHYLHZ�RI�DQ�REMHFWLRQ�GHFLVLRQ
WR�WKH�$$7�RU�E\�DSSHDO�WR�WKH�)HGHUDO�&RXUW���7KH�$$7�LQFOXGHV�WKH
6PDOO�7D[�&ODLPV�7ULEXQDO��67&7���D�ORZ�FRVW��LQIRUPDO�DYHQXH�VHW�XS
WR�H[SHGLWH�VPDOO�WD[DWLRQ�PDWWHUV���,Q���������WKH�&RPPLVVLRQHU
V
GHFLVLRQ�ZDV�XSKHOG�LQ����SHU�FHQW�RI�FDVHV�LQ�WKH�$$7�DQG����SHU�FHQW
RI�FDVHV�LQ�WKH�67&7���'HFLVLRQV�WKDW�GR�QRW�UHODWH�WR�WKH�DVVHVVPHQW
RU�FDOFXODWLRQ�RI�WD[�PD\�EH�UHYLHZHG�XQGHU�WKH�$GPLQLVWUDWLYH�'HFLVLRQV
�-XGLFLDO�5HYLHZ��$FW��������7D[SD\HUV�FDQ�DOVR�PDNH�UHSUHVHQWDWLRQV�WR
HOHFWHG�3DUOLDPHQWDU\�UHSUHVHQWDWLYHV�RU�WKH�&RPPRQZHDOWK
2PEXGVPDQ�DQG�FRPSODLQ�WR�WKH�3ULYDF\�&RPPLVVLRQHU�LI�WKH\
EHOLHYH�WKH�$72�KDV�EUHDFKHG�WKH�3ULYDF\�$FW������LQ�GHDOLQJ�ZLWK�WKH
WD[SD\HU
V�SHUVRQDO�LQIRUPDWLRQ�

7KH�$72�KDV�FRQVXOWDWLYH�IRUXPV�ZLWK�WD[�SUDFWLWLRQHUV�VXFK�DV�WKH
1DWLRQDO�7D[�/LDLVRQ�*URXS�DQG�XWLOLVHV�SULYDWH�VHFWRU�FRQVXOWDQWV��IRU
H[DPSOH��RQ�LWV�3XEOLF�5XOLQJV�3DQHO�DQG�/LWLJDWLRQ�3DQHO���,W�DOVR
FRQGXFWV�H[WHUQDO�FRQVXOWDWLRQ�ZLWK�VWDNHKROGHUV�LQ�UHODWLRQ�WR�D
QXPEHU�RI�OHJLVODWLYH�PHDVXUHV�

����� (WKLFDO�VWDQGDUGV�RI�EHKDYLRXU�IRU�SXEOLF�VHUYDQWV�VKRXOG
EH�FOHDU�DQG�ZHOO�SXEOLFLVHG�

3XEOLF�VHUYDQWV�DUH�H[SHFWHG�WR�DGKHUH�WR�IRUPDO�VWDQGDUGV�FRQWDLQHG
LQ�WKH�3XEOLF�6HUYLFH�$FW�������3XEOLF�6HUYLFH�5HJXODWLRQV�DQG�RWKHU
OHJLVODWLRQ��VXFK�DV�WKDW�GHDOLQJ�ZLWK�WKH�SULYDF\�RI�LQIRUPDWLRQ�DQG
HPSOR\PHQW�GLVFULPLQDWLRQ���$JHQFLHV�DOVR�KDYH�WKHLU�RZQ�OHJLVODWLRQ
WKDW�PD\�LPSRVH�D�IXUWKHU�VHW�RI�REOLJDWLRQV�RQ�VWDII�ZRUNLQJ�LQ�WKHVH
DJHQFLHV���7KH�SXEOLFDWLRQ�*XLGHOLQHV�RQ�2IILFLDO�&RQGXFW�RI�&RPPRQZHDOWK
3XEOLF�6HUYDQWV��ZKLFK�ZDV�UHYLVHG�E\�WKH�IRUPHU�3XEOLF�6HUYLFH
&RPPLVVLRQ�LQ�������SURYLGHV�D�UHIHUHQFH�JXLGH�WR�WKH�VWDQGDUGV
UHIHUUHG�WR�DERYH���$JHQFLHV�DUH�DEOH�WR�SURPXOJDWH�WKHLU�RZQ
JXLGHOLQHV�UHJDUGLQJ�WKH�VWDQGDUGV�RI�RIILFLDO�FRQGXFW�H[SHFWHG�RI�WKHLU
RZQ�VWDII�

II  Public availability of information

*HQHUDO�3ULQFLSOH�,,�LV�FRQFHUQHG�ZLWK�WKH�QHHG�IRU�ERWK�FRPSUHKHQVLYH�ILVFDO
LQIRUPDWLRQ�DQG�IRU�JRYHUQPHQWV�WR�FRPPLW�WKHPVHOYHV�WR�SXEOLVK�ILVFDO�LQIRUPDWLRQ
DW�FOHDUO\�VSHFLILHG�WLPHV���7KH�FRQFHSW�RI�FRPSUHKHQVLYHQHVV�JRHV�EH\RQG�WKDW
W\SLFDOO\�FRYHUHG�LQ�JRYHUQPHQW�EXGJHW�DQG�DFFRXQWV�VWDWHPHQWV���,Q�SDUWLFXODU��WKH
&RGH�HPSKDVLVHV�WKH�QHHG�WR�UHSRUW�RQ�DQ\�TXDVL�ILVFDO�DFWLYLWLHV�WKDW�KDYH�EHHQ
DVVLJQHG�RU�RWKHUZLVH�XQGHUWDNHQ�E\�QRQ�JRYHUQPHQW�DJHQFLHV�
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��� 7KH�SXEOLF�VKRXOG�EH�SURYLGHG�ZLWK�IXOO�LQIRUPDWLRQ�RQ
WKH�SDVW��FXUUHQW��DQG�SURMHFWHG�ILVFDO�DFWLYLW\�RI
JRYHUQPHQW�

����� 7KH�DQQXDO�EXGJHW�VKRXOG�FRYHU�DOO�FHQWUDO�JRYHUQPHQW
RSHUDWLRQV�LQ�GHWDLO��DQG�VKRXOG�DOVR�SURYLGH�LQIRUPDWLRQ�RQ
FHQWUDO�JRYHUQPHQW�H[WUDEXGJHWDU\�RSHUDWLRQV���,Q�DGGLWLRQ�
VXIILFLHQW�LQIRUPDWLRQ�VKRXOG�EH�SURYLGHG�RQ�WKH�UHYHQXH
DQG�H[SHQGLWXUH�RI�ORZHU�OHYHOV�RI�JRYHUQPHQW�WR�DOORZ�D
FRQVROLGDWHG�ILQDQFLDO�SRVLWLRQ�IRU�WKH�JHQHUDO�JRYHUQPHQW
WR�EH�SUHVHQWHG�

Central Government budget and extrabudgetary funds

Box 5:  Coverage of Commonwealth Government budget
reporting

3ULRU�WR�WKH�����������ILQDQFLDO�\HDU��&RPPRQZHDOWK�EXGJHWV�ZHUH�PDLQO\
SUHVHQWHG�WR�IRFXV�RQ�WKH�DFWLYLWLHV�RI�WKH�EXGJHW�VHFWRU��WKRVH�GHSDUWPHQWV�DQG
DJHQFLHV�FRQWUROOHG�E\�WKH�&RPPRQZHDOWK�ZKRVH�GD\�WR�GD\�WUDQVDFWLRQV�DUH
UHFRUGHG�LQ�WKH�2IILFLDO�&RPPRQZHDOWK�3XEOLF�$FFRXQW�YLD�WKH�&RQVROLGDWHG
5HYHQXH�)XQG��/RDQ�)XQG��&RPPHUFLDO�$FWLYLWLHV�)XQG�RU�WKH�5HVHUYHG�0RQH\
)XQG��

6XSSOHPHQWDU\�SUHVHQWDWLRQV�ZHUH�LQFOXGHG�ZKLFK�SUHVHQWHG�GDWD�RQ�D�*)6
FRQVLVWHQW�EDVLV�IRU�WKH�JHQHUDO�JRYHUQPHQW��SXEOLF�WUDGLQJ�HQWHUSULVH�DQG
FRQVROLGDWHG�QRQ�ILQDQFLDO�SXEOLF�VHFWRUV�

)URP������������WKH�&RPPRQZHDOWK�EXGJHW�ZLOO�EH�SUHVHQWHG�WR�PDLQO\�IRFXV
RQ�WKH�&RPPRQZHDOWK�JHQHUDO�JRYHUQPHQW�VHFWRU���'DWD�IRU�WKH�JHQHUDO
JRYHUQPHQW��SXEOLF�WUDGLQJ�HQWHUSULVH�DQG�FRQVROLGDWHG�QRQ�ILQDQFLDO�SXEOLF
VHFWRU�RQ�D�*)6�EDVLV�ZLOO�FRQWLQXH�WR�EH�LQFOXGHG�DV�D�VXSSOHPHQWDU\
SUHVHQWDWLRQ���$Q\�GLIIHUHQFHV�IURP�H[WHUQDO�UHSRUWLQJ�VWDQGDUGV��VXFK�DV�WKH
6\VWHP�RI�1DWLRQDO�$FFRXQWV�DQG�*)6�VWDQGDUGV��DUH�UHSRUWHG��DV�UHTXLUHG�LQ
WKH�&%+��VHH�VHFWLRQ��������WR�DOORZ�DQDO\VLV�FRQVLVWHQW�ZLWK�WKRVH�VWDQGDUGV�

,VVXHV�UHJDUGLQJ�WKH�UHSRUWLQJ�RI�EXGJHW�WUDQVDFWLRQV�RQ�D�JURVV�EDVLV�DUH
RXWOLQHG�LQ�%R[����VHFWLRQ�������
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Consolidated position of general government

7KH�DQQXDO�&RPPRQZHDOWK�EXGJHW�KDV�FRYHUDJH�RI�WKH�FRQVROLGDWHG
ILVFDO�SRVLWLRQ�RI�JHQHUDO�JRYHUQPHQW���7KH�EXGJHW�DQDO\VHV�UHFHQW�DQG
KLVWRULFDO�WUHQGV�LQ�JHQHUDO�JRYHUQPHQW�DQG�SXEOLF�WUDGLQJ�HQWHUSULVH
VHFWRU�ILVFDO�EDODQFHV�DQG�QHW�GHEW���%XGJHW�3DSHU�1R����SUHVHQWV
LQIRUPDWLRQ�RQ�UHFHQW�GHYHORSPHQWV�LQ�&RPPRQZHDOWK�6WDWH�ILQDQFLDO
UHODWLRQV��ILVFDO�GHYHORSPHQWV�LQ�HDFK�RI�WKH�6WDWHV��WKH�FRPSRVLWLRQ�RI
&RPPRQZHDOWK�SD\PHQWV�WR�DQG�IURP�WKH�6WDWHV�DQG�ORFDO
JRYHUQPHQW��DQG�WKH�RXWFRPH�RI�3UHPLHUV
�&RQIHUHQFH�DQG�/RDQ
&RXQFLO�PHHWLQJV�

,QIRUPDWLRQ�RQ�WKH�FRQVROLGDWHG�JHQHUDO�JRYHUQPHQW�VHFWRU�LV�DYDLODEOH
IURP�WKH�$%6��ZKLFK�FRPSLOHV�GDWD�RQ�JHQHUDO�JRYHUQPHQW�ILQDQFHV�DW
WKH�ORFDO��6WDWH�DQG�&RPPRQZHDOWK�OHYHOV���7KH�$%6�UHOHDVHV�WKUHH
DQQXDO�SXEOLFDWLRQV�RQ�WKHVH�GDWD��*RYHUQPHQW�)LQDQFH�6WDWLVWLFV�
*RYHUQPHQW�)LQDQFLDO�(VWLPDWHV��DQG�3XEOLF�6HFWRU�)LQDQFLDO�$VVHWV�DQG
/LDELOLWLHV�

(DFK�6WDWH�EXGJHW�DOVR�FRQWDLQV�HVWLPDWHV�DQG�IRUHFDVWV�RI�JHQHUDO
JRYHUQPHQW�ILVFDO�DFWLYLW\���,Q�HDFK�FDVH��WKHVH�HVWLPDWHV�FRQIRUP�WR
WKH�8QLIRUP�3UHVHQWDWLRQ�)UDPHZRUN��83)���DQ�DJUHHPHQW�ZKLFK�DLPV�WR
HQVXUH�WKDW�D�FRPPRQ�FRUH�RI�ILQDQFLDO�LQIRUPDWLRQ�LV�SURYLGHG�LQ�HDFK
MXULVGLFWLRQ
V�EXGJHW�SDSHUV��DQG�WKDW�DOO�DUH�FRQVLVWHQW�ZLWK�WKH�$%6
*)6���)URP����������HDFK�MXULVGLFWLRQ�ZLOO�DOVR�SURYLGH�XSGDWHG�83)
WDEOHV��FRQWDLQLQJ�UHYLVHG�HVWLPDWHV�DQG�IRUHFDVWV��IRU�WKH�JHQHUDO
JRYHUQPHQW�VHFWRUV�LQ�PLG�\HDU�UHYLHZ�SXEOLFDWLRQV�

:KLOH�WKH�&RPPRQZHDOWK�*RYHUQPHQW�EXGJHW�GRFXPHQWV�SULRU�WR�WKH
����������ILQDQFLDO�\HDU�KDYH�LQFOXGHG�DQ�DQDO\VLV�RI�WUHQGV�LQ�JHQHUDO
JRYHUQPHQW�LQIRUPDWLRQ��WKH�IRFXV�RI�WKH�&RPPRQZHDOWK
V�EXGJHW
UHSRUWLQJ�LQ�LWV�DQQXDO�EXGJHW�GRFXPHQWV�KDV�EHHQ�RQ�WKH
&RPPRQZHDOWK�EXGJHW�VHFWRU���7KLV�IRFXV�ZLOO�FKDQJH�WR�JHQHUDO
JRYHUQPHQW�UHSRUWLQJ�LQ�WKH�����������%XGJHW��DV�RXWOLQHG�LQ�%R[���

����� ,QIRUPDWLRQ�FRPSDUDEOH�WR�WKDW�LQ�WKH�DQQXDO�EXGJHW
VKRXOG�EH�SURYLGHG�IRU�WKH�RXWWXUQV�RI�WKH�WZR�SUHFHGLQJ
ILVFDO�\HDUV��WRJHWKHU�ZLWK�IRUHFDVWV�RI�NH\�EXGJHW
DJJUHJDWHV�IRU�WKH�WZR�\HDUV�IROORZLQJ�WKH�EXGJHW�

&RPPRQZHDOWK�EXGJHW�GRFXPHQWV�LQFOXGH�WKH�RULJLQDO�EXGJHW
HVWLPDWHV�DQG�WKH�HVWLPDWHG�RXWFRPH��GHVFULEH�DV�DQ�RXWWXUQ�LQ�WKH
&RGH��IRU�WKH�SUHFHGLQJ�\HDU
V�EXGJHW�DQG�WKH�DFWXDO�RXWFRPH�IRU�WKH
\HDU�SULRU�WR�WKDW���6XPPDU\�WDEOHV�LQFOXGHG�LQ�WKH�EXGJHW�GRFXPHQWV
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VKRZ�WUHQGV�LQ�RXWOD\V�DQG�UHFHLSWV�DQG�EXGJHW�RXWFRPHV�IRU�PRUH
WKDQ�WHQ�\HDUV�SUHFHGLQJ�WKH�EXGJHW���7KH�&RPPRQZHDOWK�EXGJHW
GRFXPHQWV�RQO\�LQFOXGH�UHYLVHG�HVWLPDWHV�IRU�WKH�SUHYLRXV�\HDU
V
RXWFRPH��ILQDO�RXWFRPH�GDWD�KDV�QRW�EHHQ�LQFOXGHG�LQ�UHFHQW�\HDUV�GXH
WR�WKH�WLPLQJ�RI�WKH�EXGJHW��ZKLFK�KDV�EHHQ�EURXJKW�GRZQ�SULRU�WR�WKH
FRPSOHWLRQ�RI�WKH�ILVFDO�\HDU����)LQDO�RXWFRPHV�DUH�SXEOLVKHG�LQ�WKH
ILQDO�EXGJHW�RXWFRPH��)%2��UHSRUW��VHH�VHFWLRQ��������

:KLOH�$XVWUDOLD�GRHV�QRW�PHHW�WKH�VXJJHVWHG�UHSRUWLQJ�UHTXLUHPHQW�LQ
WKH�0DQXDO�RI�FRPSDULVRQV�RI�HVWLPDWHV�DQG�RXWFRPHV�IRU�WKH�WZR
\HDUV�SULRU�WR�WKH�EXGJHW�\HDU��WKHUH�LV�GHWDLOHG�LQIRUPDWLRQ�SXEOLVKHG
GXULQJ�WKH�EXGJHW�\HDU�RQ�YDULDWLRQV�WR�WKH�EXGJHW�HVWLPDWHV�IRU�WKH
SUHYLRXV�EXGJHW�\HDU��WKH�FXUUHQW�EXGJHW�\HDU�DQG�WKH�IRUZDUG
HVWLPDWHV�

7KH�&RPPRQZHDOWK�*RYHUQPHQW
V�OHJLVODWLYH�IUDPHZRUN�IRU�WKH
FRQGXFW�DQG�UHSRUWLQJ�RI�ILVFDO�SROLF\��WKH�&%+��UHTXLUHV�WKH�7UHDVXUHU
WR�SXEOLFO\�UHOHDVH�DQG�WDEOH�D�PLG�\HDU�HFRQRPLF�DQG�ILVFDO�RXWORRN
�0<()2��UHSRUW�E\�WKH�HQG�RI�-DQXDU\�LQ�HDFK�\HDU��RU�ZLWKLQ
��PRQWKV�DIWHU�WKH�ODVW�EXGJHW��ZKLFKHYHU�LV�ODWHU��&%+�FODXVH�����

7KH�0<()2�SURYLGHV�D�UHFRQFLOLDWLRQ�WDEOH�RI�YDULDWLRQV�LQ�EXGJHW
DJJUHJDWHV�IRU�WKH�FXUUHQW�EXGJHW�\HDU�DQG�WKH�WKUHH�IRUZDUG�HVWLPDWHV
\HDU���7KH�WDEOH�GLVDJJUHJDWHV�GLIIHUHQFHV�LQ�WKH�UHYLVHG�0<()2
HVWLPDWHV�RI�WKH�EXGJHW�DJJUHJDWHV�LQWR�

� UHFODVVLILFDWLRQV�

� SROLF\�GHFLVLRQV��DQG

� FKDQJHV�DULVLQJ�IURP�UHYLVHG�HFRQRPLF�SDUDPHWHUV�DQG�RWKHU
YDULDWLRQV�

,Q�WKH�DQQXDO�EXGJHW�GRFXPHQWV��D�UHFRQFLOLDWLRQ�LV�SURYLGHG�IRU
FKDQJHV�WR�EXGJHW�HVWLPDWHV�IRU�WKH�SUHFHGLQJ�ILQDQFLDO�\HDU��WKH
FXUUHQW�EXGJHW�\HDU�DQG�WKH�QH[W�WZR�IRUZDUG�HVWLPDWHV�\HDUV�VLQFH�WKH
ODVW�EXGJHW��VKRZLQJ�

� FKDQJHV�EHWZHHQ�WKH�RULJLQDO�EXGJHW�HVWLPDWHV�DQG�WKH�0<()2�
DQG

� FKDQJHV�EHWZHHQ�WKH�0<()2�DQG�WKH�EXGJHW��GLVDJJUHJDWHG�LQWR
WKH�WKUHH�HOHPHQWV�DERYH�

$OO�EXGJHW�FODVVLILFDWLRQ�FKDQJHV�DUH�UHSRUWHG�LQ�WKH�DQQXDO�EXGJHW
GRFXPHQWV�
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7KH�&%+�UHTXLUHV�WKDW�WKH�EXGJHW�GRFXPHQWV�DQG�WKH�0<()2
FRQWDLQ�&RPPRQZHDOWK�EXGJHW�VHFWRU�DQG�&RPPRQZHDOWK�JHQHUDO
JRYHUQPHQW�VHFWRU�ILVFDO�HVWLPDWHV�IRU�WKH�EXGJHW�\HDU�DQG�WKH
IROORZLQJ�WKUHH�ILQDQFLDO�\HDUV�

,Q�WKH�HYHQW�RI�D�JHQHUDO�HOHFWLRQ�EHLQJ�FDOOHG�IRU�WKH�IHGHUDO�+RXVH�RI
5HSUHVHQWDWLYHV��WKH�&%+��FODXVH�����DOVR�UHTXLUHV�D�SUH�HOHFWLRQ�ILVFDO
DQG�HFRQRPLF�RXWORRN��3()2��UHSRUW�WR�EH�SXEOLFO\�UHOHDVHG�E\�WKH
6HFUHWDU\�WR�WKH�'HSDUWPHQW�RI�WKH�7UHDVXU\�DQG�WKH�6HFUHWDU\�WR�WKH
'HSDUWPHQW�RI�)LQDQFH�DQG�$GPLQLVWUDWLRQ�ZLWKLQ����GD\V�RI�WKH�LVVXH
RI�WKH�ZULW�IRU�D�JHQHUDO�HOHFWLRQ�

����� 6WDWHPHQWV�VKRXOG�EH�SXEOLVKHG�ZLWK�WKH�DQQXDO�EXGJHW
JLYLQJ�D�GHVFULSWLRQ�RI�WKH�QDWXUH�DQG�ILVFDO�VLJQLILFDQFH�RI
FRQWLQJHQW�OLDELOLWLHV��WD[�H[SHQGLWXUHV��DQG�TXDVL�ILVFDO
DFWLYLWLHV�

Contingent liabilities

7KH�&RPPRQZHDOWK�*RYHUQPHQW�REVHUYHV�WKH�PLQLPXP�VWDQGDUG�LQ
WKH�0DQXDO�WKDW�D�VWDWHPHQW�EH�SXEOLVKHG�RI�WKH�RXWVWDQGLQJ�VWRFN�RI
FRQWLQJHQW�OLDELOLWLHV�RI�WKH�FHQWUDO�JRYHUQPHQW�

7KH�&%+��FODXVH�����UHTXLUHV�WKDW�WKH�7UHDVXUHU�SXEOLFO\�UHOHDVH�DQ
HFRQRPLF�DQG�ILVFDO�RXWORRN�UHSRUW�DW�WKH�WLPH�RI�HDFK�EXGJHW�
0<()2�DQG�3()2�ZKLFK�FRQWDLQV�D�VWDWHPHQW�RI�WKH�ULVNV��TXDQWLILHG
ZKHUH�IHDVLEOH��WKDW�PD\�KDYH�D�PDWHULDO�HIIHFW�RQ�WKH�ILVFDO�RXWORRN�
LQFOXGLQJ�

�L� FRQWLQJHQW�OLDELOLWLHV�

�LL� SXEOLFO\�DQQRXQFHG�*RYHUQPHQW�FRPPLWPHQWV�WKDW�DUH�QRW�\HW
LQFOXGHG�LQ�WKH�HVWLPDWHV�RI�WKH�&RPPRQZHDOWK�EXGJHW�VHFWRU�DQG
&RPPRQZHDOWK�JHQHUDO�JRYHUQPHQW�VHFWRU�ILVFDO�HVWLPDWHV�IRU�WKH
EXGJHW�\HDU�DQG�IROORZLQJ���ILQDQFLDO�\HDUV��DQG

�LLL� *RYHUQPHQW�QHJRWLDWLRQV�WKDW�KDYH�\HW�WR�EH�ILQDOLVHG�

Tax expenditures

7KH�&RPPRQZHDOWK�*RYHUQPHQW�REVHUYHV�WKH�PLQLPXP�VWDQGDUG�LQ
WKH�0DQXDO�WKDW�D�VWDWHPHQW�EH�SXEOLVKHG�ZLWK�WKH�DQQXDO�EXGJHW�RI�WD[
H[SHQGLWXUHV��WRJHWKHU�ZLWK�D�EULHI�H[SODQDWLRQ�RI�WKH�QDWXUH�RI�HDFK
SURJUDP�WR�HQDEOH�DW�OHDVW�VRPH�DVVHVVPHQW�RI�WKHLU�MXVWLILFDWLRQ�DQG
ILVFDO�VLJQLILFDQFH�
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7KH�&%+�UHTXLUHV�WKH�7UHDVXUHU�WR�SXEOLVK�

� DQ�RYHUYLHZ�RI�WKH�HVWLPDWHG�WD[�H[SHQGLWXUHV�IRU�WKH�EXGJHW�\HDU
DQG�WKH�IROORZLQJ���ILQDQFLDO�\HDUV�DV�SDUW�RI�WKH�EXGJHW�HFRQRPLF
DQG�ILVFDO�RXWORRN��FODXVH������DQG

� D�GHWDLOHG�VWDWHPHQW�RI�WD[�H[SHQGLWXUHV��SUHVHQWLQJ�GLVDJJUHJDWHG
LQIRUPDWLRQ�RQ�WD[�H[SHQGLWXUHV��DV�SDUW�RI�WKH�0<()2��FODXVH�����

$FWXDO�WD[�H[SHQGLWXUHV�IRU�D�QXPEHU�RI�\HDUV�SULRU�WR�WKH�EXGJHW�\HDU
DQG�TXDQWLWDWLYH�HVWLPDWHV�RI�WD[�H[SHQGLWXUHV�IRU�WKH�EXGJHW�\HDU�DQG
WKH���IROORZLQJ�\HDUV�DUH�LQFOXGHG�LQ�WKH�EXGJHW�GRFXPHQWV�DQG�WKH
0<()2���7KH�EXGJHW�GRFXPHQWV�DOVR�LQFOXGH�LQIRUPDWLRQ�RQ�WD[
H[SHQGLWXUHV�EURNHQ�GRZQ�E\�IXQFWLRQDO�FDWHJRU\�

,Q�DGGLWLRQ��D�VHSDUDWH�7D[�([SHQGLWXUH�6WDWHPHQW��7(6��LV�SXEOLVKHG
DQQXDOO\�E\�WKH�'HSDUWPHQW�RI�WKH�7UHDVXU\�

7KH�7(6�SURYLGHV�WKH�IROORZLQJ�LQIRUPDWLRQ�RQ�&RPPRQZHDOWK�WD[
H[SHQGLWXUHV�

� WKH�HVWLPDWHG�FRVW�RI�WD[�H[SHQGLWXUHV�RQ�D�IXQFWLRQDO�EDVLV
FRYHULQJ�WKH���\HDUV�SULRU�WR�WKH�EXGJHW�\HDU��WKH�EXGJHW�\HDU�DQG
WKH���IRUZDUG�HVWLPDWH�\HDUV�

� D�FRPSDULVRQ�RQ�D�IXQFWLRQDO�EDVLV�RI�WKH�FRVW�RI�WD[�H[SHQGLWXUHV
ZLWK�GLUHFW�EXGJHW�H[SHQGLWXUHV�

� D�EULHI�GHVFULSWLRQ�RI�HDFK�LGHQWLILHG�WD[�H[SHQGLWXUH��LQFOXGLQJ
HVWLPDWHG�FRVW�ZKHUH�SRVVLEOH��IRU�WKH���\HDUV�SULRU�WR�WKH�EXGJHW
\HDU��WKH�EXGJHW�\HDU�DQG���IRUZDUG�HVWLPDWH�\HDUV��DQG

� H[SODQDWLRQV�RI�WKH�WD[�H[SHQGLWXUH�EHQFKPDUNV�

Quasi-fiscal activities

7KH�&RPPRQZHDOWK�*RYHUQPHQW�RZQHG�([SRUW�)LQDQFH�	�,QVXUDQFH
&RUSRUDWLRQ��(),&��RSHUDWHV�D�VHSDUDWH�¶QDWLRQDO�LQWHUHVW�DFFRXQW·�IRU
QRQ�FRPPHUFLDO�XQGHUWDNLQJV�WKDW�DUH�UHTXHVWHG�E\�WKH�*RYHUQPHQW�
)RU�WKH�UHPDLQGHU�RI�LWV�EXVLQHVV��(),&�LV�SUHVHQWO\�PRYLQJ�WRZDUGV
DFFRXQWLQJ�VHSDUDWLRQ�EHWZHHQ�IXOO\�FRPPHUFLDO�DQG�QRQ�FRPPHUFLDO
DFWLYLWLHV�

7KH�DQQXDO�EXGJHW�GRHV�QRW�SURYLGH�D�VWDWHPHQW�RI�TXDVL�ILVFDO
DFWLYLWLHV�FRQGXFWHG�E\�QRQ�JRYHUQPHQW�DJHQFLHV�DV�TXDVL�ILVFDO
DFWLYLWLHV�DUH�QRW�FRQVLGHUHG�VLJQLILFDQW�
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����� 7KH�FHQWUDO�JRYHUQPHQW�VKRXOG�UHJXODUO\�SXEOLVK
LQIRUPDWLRQ�RQ�WKH�OHYHO�DQG�FRPSRVLWLRQ�RI�LWV�GHEW�DQG
ILQDQFLDO�DVVHWV�

Reporting of debt

,VVXHV�UDLVHG�XQGHU�WKLV�KHDGLQJ��LQFOXGLQJ�$XVWUDOLD
V�REVHUYDQFH�RI
WKH�,0)
V�6SHFLDO�'DWD�'LVVHPLQDWLRQ�6WDQGDUG��6''6��GHEW�UHSRUWLQJ
VWDQGDUGV��DUH�DGGUHVVHG�XQGHU�WKH�KHDGLQJ�0DFURHFRQRPLF�'DWD�LQ
3DUW�,,,�RI�WKH�UHSRUW�

7KH�7UHDVXU\
V�DQQXDO�&RPPRQZHDOWK�'HEW�0DQDJHPHQW�SXEOLFDWLRQ�
ZKLFK�LV�DOVR�UHOHDVHG�RQ�7UHDVXU\
V�ZHEVLWH��SURYLGHV�PRUH�GHWDLOHG
PDWHULDO��LQFOXGLQJ�GLVFXVVLRQ�RQ�&RPPRQZHDOWK�GHEW�PDQDJHPHQW�

Reporting of financial assets

$GRSWLRQ�RI�DFFUXDO�EDVHG�DFFRXQWV�E\�WKH�&RPPRQZHDOWK�DQG�PRVW
6WDWHV�ZLOO�HQVXUH�FRYHUDJH�RI�ERWK�GHEW�DQG�DVVHWV�LQ�D�FRPSUHKHQVLYH
UHSRUWLQJ�IUDPHZRUN��VHH�%R[����

$V�SDUW�RI�LWV�DFFUXDO�ILQDQFLDO�PDQDJHPHQW�IUDPHZRUN��WKH
&RPPRQZHDOWK�*RYHUQPHQW�KDV�UHOHDVHG�&RQVROLGDWHG�)LQDQFLDO
6WDWHPHQWV�IRU�WKH�\HDU�HQGHG����-XQH������DQG�XQDXGLWHG�VWDWHPHQWV
KDYH�EHHQ�UHOHDVHG�IRU�WKH�SUHYLRXV���\HDUV���7KH�VWDWHPHQW�RI�DVVHWV
DQG�OLDELOLWLHV�LQFOXGHV�YDOXDWLRQV�RI�DOO�ILQDQFLDO�DVVHWV�DQG�GHEW���,Q�WKH
QRWHV�WR�WKH�DFFRXQWV��ERWK�ILQDQFLDO�DVVHWV�DQG�GHEW�DUH�EURNHQ�GRZQ
WR�D�GLVDJJUHJDWHG�OHYHO����)RU�H[DPSOH��LQYHVWPHQWV�DUH�EURNHQ�GRZQ
LQWR�JROG�KROGLQJV��GHSRVLWV��JRYHUQPHQW�VHFXULWLHV��GHEHQWXUHV��VKDUHV�
,0)�TXRWD��DVVRFLDWHG�HQWLWLHV��DQG�RWKHU�LQYHVWPHQWV����$OO�RI�WKH
PDMRU�DFFRXQWLQJ�SROLFLHV�XVHG�LQ�SUHSDULQJ�WKH�)LQDQFLDO�6WDWHPHQWV
DUH�GLVFORVHG�

$�IXOO�EDODQFH�VKHHW�SUHVHQWDWLRQ�RI�WKH�&RPPRQZHDOWK�*RYHUQPHQW
EXGJHW�DQG�DFFRXQWV��LQFOXGLQJ�ILQDQFLDO�DVVHWV�DQG�GHEW��LV�SURSRVHG
IRU�WKH�����������%XGJHW���7KLV�IRUPDW�ZLOO�EH�DGRSWHG�IRU�WKH�EXGJHW
GRFXPHQWV��WKH�0<()2�DQG�WKH�)%2�UHSRUW�

:KLOH�WKHVH�GRFXPHQWV�ZLOO�SURYLGH�WKH�LQIRUPDWLRQ�RQ�ILQDQFLDO�DVVHWV
UHTXLUHG�E\�WKH�0DQXDO��WKH\�ZLOO�EH�UHOHDVHG�DW�ORQJHU�WLPH�LQWHUYDOV
WKDQ�HDFK�TXDUWHU���&RQVHTXHQWO\��UHSRUWLQJ�RI�ILQDQFLDO�DVVHWV�ZLOO�QRW
PHHW�WKH�WLPLQJ�VWDQGDUG�VXJJHVWHG�LQ�WKH�0DQXDO�RI�UHSRUWLQJ�RQ�D
TXDUWHUO\�EDVLV�ZLWKLQ�RQH�TXDUWHU�RI�WKH�HQG�RI�WKH�UHIHUHQFH�SHULRG�
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Box 6:  Accrual accounting by Australian governments

2Q���0D\�������WKH�&RPPRQZHDOWK�0LQLVWHU�IRU�)LQDQFH�DQG�$GPLQLVWUDWLRQ
DQQRXQFHG�WKDW�WKH�&RPPRQZHDOWK�*RYHUQPHQW�ZRXOG�LPSOHPHQW�D�IXOO\
LQWHJUDWHG�DFFUXDO�ILQDQFLDO�PDQDJHPHQW�IUDPHZRUN���7KLV�ZLOO�PRYH�WKH
&RPPRQZHDOWK�LQWR�OLQH�ZLWK�PRVW�6WDWH�JRYHUQPHQWV��ZKLFK�KDYH�HLWKHU
DOUHDG\�DGRSWHG�RU�KDYH�GHFLGHG�WR�DGRSW�DFFUXDO�ILQDQFLDO�PDQDJHPHQW�

3ULRU�WR�WKH�LPSOHPHQWDWLRQ�RI�WKH�IUDPHZRUN��&RPPRQZHDOWK�ILQDQFLDO
DFFRXQWLQJ�ZDV�ODUJHO\�FRQGXFWHG�RQ�D�FDVK�EDVLV��ZKLFK�UHFRUGV�ZKHQ�D�FDVK
WUDQVDFWLRQ�RFFXUV���$FFUXDO�DFFRXQWLQJ�UHFRUGV�ZKHQ�DQ�DFWXDO�HFRQRPLF
WUDQVDFWLRQ�WDNHV�SODFH��LQGHSHQGHQW�RI�ZKHWKHU�WKH�UHODWHG�FDVK�SD\PHQW�LV
PDGH�DW�WKDW�WLPH�

Audited consolidated financial statements

,Q�)HEUXDU\�������WKH�&RPPRQZHDOWK�*RYHUQPHQW�UHOHDVHG�WKH�ILUVW�HYHU
DXGLWHG�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG����-XQH������DQG
XQDXGLWHG�VWDWHPHQWV�KDYH�EHHQ�UHOHDVHG�IRU�WKH�SUHYLRXV���\HDUV�

7KH�ILQDQFLDO�VWDWHPHQWV�LQYROYH�WKH�SUHVHQWDWLRQ�RI�SULPDU\�ILQDQFLDO
VWDWHPHQWV�WKDW�IRFXV�RQ�UHYHQXHV�DQG�H[SHQVHV��WR�VKRZ�ILQDQFLDO
SHUIRUPDQFH���DVVHWV�DQG�OLDELOLWLHV�RU�EDODQFH�VKHHW��WR�VKRZ�ILQDQFLDO�SRVLWLRQ��
DQG�FDVK�IORZV��WR�VKRZ�KRZ�DFWLYLWLHV�DUH�ILQDQFHG��

7KH�SULPDU\�VWDWHPHQWV�DUH�VXSSOHPHQWHG�E\�VFKHGXOHV�RI�FRPPLWPHQWV�DQG
FRQWLQJHQFLHV�WKDW�SURYLGH�LQIRUPDWLRQ�DERXW�REOLJDWLRQV��XQGHUWDNLQJV�DQG
XQFHUWDLQWLHV�WKDW�FRXOG��RQ�WKH�KDSSHQLQJ�RI�IXWXUH�HYHQWV��LPSDFW�RQ
SHUIRUPDQFH��ILQDQFLDO�SRVLWLRQ�DQG�FDVK�IORZV�

Accrual Commonwealth Budget

)URP�WKH�����������ILVFDO�\HDU��WKH�&RPPRQZHDOWK�EXGJHW�DQG�IRUZDUG
HVWLPDWHV�ZLOO�EH�SURGXFHG�RQ�D�VLPLODU�EDVLV�WR�WKH�FRQVROLGDWHG�ILQDQFLDO
VWDWHPHQWV��WRJHWKHU�ZLWK�D�FDSLWDO�EXGJHW���7KLV�DSSURDFK�ZLOO�DVVLVW�SODQQLQJ
DQG�ZLOO�IDFLOLWDWH�FRPSDULVRQ�RI�SODQQHG�DQG�DFWXDO�RXWFRPHV���$FFUXDO
LQIRUPDWLRQ�ZLOO�SURYLGH�D�PRUH�FRPSUHKHQVLYH�PHDVXUH�RI�WKH�VXVWDLQDELOLW\�RI
JRYHUQPHQW�DFWLYLWLHV�DQG�WKHLU�LPSDFW�RQ�IXWXUH�JHQHUDWLRQV�

7KH�QHZ�ILQDQFLDO�IUDPHZRUN�ZLOO�DOVR�LQFOXGH�D�UHTXLUHPHQW�WKDW�DJHQFLHV
VSHFLI\�DQG�FRVW�WKHLU�RXWSXWV�DJDLQVW�SODQQHG�RXWFRPHV�DQG�LGHQWLI\�PHDQLQJIXO
SHUIRUPDQFH�LQGLFDWRUV�DJDLQVW�WDUJHWV���2XWSXWV�DQG�WKHLU�OLQNV�WR�RXWFRPHV�ZLOO
WKHUHIRUH�IRUP�WKH�EDVLV�RI�DJHQF\�RSHUDWLQJ�EXGJHWV��VHH�%R[�����VHFWLRQ��������
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Box 6:  Accrual accounting by Australian governments
(continued)

7KH�$FFUXDO�,QIRUPDWLRQ�0DQDJHPHQW�6\VWHP�ZLOO�EH�WKH�FHQWUDO�DFFUXDO
EXGJHWLQJ�V\VWHP�IRU�WKH�&RPPRQZHDOWK�*RYHUQPHQW�FRYHULQJ�WKH�JHQHUDO
JRYHUQPHQW�VHFWRU���,W�ZLOO�SURYLGH�VWUDWHJLF�ILQDQFLDO�LQIRUPDWLRQ��EXGJHW�DQG
IRUZDUG�HVWLPDWHV�GDWD�DQG�LQSXW�IRU�WKH�ZKROH�RI�JRYHUQPHQW�ILQDQFLDO
VWDWHPHQWV��DV�ZHOO�DV�PRQWKO\�DFFUXDO�UHSRUWV�

Accrual Government finance statistics

7KH�$%6�DQQRXQFHG�LQ������WKDW�LW�ZLOO�FKDQJH�LWV�UHFRUGLQJ�RI�*)6�IURP�D
FDVK�DFFRXQWLQJ�WR�DQ�DFFUXDO�DFFRXQWLQJ�EDVLV���3XEOLVKHG�*)6�ZLOO�FRQVLVW�RI�D
PDLQ�DFFUXDO�SUHVHQWDWLRQ�DQG�D�FDVK�EDVHG�VXSSOHPHQW��XVLQJ�GHULYHG�FDVK�GDWD�
7KH�ILUVW�SXEOLFDWLRQ�RI�DFFUXDO�EDVHG�*)6�LV�H[SHFWHG�GXULQJ��������7KH�DFFUXDO
*)6�ZLOO�VKRZ�WKUHH�QHZ�VXPPDU\�PHDVXUHV���QHW�OHQGLQJ��LQFUHDVH�LQ�QHW�ZRUWK
DQG�WKH�QHW�RSHUDWLQJ�UHVXOW��LQFUHDVH�LQ�QHW�ZRUWK�OHVV�UHYDOXDWLRQV��

��� $�SXEOLF�FRPPLWPHQW�VKRXOG�EH�PDGH�WR�WKH�WLPHO\
SXEOLFDWLRQ�RI�ILVFDO�LQIRUPDWLRQ�

����� 6SHFLILF�FRPPLWPHQWV�VKRXOG�EH�PDGH�WR�WKH�SXEOLFDWLRQ�RI
ILVFDO�LQIRUPDWLRQ��H�J��LQ�D�EXGJHW�ODZ��

�

Box 7:  The Charter of Budget Honesty Act 1998

7KH�&KDUWHU�RI�%XGJHW�+RQHVW\�$FW�������&%+��VHWV�RXW�WKH�ILVFDO�UHSRUWLQJ
VWDQGDUGV�UHTXLUHG�WR�EH�IROORZHG�LQ�SUHSDULQJ�ILVFDO�UHSRUWV�DQG�UHTXLUHV�WKH
&RPPRQZHDOWK�*RYHUQPHQW�WR�SXEOLFO\�UHOHDVH�DQG�WDEOH�UHJXODU�ILVFDO�UHSRUWV
DV�IROORZV�

� WKH�ILUVW�ILVFDO�VWUDWHJ\�VWDWHPHQW�IRU�D�SDUWLFXODU�*RYHUQPHQW�DW�RU�EHIRUH�WKH
WLPH�RI�WKH�*RYHUQPHQW
V�ILUVW�EXGJHW�DQG�WKHUHDIWHU�DW�WKH�WLPH�RI�WKH
*RYHUQPHQW
V�VXEVHTXHQW�EXGJHWV��FODXVH����

� D�EXGJHW�HFRQRPLF�DQG�ILVFDO�RXWORRN�UHSRUW�ZLWK�HDFK�EXGJHW��FODXVH�����

� D�PLG�\HDU�HFRQRPLF�DQG�ILVFDO�RXWORRN�UHSRUW�E\�WKH�HQG�RI�-DQXDU\�LQ�HDFK
\HDU�RU�ZLWKLQ���PRQWKV�DIWHU�WKH�ODVW�EXGJHW��ZKLFKHYHU�LV�ODWHU��FODXVH�����

� D�ILQDO�EXGJHW�RXWFRPH�UHSRUW�ZLWKLQ���PRQWKV�DIWHU�WKH�HQG�RI�WKH�ILQDQFLDO
\HDU��FODXVH�����

� DQ�LQWHUJHQHUDWLRQDO�UHSRUW�HYHU\�ILYH�\HDUV��FODXVH������DQG

� D�SUH�HOHFWLRQ�HFRQRPLF�DQG�ILVFDO�RXWORRN�UHSRUW�ZLWKLQ����GD\V�RI�WKH�LVVXH
RI�WKH�ZULW�IRU�D�JHQHUDO�HOHFWLRQ��FODXVH�����
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$XVWUDOLD�REVHUYHV�WKH�UHTXLUHPHQWV�RI�WKH�6''6�DV�UHJDUGV�UHOHDVH�RI
ILVFDO�VHFWRU�LQIRUPDWLRQ�

� $V�VWDWHG�DERYH��WKH�&%+�UHTXLUHV�D�)%2�UHSRUW�ZLWKLQ���PRQWKV
RI�WKH�HQG�RI�HDFK�ILQDQFLDO�\HDU�WKDW�SURYLGHV�LQIRUPDWLRQ�RQ�WKH
&RPPRQZHDOWK�JHQHUDO�JRYHUQPHQW�RXWFRPH���7KH�83)�DOVR
UHTXLUHV�WKDW�WKH�6WDWHV�DQG�7HUULWRULHV�SURGXFH�FRPSDUDEOH
RXWFRPH�LQIRUPDWLRQ�RQ�WKHLU�JHQHUDO�JRYHUQPHQW�VHFWRUV���7KHUH
DUH�WZR�GLIIHUHQW�UHTXLUHPHQWV�DV�WR�WKH�WLPLQJ�RI�WKLV�LQIRUPDWLRQ�

� -XULVGLFWLRQV�SURGXFLQJ�ODWH�EXGJHWV��L�H��SRVW�-XQH��VKRXOG
SUHVHQW�RXWFRPH�LQIRUPDWLRQ�LQ�WKHLU�EXGJHW�GRFXPHQWV���$OO
MXULVGLFWLRQV�SURGXFLQJ�ODWH�EXGJHWV�GR�VR�OHVV�WKDQ���PRQWKV
DIWHU�WKH�HQG�RI�HDFK�ILQDQFLDO�\HDU�

� -XULVGLFWLRQV�SURGXFLQJ�HDUO\�EXGJHWV��DQG�RWKHU�MXULVGLFWLRQV
XQDEOH�WR�SUHVHQW�RXWFRPH�LQIRUPDWLRQ�LQ�WKHLU�EXGJHW
GRFXPHQWDWLRQ��VKRXOG�SXEOLVK�D�VHSDUDWH�RXWFRPH�UHSRUW�ZLWKLQ
��PRQWKV�RI�WKH�HQG�RI�HDFK�ILQDQFLDO�\HDU�

� $�&RPPRQZHDOWK�*RYHUQPHQW�6WDWHPHQW�RI�)LQDQFLDO�7UDQVDFWLRQV��&)7��LV
UHOHDVHG�HDFK�PRQWK�FRQWDLQLQJ�DFWXDO�&RPPRQZHDOWK�JRYHUQPHQW
WUDQVDFWLRQV�IRU�WKDW�PRQWK�DQG�WKH�WRWDO�ILQDQFLDO�\HDU�WR�GDWH�
,QIRUPDWLRQ�SURYLGHG�LQFOXGHV�UHYHQXHV��H[SHQGLWXUHV��WKH�EXGJHW
EDODQFH��ERWK�XQGHUO\LQJ�DQG�KHDGOLQH��DQG�GRPHVWLF�DQG�RYHUVHDV
ILQDQFLQJ�WUDQVDFWLRQV���7KH�&)7�LV�JHQHUDOO\�UHOHDVHG�DURXQG�WKH
ODVW�)ULGD\�RI�HDFK�PRQWK��JLYLQJ�GHWDLOV�RI�WKH�SUHYLRXV�PRQWK
V
RXWFRPH�

� )URP�-XO\������WKH�FRYHUDJH�ZLOO�H[SDQG�WR�WKH�&RPPRQZHDOWK
JHQHUDO�JRYHUQPHQW�VHFWRU�ZLWK�WKH�DJJUHJDWH�GDWD�SURGXFHG�RQ
DQ�DFFUXDO�EDVLV�

� $XVWUDOLD�UHOHDVHV�LQIRUPDWLRQ�RQ�FHQWUDO�JRYHUQPHQW�GHEW�DV
GHWDLOHG�LQ�VHFWLRQ�������

)XUWKHU�LQIRUPDWLRQ�RQ�$XVWUDOLD
V�REVHUYDQFH�RI�6''6�UHSRUWLQJ
VWDQGDUGV��DUH�DGGUHVVHG�XQGHU�WKH�KHDGLQJ�0DFURHFRQRPLF�'DWD�LQ
3DUW�,,,�RI�WKH�5HSRUW�
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Box 8:  Commonwealth Freedom of Information Legislation

,QIRUPDWLRQ�KHOG�E\�WKH�&RPPRQZHDOWK�PD\�EH�DFFHVVHG�E\�WKH�SXEOLF�XQGHU
WKH�)UHHGRP�RI�,QIRUPDWLRQ�$FW�������VXEMHFW�WR�VRPH�H[FHSWLRQV���7KH�REMHFW�RI
WKH�OHJLVODWLRQ��DV�RXWOLQHG�LQ�VHFWLRQ���RI�WKH�$FW�LV�WR�

´«H[WHQG�DV�IDU�DV�SRVVLEOH�WKH�ULJKW�RI�WKH�$XVWUDOLDQ�FRPPXQLW\�WR�DFFHVV�WR
LQIRUPDWLRQ�LQ�WKH�SRVVHVVLRQ�RI�WKH�*RYHUQPHQW�RI�WKH�&RPPRQZHDOWK�E\�

�D� PDNLQJ�DYDLODEOH�WR�WKH�SXEOLF�LQIRUPDWLRQ�DERXW�WKH�RSHUDWLRQV�RI
GHSDUWPHQWV�DQG�SXEOLF�DXWKRULWLHV�DQG��LQ�SDUWLFXODU��HQVXULQJ�WKDW�UXOHV
DQG�SUDFWLFHV�DIIHFWLQJ�PHPEHUV�RI�WKH�SXEOLF�LQ�WKHLU�GHDOLQJV�ZLWK
GHSDUWPHQWV�DQG�SXEOLF�DXWKRULWLHV�DUH�UHDGLO\�DYDLODEOH�WR�SHUVRQV�DIIHFWHG
E\�WKRVH�UXOHV�DQG�SUDFWLFHV��DQG

�E� FUHDWLQJ�D�JHQHUDO�ULJKW�RI�DFFHVV�WR�LQIRUPDWLRQ�LQ�GRFXPHQWDU\�IRUP�LQ�WKH
SRVVHVVLRQ�RI�0LQLVWHUV��GHSDUWPHQWV�DQG�SXEOLF�DXWKRULWLHV��OLPLWHG�RQO\�E\
H[FHSWLRQV�DQG�H[HPSWLRQV�QHFHVVDU\�IRU�WKH�SURWHFWLRQ�RI�HVVHQWLDO�SXEOLF
LQWHUHVWV�DQG�WKH�SULYDWH�DQG�EXVLQHVV�DIIDLUV�RI�SHUVRQV�LQ�UHVSHFW�RI�ZKRP
LQIRUPDWLRQ�LV�FROOHFWHG�DQG�KHOG�E\�GHSDUWPHQWV�DQG�SXEOLF�DXWKRULWLHV�µ

����� $GYDQFH�UHOHDVH�GDWH�FDOHQGDUV�IRU�ILVFDO�UHSRUWLQJ�WR�WKH
SXEOLF�VKRXOG�EH�DQQRXQFHG�

7KH�&%+�FRQWDLQV�UHTXLUHPHQWV��ZKLFK�DUH�SXEOLFO\�DYDLODEOH��IRU
QR�ODWHU�WKDQ�UHOHDVH�WLPHV�IRU�ILVFDO�UHSRUWV��DV�OLVWHG�LQ�VHFWLRQ�������
$UUDQJHPHQWV�DUH�LQ�SODFH�IRU�WKH�SXEOLFDWLRQ�RI�WKH�VWDWHPHQWV
UHTXLUHG�E\�WKH�6''6�WR�DGYLVH�XVHUV�ZKHUH�WKH�GDWD�FDQ�EH�IRXQG�
DQG�WKDW�PRQWK�DKHDG�DSSUR[LPDWH�UHOHDVH�GDWHV�IRU�WKH�GDWD�DUH
GLVVHPLQDWHG�RQ�WKH�,0)
V�'LVVHPLQDWLRQ�6WDQGDUGV�%XOOHWLQ�%RDUG�

$XVWUDOLD�GRHV�QRW�UHTXLUH�DQ�RIILFH�RU�FRQWDFW�RIILFHU�WR�EH�PDGH
DYDLODEOH�WR�SURYLGH�XS�WR�GDWH�LQIRUPDWLRQ�RQ�WKH�WLPH�RI�UHOHDVH�RI
ILVFDO�UHSRUWV���7KH�0DQXDO�VXJJHVWV�WKDW�FRXQWULHV�VKRXOG�PDNH�VXFK
DQ�RIILFH�RU�FRQWDFW�RIILFHU�DYDLODEOH�

5HOHDVH�GDWHV�IRU�WKH�JHQHUDO�JRYHUQPHQW�RSHUDWLRQV�GDWD�FDWHJRU\�RI
WKH�6''6�DUH�VHW�LQ�DGYDQFH�DQG�DUH�SXEOLFO\�DYDLODEOH�
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III  Open budget preparation, execution,
and reporting

*HQHUDO�3ULQFLSOH�,,,�HQFRPSDVVHV�WUDGLWLRQDO�VWDQGDUGV�UHODWLQJ�WR�WKH�FRYHUDJH�
DFFHVVLELOLW\�DQG�LQWHJULW\�RI�ILVFDO�LQIRUPDWLRQ���&RQVLGHUDEOH�HPSKDVLV�LV�SODFHG�RQ
WKH�GHYHORSPHQW�DQG�KDUPRQLVDWLRQ�RI�LQWHUQDWLRQDO�VWDWLVWLFDO�DQG�DFFRXQWLQJ
VWDQGDUGV�IRU�JRYHUQPHQW�UHSRUWLQJ�

��� %XGJHW�GRFXPHQWDWLRQ�VKRXOG�VSHFLI\�ILVFDO�SROLF\
REMHFWLYHV��WKH�PDFURHFRQRPLF�IUDPHZRUN��WKH�SROLF\
EDVLV�IRU�WKH�EXGJHW��DQG�LGHQWLILDEOH�PDMRU�ILVFDO�ULVNV�

����� $�VWDWHPHQW�RI�ILVFDO�SROLF\�REMHFWLYHV�DQG�DQ�DVVHVVPHQW�RI
VXVWDLQDEOH�ILVFDO�SROLF\�VKRXOG�SURYLGH�WKH�IUDPHZRUN�IRU
WKH�DQQXDO�EXGJHW�

Medium-term forecasts and budget frameworks

)LVFDO�SROLF\�LQ�$XVWUDOLD�LV�SXW�WRJHWKHU�XVLQJ�D�PHGLXP�WHUP�EXGJHW
IUDPHZRUN��07%)����7KH�PDMRU�IHDWXUHV�RI�$XVWUDOLD
V�07%)�DUH�

� WKH�&%+�UHTXLUHV�WKH�&RPPRQZHDOWK�*RYHUQPHQW�WR�UHOHDVH�DQ
DQQXDO�ILVFDO�VWUDWHJ\�VWDWHPHQW�EDVHG�RQ�SULQFLSOHV�RI�VRXQG�ILVFDO
PDQDJHPHQW��FODXVHV���DQG����

� DQ�LQWHJUDWHG�IUDPHZRUN�WR�FDOFXODWH�PDFURHFRQRPLF�DQG�ILVFDO
HVWLPDWHV�IRU�WKH�EXGJHW�\HDU�SOXV�WKH�WKUHH�IROORZLQJ�\HDUV
�&%+��FODXVH�����

� H[SHQGLWXUH�HVWLPDWHV�IRU�WKH�EXGJHW�\HDU�DQG�WKH���IROORZLQJ�\HDUV
DUH�EURNHQ�GRZQ�E\�VSHQGLQJ�SRUWIROLR�DQG�IXQFWLRQDO�FODVVLILFDWLRQ
LQ�WKH�EXGJHW�SDSHUV�

� WKH�ILUVW�RXW�\HDU�IRUZDUG�HVWLPDWH�LV�WKH�EDVLV�RI�EXGJHW
QHJRWLDWLRQV�WKH�IROORZLQJ�\HDU��DV�UHYLVHG�IRU�HFRQRPLF�SDUDPHWHUV�
SROLF\�GHFLVLRQV��UHFODVVLILFDWLRQV�DQG�RWKHU�YDULDWLRQV���DQG

� IXQGLQJ�IRU�SURJUDPPHV�QRW�FRYHUHG�LQ�EXGJHW�DSSURSULDWLRQV�FDQ
EH�IXQGHG�WKURXJK�WKH�$GGLWLRQDO�(VWLPDWHV�SURFHVV
�VHH�VHFWLRQ��������RU�VSHFLILF�DSSURSULDWLRQV���7KLV�W\SH�RI�IXQGLQJ
ZRXOG�QHHG�WR�EH�DSSURYHG�E\�D�&RPPLWWHH�RI�&DELQHW�
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Fiscal sustainability

7KH�&RPPRQZHDOWK�*RYHUQPHQW�KDV�FRPPHQFHG�LPSOHPHQWDWLRQ�RI
DQ�DFFUXDO�ILQDQFLDO�PDQDJHPHQW�IUDPHZRUN��ZKLFK�ZLOO�SURYLGH�D�PRUH
FRPSUHKHQVLYH�PHDVXUH�RI�WKH�VXVWDLQDELOLW\�RI�JRYHUQPHQW�DFWLYLWLHV
DQG�WKHLU�LPSDFW�RQ�IXWXUH�JHQHUDWLRQV��VHH�%R[����VHFWLRQ��������

7KH�&%+��FODXVH����DOVR�UHTXLUHV�WKDW�WKH�*RYHUQPHQW
V�ILVFDO�SROLF\�LV
VHW�LQ�D�VXVWDLQDEOH�PHGLXP�WHUP�IUDPHZRUN�DQG��WR�PHHW�WKLV
REMHFWLYH��LWV�ILVFDO�VWUDWHJ\�LV�WR�EH�EDVHG�RQ�SULQFLSOHV�RI�VRXQG�ILVFDO
PDQDJHPHQW���2QH�RI�WKHVH�SULQFLSOHV�LV�WR�HQVXUH�WKDW�WKH
*RYHUQPHQW
V�SROLF\�GHFLVLRQV�KDYH�UHJDUG�WR�WKHLU�ILQDQFLDO�HIIHFWV�RQ
IXWXUH�JHQHUDWLRQV��&%+�FODXVH����

7R�PHHW�WKLV�SULQFLSOH��WKH�&%+�UHTXLUHV�DQ�LQWHUJHQHUDWLRQDO�UHSRUW�WR
EH�SURGXFHG�HYHU\�ILYH�\HDUV���7KH�JRDO�RI�WKH�UHSRUW�LV�WR�DVVHVV�WKH
ORQJ�WHUP�VXVWDLQDELOLW\�RI�FXUUHQW�JRYHUQPHQW�SROLFLHV�RYHU�WKH�QH[W
���\HDUV��LQFOXGLQJ�E\�WDNLQJ�DFFRXQW�RI�WKH�ILQDQFLDO�LPSOLFDWLRQV�RI
GHPRJUDSKLF�FKDQJH�

7KH�&RPPRQZHDOWK�*RYHUQPHQW�GRHV�QRW�SXEOLVK�HVWLPDWHV�RI�WKH
SULPDU\�EDODQFH��WKH�RYHUDOO�EDODQFH�H[FOXGLQJ�LQWHUHVW�SD\PHQWV��RU
WKH�F\FOLFDOO\�DGMXVWHG�EXGJHW�EDODQFH�DV�VXJJHVWHG�E\�WKH�0DQXDO�
+RZHYHU��WKH�IROORZLQJ�LQIRUPDWLRQ�LV�SXEOLVKHG�LQ�WKH
&RPPRQZHDOWK
V�DQQXDO�EXGJHW�GRFXPHQWV��DOWKRXJK�LW�LV�QRW
VSHFLILFDOO\�UHTXLUHG�E\�WKH�0DQXDO�

� HVWLPDWHV�RI�WKH�XQGHUO\LQJ�EXGJHW�EDODQFH�DQG�SXEOLF�GHEW�LQWHUHVW�
WKH�FRPSRQHQWV�RI�WKH�SULPDU\�EDODQFH��DQG

� LQ�DFFRUGDQFH�ZLWK�WKH�&%+��FODXVH������D�GLVFXVVLRQ�RI�WKH
VHQVLWLYLW\�RI�ILVFDO�HVWLPDWHV�WR�FKDQJHV�LQ�HFRQRPLF�DVVXPSWLRQV�
7KLV�LQIRUPDWLRQ�LV�SURYLGHG�LQ�WKH�IRUP�RI�WKH�VHQVLWLYLW\�RI�RXWOD\V
DQG�UHYHQXHV�WR�D�VHOHFWHG�UDQJH�RI�HFRQRPLF�SDUDPHWHUV��FRYHULQJ
ERWK�DFWLYLW\�DQG�SULFHV��EXW�QRW�DJJUHJDWH�HFRQRPLF�JURZWK��
6HQVLWLYLW\�WR�*'3�JURZWK��SDUWLFXODUO\�IRU�UHYHQXH��PD\�YDU\
VLJQLILFDQWO\��GHSHQGLQJ�RQ�WKH�FRPSRVLWLRQ�RI�JURZWK�

����� $Q\�ILVFDO�UXOHV�WKDW�KDYH�EHHQ�DGRSWHG��H�J��D�EDODQFHG
EXGJHW�UHTXLUHPHQW�DQG�ERUURZLQJ�OLPLWV�IRU�ORZHU�OHYHOV�RI
JRYHUQPHQWV��VKRXOG�EH�FOHDUO\�VSHFLILHG�

7KH�ILVFDO�VWUDWHJ\�VWDWHPHQW�WKDW�LV�UHTXLUHG�XQGHU�WKH�&%+��FODXVH���
LV�WR�LQFOXGH��DPRQJVW�RWKHU�WKLQJV�
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� WKH�*RYHUQPHQW
V�ORQJ�WHUP�ILVFDO�REMHFWLYHV�ZLWKLQ�ZKLFK�VKRUWHU
WHUP�ILVFDO�SROLF\�ZLOO�EH�IUDPHG�

� WKH�EURDG�VWUDWHJLF�SULRULWLHV�RQ�ZKLFK�WKH�EXGJHW�LV�RU�ZLOO�EH
EDVHG�

� WKH�NH\�ILVFDO�PHDVXUHV�WKDW�WKH�*RYHUQPHQW�FRQVLGHUV�LPSRUWDQW
DQG�DJDLQVW�ZKLFK�ILVFDO�SROLF\�ZLOO�EH�VHW�DQG�DVVHVVHG��DQG

� KRZ�WKH�ILVFDO�REMHFWLYHV�DQG�VWUDWHJLF�SULRULWLHV�VSHFLILHG�DQG
H[SODLQHG�DERYH�UHODWH�WR�WKH�SULQFLSOHV�RI�VRXQG�ILVFDO�PDQDJHPHQW�

,Q�DGGLWLRQ��WKH�SXUSRVH�RI�EXGJHW�DQG�PLG�\HDU�HFRQRPLF�DQG�ILVFDO
RXWORRN�UHSRUWV�LV�WR�SUHVHQW�LQIRUPDWLRQ�LQ�VXFK�D�ZD\�DV�WR�DOORZ�DQ
DVVHVVPHQW�RI�WKH�*RYHUQPHQW
V�ILVFDO�SHUIRUPDQFH�DJDLQVW�WKRVH
REMHFWLYHV�DQG�WDUJHWV�

7KH�ILVFDO�VWUDWHJ\�VWDWHPHQW�LQ�WKH�&RPPRQZHDOWK�*RYHUQPHQW
V
��������%XGJHW�GRFXPHQWV�VWDWHV�WKDW�WKH�*RYHUQPHQW�KDV�DGRSWHG�D
PHGLXP�WHUP�ILVFDO�VWUDWHJ\�RI�SXUVXLQJ��DV�D�JXLGLQJ�SULQFLSOH��WKH
REMHFWLYH�RI�XQGHUO\LQJ�EDODQFH�RQ�DYHUDJH��RYHU�WKH�HFRQRPLF�F\FOH�

)XUWKHU�H[SODQDWLRQ�RI�WKH�VWUDWHJ\�LV�LQ�%R[���

Box 9:  The medium-term fiscal strategy

7KH�*RYHUQPHQW
V�PHGLXP�WHUP�ILVFDO�REMHFWLYH�LV�WR�DFKLHYH�XQGHUO\LQJ�EXGJHW
EDODQFH�RQ�DYHUDJH��RYHU�WKH�HFRQRPLF�F\FOH���7KH�SULPDU\�REMHFWLYH�RI�WKH�PHGLXP�WHUP
ILVFDO�VWUDWHJ\�LV�WR�UDLVH�ORQJHU�WHUP�HFRQRPLF�JURZWK�E\�SURYLGLQJ�IRU�D
VXVWDLQHG�VWUXFWXUDO�LPSURYHPHQW�LQ�SXEOLF�VHFWRU�VDYLQJ���$GKHUHQFH�WR�WKLV
VWUDWHJ\�ZLOO�HQVXUH�WKDW��RYHU�WLPH��WKH�&RPPRQZHDOWK�*RYHUQPHQW�LV�VDYLQJ
HQRXJK�WR�FRYHU�LWV�RZQ�LQYHVWPHQW�QHHGV�DQG�LV��WKHUHIRUH��QRW�GLUHFWO\
FRQWULEXWLQJ�WR�WKH�QDWLRQDO�VDYLQJ�LQYHVWPHQW�LPEDODQFH��WKDW�LV��WKH�FXUUHQW
DFFRXQW�GHILFLW��

7KH�¶EDODQFH�RYHU�WKH�F\FOH·�IRUPXODWLRQ�IRU�WKH�ILVFDO�VWUDWHJ\�KDV�WZR�PDLQ
DGYDQWDJHV�

� ,W�SURYLGHV�WKH�IOH[LELOLW\�WR�DOORZ�ILVFDO�VHWWLQJV�WR�FKDQJH�LQ�UHVSRQVH�WR
HFRQRPLF�FRQGLWLRQV�DQG�H[WHUQDO�VKRFNV��SULPDULO\�WKURXJK�WKH�RSHUDWLRQ�RI
WKH�¶DXWRPDWLF�VWDELOLVHUV·�LQ�WKH�EXGJHW��ZKLOH�DOVR�DOORZLQJ�VRPH�VFRSH�IRU
GLVFUHWLRQDU\�FRXQWHU�F\FOLFDO�PHDVXUHV�

� ,W�LV�FRQVLVWHQW�ZLWK�D�IDOOLQJ�JRYHUQPHQW�GHEW�WR�*'3�UDWLR�RYHU�WLPH�
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Box 9:  The medium-term fiscal strategy (continued)

:KLOH�WKH�¶RYHU�WKH�F\FOH·�IRUPXODWLRQ�SURYLGHV�FOHDU�SROLF\�DGYDQWDJHV�
DVVHVVLQJ�SURJUHVV�DJDLQVW�LW��KRZHYHU��PD\�QRW�EH�VWUDLJKWIRUZDUG���7KLV�LV
ODUJHO\�GXH�WR�WKH�QHHG�WR�PDNH�DQ�DVVHVVPHQW�RI�WKH�OLNHO\�GXUDWLRQ�DQG�SURILOH
RI�WKH�HFRQRPLF�F\FOH��DOWKRXJK�WKLV�LVVXH�DULVHV��WR�VRPH�GHJUHH��IRU�DQ\
PHGLXP�WHUP�REMHFWLYH��

� )RU�H[DPSOH��LQ�D�SDUWLFXODUO\�ORQJ�F\FOH��UHODWLYHO\�PRGHVW�VXUSOXVHV�GXULQJ�D
SURORQJHG�H[SDQVLRQ�PD\�EH�PRUH�WKDQ�VXIILFLHQW�WR�DFKLHYH�WKH�PHGLXP
WHUP�ILVFDO�WDUJHW���+RZHYHU��LQ�D�VKRUWHU�F\FOH��PRUH�VXEVWDQWLDO�VXUSOXVHV
PD\�EH�UHTXLUHG�LQ�RUGHU�WR�EXLOG�XS�WKH�QHFHVVDU\�EXIIHU�WR�DEVRUE�IXWXUH
GHILFLWV�DQG�UHPDLQ�RQ�WUDFN�WR�DFKLHYLQJ�WKH�ILVFDO�WDUJHW�

� &\FOHV�DUH�TXLWH�YDULDEOH�DQG�SDVW�H[SHULHQFH�PD\�QRW�SURYLGH�D�JRRG�JXLGH
WR�WKH�IXWXUH��JLYHQ�WKH�VXEVWDQWLDO�LPSURYHPHQW�LQ�WKH�FRQGXFW�DQG
WUDQVSDUHQF\�RI�PDFURHFRQRPLF�PDQDJHPHQW��DQG�RWKHU�SROLF\�VHWWLQJV��

7KH�*RYHUQPHQW�EXWWUHVVHG�WKH�PHGLXP�WHUP�ILVFDO�VWUDWHJ\�ZLWK�VHYHUDO�FOHDUO\
GHILQHG�VXSSOHPHQWDU\�ILVFDO�WDUJHWV���7KHVH�WDUJHWV�W\SLFDOO\�KDYH�D�VKRUWHU�WHUP

IRFXV�DQG�KHOS�WR�SURYLGH�D�FOHDUHU�JXLGH�IRU�ILVFDO�SROLF\���WKDW�LV��WKH\�DUH
LQWHQGHG�WR�DFW�DV�JXLGHSRVWV�WR�WKH�DFKLHYHPHQW�RI�WKH�PHGLXP�WHUP�REMHFWLYH�
7KH�*RYHUQPHQW
V�FXUUHQW�VXSSOHPHQWDU\�ILVFDO�WDUJHWV��DV�RXWOLQHG�LQ�WKH
��������%XGJHW�6WDWHPHQWV��LQFOXGH�

� PDLQWDLQLQJ�VXUSOXVHV�RYHU�WKH�IRUZDUG�HVWLPDWHV�SHULRG�ZKLOH�HFRQRPLF
JURZWK�SURVSHFWV�UHPDLQ�VRXQG�

� KDOYLQJ�WKH�UDWLR�RI�&RPPRQZHDOWK�JHQHUDO�JRYHUQPHQW�QHW�GHEW�WR�*'3
IURP����SHU�FHQW�LQ���������WR����SHU�FHQW�E\����������DQG

� GLUHFWLQJ�VXIILFLHQW�UHVRXUFHV�WR�KLJK�SULRULW\�DUHDV��ZKLOH�VLJQLILFDQWO\
UHGXFLQJ�WKH�UDWLR�RI�RXWOD\V�WR�*'3�WKURXJK�WR�WKH�WXUQ�RI�WKH�FHQWXU\�

� 6RPH�RI�WKH�WDUJHWV�RXWOLQHG�LQ�WKH���������%XGJHW�KDYH�DOUHDG\�EHHQ
DFKLHYHG���)RU�H[DPSOH��WKH�*RYHUQPHQW�VHW�LWVHOI�WKH�WDUJHW�RI�UHWXUQLQJ�WKH
EXGJHW�WR�VXUSOXV�ZLWKLQ�WKUHH�\HDUV���7KLV�ZDV�DFKLHYHG�LQ����������D�\HDU
DKHDG�RI�VFKHGXOH���7KLV�WDUJHW�SURYLGHG�D�YHU\�FOHDU�VKRUW�WHUP�JRDO�DJDLQVW
ZKLFK�SURJUHVV�FRXOG�EH�UHDGLO\�DVVHVVHG���1RZ�WKDW�LW�KDV�EHHQ�DFKLHYHG��WKH
*RYHUQPHQW�LV�WDUJHWLQJ�WKH�PDLQWHQDQFH�RI�EXGJHW�VXUSOXVHV�ZKLOH
HFRQRPLF�JURZWK�SURVSHFWV�UHPDLQ�VRXQG�
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����� 7KH�DQQXDO�EXGJHW�VKRXOG�EH�SUHVHQWHG�ZLWKLQ�D
FRPSUHKHQVLYH�DQG�FRQVLVWHQW�TXDQWLWDWLYH�PDFURHFRQRPLF
IUDPHZRUN��DQG�WKH�HFRQRPLF�DVVXPSWLRQV�DQG�NH\
SDUDPHWHUV��H�J��HIIHFWLYH�WD[�UDWHV��XQGHUO\LQJ�EXGJHW
HVWLPDWHV�VKRXOG�EH�SURYLGHG�

0DFURHFRQRPLF�IRUHFDVWV�IRU�WKH�FRPLQJ�ILQDQFLDO�\HDU�DUH�SUHVHQWHG
LQ�WKH�DQQXDO�EXGJHW��DORQJ�ZLWK�DQ�H[SODQDWLRQ�RI�WKH�UHDVRQLQJ
XQGHUO\LQJ�WKH�IRUHFDVWV���7KH�IRUHFDVWV�GUDZ�XSRQ�LQIRUPDWLRQ�IURP�D
YDULHW\�RI�VRXUFHV��SDUWLFXODUO\�HVWLPDWHG�KLVWRULFDO�UHODWLRQVKLSV��VXUYH\
GDWD�DQG�RWKHU�SDUWLDO�LQGLFDWRUV��H[WHQVLYH�EXVLQHVV�OLDLVRQ�DQG�LQSXW
IURP�7UHDVXU\
V�PDFURHFRQRPLF�PRGHO���7KH�NH\�PDFURHFRQRPLF
SDUDPHWHUV�XQGHUO\LQJ�EXGJHW�HVWLPDWHV�IRU�WKH�IROORZLQJ�WKUHH�\HDUV
DUH�DOVR�SUHVHQWHG�

%XGJHW�GRFXPHQWV�FOHDUO\�H[SODLQ�WKDW�WKHVH�SDUDPHWHUV�IRU�WKH
IRUZDUG�\HDUV�DUH�WHFKQLFDO�SURMHFWLRQV��UDWKHU�WKDQ�IRUHFDVWV�DQG�DUH
SUHSDUHG�VROHO\�DV�D�EDVLV�IRU�EXGJHW�ILJXULQJ���7KH�WHFKQLFDO
SURMHFWLRQV�IRU�HFRQRPLF�JURZWK�DUH�FRQVLVWHQW�ZLWK�WKH�DYHUDJH
JURZWK�H[SHULHQFHG�RYHU�WKH�SDVW�WKUHH�GHFDGHV��ZKLOH�WKH�SURMHFWLRQV
IRU�LQIODWLRQ�DUH�FRQVLVWHQW�ZLWK�WKH�PLG�SRLQW�RI�WKH�PHGLXP�WHUP
LQIODWLRQ�WDUJHW�EDQG���&DOFXODWLRQV�RI�WKH�VHQVLWLYLW\�RI�EXGJHW
HVWLPDWHV�WR�FKDQJHV�LQ�PDFURHFRQRPLF�SDUDPHWHUV�DUH�DOVR�SUHVHQWHG
�VHH�VHFWLRQ��������)LVFDO�VXVWDLQDELOLW\��

����� ([LVWLQJ�FRPPLWPHQWV�VKRXOG�EH�GLVWLQJXLVKHG�IURP�QHZ
SROLFLHV�LQFOXGHG�LQ�WKH�DQQXDO�EXGJHW�

1HZ�SROLFLHV�DUH�FOHDUO\�GLVWLQJXLVKHG�IURP�H[LVWLQJ�FRPPLWPHQWV�LQ
WKH�EXGJHW�GRFXPHQWV���$OO�QHZ�SROLFLHV�DQQRXQFHG�LQ�WKH�EXGJHW�DQG
DOO�QHZ�PHDVXUHV�LQWURGXFHG�VLQFH�WKH�ODVW�ILVFDO�UHSRUW��QRUPDOO\�WKH
SUHYLRXV�0<()2��DUH�GHVFULEHG�LQ�D�VHSDUDWH�EXGJHW�GRFXPHQW

�%XGJHW�3DSHU�1R������%XGJHW�0HDVXUHV��

7KH�GHWDLO�SURYLGHG�LQFOXGHV�WKH�HVWLPDWHG�ILVFDO�LPSDFW�RI�WKH�PHDVXUH
LQ�WKH�EXGJHW�\HDU�DQG�WKH�WKUHH�IRUZDUG�HVWLPDWH�\HDUV���$�VXPPDU\
WDEOH�RI�DOO�QHZ�SROLFLHV�LV�DOVR�LQFOXGHG�LQ�WKH�EXGJHW�GRFXPHQWV�

7KH�0<()2�LQFOXGHV�LQIRUPDWLRQ�RQ�QHZ�SROLFLHV�LQWURGXFHG�VLQFH
WKH�ODVW�ILVFDO�UHSRUW�
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����� 0DMRU�ULVNV�WR�WKH�DQQXDO�EXGJHW�VKRXOG�EH�LGHQWLILHG�DQG
TXDQWLILHG�ZKHUH�SRVVLEOH��LQFOXGLQJ�WKH�YDULDWLRQV�LQ
HFRQRPLF�DVVXPSWLRQV�DQG�WKH�XQFHUWDLQ�FRVWV�RI�VSHFLILF
H[SHQGLWXUH�FRPPLWPHQWV��H�J��ILQDQFLDO�UHVWUXFWXULQJ��

7KH�&%+��FODXVH�����UHTXLUHV�WKDW�HDFK�HFRQRPLF�DQG�ILVFDO�RXWORRN
UHSRUW�FRQWDLQ�

� WKH�HFRQRPLF�DQG�RWKHU�DVVXPSWLRQV�IRU�WKH�EXGJHW�\HDU�DQG�WKH
IROORZLQJ���ILQDQFLDO�\HDUV�WKDW�KDYH�EHHQ�XVHG�LQ�SUHSDULQJ�WKH
ILVFDO�HVWLPDWHV�XQGHUO\LQJ�WKH�EXGJHW��DV�RXWOLQHG�LQ�VHFWLRQ��������
DQG

� D�GLVFXVVLRQ�RI�WKH�VHQVLWLYLW\�RI�WKH�ILVFDO�HVWLPDWHV�WR�FKDQJHV�LQ
HFRQRPLF�DQG�RWKHU�DVVXPSWLRQV��VHH�VHFWLRQ��������)LVFDO
VXVWDLQDELOLW\��

7KH�&%+��FODXVH�����UHTXLUHV�WKDW�D�VWDWHPHQW�RI�ILVFDO�ULVNV�EH
LQFRUSRUDWHG�LQ�HDFK�HFRQRPLF�DQG�ILVFDO�RXWORRN�UHSRUW�LQ�WKH�EXGJHW�
0<()2�DQG�3()2��DV�RXWOLQHG�LQ�VHFWLRQ�������

��� %XGJHW�HVWLPDWHV�VKRXOG�EH�FODVVLILHG�DQG�SUHVHQWHG�LQ
D�ZD\�WKDW�IDFLOLWDWHV�SROLF\�DQDO\VLV�DQG�SURPRWHV
DFFRXQWDELOLW\�

����� *RYHUQPHQW�WUDQVDFWLRQV�VKRXOG�EH�RQ�D�JURVV�EDVLV�
GLVWLQJXLVKLQJ�UHYHQXH��H[SHQGLWXUH�DQG�ILQDQFLQJ��DQG
FODVVLI\LQJ�H[SHQGLWXUH�RQ�DQ�HFRQRPLF�DQG�IXQFWLRQDO
EDVLV���,Q�DGGLWLRQ��H[SHQGLWXUH�VKRXOG�EH�FODVVLILHG�E\
DGPLQLVWUDWLYH�FDWHJRU\���'DWD�RQ�H[WUDEXGJHWDU\
RSHUDWLRQV�VKRXOG�EH�VLPLODUO\�FODVVLILHG���%XGJHW�GDWD
VKRXOG�EH�SUHVHQWHG�LQ�D�ZD\�WKDW�DOORZV�LQWHUQDWLRQDO
FRPSDULVRQV�

Comprehensiveness and compatibility with GFS

7KH�EXGJHW�GRFXPHQWV�EUHDN�H[SHQGLWXUH�GRZQ�E\�HFRQRPLF�W\SH�
IXQFWLRQDO��DQG�VXEIXQFWLRQ��DQG�VSHQGLQJ�SRUWIROLR���0RUH�GHWDLOHG
LQIRUPDWLRQ�RQ�HDFK�SRUWIROLR
V�H[SHQGLWXUH�LV�SURYLGHG�LQ�3RUWIROLR
%XGJHW�6WDWHPHQWV��3%6���DV�RXWOLQHG�LQ�%R[�����VHFWLRQ�������

,VVXHV�UDLVHG�XQGHU�WKLV�KHDGLQJ�UHJDUGLQJ�WKH�UHSRUWLQJ�RI�EXGJHW
WUDQVDFWLRQV�RQ�D�JURVV�EDVLV�DQG�WKH�FRYHUDJH�RI�WKH�&RPPRQZHDOWK
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*RYHUQPHQW�EXGJHW�UHSRUWLQJ�DUH�RXWOLQHG�LQ�%R[����VHFWLRQ��������DQG
%R[����VHFWLRQ��������

Consistency with administrative accountability

$OO�&RPPRQZHDOWK�GHSDUWPHQWV�DQG�DJHQFLHV�DUH�FODVVLILHG�WR�WKHLU
DSSURSULDWH�LQVWLWXWLRQDO�VHFWRUV��JHQHUDO�JRYHUQPHQW��SXEOLF�WUDGLQJ
HQWHUSULVHV�RU�SXEOLF�ILQDQFLDO�HQWHUSULVHV��

'HSDUWPHQWV�DQG�DJHQFLHV�LQ�WKH�JHQHUDO�JRYHUQPHQW�VHFWRU�DUH
UHTXLUHG�WR�SURYLGH�EXGJHW�HVWLPDWHV�IRU�LQFOXVLRQ�LQ�3%6���3%6
LQFOXGH�ERWK�IRUZDUG�HVWLPDWHV�IRU�WKH�EXGJHW�SHULRG��DQG�D
FRPSDULVRQ�RI�WKH�XSGDWHG�HVWLPDWHV�YHUVXV�WKH�EXGJHW�WLPH�HVWLPDWHV
IRU�WKH�SUHYLRXV�\HDU���'DWD�LQ�WKH�3%6�LV�FRQVLVWHQW�ZLWK�WKH�DJJUHJDWHV
LQFOXGHG�LQ�&RPPRQZHDOWK�EXGJHW�SDSHUV�

)URP������������WKH�&RPPRQZHDOWK�EXGJHW�ZLOO�EH�SURGXFHG�RQ�DQ
DFFUXDO�EDVLV���(DFK�JHQHUDO�JRYHUQPHQW�VHFWRU�GHSDUWPHQW�DQG�DJHQF\
ZLOO�FRPSOHWH��DV�SDUW�RI�WKH�EXGJHW�SURFHVV��D�VWDQGDUG�VHW�RI�ILQDQFLDO
DFFRXQWV�WR�LQFOXGH�HVWLPDWHV�IRU�WKH�EXGJHW�\HDU�DQG�WKH�IROORZLQJ
WKUHH�IRUZDUG�\HDUV���7KHVH�HVWLPDWHV�ZLOO�KDYH�EHHQ�SURGXFHG�XQGHU�D
QHZ�IUDPHZRUN�ZKHUHE\�HDFK�RI�WKHVH�GHSDUWPHQWV�DQG�DJHQFLHV�ZLOO
SODQ��EXGJHW��PDQDJH�DQG�UHSRUW�XVLQJ�DQ�RXWFRPHV�DQG�RXWSXWV
IUDPHZRUN��VHH�%R[����VHFWLRQ��������

����� $�VWDWHPHQW�RI�REMHFWLYHV�WR�EH�DFKLHYHG�E\�PDMRU�EXGJHW
SURJUDPV��H�J��LPSURYHPHQW�LQ�UHOHYDQW�VRFLDO�LQGLFDWRUV�
VKRXOG�EH�SURYLGHG�

Box 10:  Portfolio Budget Statements in an accrual
framework

7KH�&RPPRQZHDOWK�*RYHUQPHQW�LV�FRPPLWWHG�WR�LQWURGXFLQJ�LQ�����������D
IXOO�DFFUXDO�EXGJHW�DQG�DFFRXQWLQJ�V\VWHP��ZKLFK�ZLOO�KDYH�RXWFRPH�DQG�RXWSXW
EDVHG�HVWLPDWHV�DQG�DSSURSULDWLRQV�

3RUWIROLR�%XGJHW�6WDWHPHQWV��3%6���ZKLFK�DUH�SUHSDUHG�E\�HDFK�DJHQF\�LQ�D
SRUWIROLR�DV�SDUW�RI�WKH�QRUPDO�EXGJHW�GRFXPHQWDWLRQ��ZLOO�SOD\�D�NH\�UROH�LQ
UHSRUWLQJ�DQG�DFFRXQWDELOLW\�DUUDQJHPHQWV���7KH�IROORZLQJ�LQIRUPDWLRQ�ZLOO
DSSHDU�LQ�3%6�

� SODQQHG�RXWFRPHV��L�H��WKH�SROLF\�REMHFWLYHV�WR�EH�DFKLHYHG��IRU�HDFK�DJHQF\
DV�DJUHHG�EHWZHHQ�WKH�UHVSRQVLEOH�0LQLVWHU�DQG�WKH�DJHQF\�

� WKHVH�ZLOO�LQFOXGH�WKH�SODQQHG�RXWFRPHV�IRU�SURJUDPV�DGPLQLVWHUHG�E\
HDFK�DJHQF\�
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Box 10:  Portfolio Budget Statements in an accrual
framework (continued)

� WKH�RXWSXWV�WKDW�WKH�DJHQF\�ZLOO�SURGXFH�WR�FRQWULEXWH�WR�DFKLHYLQJ�WKH
SODQQHG�RXWFRPHV�DQG�WKH�FRVW�RI�WKRVH�RXWSXWV��DQG

� WKH�PHDQV�IRU�DVVHVVLQJ�WKH�DFKLHYHPHQW�RI��RU�FRQWULEXWLRQ�WR��RXWFRPHV
�L�H��SHUIRUPDQFH�LQGLFDWRUV��

5HSRUWLQJ�DFWXDO�RXWFRPHV�ZLOO�EH�DFKLHYHG�WKURXJK�HDFK�DJHQF\
V�DQQXDO
UHSRUW���7KH�RXWFRPH�DQG�RXWSXW�VWUXFWXUHV�VSHFLILHG�LQ�WKH�3%6�VKRXOG�IRUP
WKH�EDVLV�IRU�UHSRUWLQJ�DJHQF\�SHUIRUPDQFH�LQ�DQQXDO�UHSRUWV���$QQXDO�UHSRUWV
ZLOO�UHSRUW�DFWXDO�RXWFRPHV�DJDLQVW�WKH�SODQQHG�RXWFRPHV�LQ�WKH�3%6�DQG�VKRXOG
UHIOHFW�DQ\�XQDQWLFLSDWHG�RXWFRPHV�RU�WKH�LPSDFW�RI�H[WHUQDO�IDFWRUV�RQ
DFKLHYHPHQWV�

����� 7KH�RYHUDOO�EDODQFH�RI�WKH�JHQHUDO�JRYHUQPHQW�VKRXOG�EH�D
VWDQGDUG�VXPPDU\�LQGLFDWRU�RI�WKH�JRYHUQPHQW
V�ILQDQFLDO
SRVLWLRQ���,W�VKRXOG�EH�VXSSOHPHQWHG�E\�RWKHU�ILVFDO
LQGLFDWRUV��H�J��RSHUDWLRQDO�EDODQFH��VWUXFWXUDO�EDODQFH�DQG
SULPDU\�EDODQFH��ZKHQ�HFRQRPLF�FLUFXPVWDQFHV�PDNH�LW
LQDSSURSULDWH�WR�EDVH�MXGJHPHQWV�DERXW�ILVFDO�SROLF\�VWDQFH
RQ�WKH�RYHUDOO�GHILFLW�DORQH�

7KH�FXUUHQW�VXPPDU\�LQGLFDWRU�RI�WKH�&RPPRQZHDOWK�JRYHUQPHQW
V
ILVFDO�SRVLWLRQ�LV�WKH�XQGHUO\LQJ�FDVK�EXGJHW�EDODQFH���7KH�XQGHUO\LQJ
EDODQFH�LV�PHDVXUHG�DV�UHYHQXH�OHVV�XQGHUO\LQJ�RXWOD\V��GHILQHG�DV
RXWOD\V�H[FOXGLQJ�QHW�DGYDQFHV����1HW�DGYDQFHV�FRQVLVW�RI�QHW�SROLF\
OHQGLQJ��QHZ�SROLF\�OHQGLQJ�OHVV�UHSD\PHQW�RI�SDVW�SROLF\�OHQGLQJ��DQG
QHW�HTXLW\�WUDQVDFWLRQV��HTXLW\�LQMHFWLRQV�SXUFKDVHV�OHVV�HTXLW\�VDOHV��

,QIRUPDWLRQ�RQ�WKH�ILQDQFLDO�SRVLWLRQ�RI�WKH�&RPPRQZHDOWK�ZLOO�EH
HQKDQFHG�ZLWK�WKH�LQWURGXFWLRQ�RI�DFFUXDO�DFFRXQWLQJ��VHH�%R[���
VHFWLRQ��������

7KH�&RPPRQZHDOWK�EXGJHW�SDSHUV�GR�QRW�FXUUHQWO\�LQFOXGH�WKH
VXSSOHPHQWDU\�ILVFDO�LQGLFDWRUV�VXJJHVWHG�E\�WKH�0DQXDO��DOWKRXJK�WKH
SULPDU\�EDODQFH�FDQ�EH�GHULYHG�IURP�WKH�GDWD�LQ�WKH�EXGJHW�SDSHUV��DV
$XVWUDOLD
V�HFRQRPLF�FLUFXPVWDQFHV�GR�QRW�PDNH�LW�LQDSSURSULDWH�WR
EDVH�ILVFDO�SROLF\�MXGJHPHQWV�VROHO\�RQ�WKH�XQGHUO\LQJ�EXGJHW�EDODQFH�
�$OVR�VHH�VHFWLRQ��������)LVFDO�VXVWDLQDELOLW\��
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����� 7KH�DQQXDO�EXGJHW�DQG�ILQDO�DFFRXQWV�VKRXOG�LQFOXGH�D
VWDWHPHQW�RI�WKH�DFFRXQWLQJ�EDVLV��L�H��FDVK�RU�DFFUXDO��DQG
VWDQGDUGV�XVHG�LQ�WKH�SUHSDUDWLRQ�DQG�SUHVHQWDWLRQ�RI
EXGJHW�GDWD�

7KH�&%+�UHTXLUHV��FODXVH�����WKDW�HDFK�HFRQRPLF�DQG�ILVFDO�RXWORRN
VWDWHPHQW��LQFOXGLQJ�WKDW�UHOHDVHG�ZLWK�WKH�EXGJHW��LV�WR�

� EH�EDVHG�RQ�H[WHUQDO�UHSRUWLQJ�VWDQGDUGV��DQG

� LGHQWLI\��LQ�JHQHUDO�WHUPV��WKH�UHSRUWLQJ�VWDQGDUGV�RQ�ZKLFK�LW�LV
EDVHG�DQG�DQ\�ZD\V�LQ�ZKLFK�LW�GHSDUWV�IURP�WKRVH�VWDQGDUGV�

7KH�&%+��FODXVH����DOVR�UHTXLUHV�WKH�JRYHUQPHQW��LQ�LWV�ILVFDO�VWUDWHJ\
VWDWHPHQW��WR�H[SODLQ�EURDGO\�WKH�UHSRUWLQJ�EDVLV�RQ�ZKLFK�VXEVHTXHQW
ILVFDO�UHSRUWV�ZLOO�EH�SUHSDUHG�

$FFUXDO�EDVHG�UHFRUGLQJ�DQG�UHSRUWLQJ�LV�EHLQJ�LQWURGXFHG�LQ�PRVW
$XVWUDOLDQ�MXULVGLFWLRQV��%R[����VHFWLRQ��������

��� 3URFHGXUHV�IRU�WKH�H[HFXWLRQ�DQG�PRQLWRULQJ�RI
DSSURYHG�H[SHQGLWXUHV�VKRXOG�EH�FOHDUO\�VSHFLILHG�

����� $�FRPSUHKHQVLYH��LQWHJUDWHG�DFFRXQWLQJ�V\VWHP�VKRXOG�EH
HVWDEOLVKHG���,W�VKRXOG�SURYLGH�D�UHOLDEOH�EDVLV�IRU�DVVHVVLQJ
SD\PHQWV�DUUHDUV�

7KH�0DQXDO�VXJJHVWV�WKDW�DQ�DFFRXQWLQJ�V\VWHP�VKRXOG�EH�EDVHG�RQ
ZHOO�HVWDEOLVKHG�LQWHUQDO�FRQWUROV�DQG�HQFRPSDVV��L�H��FDSWXUH�DQG
UHFRUG�LQIRUPDWLRQ�RQ��DOO�RI�WKH�W\SHV�RI�WUDQVDFWLRQV�UHIHUUHG�WR�LQ
WKH�ODVW�SDUDJUDSK�RI�WKLV�VHFWLRQ�

Internal control systems

7KH�&RPPRQZHDOWK
V�ILVFDO�DQG�ILQDQFLDO�SRVLWLRQ�LV�VXEMHFW�WR�D
YDULHW\�RI�FKHFNV�DQG�EDODQFHV��LQFOXGLQJ�

� &DELQHW�&RPPLWWHHV�UHYLHZ�DQG�DXWKRULVH�DOO�PDWHULDO�H[SHQGLWXUH
SURSRVDOV�

� 6HQDWH�(VWLPDWHV�&RPPLWWHH�UHYLHZ�RI�GHSDUWPHQWV
�DQG�DJHQFLHV

H[SHQGLWXUH�SURJUDPV��DQG

� PDQGDWHG�UHTXLUHPHQWV�RI�GHSDUWPHQWV�DQG�DJHQFLHV�WR�PDLQWDLQ
DFFXUDWH�DQG�WLPHO\�ILQDQFLDO�DFFRXQWV�WKDW�PHHW�VWULFW�UHSRUWLQJ
VWDQGDUGV���7KH�UHJXODWRU\�ILQDQFLDO�IUDPHZRUN�RI�WKH
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&RPPRQZHDOWK�KDV�UHFHQWO\�EHHQ�XSJUDGHG�WKURXJK�WKH
LQWURGXFWLRQ�RI�WKH�)LQDQFLDO�0DQDJHPHQW�DQG�$FFRXQWDELOLW\�$FW������
WKH�&RPPRQZHDOWK�$XWKRULWLHV�DQG�&RPSDQLHV�$FW������DQG�WKH
$XGLWRU�*HQHUDO�$FW������

� WKHVH�$FWV�PDQGDWH�ILVFDO�DQG�ILQDQFLDO�UHVSRQVLELOLWLHV�DW�WKH
DJHQF\�OHYHO�DQG�SODFH�UHVSRQVLELOLW\�RQ�DJHQF\�KHDGV�WR�HQVXUH
WKDW�WKHLU�DFWLYLWLHV�DUH�HIIHFWLYHO\�DQG�HIILFLHQWO\�PDQDJHG�DQG
PRQLWRUHG���$OO�DJHQFLHV
�ILQDQFLDO�DFFRXQWV�DUH�LQGHSHQGHQWO\
DXGLWHG�HYHU\�\HDU�

$FFRXQWLQJ�IRU�WKH�LVVXHV�UDLVHG�XQGHU�WKH�KHDGLQJV�DVVHVVPHQW�RI
DUUHDUV��FRYHUDJH�RI�GRPHVWLF�DQG�H[WHUQDOO\�ILQDQFHG

WUDQVDFWLRQV��DLG�LQ�NLQG��DQG�EDODQFH�VKHHW�RSHUDWLRQV�DUH�FRYHUHG
LQ�WKH�DFFUXDO�IUDPHZRUN�FXUUHQWO\�EHLQJ�LPSOHPHQWHG�E\�WKH
&RPPRQZHDOWK�*RYHUQPHQW��VHH�%R[����VHFWLRQ���������

����� 3URFHGXUHV�IRU�SURFXUHPHQW�DQG�HPSOR\PHQW�VKRXOG�EH
VWDQGDUGLVHG�DQG�DFFHVVLEOH�WR�DOO�LQWHUHVWHG�SDUWLHV�

Procurement and tendering

8QGHU�UHJXODWLRQV�DFFRPSDQ\LQJ�WKH�)LQDQFLDO�0DQDJHPHQW�DQG
$FFRXQWDELOLW\�$FW�������WKH�0LQLVWHU�IRU�)LQDQFH�DQG�$GPLQLVWUDWLRQ
KDV�WKH�SRZHU�WR�LVVXH�JXLGHOLQHV�DERXW�PDWWHUV�UHODWLQJ�WR�JRYHUQPHQW
SURFXUHPHQW���5HJXODWLRQ���RI�WKH�)LQDQFH�0DQDJHPHQW�DQG�$FFRXQWDELOLW\
5HJXODWLRQV�RXWOLQHV�JXLGHOLQHV�UHODWLQJ�WR��DPRQJ�RWKHU�WKLQJV�
SXEOLFDWLRQ�RI�GHWDLOV�RI�&RPPRQZHDOWK�FRQWUDFWV�DQG�DJHQF\
DJUHHPHQWV�

3XUVXDQW�WR�WKHVH�UHJXODWLRQV��WKH�0LQLVWHU�IRU�)LQDQFH�DQG
$GPLQLVWUDWLRQ�KDV�LVVXHG�&RPPRQZHDOWK�3URFXUHPHQW�*XLGHOLQHV��ZKLFK
RXWOLQH�WKH�VWDQGDUGV�H[SHFWHG�RI�&RPPRQZHDOWK�SURFXUHPHQW
DFWLYLW\���7KH�VWDQGDUGV�DUH�EDVHG�RQ���FRUH�SULQFLSOHV�

� 9DOXH�IRU�0RQH\�

� 2SHQ�DQG�(IIHFWLYH�&RPSHWLWLRQ�

� (WKLFV�DQG�)DLU�'HDOLQJ�

� $FFRXQWDELOLW\�DQG�5HSRUWLQJ�

� 1DWLRQDO�&RPSHWLWLYHQHVV�DQG�,QGXVWU\�'HYHORSPHQW��DQG

� 6XSSRUW�IRU�2WKHU�&RPPRQZHDOWK�3ROLFLHV�
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Employment

$OO�JRYHUQPHQWV�LQ�$XVWUDOLD�KDYH�DQ�HVWDEOLVKHG�IUDPHZRUN�IRU
HPSOR\PHQW�DUUDQJHPHQWV���$OO�MXULVGLFWLRQV�KDYH�LQWURGXFHG�UHIRUPV
WR�HPSOR\PHQW�UHJXODWLRQ��JHQHUDOO\�LQYROYLQJ�JUHDWHU�GHFHQWUDOLVDWLRQ
RI�DXWKRULW\�WR�DJHQFLHV��DQ�HPSKDVLV�RQ�SHUIRUPDQFH�UHODWHG�SD\�DQG
ZRUNSODFH�EDUJDLQLQJ��ZKLOH�UHWDLQLQJ�WKH�FRQFHSW�RI�FRPPRQ�JUDGHV
DQG�XQLIRUPLW\�LQ�EDVH�OHYHO�SD\�LQFUHDVHV�

����� %XGJHW�H[HFXWLRQ�VKRXOG�EH�LQWHUQDOO\�DXGLWHG��DQG�DXGLW
SURFHGXUHV�VKRXOG�EH�RSHQ�WR�UHYLHZ�

7KH�)LQDQFLDO�0DQDJHPHQW�DQG�$FFRXQWDELOLW\�$FW������SURYLGHV�D
IUDPHZRUN�IRU�WKH�SURSHU�PDQDJHPHQW�RI�SXEOLF�PRQH\�DQG�SXEOLF
SURSHUW\���3DUW���RI�WKH�$FW�RXWOLQHV�UXOHV�WKDW�DSSO\�WR�&KLHI
([HFXWLYHV�RI�$JHQFLHV��LQFOXGLQJ�WKH�FRQWURO�DQG�PDQDJHPHQW�RI
SXEOLF�PRQH\�DQG�SXEOLF�SURSHUW\�IRU�ZKLFK�&KLHI�([HFXWLYHV�KDYH�D
PDQDJHPHQW�UHVSRQVLELOLW\���6HFWLRQ����RI�3DUW���RXWOLQHV�WKH
UHTXLUHPHQWV�IRU�PDQDJHUV�WR�HVWDEOLVK�DQ�$XGLW�FRPPLWWHH�IRU�WKHLU
DJHQFLHV��ZLWK�WKH�IXQFWLRQV�DQG�UHVSRQVLELOLWLHV�UHTXLUHG�E\�WKH
)LQDQFH�0LQLVWHU
V�2UGHUV�

8QGHU�VXE�RUGHU�����RI�WKH�)LQDQFH�0LQLVWHU
V�2UGHUV��LVVXHG�XQGHU
VHFWLRQ����RI�WKH�)LQDQFLDO�0DQDJHPHQW�DQG�$FFRXQWDELOLW\�$FW��������WKH
WHUPV�RI�UHIHUHQFH�IRU�DQ�$XGLW�&RPPLWWHH�PXVW�LQFOXGH�SDUWLFXODUV�RI
PHPEHUVKLS��IUHTXHQF\�RI�PHHWLQJV�DQG�IXQFWLRQV�DQG�UHVSRQVLELOLWLHV�

7KH�&RPPRQZHDOWK�$XWKRULWLHV�DQG�&RPSDQLHV�$FW������SURYLGHV�D�VLQJOH
VHW�RI�FRUH�UHSRUWLQJ�DQG�DXGLWLQJ�UHTXLUHPHQWV�IRU�GLUHFWRUV�RI
&RPPRQZHDOWK�DXWKRULWLHV�DQG�VHWV�RXW�VWDQGDUGV�RI�FRQGXFW�IRU
RIILFHUV���7KH�$FW�SURYLGHV�D�VLQJOH�VHW�RI�UHTXLUHPHQWV�IRU�HQVXULQJ
WKDW�ZKROO\�RZQHG�&RPPRQZHDOWK�FRPSDQLHV�NHHS�0LQLVWHUV�DQG�WKH
3DUOLDPHQW�LQIRUPHG�RI�WKHLU�DFWLYLWLHV�

��� )LVFDO�UHSRUWLQJ�VKRXOG�EH�WLPHO\��FRPSUHKHQVLYH�
UHOLDEOH��DQG�LGHQWLI\�GHYLDWLRQV�IURP�WKH�EXGJHW�
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����� 'XULQJ�WKH�\HDU��WKHUH�VKRXOG�EH�UHJXODU��WLPHO\�UHSRUWLQJ
RI�EXGJHW�DQG�H[WUDEXGJHWDU\�RXWWXUQV��ZKLFK�VKRXOG�EH
FRPSDUHG�ZLWK�RULJLQDO�HVWLPDWHV���,Q�WKH�DEVHQFH�RI
GHWDLOHG�LQIRUPDWLRQ�RQ�ORZHU�OHYHOV�RI�JRYHUQPHQW�
DYDLODEOH�LQGLFDWRUV�RI�WKHLU�ILQDQFLDO�SRVLWLRQ��H�J��EDQN
ERUURZLQJ�DQG�ERQG�LVVXHV��VKRXOG�EH�SURYLGHG�

Reconciliation with budget estimates

(DFK�EXGJHW�\HDU��D�0<()2�DQG�)%2�UHSRUW�DUH�UHTXLUHG�WR�EH
SXEOLFO\�UHOHDVHG�XQGHU�WKH�&%+��FODXVH�����

7KH�0<()2�UHSRUW�XSGDWHV�NH\�LQIRUPDWLRQ�FRQWDLQHG�LQ�WKH�PRVW
UHFHQW�EXGJHW�HFRQRPLF�DQG�ILVFDO�RXWORRN�UHSRUW���7KH�LQIRUPDWLRQ�LQ
WKH�0<()2�UHSRUW�LV�WR�WDNH�LQWR�DFFRXQW��WR�WKH�IXOOHVW�H[WHQW
SRVVLEOH��DOO�*RYHUQPHQW�GHFLVLRQV�DQG�DOO�RWKHU�FLUFXPVWDQFHV�WKDW
PD\�KDYH�D�PDWHULDO�HIIHFW�RQ�WKH�ILVFDO�DQG�HFRQRPLF�RXWORRN�

7KH�0<()2�SURYLGHV�XSGDWHG�HFRQRPLF�DQG�ILVFDO�LQIRUPDWLRQ
�LQFOXGLQJ�QHZ�HVWLPDWHV�RI�WKH�IXOO�EXGJHW�\HDU�RXWFRPH��WR�DOORZ
DVVHVVPHQW�RI�WKH�*RYHUQPHQW
V�ILVFDO�SHUIRUPDQFH�DJDLQVW�WKH�ILVFDO
VWUDWHJ\�VHW�RXW�LQ�LWV�FXUUHQW�ILVFDO�VWUDWHJ\�VWDWHPHQW�

$OO�FKDQJHV�LQ�WKH�ILVFDO�HVWLPDWHV�VLQFH�WKH�EXGJHW�WLPH�HVWLPDWHV�DUH
UHFRQFLOHG�DQG�H[SODLQHG�LQ�WKH�0<()2��LQ�WKH�FDWHJRULHV�RI
SDUDPHWHU�FKDQJHV��SROLF\�GHFLVLRQV��UHFODVVLILFDWLRQV�DQG�RWKHU
YDULDWLRQV��

7KH�SXUSRVH�RI�WKH�)%2�UHSRUW�LV�WR�UHSRUW�&RPPRQZHDOWK�ILVFDO
RXWFRPHV�IRU�WKH�ILQDQFLDO�\HDU�

Timeliness

,Q�DGGLWLRQ�WR�WKH�DQQXDO�&RPPRQZHDOWK�EXGJHW��WKH�&RPPRQZHDOWK
DOVR�SXEOLVKHV�WKH�0<()2�DQG�)%2�DV�RXWOLQHG�LQ�WKH�SUHYLRXV
VHFWLRQ�

2Q�D�PRQWKO\�EDVLV��WKH�&RPPRQZHDOWK�DOVR�SXEOLFO\�UHOHDVHV�WKH
&RPPRQZHDOWK�*RYHUQPHQW�6WDWHPHQW�RI�)LQDQFLDO�7UDQVDFWLRQV
�VHH�VHFWLRQ��������



$WWDFKPHQW�$

��

General government coverage

)URP������������WKH�IRFXV�RI�UHSRUWLQJ�LQ�WKH�&RPPRQZHDOWK�EXGJHW
DFFRXQWV�ZLOO�EH�WKH�&RPPRQZHDOWK�JHQHUDO�JRYHUQPHQW�VHFWRU��DV
RXWOLQHG�LQ�%R[����VHFWLRQ�������

����� 7LPHO\��FRPSUHKHQVLYH��DXGLWHG��ILQDO�DFFRXQWV�RI�EXGJHW
RSHUDWLRQV��WRJHWKHU�ZLWK�IXOO�LQIRUPDWLRQ�RQ
H[WUDEXGJHWDU\�DFFRXQWV��VKRXOG�EH�SUHVHQWHG�WR�WKH
OHJLVODWXUH�

6HFWLRQ����RI�WKH�)LQDQFLDO�0DQDJHPHQW�DQG�$FFRXQWDELOLW\�$FW�����
RXWOLQHV�WKH�UHTXLUHPHQWV�IRU�WKH�SUHSDUDWLRQ�RI�DQQXDO�ILQDQFLDO
VWDWHPHQWV���7KH�VHFWLRQ�UHTXLUHV�WKDW�

������ $V�VRRQ�DV�SUDFWLFDEOH�DIWHU�WKH�HQG�RI�HDFK�ILQDQFLDO�\HDU��WKH
)LQDQFH�0LQLVWHU�PXVW�SUHSDUH�WKH�DQQXDO�ILQDQFLDO�VWDWHPHQWV
UHTXLUHG�E\�WKH�UHJXODWLRQV�

������ 7KH�)LQDQFH�0LQLVWHU�PXVW�JLYH�WKH�VWDWHPHQWV�WR�WKH
$XGLWRU�*HQHUDO�DV�VRRQ�DV�SUDFWLFDEOH�DIWHU�WKH\�DUH�SUHSDUHG�

������ ,I�WKH�)LQDQFH�0LQLVWHU�KDV�QRW�JLYHQ�WKH�VWDWHPHQWV�WR�WKH
$XGLWRU�*HQHUDO�ZLWKLQ���PRQWKV�DIWHU�WKH�HQG�RI�WKH�ILQDQFLDO
\HDU��WKH�)LQDQFH�0LQLVWHU�PXVW�FDXVH�WR�EH�WDEOHG�LQ�HDFK
+RXVH�RI�WKH�3DUOLDPHQW�D�VWDWHPHQW�RI�WKH�UHDVRQV�ZK\�WKH
VWDWHPHQWV�ZHUH�QRW�JLYHQ�WR�WKH�$XGLWRU�*HQHUDO�ZLWKLQ�WKDW
SHULRG�

,QIRUPDWLRQ�RQ�WKH�FRQVROLGDWHG�JHQHUDO�JRYHUQPHQW�VHFWRU�LV�DYDLODEOH
IURP�WKH�$XVWUDOLDQ�%XUHDX�RI�6WDWLVWLFV��$%6���ZKLFK�FRPSLOHV�GDWD�RQ
JHQHUDO�JRYHUQPHQW�ILQDQFHV�DW�WKH�ORFDO��6WDWH�DQG�&RPPRQZHDOWK
OHYHOV��DV�RXWOLQHG�XQGHU�WKH�KHDGLQJ�&RQVROLGDWHG�SRVLWLRQ�RI�JHQHUDO
JRYHUQPHQW�LQ�VHFWLRQ��������

����� 5HVXOWV�DFKLHYHG�UHODWLYH�WR�WKH�REMHFWLYHV�RI�PDMRU�EXGJHW
SURJUDPV�VKRXOG�EH�UHSRUWHG�WR�WKH�OHJLVODWXUH�

,VVXHV�UDLVHG�XQGHU�WKLV�VHFWLRQ�DUH�DGGUHVVHG�LQ�%R[�����VHFWLRQ�������
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IV  Independent assurances of integrity

*HQHUDO�3ULQFLSOH�,9�HPSKDVLVHV�WKH�XVXDO�PHDQV�RI�SURYLGLQJ�DVVXUDQFHV�RI
LQWHJULW\�WKURXJK�H[WHUQDO�DXGLW�DQG�VWDWLVWLFDO�LQGHSHQGHQFH��EXW�WKHQ�JRHV�EH\RQG
WKLV�DQG�FDOOV�IRU�RSHQQHVV�E\�JRYHUQPHQWV�WR�DOORZ�LQGHSHQGHQW�VFUXWLQ\�

��� 7KH�LQWHJULW\�RI�ILVFDO�LQIRUPDWLRQ�VKRXOG�EH�VXEMHFW�WR
SXEOLF�DQG�LQGHSHQGHQW�VFUXWLQ\�

����� $�QDWLRQDO�DXGLW�ERG\��RU�HTXLYDOHQW�RUJDQLVDWLRQ��VKRXOG
EH�DSSRLQWHG�E\�WKH�OHJLVODWXUH��ZLWK�WKH�UHVSRQVLELOLW\�WR
SURYLGH�WLPHO\�UHSRUWV�WR�WKH�OHJLVODWXUH�DQG�SXEOLF�RQ�WKH
ILQDQFLDO�LQWHJULW\�RI�JRYHUQPHQW�DFFRXQWV�

Office of the Auditor-General

7KH�$XGLWRU�*HQHUDO�$FW������ZKLFK�WRRN�HIIHFW�IURP���-DQXDU\������
HVWDEOLVKHV�D�VWDWXWRU\�RIILFH�RI�WKH�$XGLWRU�*HQHUDO�DQG�DOVR
HVWDEOLVKHV�WKH�$XVWUDOLDQ�1DWLRQDO�$XGLW�2IILFH��$1$2��DV�D�VWDWXWRU\
ERG\���7KH�$FW�DOVR�

� RXWOLQHV�WKH�$XGLWRU�*HQHUDO
V�IXQFWLRQV��PDQGDWH�DQG�SRZHUV��DQG

� SURYLGHV�IRU�WKH�LQGHSHQGHQW�DXGLW�RI�WKH�$1$2�

7KH�$XGLWRU�*HQHUDO
V�PDQGDWH�HQFRPSDVVHV�WKH�FRQGXFW�RI�ILQDQFLDO
VWDWHPHQW�DXGLWV�DQG�SHUIRUPDQFH�DXGLWV�RI�&RPPRQZHDOWK�DJHQFLHV�
DXWKRULWLHV��DQG�RZQHG�DQG�FRQWUROOHG�FRPSDQLHV���*RYHUQPHQW
EXVLQHVV�HQWHUSULVHV��ZKLFK�DUH�HIIHFWLYHO\�FRPPHUFLDO�ERGLHV�RSHUDWLQJ
LQ�FRPSHWLWLRQ�ZLWK�WKH�SULYDWH�VHFWRU��DUH�QRW�VXEMHFW�WR�SHUIRUPDQFH
DXGLWV���+RZHYHU��WKH�UHVSRQVLEOH�0LQLVWHU��WKH�0LQLVWHU�IRU�)LQDQFH
DQG�$GPLQLVWUDWLRQ�RU�WKH�&RPPRQZHDOWK�3DUOLDPHQWDU\�-RLQW
&RPPLWWHH�RI�3XEOLF�$FFRXQWV�DQG�$XGLW��-&3$$��FDQ�UHTXHVW�WKH
$XGLWRU�*HQHUDO�WR�FRQGXFW�D�SHUIRUPDQFH�DXGLW�

Reporting arrangements

7KH�$XGLWRU�*HQHUDO�$FW�SURYLGHV�IRU�WKH�UHSRUWLQJ�RI�WKH�UHVXOWV�RI
DXGLWV�WR�WKH�)HGHUDO�3DUOLDPHQW���7KH�$FW�DOVR�DOORZV�WKH
$XGLWRU�*HQHUDO�WR�UHSRUW�WR�WKH�3DUOLDPHQW�DQG�0LQLVWHUV�RQ�DQ\
PDWWHU���5HSRUWLQJ�DUUDQJHPHQWV�LQ�UHVSHFW�RI�ILQDQFLDO�VWDWHPHQW�DXGLW
UHSRUWV�SURYLGH�IRU�DXGLW�UHSRUWV�WR�EH�SURYLGHG�WR�WKH�UHVSRQVLEOH
0LQLVWHU�DQG�IRU�WKH�UHVSRQVLEOH�DJHQF\�WR�LQFOXGH�WKH�DXGLW�UHSRUW�LQ
LWV�$QQXDO�5HSRUW��DORQJ�ZLWK�LWV�DXGLWHG�ILQDQFLDO�VWDWHPHQWV�
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$OO�DXGLWV�XQGHUWDNHQ�E\�WKH�$1$2�PXVW�FRPSO\�ZLWK�DXGLWLQJ
VWDQGDUGV�GHWHUPLQHG�E\�WKH�$XGLWRU�*HQHUDO���7KH�H[LVWLQJ�DXGLWLQJ
VWDQGDUGV�DUH�EDVHG�RQ�WKH�DXGLWLQJ�VWDQGDUGV�SURPXOJDWHG�E\�WKH�WZR
SHDN�DFFRXQWLQJ�ERGLHV�LQ�$XVWUDOLD���WKH�,QVWLWXWH�RI�&KDUWHUHG
$FFRXQWDQWV�DQG�WKH�$XVWUDOLDQ�6RFLHW\�RI�&HUWLILHG�3UDFWLVLQJ
$FFRXQWDQWV���7KHVH�VWDQGDUGV�FRPSUHKHQVLYHO\�VHW�RXW�WKH�EDVLV�RQ
ZKLFK�SHUIRUPDQFH�DQG�ILQDQFLDO�VWDWHPHQWV�DUH�WR�EH�XQGHUWDNHQ�
LQFOXGLQJ�VWDQGDUGV�UHODWLQJ�WR�WKH�VXSHUYLVLRQ�DQG�WUDLQLQJ�RI�VWDII�

Independence of the Auditor-General

7KH�$XGLWRU�*HQHUDO
V�LQGHSHQGHQFH�LV�DVVXUHG�LQ�D�QXPEHU�RI�ZD\V�
8QGHU�WKH�$XGLWRU�*HQHUDO�$FW��WKH�$XGLWRU�*HQHUDO�

� LV�DQ�LQGHSHQGHQW�RIILFHU�RI�WKH�3DUOLDPHQW�

� LV�DSSRLQWHG�E\�WKH�*RYHUQRU�*HQHUDO�IROORZLQJ�WKH�DSSURYDO�RI�WKH
-&3$$�

� LV�DSSRLQWHG�IRU�D����\HDU�SHULRG�

� FDQ�RQO\�EH�GLVPLVVHG�E\�D�UHVROXWLRQ�RI�ERWK�+RXVHV�RI�WKH
&RPPRQZHDOWK�3DUOLDPHQW��DQG

� FDQQRW�EH�GLUHFWHG�E\�DQ\�ERG\��LQFOXGLQJ�WKH�3DUOLDPHQW�DQG�WKH
([HFXWLYH��LQ�UHODWLRQ�WR�KLV�RU�KHU�IXQFWLRQV�

Review arrangements

7KH�-&3$$�LV�UHVSRQVLEOH�IRU�UHYLHZLQJ�DOO�DXGLW�UHSRUWV�WDEOHG�LQ�WKH
3DUOLDPHQW�E\�WKH�$XGLWRU�*HQHUDO���,Q�DGGLWLRQ��UHSRUWV�DUH�RIWHQ
UHYLHZHG�E\�RWKHU�3DUOLDPHQWDU\�&RPPLWWHHV�ZKR�PD\�KDYH�D�VSHFLDO
LQWHUHVW�LQ�D�SDUWLFXODU�UHSRUW�

$UUDQJHPHQWV�DOVR�H[LVW�IRU�WKH�*RYHUQPHQW�WR�PRQLWRU�WKH
LPSOHPHQWDWLRQ�RI�DOO�UHFRPPHQGDWLRQV�PDGH�E\�WKH�$XGLWRU�*HQHUDO�
7KH�UHVXOWV�RI�WKLV�DFWLYLW\�DUH�UHSRUWHG�WR�WKH�-&3$$�HYHU\���PRQWKV�

$W�WKH�DJHQF\�OHYHO��LW�LV�DFFHSWHG�SUDFWLFH�IRU�WKH�DJHQF\
V�UHVSRQVH�WR
HDFK�UHFRPPHQGDWLRQ�WR�EH�LQFOXGHG�LQ�WKH�DXGLW�UHSRUW�

Funding arrangements

$V�SDUW�RI�WKH�DUUDQJHPHQWV�WKDW�WRRN�HIIHFW�IURP���-DQXDU\�������WKH
-&3$$�LV�UHVSRQVLEOH�IRU�UHYLHZLQJ�WKH�DQQXDO�GUDIW�EXGJHW�IRU�WKH
$1$2�DQG�UHFRPPHQGLQJ�WR�WKH�3DUOLDPHQW�DQG�WKH�3ULPH�0LQLVWHU
WKH�OHYHO�RI�IXQGLQJ�FRQVLGHUHG�QHFHVVDU\�IRU�WKH�$XGLWRU�*HQHUDO�WR
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PHHW�KLV�RU�KHU�VWDWXWRU\�UHVSRQVLELOLWLHV���7KLV�DUUDQJHPHQW�DOORZV�IRU
GLUHFW�3DUOLDPHQWDU\�LQYROYHPHQW�LQ�VHWWLQJ�WKH�IXQGLQJ�DUUDQJHPHQWV
IRU�WKH�$1$2�

2QFH�WKH�OHYHO�RI�IXQGLQJ�LV�GHWHUPLQHG�E\�WKH�3DUOLDPHQW�DV�DQ
LQWHJUDO�SDUW�RI�WKH�&RPPRQZHDOWK�*RYHUQPHQW
V�EXGJHW��WKH
*RYHUQPHQW�RI�WKH�GD\�PXVW�PDNH�IXQGV�DYDLODEOH�WR�WKH
$XGLWRU�*HQHUDO���7KLV�HQVXUHV�WKDW�WKH�*RYHUQPHQW�RI�WKH�GD\�FDQQRW
ZLWKKROG�IXQGLQJ�WR�WKH�$1$2�

Access to records and information

7KH�$XGLWRU�*HQHUDO�$FW�SURYLGHV�WKH�$XGLWRU�*HQHUDO�ZLWK�WKH
SRZHU�WR�REWDLQ�DFFHVV�WR�DOO�UHFRUGV�DQG�LQIRUPDWLRQ��LQ�ZKDWHYHU
IRUP�QHFHVVDU\��WR�XQGHUWDNH�KLV�RU�KHU�UHVSRQVLELOLWLHV���7KLV�LQFOXGHV
WKH�UHFRUGV�KHOG�E\�WKLUG�SDUWLHV�ZKR�SURYLGH�VHUYLFHV�WR�RU�RQ�EHKDOI
RI�WKH�&RPPRQZHDOWK�*RYHUQPHQW���7KH�$XGLWRU�*HQHUDO�LV�DOVR�DEOH
WR�DFFHVV�DQ\�&RPPRQZHDOWK�*RYHUQPHQW�SUHPLVHV�IRU�WKH�SXUSRVH
RI�XQGHUWDNLQJ�DXGLWV�

Review mechanisms

7KH�$XGLWRU�*HQHUDO�LV�VXEMHFW�WR�ILQDQFLDO�DQG�SHUIRUPDQFH�DXGLWV�E\
DQ�,QGHSHQGHQW�$XGLWRU�DSSRLQWHG�E\�WKH�*RYHUQRU�*HQHUDO���7KH
,QGHSHQGHQW�$XGLWRU
V�UHSRUWV�DQG�WKH�UHVXOW�RI�KLV�RU�KHU�DXGLWV�DUH
SUHVFULEHG�WR�WKH�3DUOLDPHQW�

7KH�$1$2�KDV�ZHOO�HVWDEOLVKHG�TXDOLW\�DVVXUDQFH�DQG�EHQFKPDUNLQJ
DUUDQJHPHQWV�LQ�SODFH�DV�DQ�LQWHJUDO�SDUW�RI�LWV�RZQ�FRUSRUDWH
JRYHUQDQFH�DUUDQJHPHQWV�

����� 0DFURHFRQRPLF�IRUHFDVWV��LQFOXGLQJ�XQGHUO\LQJ
DVVXPSWLRQV��VKRXOG�EH�DYDLODEOH�IRU�VFUXWLQ\�E\
LQGHSHQGHQW�H[SHUWV�

2IILFLDO�PDFURHFRQRPLF�IRUHFDVWV�DUH�SXEOLVKHG�E\�WKH�*RYHUQPHQW
WZLFH�D�\HDU��DW�EXGJHW�WLPH�DQG�LQ�D�PLG�\HDU�UHYLHZ���$Q�DEEUHYLDWHG
VHW�RI�IRUHFDVWV�LV�DOVR�SXEOLVKHG�E\�WKH�6HFUHWDULHV�RI�WKH�'HSDUWPHQWV
RI�)LQDQFH�DQG�$GPLQLVWUDWLRQ�DQG�7UHDVXU\�LPPHGLDWHO\�EHIRUH�D
IHGHUDO�HOHFWLRQ�LV�KHOG��LQ�WKH�3()2��

,Q�WKH�EXGJHW��IRUHFDVWV�DUH�SUHVHQWHG�IRU�WKH�HFRQRP\�IRU�WKH�FRPLQJ
ILQDQFLDO�\HDU��DORQJ�ZLWK�DQ�H[SODQDWLRQ�RI�WKH�UHDVRQLQJ�XQGHUO\LQJ
WKH�IRUHFDVWV���7KHVH�EXGJHW�IRUHFDVWV�DUH�UHYLHZHG�DURXQG�WKH�PLGGOH
RI�WKH�ILQDQFLDO�\HDU�DQG�SXEOLVKHG�LQ�WKH�0<()2���$�FRPSDULVRQ�RI
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WKH�EXGJHW�DQG�XSGDWHG�IRUHFDVWV�LV�VHW�RXW�LQ�WKH�0<()2�DQG�D
SUHOLPLQDU\�VHW�RI�NH\�IRUHFDVWV�IRU�WKH�IROORZLQJ�ILQDQFLDO�\HDU�LV�DOVR
SURYLGHG�

7KHUH�DUH�VHYHUDO�DYHQXHV�WKURXJK�ZKLFK�PDFURHFRQRPLF�IRUHFDVWV�DUH
VXEMHFW�WR�VFUXWLQ\�E\�LQGHSHQGHQW�SDUWLHV���)LUVW��JLYHQ�WKDW�WKH
IRUHFDVWV�DUH�SXEOLFO\�DYDLODEOH��WKH\�DUH�VXEMHFW�WR�FRPSDULVRQ�DJDLQVW
IRUHFDVWV�SURYLGHG�E\�WKH�SULYDWH�VHFWRU�DQG�RWKHU�DJHQFLHV��VXFK�DV�WKH
,0)�DQG�2UJDQLVDWLRQ�IRU�(FRQRPLF�&R�RSHUDWLRQ�DQG�'HYHORSPHQW
�2(&'�����7KLV�IRVWHUV�D�VLJQLILFDQW�DPRXQW�RI�SXEOLF�GHEDWH�RYHU�WKH
FUHGLELOLW\�RI�WKH�IRUHFDVWV���,W�VKRXOG�EH�QRWHG��KRZHYHU��WKDW�$XVWUDOLD
SUHVHQWV�WKH�IRUHFDVWV�RQ�D�ILVFDO�\HDU�EDVLV��ZKHUHDV�DJHQFLHV�VXFK�DV
WKH�2(&'�DQG�WKH�,0)�W\SLFDOO\�SUHVHQW�IRUHFDVWV�RQ�D�FDOHQGDU�\HDU
EDVLV���6HFRQG��WKH�PDFURHFRQRPLF�IRUHFDVWV�DUH�VFUXWLQLVHG�WKURXJK
SDUOLDPHQWDU\�SURFHVVHV�VXFK�DV�UHJXODU�6HQDWH�FRPPLWWHHV���)LQDOO\�
WKH�$XVWUDOLDQ�7UHDVXU\�UHJXODUO\�SXEOLVKHV�D�UHYLHZ�RI�WKH
PDFURHFRQRPLF�IRUHFDVWV�DQG�DFWXDO�RXWFRPHV�DW�WKH�HQG�RI�WKH
ILQDQFLDO�\HDU���,Q�������7UHDVXU\�DOVR�SXEOLVKHG�DQ�DUWLFOH�RQ�WKH
IRUHFDVWV�ZKLFK�LQFOXGHG�DQ�HYDOXDWLRQ�RI�WKH�EXGJHW�IRUHFDVWV�IRU�UHDO
*'3�JURZWK�DQG�&3,�LQIODWLRQ�VLQFH�WKH�ODWH�����V��¶0DFURHFRQRPLF
)RUHFDVWV���3XUSRVH��0HWKRGRORJ\�DQG�3HUIRUPDQFH·��(FRQRPLF�5RXQGXS�
$XWXPQ�������

����� 7KH�LQWHJULW\�RI�ILVFDO�VWDWLVWLFV�VKRXOG�EH�HQKDQFHG�E\
SURYLGLQJ�WKH�QDWLRQDO�VWDWLVWLFV�RIILFH�ZLWK�LQVWLWXWLRQDO
LQGHSHQGHQFH�

7KH�$%6�LV�$XVWUDOLD
V�RIILFLDO�VWDWLVWLFDO�DJHQF\���,WV�PLVVLRQ�LV�WR�DVVLVW
DQG�HQFRXUDJH�LQIRUPHG�GHFLVLRQ�PDNLQJ��UHVHDUFK�DQG�GLVFXVVLRQ
ZLWKLQ�JRYHUQPHQWV�DQG�WKH�FRPPXQLW\�E\�SURYLGLQJ�D�KLJK�TXDOLW\�
REMHFWLYH�DQG�UHVSRQVLYH�QDWLRQDO�VWDWLVWLFDO�VHUYLFH�

7KH�SULQFLSDO�OHJLVODWLRQ�GHWHUPLQLQJ�WKH�IXQFWLRQV�DQG�UHVSRQVLELOLWLHV
RI�WKH�$%6�DUH�WKH�$XVWUDOLDQ�%XUHDX�RI�6WDWLVWLFV�$FW������DQG�WKH�&HQVXV
DQG�6WDWLVWLFV�$FW��������7KH�&HQVXV�DQG�6WDWLVWLFV�$FW�SURYLGHV�WKH
6WDWLVWLFLDQ�ZLWK�WKH�DXWKRULW\�WR�FRQGXFW�VWDWLVWLFDO�FROOHFWLRQV�DQG�
ZKHQ�QHFHVVDU\��WR�GLUHFW�D�SHUVRQ�WR�SURYLGH�VWDWLVWLFDO�LQIRUPDWLRQ�
7KH�$FW�LPSRVHV�RQ�WKH�$%6�REOLJDWLRQV�WR�SXEOLVK�DQG�GLVVHPLQDWH
FRPSLODWLRQV�DQG�DQDO\VHV�RI�VWDWLVWLFDO�LQIRUPDWLRQ�DQG�WR�PDLQWDLQ�WKH
FRQILGHQWLDOLW\�RI�LQIRUPDWLRQ�FROOHFWHG�XQGHU�WKH�$FW�

7KH�$XVWUDOLDQ�6WDWLVWLFLDQ�GHWHUPLQHV�ZKLFK�VWDWLVWLFV�DUH�WR�EH
FROOHFWHG��DIWHU�IXOO�GLVFXVVLRQ�ZLWK�XVHUV��FOLHQWV�DQG�WKH�$XVWUDOLDQ
6WDWLVWLFV�$GYLVRU\�&RXQFLO�DQG�PDNHV�WKH�UHVXOWV�ZLGHO\�DYDLODEOH�



0DNLQJ�7UDQVSDUHQF\�7UDQVSDUHQW���$Q�$XVWUDOLDQ�$VVHVVPHQW

��

7KH�LQGHSHQGHQW�VWDWXV�RI�WKH�$XVWUDOLDQ�6WDWLVWLFLDQ�LV�VSHFLILHG�LQ�ODZ�
DQG�WKH�$%6�KDV�DOZD\V�UHFHLYHG�VWURQJ�3DUOLDPHQWDU\�DQG�FRPPXQLW\
VXSSRUW�

,Q�UHOHDVLQJ�VWDWLVWLFV��WKH�$%6�IROORZV�ORQJ�HVWDEOLVKHG�SULQFLSOHV�WKDW
UHVXOWV�VKRXOG�EH�PDGH�DYDLODEOH�DV�VRRQ�DV�SUDFWLFDEOH�DQG�VKRXOG�EH
HTXDOO\�DYDLODEOH�WR�DOO�XVHUV���6WDWLVWLFDO�SXEOLFDWLRQV�DUH�UHOHDVHG�XQGHU
HPEDUJR�WR�HQVXUH�HTXDO�DFFHVV�WR�DOO�XVHUV�

7KH�$%6�VWULYHV�WR�SURGXFH�KLJK�TXDOLW\�GDWD�ZLWK�KLJK�FUHGLELOLW\�ZLWK
XVHUV���&UHGLELOLW\�LV�IXQGDPHQWDO�WR�WKH�HIIHFWLYH�XVH�RI�$%6�VWDWLVWLFV�
DQG�UHTXLUHV�ERWK�WKH�SHUFHSWLRQ�DQG�WKH�IDFW�RI�$%6�REMHFWLYLW\�
DFFXUDF\�DQG�UHOHYDQFH���&UHGLELOLW\�LV�DQ�DWWULEXWH�RI�WKH�RUJDQLVDWLRQ
V
RXWSXWV�DV�D�ZKROH��DQG�DULVHV�IURP�D�V\VWHP�RI�VWDWLVWLFV�WKDW�LV
FRKHUHQW��DQG�UHOHYDQW�WR�FXUUHQW�VLJQLILFDQW�FRQFHUQV��ZKLOH�SURYLGLQJ
DQ�REMHFWLYH�ZLQGRZ�RQ�WKH�ZRUN�DQG�SHUIRUPDQFH�RI�JRYHUQPHQW�

7KH�$%6�LV�RSHQ�DERXW�WKH�PHWKRGV�XVHG�LQ�FROOHFWLQJ�GDWD�DQG�DQ\
TXDOLW\�FRQFHUQV�DERXW�GDWD���,W�HQVXUHV�WKDW�WKH�LQIRUPDWLRQ�VHW�EXLOW�LV
ERWK�UHOHYDQW�WR�FXUUHQW�SROLF\�FRQFHUQV��DQG�DW�WKH�VDPH�WLPH�SURYLGHV
DQ�REMHFWLYH�RQJRLQJ�EDVH�IRU�PRQLWRULQJ�JRYHUQPHQW�SHUIRUPDQFH
DQG�FRPPXQLW\�ZHOO�EHLQJ���$%6�SURFHVVHV�DUH�PRQLWRUHG�WR�HQVXUH
FROOHFWLRQ�SURFHVVHV�SURGXFH�KLJK�TXDOLW\�VWDWLVWLFV�DQG�SHUIRUPDQFH�LV
LPSURYHG���6WDWLVWLFDO�PHWKRGRORJLHV��IUDPHZRUNV��SURFHVVHV��DQG
FROOHFWLRQV�DUH�SHULRGLFDOO\�UHYLHZHG�LQ�WHUPV�RI�WKH�TXDOLW\�RI�WKH
VWDWLVWLFV�WKH\�SURGXFH�


