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IMPLEMENTATION OF THE BASLE CORE

PRINCIPLES FOR EFFECTIVE BANKING

SUPERVISION

7KH�%DVOH�&RPPLWWHH�RQ�%DQNLQJ�6XSHUYLVLRQ�UHOHDVHG�LWV�&RUH
3ULQFLSOHV�IRU�(IIHFWLYH�%DQNLQJ�6XSHUYLVLRQ�LQ�6HSWHPEHU��������7KHVH
���SULQFLSOHV�KDYH�ZLGHVSUHDG�DFFHSWDQFH�DV�D�EDVLF�UHIHUHQFH�WRRO�IRU
VXSHUYLVRU\�DQG�RWKHU�SXEOLF�DXWKRULWLHV���7KH�SULQFLSOHV�ZHUH�GHVLJQHG
WR�DVVLVW�FRXQWULHV�LQ�GHYHORSLQJ�DGHTXDWH�DQG�UREXVW�SUXGHQWLDO
VXSHUYLVLRQ�RI�WKHLU�ILQDQFLDO�VHFWRU�DQG�WR�VWUHQJWKHQ�H[LVWLQJ
DUUDQJHPHQWV�

7KH�EXON�RI�WKLV�PDWHULDO�ZDV�WDNHQ�IURP�WKH�$XVWUDOLDQ�UHVSRQVH�WR�D
%DQN�IRU�,QWHUQDWLRQDO�6HWWOHPHQWV��%,6��VXUYH\��ZKLFK�ZDV�SURYLGHG
WR�WKH�%,6�LQ�-XO\��������7KH�%,6�UHOHDVHG�WKH�EURDG�RXWFRPHV�RI�WKH
VXUYH\�DW�WKH�2FWREHU������,QWHUQDWLRQDO�&RQIHUHQFH�RI�%DQNLQJ
6XSHUYLVRUV�LQ�6\GQH\��DOWKRXJK�LW�GLG�QRW�UHYHDO�LQGLYLGXDO�FRXQWU\
GHWDLOV���6LQFH�DQ�DUWLFOH�RQ�$XVWUDOLD
V�FRPSOLDQFH�ZLWK�WKH�&RUH
3ULQFLSOHV�KDG�DOUHDG\�EHHQ�SXEOLVKHG�LQ�WKH�5HVHUYH�%DQN�RI�$XVWUDOLD
�5%$��%XOOHWLQ�LQ�'HFHPEHU�������ZH�KDYH�KDG�QR�UHDVRQ�WR�ZLWKKROG
RXU�UHVSRQVH���6LPLODUO\��WKH�$XVWUDOLDQ�3UXGHQWLDO�5HJXODWLRQ�$XWKRULW\
�$35$��KDV�DOVR�VXSSOLHG�FRSLHV�RI�RXU�UHVSRQVH�WR�WKH�([HFXWLYHV
0HHWLQJ�RI�(DVW�$VLD�3DFLILF�&HQWUDO�%DQNV��(0($3��DQG�WKH�$VLD
3DFLILF�(FRQRPLF�&RRSHUDWLRQ��$3(&��VHFUHWDULDWV�

3ULQFLSOH���������$Q�HIIHFWLYH�V\VWHP�RI�EDQNLQJ�VXSHUYLVLRQ�ZLOO
KDYH�FOHDU�UHVSRQVLELOLWLHV�DQG�REMHFWLYHV�IRU�HDFK�DJHQF\
LQYROYHG�LQ�WKH�VXSHUYLVLRQ�RI�EDQNV�

Implemented

7KH�$XVWUDOLDQ�3UXGHQWLDO�5HJXODWLRQ�$XWKRULW\�$FW�������$35$�$FW�
VSHFLILHV�WKDW�$35$
V�SXUSRVH�LV�WKH�SUXGHQWLDO�VXSHUYLVLRQ�RI
UHJXODWHG�HQWLWLHV��ZKLFK�LQFOXGHV�EDQNV�DQG��ODWHU�WKLV�\HDU��EXLOGLQJ
VRFLHWLHV�DQG�FUHGLW�XQLRQV���7KH�%DQNLQJ�$FW�������%DQNLQJ�$FW��DOVR
VWDWHV�WKDW�$35$
V�IXQFWLRQV�LQFOXGH�HQVXULQJ�WKDW�EDQNV�FDUU\�RXW
VRXQG�SUDFWLFHV�LQ�UHODWLRQ�WR�SUXGHQWLDO�PDWWHUV�DQG�WKDW�$35$�VKRXOG
H[HUFLVH�LWV�SRZHUV�DQG�IXQFWLRQV�IRU�WKH�SURWHFWLRQ�RI�WKH�GHSRVLWRUV
RI�EDQNV�



0DNLQJ�7UDQVSDUHQF\�7UDQVSDUHQW���$Q�$XVWUDOLDQ�$VVHVVPHQW

���

$35$
V�GHSRVLWRU�SURWHFWLRQ�UHVSRQVLELOLW\�GRHV�QRW�FRQIHU�DQ\
JXDUDQWHH�RQ�EDQN�GHSRVLWV���,Q�WKH�HYHQW�WKDW�D�EDQN�EHFRPHV�XQDEOH
WR�PHHW�LWV�REOLJDWLRQV�RU�VXVSHQGLQJ�SD\PHQW��WKH�DVVHWV�RI�WKH�EDQN
LQ�$XVWUDOLD�DUH�WR�EH�DYDLODEOH�WR�PHHW�WKDW�EDQN
V�GHSRVLW�OLDELOLWLHV�LQ
$XVWUDOLD�LQ�SULRULW\�WR�DOO�RWKHU�OLDELOLWLHV�RI�WKH�EDQN�

3ULQFLSOH���������(DFK�VXFK�DJHQF\�VKRXOG�SRVVHVV�RSHUDWLRQDO
LQGHSHQGHQFH�DQG�DGHTXDWH�UHVRXUFHV�

Implemented

7KH�$35$�$FW�SURYLGHV�$35$�ZLWK�FRQVLGHUDEOH�RSHUDWLRQDO
DXWRQRP\��LQFOXGLQJ�DQ�LQGHSHQGHQW�%RDUG�DQG�WKH�´SRZHU�WR�GR
DQ\WKLQJ�WKDW�LV�QHFHVVDU\�RU�FRQYHQLHQW�WR�EH�GRQH�IRU�RU�LQ
FRQQHFWLRQ�ZLWK�WKH�SHUIRUPDQFH�RI�LWV�IXQFWLRQVµ�
$35$�LV�UHVSRQVLEOH�IRU�LWV�RZQ�EXGJHW��ZKLFK�LV�IXQGHG�E\�OHYLHV
IURP�WKH�LQGXVWU\�

3ULQFLSOH���������$�VXLWDEOH�OHJDO�IUDPHZRUN�IRU�EDQNLQJ
VXSHUYLVLRQ�LV�DOVR�QHFHVVDU\��LQFOXGLQJ�SURYLVLRQV�UHODWLQJ�WR
DXWKRULVDWLRQ�RI�EDQNLQJ�HVWDEOLVKPHQWV�DQG�WKHLU�RQJRLQJ
VXSHUYLVLRQ�

Implemented

7KH�$35$�$FW�DQG�%DQNLQJ�$FW�SURYLGH�$35$�ZLWK�FRQVLGHUDEOH
SRZHUV�LQ�UHVSHFW�RI�WKH�OLFHQVLQJ�DQG�RQJRLQJ�VXSHUYLVLRQ�RI�EDQNV�
$�ORFDOO\�LQFRUSRUDWHG�HQWLW\�RU�D�IRUHLJQ�EDQN�ZLVKLQJ�WR�RSHUDWH�DV�D
EDQN�LQ�$XVWUDOLD�PXVW�REWDLQ�DQ�DXWKRULW\�LVVXHG�XQGHU�WKH�%DQNLQJ
$FW���7R�EH�VXFFHVVIXO��DQ�DSSOLFDQW�IRU�DQ�DXWKRULW\�PXVW�EH�DEOH�WR
PHHW�PLQLPXP�FULWHULD�HVWDEOLVKHG�E\�$35$���7KHVH�LQFOXGH�FULWHULD
ZLWK�UHJDUG�WR�FDSLWDO��RZQHUVKLS��ERDUG�FRPSRVLWLRQ��PDQDJHPHQW
FRQWURO��LQIRUPDWLRQ�V\VWHPV�DQG�H[WHUQDO�DXGLW�DUUDQJHPHQWV�
%DQNLQJ�DXWKRULWLHV�DUH�JUDQWHG�RQ�FRQGLWLRQ�WKDW�WKH�EDQNV�FRQVXOW
ZLWK�$35$�UHJDUGLQJ�SUXGHQWLDO�VXSHUYLVRU\�DUUDQJHPHQWV�DQG
FRQIRUP�ZLWK�DQ\�SUXGHQWLDO�DUUDQJHPHQWV�ODLG�GRZQ�E\�$35$�
$35$�PD\�GHWHUPLQH�VWDQGDUGV�DQG�UHJXODWLRQV�LQ�UHODWLRQ�WR
SUXGHQWLDO�PDWWHUV�WR�EH�FRPSOLHG�ZLWK�E\�EDQNV�DQG�KDV�SRZHUV�WR
LVVXH�GLUHFWLRQV�WR�D�EDQN�LI�LW�FRQVLGHUV�WKDW�WKH�EDQN�KDV�FRQWUDYHQHG
WKHVH�VWDQGDUGV�UHJXODWLRQV�RU�WKDW�WKH�GLUHFWLRQ�ZRXOG�EH�LQ�WKH
LQWHUHVWV�RI�GHSRVLWRUV���$35$�PD\�DSSRLQW�D�VWDWXWRU\�PDQDJHU�WR�WDNH
FRQWURO�RI�WKH�EDQN
V�EXVLQHVV�LI�LW�LV�FRQVLGHUHG�WKDW�WKH�EDQN�ZLOO
EHFRPH�XQDEOH�WR�PHHW�LWV�REOLJDWLRQV�
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3ULQFLSOH���������$�VXLWDEOH�OHJDO�IUDPHZRUN�IRU�EDQNLQJ
VXSHUYLVLRQ�LV�DOVR�QHFHVVDU\��LQFOXGLQJ�SRZHUV�WR�DGGUHVV
FRPSOLDQFH�ZLWK�ODZV�DV�ZHOO�DV�VDIHW\�DQG�VRXQGQHVV�FRQFHUQV�

Implemented

$35$�KDV�D�ZLGH�UDQJH�RI�SRZHUV�LQ�UHODWLRQ�WR�FDUU\LQJ�RXW�LWV
GHSRVLWRU�SURWHFWLRQ�DQG�SUXGHQWLDO�VXSHUYLVLRQ�UHVSRQVLELOLWLHV�
$35$�PD\�UHTXLUH�D�EDQN�WR�VXSSO\�LQIRUPDWLRQ�LQ�UHODWLRQ�WR�LWV
DFWLYLWLHV�DQG��LI�D�EDQN�IDLOV�WR�FRPSO\�ZLWK�WKLV�UHTXLUHPHQW��$35$
PD\�DSSRLQW�D�SHUVRQ�WR�LQYHVWLJDWH�WKH�DIIDLUV�RI�WKH�EDQN���:KHUH�D
EDQN�EHFRPHV�XQDEOH�WR�PHHW�LWV�REOLJDWLRQV�RU�LV�DERXW�WR�VXVSHQG
SD\PHQW��$35$�PD\�DVVXPH�FRQWURO�RI�DQG�FDUU\�RQ�WKH�EXVLQHVV�RI
WKDW�EDQN�RU�DSSRLQW�D�VWDWXWRU\�PDQDJHU�WR�WDNH�FRQWURO�RI�WKH
EXVLQHVV�RI�WKH�EDQN�DQG��LI�UHTXLUHG��WR�ZLQG�XS�WKH�EDQN
V�RSHUDWLRQV�

7KH�%DQNLQJ�$FW�LQFOXGHV�D�UDQJH�RI�SURYLVLRQV�WKDW�PD\�EH�DSSOLHG�WR
EDQNV�IDLOLQJ�WR�PHHW�SUXGHQWLDO�VWDQGDUGV�DQG�UHJXODWLRQV���7KHVH
LQFOXGH�PRQHWDU\�SHQDOWLHV��LPSULVRQPHQW��WKH�UHPRYDO�RI�DXGLWRUV�
GLUHFWRUV�RU�PDQDJHPHQW�RI�D�EDQN��SRZHUV�WR�GLUHFW�WKDW�FHUWDLQ
DFWLYLWLHV�DUH�WR�FHDVH��DQG�DQ\�RWKHU�GLUHFWLRQV�WKDW�DUH�FRQVLGHUHG�WR
EH�QHFHVVDU\�WR�HQVXUH�FRPSOLDQFH�ZLWK�VWDQGDUGV�UHJXODWLRQV�DQG
VDIHW\�RI�GHSRVLWRUV���$W�WKH�H[WUHPH��$35$�PD\�UHYRNH�WKH�DXWKRULW\
WR�FDUU\�RQ�EDQNLQJ�EXVLQHVV�

3ULQFLSOH���������$�VXLWDEOH�OHJDO�IUDPHZRUN�IRU�EDQNLQJ
VXSHUYLVLRQ�LV�DOVR�QHFHVVDU\��LQFOXGLQJ�OHJDO�SURWHFWLRQ�IRU
VXSHUYLVRUV�

Implemented

7KH�$35$�$FW�SURYLGHV�WKDW�WKH�%RDUG�RI�$35$��VWDII�PHPEHUV�RU
WKHLU�DJHQWV��DUH�QRW�VXEMHFW�WR�DQ\�OLDELOLW\�LQ�UHVSHFW�RI�DQ\WKLQJ�GRQH
LQ�JRRG�IDLWK�LQ�WKH�SHUIRUPDQFH�RI�WKHLU�GXWLHV���7KH�%DQNLQJ�$FW�KDV
D�VLPLODU�SURYLVLRQ�IRU�DQ\�SHUVRQ�DFWLQJ�LQ�JRRG�IDLWK�LQ�WKH�GLVFKDUJH
RI�REOLJDWLRQV�LPSRVHG�E\�WKH�$FW�

3ULQFLSOH���������$UUDQJHPHQWV�IRU�VKDULQJ�LQIRUPDWLRQ�EHWZHHQ
VXSHUYLVRUV�DQG�SURWHFWLQJ�WKH�FRQILGHQWLDOLW\�RI�VXFK
LQIRUPDWLRQ�VKRXOG�EH�LQ�SODFH�

Implemented

7KH�$35$�$FW�LQFOXGHV�FRPSUHKHQVLYH�SURYLVLRQV�WR�IDFLOLWDWH�WKH
VKDULQJ�RI�LQIRUPDWLRQ�DERXW�ILQDQFLDO�LQVWLWXWLRQV�ZLWK�RWKHU
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VXSHUYLVRU\�ERGLHV���3URWHFWHG�LQIRUPDWLRQ�VXEMHFW�WR�VHFUHF\
SURYLVLRQV�PD\�EH�GLVFORVHG�WR�DQRWKHU�ILQDQFLDO�VHFWRU�VXSHUYLVRU\
DJHQFLHV�WR�DVVLVW�WKH�ODWWHU�WR�SHUIRUP�LWV�IXQFWLRQV���,QIRUPDWLRQ�VR
GLVFORVHG�PXVW�EH�NHSW�FRQILGHQWLDO�E\�WKH�UHFLSLHQW�DJHQF\�

0HPRUDQGD�RI�8QGHUVWDQGLQJ�FRYHULQJ�H[FKDQJH�RI�LQIRUPDWLRQ�DUH�LQ
SODFH��RU�DUUDQJHPHQWV�LQ�WUDLQ��ZLWK�RWKHU�GRPHVWLF�UHJXODWRUV�DQG
VRPH�RIIVKRUH�VXSHUYLVRUV�

3ULQFLSOH���������7KH�SHUPLVVLEOH�DFWLYLWLHV�RI�LQVWLWXWLRQV�WKDW�DUH
OLFHQVHG�DQG�VXEMHFW�WR�VXSHUYLVLRQ�DV�EDQNV�PXVW�EH�FOHDUO\
GHILQHG�

Implemented

2QO\�FRUSRUDWHV�LQ�SRVVHVVLRQ�RI�DQ�DXWKRULW\�XQGHU�WKH�%DQNLQJ�$FW
FDQ�FDUU\�RQ�EDQNLQJ�EXVLQHVV�LQ�$XVWUDOLD���7KH�%DQNLQJ�$FW�KDV�D
EURDG�GHILQLWLRQ�RI�WKH�DFWLYLWLHV�FRQVLGHUHG�WR�EH�EDQNLQJ�EXVLQHVV�
LQFOXGLQJ�WDNLQJ�PRQH\�RQ�GHSRVLW�DQG�PDNLQJ�DGYDQFHV���7KH�$FW�DOVR
SURYLGHV�IRU�EDQNLQJ�EXVLQHVV�WR�EH�GHILQHG�LQ�UHJXODWLRQV�LI�WKLV�ZHUH
FRQVLGHUHG�QHFHVVDU\�VR�DV�WR�FRYHU�W\SHV�RI�EXVLQHVV�QRW�HDVLO\
FDSWXUHG�LQ�D�JHQHUDO�GHILQLWLRQ�

3ULQFLSOH���������7KH�XVH�RI�WKH�ZRUG�¶EDQN·�LQ�QDPHV�VKRXOG�EH
FRQWUROOHG�DV�IDU�DV�SRVVLEOH�

Implemented

7KH�%DQNLQJ�$FW�SURKLELWV�XQDXWKRULVHG�LQVWLWXWLRQV�IURP�XVLQJ
EDQN�UHODWHG�ZRUGV��LQFOXGLQJ�IRUHLJQ�ODQJXDJH�HTXLYDOHQWV��LQ�UHODWLRQ
WR�D�ILQDQFLDO�EXVLQHVV���7KHUH�DUH�SHQDOWLHV�IRU�EUHDFKHV�

3ULQFLSOH���������7KH�OLFHQVLQJ�DXWKRULW\�PXVW�KDYH�WKH�ULJKWV�WR
VHW�FULWHULD�DQG�UHMHFW�DSSOLFDWLRQV�IRU�HVWDEOLVKPHQWV�WKDW�GR�QRW
PHHW�WKH�VWDQGDUGV�VHW�

Implemented

$35$�KDV�GHWDLOHG�3UXGHQWLDO�6WDWHPHQWV�VHWWLQJ�RXW�PLQLPXP�FULWHULD
IRU�WKH�LVVXH�RI�DXWKRULWLHV�IRU�ERWK�ORFDOO\�LQFRUSRUDWHG�EDQNV�DQG
IRUHLJQ�EDQN�EUDQFKHV���$35$�KDV�WKH�SRZHU�WR�UHMHFW�XQDFFHSWDEOH
DSSOLFDWLRQV�
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3ULQFLSOH���������7KH�OLFHQVLQJ�SURFHVV��DW�D�PLQLPXP��VKRXOG
FRQVLVW�RI�DQ�DVVHVVPHQW�RI�WKH�EDQNLQJ�RUJDQLVDWLRQ
V�RZQHUVKLS
VWUXFWXUH��GLUHFWRUV�DQG�VHQLRU�PDQDJHPHQW��LWV�RSHUDWLQJ�SODQ
DQG�LQWHUQDO�FRQWUROV��DQG�LWV�SURMHFWHG�ILQDQFLDO�FRQGLWLRQ�
LQFOXGLQJ�LWV�FDSLWDO�EDVH�

Partially implemented

7KH�DSSOLFDWLRQ�IRU�DQ�DXWKRULW\�WR�FDUU\�RQ�EDQNLQJ�EXVLQHVV�PXVW
SURYLGH�GHWDLOHG�LQIRUPDWLRQ�RQ�WKH�DSSOLFDQW
V�RZQHUVKLS��ERDUG�DQG
PDQDJHPHQW��VWUXFWXUH�RI�EXVLQHVV��PDQDJHPHQW�V\VWHPV�DQG
SURFHGXUHV�XVHG�WR�FRQWURO�DQG�PRQLWRU�ULVNV��LQIRUPDWLRQ�DQG
DFFRXQWLQJ�V\VWHPV��EDODQFH�VKHHW�DQG�HDUQLQJV�SURMHFWLRQV�RXW�WR�WKUHH
\HDUV��DQG�FDSLWDO�UDWLR�SURMHFWLRQV�

,Q�GHFLGLQJ�ZKHWKHU�WR�JUDQW�DQ�DXWKRULW\�WR�FDUU\�RQ�EDQNLQJ�EXVLQHVV�
$35$�ZLOO�FRQVLGHU�WKH�TXDOLW\�RI�GLUHFWRUV�DQG�VHQLRU�PDQDJHPHQW�
,Q�DGGLWLRQ��D�EDQN�LV�UHTXLUHG�WR�QRWLI\�$35$�LQ�DGYDQFH�RI�SURSRVHG
FKDQJHV�LQ�GLUHFWRUV�DQG�SURYLGH�GHWDLOV�RI�WKH�EDFNJURXQG�
TXDOLILFDWLRQV�DQG�DVVRFLDWLRQV�RI�SURSRVHG�QHZ�GLUHFWRUV���(DFK�EDQN
SURYLGHV�$35$�ZLWK�D�FXUUHQW�OLVW�RI�GLUHFWRUV
�UHOHYDQW�DVVRFLDWLRQV�RQ
DQ�DQQXDO�EDVLV���$�SUXGHQWLDO�VWDWHPHQW�VHWV�RXW�JXLGHOLQHV�IRU
LQGHSHQGHQFH�DQG�SUHYHQWLRQ�RI�FRQIOLFW�RI�LQWHUHVW�

$35$�UHJDUGV�WKH�DERYH�DUUDQJHPHQWV�DV�VDWLVIDFWRU\��EXW�GRHV�QRW
KDYH�D�IRUPDO�¶ILW�DQG�SURSHU·�WHVW�IRU�WKH�DSSRLQWPHQW�RI�GLUHFWRUV�DQG
VHQLRU�PDQDJHPHQW�RI�EDQNV���:KLOH�WKH�OHJLVODWLRQ�GRHV�QRW�SUHFOXGH
WKH�DSSOLFDWLRQ�RI�D�ILW�DQG�SURSHU�WHVW��$35$�KDV�QRW�VRXJKW�WR�GR�WKLV
LQ�UHVSHFW�RI�EDQNV�WR�GDWH���7KLV�UHIOHFWV�WKH�IDFW�WKDW�DOO�EXW�RQH�RI
$XVWUDOLD
V�IRXUWHHQ�ORFDO�EDQNV�DUH�ODUJH�SXEOLF�FRPSDQLHV�OLVWHG�RQ�WKH
6WRFN�([FKDQJH�DQG�VXEMHFW�WR�WKH�VFUXWLQ\�ZKLFK�FRPHV�IURP�D�EURDG
UDQJH�RI�VKDUHKROGHUV��DV�UHTXLUHG�E\�WKH�EDQNLQJ�RZQHUVKLS�UXOHV�
VHH�3ULQFLSOH����

3ULQFLSOH���������:KHUH�WKH�SURSRVHG�RZQHU�RU�SDUHQW
RUJDQLVDWLRQ�LV�D�IRUHLJQ�EDQN��WKH�SULRU�FRQVHQW�RI�LWV�KRPH
FRXQWU\�VXSHUYLVRU�VKRXOG�EH�REWDLQHG�

Implemented

(DFK�IRUHLJQ�EDQN�DSSO\LQJ�IRU�DQ�DXWKRULW\�WR�FDUU\�RQ�EDQNLQJ
EXVLQHVV�LQ�$XVWUDOLD�PXVW�SURYLGH�LQ�LWV�DSSOLFDWLRQ�D�VWDWHPHQW�IURP
WKH�KRPH�VXSHUYLVRU�FRQILUPLQJ�WKH�IRUHLJQ�EDQN
V�ILQDQFLDO�VWDQGLQJ�
DQG�JLYLQJ�FRQVHQW�IRU�WKH�IRUHLJQ�EDQN�WR�RSHUDWH�LQ�$XVWUDOLD�
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3ULQFLSOH�����%DQNLQJ�VXSHUYLVRUV�PXVW�KDYH�WKH�DXWKRULW\�WR
UHYLHZ�DQG�UHMHFW�DQ\�SURSRVDOV�WR�WUDQVIHU�VLJQLILFDQW�RZQHUVKLS
RU�FRQWUROOLQJ�LQWHUHVWV�LQ�H[LVWLQJ�EDQNV�WR�RWKHU�SDUWLHV�

Implemented

7KH�)LQDQFLDO�6HFWRU��6KDUHKROGLQJV��$FW������SURYLGHV�WKDW�WKH
VKDUHKROGLQJ�RI�DQ\�RQH�HQWLW\��DQG�DVVRFLDWHG�HQWLWLHV��LQ�DQ�$XVWUDOLDQ
EDQN�PD\�QRW�H[FHHG����SHU�FHQW�RI�WKH�DJJUHJDWH�RI�WKH�EDQN
V�YRWLQJ
VKDUHV��7KH�)HGHUDO�7UHDVXUHU�PD\�DSSURYH�D�KLJKHU�SHUFHQWDJH�OLPLW
RQ�QDWLRQDO�LQWHUHVW�JURXQGV��VXFK�H[HPSWLRQV�KDYH�EHHQ�JUDQWHG�LQ
WKH�FDVH�RI�IRUHLJQ�EDQN�RZQHG�VXEVLGLDULHV����,Q�DGGLWLRQ��D�SHUVRQ
ZKRVH�VWDNH�LQ�D�EDQN�GRHV�QRW�H[FHHG����SHU�FHQW�PD\�EH�GHFODUHG�E\
WKH�7UHDVXUHU�WR�KDYH�¶SUDFWLFDO�FRQWURO·�RI�WKH�EDQN��LQ�ZKLFK�FDVH�WKH
SHUVRQ�LV�UHTXLUHG�WR�WDNH�VWHSV�WR�UHOLQTXLVK�SUDFWLFDO�FRQWURO�

,Q�WKH�HYHQW�RI�DQ�XQDFFHSWDEOH�VKDUHKROGLQJ�VLWXDWLRQ��WKH�)HGHUDO
&RXUW�PD\�RUGHU�WKH�GLVSRVDO�RI�VKDUHV�RU�UHVWUDLQ�WKH�H[HUFLVH�RI�ULJKWV
DWWDFKHG�WR�WKH�VKDUHV�

$Q�DXWKRULW\�JUDQWHG�WR�D�IRUHLJQ�EDQN�PD\�EH�UHYRNHG�LQ�WKH�HYHQW�RI
DQ\�VDOH�RU�GLVSRVDO�RI�LWV�EXVLQHVV�E\�DPDOJDPDWLRQ��RU�WKH�FDUU\LQJ�RQ
RI�EXVLQHVV�LQ�SDUWQHUVKLS�ZLWK�DQRWKHU�EDQN��RU�D�UHFRQVWUXFWLRQ�RI
WKH�EDQN��XQOHVV�DSSURYHG�E\�WKH�7UHDVXUHU�

3ULQFLSOH���������%DQNLQJ�VXSHUYLVRUV�PXVW�KDYH�WKH�DXWKRULW\�WR
HVWDEOLVK�FULWHULD�IRU�UHYLHZLQJ�PDMRU�DFTXLVLWLRQV�RU�LQYHVWPHQWV
E\�D�EDQN�

Implemented

$�SUXGHQWLDO�VWDWHPHQW�SURYLGHV�JXLGDQFH�WR�EDQNV�LQ�UHVSHFW�RI�WKHLU
HTXLW\�DVVRFLDWLRQV���%DQNV
�HTXLW\�DVVRFLDWLRQV�ZLWK�RWKHU�LQVWLWXWLRQV
VKRXOG�QRUPDOO\�EH�LQ�WKH�ILHOG�RI�ILQDQFH���6XFK�DVVRFLDWLRQV��ZKHWKHU
GLUHFW�RU�LQGLUHFW��ZKLFK�ZRXOG�LQYROYH�PRUH�WKDQ����SHU�FHQW�RU�PRUH
LQWHUHVW�LQ�DQ�HQWLW\�DUH�UHTXLUHG�WR�EH�UHIHUUHG�WR�$35$�SULRU�WR�WKH
EDQN�EHFRPLQJ�FRPPLWWHG�LQ�WKH�LQYHVWPHQW�

3ULRU�UHIHUHQFH�WR�$35$�LV�UHTXLUHG�ZKHQ�D�EDQN
V�DJJUHJDWH
LQYHVWPHQW�LQ�QRQ�ILQDQFLDO�EXVLQHVVHV�ZRXOG�H[FHHG���SHU�FHQW�RI�LWV
7LHU���FDSLWDO���,QGLYLGXDO�LQYHVWPHQWV�DUH�JHQHUDOO\�VXEMHFW�WR�D�OLPLW�RI
�����SHU�FHQW�RI�7LHU���FDSLWDO�

%DQNV�PXVW�FRQVXOW�ZLWK�$35$�SULRU�WR�HQWHULQJ�LQWR�DQ\�ILUP
FRPPLWPHQW�WR�PHUJH�RU�UHVWUXFWXUH���$Q\�VLJQLILFDQW�FKDQJH�LQ
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RZQHUVKLS�ZRXOG�WULJJHU�WKH�)LQDQFLDO�6HFWRU��6KDUHKROGLQJV��$FW������DQG
UHTXLUH�DSSURYDO�E\�WKH�)HGHUDO�7UHDVXUHU��VHH�3ULQFLSOH����

%DQNV�DUH�UHTXLUHG�WR�REWDLQ�$35$
V�SULRU�DSSURYDO�EHIRUH�VHWWLQJ�XS
RU�DFTXLULQJ�EDQNLQJ�RSHUDWLRQV�LQ�RWKHU�FRXQWULHV�

3ULQFLSOH���������%DQNLQJ�VXSHUYLVRUV�PXVW�KDYH�WKH�DXWKRULW\�WR
HVWDEOLVK�FULWHULD�IRU�HQVXULQJ�WKDW�FRUSRUDWH�DIILOLDWLRQV�RU
VWUXFWXUHV�GR�QRW�H[SRVH�WKH�EDQN�WR�XQGXH�ULVNV�RU�KLQGHU
HIIHFWLYH�VXSHUYLVLRQ�

Implemented

%DQNV�DUH�QRW�SHUPLWWHG�WR�SURYLGH�JHQHUDO�JXDUDQWHHV�WR�FRYHU�WKH
OLDELOLWLHV�RI�VXEVLGLDULHV�DQG�DVVRFLDWHV���$Q\�VXSSRUW�SURYLGHG�PXVW�EH
OLPLWHG�DV�WR�WLPH�DQG�DPRXQW���6XEVLGLDULHV�DQG�DVVRFLDWHV�DUH�WR�EH
PDQDJHG�VR�DV�WR�EH�YLDEOH�ZLWKLQ�WKHLU�RZQ�UHVRXUFHV�DQG�D�EDQN
VKRXOG�VFUXWLQLVH�LWV�ILQDQFLDO�GHDOLQJ�ZLWK�DQ�DVVRFLDWH�DV�FORVHO\�DV�LW
ZRXOG�GHDOLQJV�ZLWK�XQUHODWHG�FXVWRPHUV��L�H��RQ�DQ�¶DUPV�OHQJWK·
EDVLV����7KHUH�DUH�DOVR�UHVWULFWLRQV�RQ�WKH�VL]H�RI�D�EDQN
V�QRQ�EDQN
DVVRFLDWHV�UHODWLYH�WR�WKH�VL]H�RI�WKH�EDQN�

7KH�QHZ�OHJLVODWLRQ��HIIHFWLYH���-XO\�������SURYLGHV�IRU�EDQN�KROGLQJ
FRPSDQLHV�ZKLFK�PXVW�EH�DXWKRULVHG���3ROLFLHV�UHJDUGLQJ�SHUPLVVLEOH
H[SRVXUHV�EHWZHHQ�D�EDQN�ZKLFK�LV�RZQHG�E\�D�KROGLQJ�FRPSDQ\�DQG
VLVWHU�FRPSDQLHV�LQ�WKH�VWUXFWXUH��ZLOO�EH�HODERUDWHG�E\�$35$�LQ
FRPLQJ�PRQWKV�

$35$�KDV�JXLGHOLQHV�FRYHULQJ�EDQNV
�LQYROYHPHQW�LQ�IXQGV
PDQDJHPHQW�DQG�VHFXULWLVDWLRQ���7KHVH�UHTXLUH�FOHDU�VHSDUDWLRQ�RI�WKHVH
DFWLYLWLHV�IURP�WKH�EDQNLQJ�JURXS�DV�ZHOO�DV�SURPLQHQW�GLVFORVXUH�RI
WKH�EDQN
V�UROH�

3ULQFLSOH���������%DQNLQJ�VXSHUYLVRUV�PXVW�VHW�PLQLPXP�FDSLWDO
UHTXLUHPHQWV�IRU�EDQNV�WKDW�UHIOHFW�WKH�ULVNV�WKDW�WKH�EDQNV
XQGHUWDNH��DQG�PXVW�GHILQH�WKH�FRPSRQHQWV�RI�FDSLWDO��EHDULQJ�LQ
PLQG�LWV�DELOLW\�WR�DEVRUE�ORVVHV�

Implemented

$35$�DWWDFKHV�JUHDW�LPSRUWDQFH�WR�HQVXULQJ�WKDW�WKH�FDSLWDO�UHVRXUFHV
RI�LQGLYLGXDO�EDQNV�DUH�DGHTXDWH�IRU�WKH�VL]H��TXDOLW\�DQG�W\SH�RI�WKHLU
EXVLQHVV���(DFK�$XVWUDOLDQ�EDQN�LV�H[SHFWHG�WR�PDLQWDLQ�D�PLQLPXP
UDWLR�RI�WRWDO�FDSLWDO�WR�ULVN�ZHLJKWHG�DVVHWV��RQ�ERWK�D�FRQVROLGDWHG
JURXS�DQG�VWDQG�DORQH�EDVLV��RI���SHU�FHQW��RI�ZKLFK�DW�OHDVW���SHU�FHQW
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VKRXOG�EH�7LHU���FDSLWDO����$35$�PD\�UHTXLUH�D�KLJKHU�PLQLPXP�UDWLR
IRU�QHZ�EDQNV�RU�ZKHUH�D�EDQN�LV�MXGJHG�WR�KDYH�VLJQLILFDQW�ULVN
H[SRVXUHV�

3ULQFLSOH���������)RU�LQWHUQDWLRQDOO\�DFWLYH�EDQNV��WKHVH
UHTXLUHPHQWV�PXVW�QRW�EH�OHVV�WKDQ�WKRVH�HVWDEOLVKHG�LQ�WKH�%DVOH
&DSLWDO�$FFRUG�

Implemented

$35$�XVHV�D�ULVN�EDVHG�DSSURDFK�WR�WKH�PHDVXUHPHQW�RI�EDQNV
�FDSLWDO
DGHTXDF\���7KH�GHILQLWLRQV�RI�ULVN�ZHLJKWV�DQG�FRPSRQHQWV�RI�FDSLWDO
DUH�GHWDLOHG�LQ�D�SUXGHQWLDO�VWDWHPHQW�DQG�DUH�FRQVLVWHQW�LQ�DOO
VXEVWDQWLDO�UHVSHFWV�ZLWK�WKH�%DVOH�&DSLWDO�$FFRUG���$35$�KDV�DOVR
DGRSWHG�%DVOH
V�$PHQGPHQW�WR�WKH�&DSLWDO�$FFRUG�WR�,QFRUSRUDWH
0DUNHW�5LVNV�

3ULQFLSOH���������$Q�HVVHQWLDO�SDUW�RI�DQ\�VXSHUYLVRU\�V\VWHP�LV�WKH
LQGHSHQGHQW�HYDOXDWLRQ�RI�D�EDQN
V�SROLFLHV��SUDFWLFHV�DQG
SURFHGXUHV�UHODWHG�WR�WKH�JUDQWLQJ�RI�ORDQV�DQG�PDNLQJ�RI
LQYHVWPHQWV�

Implemented

$35$�FRQGXFWV�UHJXODU�RQ�VLWH�UHYLHZV�RI�DXWKRULVHG�EDQNV
�FUHGLW
PDQDJHPHQW�V\VWHPV���7KH�DLP�RI�WKH�UHYLHZ�LV�WR�DVVHVV�ZKHWKHU
EDQNV
�V\VWHPV�DQG�FRQWUROV�IRU�WKH�PDQDJHPHQW�RI�ULVNV�DUH�SUXGHQW�
RSHUDWLQJ�HIIHFWLYHO\��DQG�FRQVLVWHQW�ZLWK�JRRG�EDQNLQJ�LQGXVWU\
SUDFWLFH���(DFK�DSSOLFDQW�IRU�DQ�DXWKRULW\�PXVW�SURYLGH�GHWDLOV�RI�LWV
FUHGLW�SROLFLHV�LQ�LWV�DSSOLFDWLRQ���3ULRU�WR�DXWKRULVDWLRQ��DQ�RQ�VLWH�WHDP
YLVLWV�DQ\�H[LVWLQJ�$XVWUDOLDQ�SUHVHQFH�RI�WKH�DSSOLFDQW�WR�DVVHVV
ZKHWKHU�LWV�V\VWHPV�DQG�FRQWUROV�IRU�WKH�PDQDJHPHQW�RI�FUHGLW�ULVNV�DUH
DGHTXDWH�IRU�WKH�DSSOLFDQW
V�SURSRVHG�EXVLQHVV�DFWLYLWLHV�

3ULQFLSOH���������$Q�HVVHQWLDO�SDUW�RI�DQ\�VXSHUYLVRU\�V\VWHP�LV�WKH
LQGHSHQGHQW�HYDOXDWLRQ�RI�D�EDQN
V�SROLFLHV��SUDFWLFHV�DQG
SURFHGXUHV�UHODWHG�WR�WKH�RQJRLQJ�PDQDJHPHQW�RI�WKH�ORDQ�DQG
LQYHVWPHQW�SRUWIROLRV�

Implemented

%DQNV�DUH�UHTXLUHG�WR�SURYLGH�$35$�ZLWK�XS�WR�GDWH�YHUVLRQV�RI�WKHLU
FUHGLW�V\VWHPV�GHVFULSWLRQV�DQG�FRPSOLDQFH�LV�PRQLWRUHG�WKURXJK�WKH
UHJXODU�RQ�VLWH�YLVLWV�DQG�RII�VLWH�VXUYHLOODQFH�XVLQJ�LQIRUPDWLRQ
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SURYLGHG�IURP�UHJXODU�SUXGHQWLDO�UHWXUQV�IURP�EDQNV���([WHUQDO
DXGLWRUV�DUH�UHTXLUHG�WR�YHULI\�WKH�EDQNV
�FRPSOLDQFH�ZLWK�SUXGHQWLDO
UHTXLUHPHQWV��LQWHJULW\�RI�WKH�LQIRUPDWLRQ�SURYLGHG�WR�$35$��DQG
FRPSOLDQFH�ZLWK�DQ\�FRQGLWLRQV�RQ�DXWKRULWLHV�WR�FDUU\�RQ�EDQNLQJ
EXVLQHVV�

3ULQFLSOH���������%DQNLQJ�VXSHUYLVRUV�PXVW�EH�VDWLVILHG�WKDW�EDQNV
HVWDEOLVK�DQG�DGKHUH�WR�DGHTXDWH�SROLFLHV��SUDFWLFHV�DQG
SURFHGXUHV�IRU�HYDOXDWLQJ�WKH�TXDOLW\�RI�DVVHWV�

Implemented

,Q�DGGLWLRQ�WR�WKH�DUUDQJHPHQWV�RXWOLQHG�LQ�UHVSHFW�RI�3ULQFLSOH���
$35$�KDV�LQ�SODFH�D�3UXGHQWLDO�6WDWHPHQW�FRYHULQJ�D�QXPEHU�RI
DVSHFWV�RI�EDQNV
�DVVHW�TXDOLW\���%DQNV�PXVW�KDYH�SROLFLHV�DQG
SURFHGXUHV�WR�HQVXUH�WKDW�WKH\�PDLQWDLQ�VRXQG�DVVHW�TXDOLW\��VWURQJ
SRUWIROLR�PDQDJHPHQW��SUXGHQW�ULVN�FRQWUROV��HIIHFWLYH�FUHGLW�UHYLHZ
DQG�FODVVLILFDWLRQ�SURFHGXUHV��DQG�DQ�DSSURSULDWH�PHWKRGRORJ\�IRU
GHDOLQJ�ZLWK�SUREOHP�H[SRVXUHV���7KH�6WDWHPHQW�DOVR�UHFRPPHQGV�WKDW
EDQNV�LPSOHPHQW�ULVN�JUDGLQJ�V\VWHPV�ZKLFK�DOORZ�WKHP�WR�HIIHFWLYHO\
PRQLWRU�WUHQGV�LQ�DVVHW�TXDOLW\���7KH�SROLFLHV�DQG�SURFHGXUHV�DUH
UHYLHZHG�UHJXODUO\�WKURXJK�RQ�VLWH�UHYLHZV�

3ULQFLSOH���������%DQNLQJ�VXSHUYLVRUV�PXVW�EH�VDWLVILHG�WKDW�EDQNV
HVWDEOLVK�DQG�DGKHUH�WR�DGHTXDWH�SROLFLHV��SUDFWLFHV�DQG
SURFHGXUHV�IRU�WKH�DGHTXDF\�RI�ORDQ�ORVV�SURYLVLRQV�DQG�UHVHUYHV�

Implemented

$35$�KDV�D�3UXGHQWLDO�6WDWHPHQW�ZKLFK�VHWV�RXW�D�PHWKRGRORJ\�IRU
WKH�LGHQWLILFDWLRQ�DQG�PHDVXUHPHQW�RI�EDQNV
�LPSDLUHG�DVVHWV�DQG
HVWDEOLVKHV�PLQLPXP�VWDQGDUGV�IRU�YDOXLQJ�VHFXULW\�DQG�EURDG
SULQFLSOHV�IRU�SURYLVLRQLQJ���%DQNV�DUH�UHTXLUHG�WR�VXEPLW�TXDUWHUO\
UHWXUQV�RI�LPSDLUHG�DVVHWV��ZLWK�GHWDLOV�RI�VHFXULW\�YDOXHV�DQG
SURYLVLRQLQJ�

$�EDQN�ZKRVH�SURYLVLRQLQJ�DSSHDUHG�LQDGHTXDWH�ZRXOG�EH�DVNHG�WR
H[SODLQ�LWV�DSSURDFK���,QGHSHQGHQW�RSLQLRQV�PD\�EH�VRXJKW�IURP�D
EDQN
V�H[WHUQDO�DXGLWRU�ZKHUH�WKLV�LV�FRQVLGHUHG�DSSURSULDWH���,I
FRQVLGHUHG�QHFHVVDU\��D�EDQN�PD\�EH�UHTXLUHG�WR�PDLQWDLQ�D�PLQLPXP
FDSLWDO�UDWLR�LQ�H[FHVV�RI���SHUFHQW�
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3ULQFLSOH���������%DQNLQJ�VXSHUYLVRUV�PXVW�EH�VDWLVILHG�WKDW�EDQNV
KDYH�PDQDJHPHQW�LQIRUPDWLRQ�V\VWHPV�WKDW�HQDEOH�PDQDJHPHQW
WR�LGHQWLI\�FRQFHQWUDWLRQV�ZLWKLQ�WKH�SRUWIROLR�

Implemented

(DFK�EDQN�PXVW�SURYLGH�$35$�ZLWK�D�VWDWHPHQW�RI�LWV�SROLF\�LQ
UHVSHFW�RI�ODUJH�H[SRVXUHV�WR�LQGLYLGXDO�FOLHQWV�RU�JURXSV�RI�UHODWHG
FOLHQWV���%DQNV�DUH�UHTXLUHG�WR�NHHS�ODUJH�H[SRVXUHV�XQGHU�UHYLHZ�DQG
WR�SODFH�D�OLPLW�RQ�WKHLU�VL]H�UHODWLYH�WR�WKH�FDSLWDO�EDVH�RI�WKH
FRQVROLGDWHG�JURXS�

3ULQFLSOH���������6XSHUYLVRUV�PXVW�VHW�SUXGHQWLDO�OLPLWV�WR�UHVWULFW
EDQN�H[SRVXUHV�WR�VLQJOH�ERUURZHUV�RU�JURXSV�RI�UHODWHG
ERUURZHUV�

Implemented

$35$�KDV�D�3UXGHQWLDO�6WDWHPHQW�UHJDUGLQJ�WKH�VXSHUYLVLRQ�RI�EDQNV

ODUJH�FUHGLW�H[SRVXUHV���8QGHU�WKLV�6WDWHPHQW�EDQNV�PXVW�UHSRUW
TXDUWHUO\�DOO�H[SRVXUHV��RQ��DQG�RII�EDODQFH�VKHHW��RI�WKH�FRQVROLGDWHG
JURXS�WR�LQGLYLGXDO�FOLHQWV��RU�JURXSV�RI�UHODWHG�FOLHQWV��DERYH
���SHU�FHQW�RI�WKH�JURXS
V�FDSLWDO�EDVH���%DQNV�DUH�UHTXLUHG�WR�UHFHLYH
DSSURYDO�IURP�$35$�EHIRUH�HQWHULQJ�LQWR�DQ\�H[SRVXUH�WR�DQ
LQGLYLGXDO�FOLHQW�RU�JURXS�RI�UHODWHG�FOLHQWV�LQ�H[FHVV�RI����SHU�FHQW�RI
WKH�JURXS
V�FDSLWDO�EDVH�

3ULQFLSOH����������,Q�RUGHU�WR�SUHYHQW�DEXVHV�DULVLQJ�IURP
FRQQHFWHG�OHQGLQJ��EDQNLQJ�VXSHUYLVRUV�PXVW�KDYH�LQ�SODFH
UHTXLUHPHQWV�WKDW�EDQNV�OHQG�WR�UHODWHG�FRPSDQLHV�DQG
LQGLYLGXDOV�RQ�DQ�DUP
V�OHQJWK�EDVLV�

Implemented

%DQNV�DUH�UHTXLUHG�WR�SURYLGH�$35$�ZLWK�GHWDLOV�RI�WKHLU�OHQGLQJ
SROLF\�WR�VKDUHKROGHUV��GLUHFWRUV�DQG�DVVRFLDWHG�LQWHUHVWV���'HILQLWLRQV
RI�UHODWHG�H[SRVXUHV�DUH�UHTXLUHG�WR�EH�FOHDUO\�VSHFLILHG��DV�ZHOO�DV
JXLGHOLQHV�IRU�GHWHUPLQLQJ�ZKHQ�DQG�KRZ�SDUWLHV�VKRXOG�EH�DJJUHJDWHG
ZKHQ�GHWHUPLQLQJ�ULVN���7KHVH�GHWDLOV�IRUP�SDUW�RI�WKH�EDQN
V�FUHGLW
V\VWHPV�GHVFULSWLRQV�DV�GHWDLOHG�LQ�WKH�UHVSRQVH�WR�3ULQFLSOH�������
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3ULQFLSOH����������,Q�RUGHU�WR�SUHYHQW�DEXVHV�DULVLQJ�IURP
FRQQHFWHG�OHQGLQJ��EDQNLQJ�VXSHUYLVRUV�PXVW�KDYH�LQ�SODFH
UHTXLUHPHQWV�WKDW�VXFK�H[WHQVLRQV�RI�FUHGLW�DUH�HIIHFWLYHO\
PRQLWRUHG�

Implemented

/HQGLQJ�SROLFLHV�WR�UHODWHG�SDUWLHV�DUH�UHYLHZHG�DW�WKH�RQ�VLWH�YLVLWV�
RII�VLWH�VXUYHLOODQFH�DQG�WKURXJK�WKH�UROH�RI�H[WHUQDO�DXGLWRUV�

3ULQFLSOH����������,Q�RUGHU�WR�SUHYHQW�DEXVHV�DULVLQJ�IURP
FRQQHFWHG�OHQGLQJ��EDQNLQJ�VXSHUYLVRUV�PXVW�KDYH�LQ�SODFH
UHTXLUHPHQWV�WKDW�RWKHU�DSSURSULDWH�VWHSV�DUH�WDNHQ�WR�FRQWURO�RU
PLWLJDWH�WKH�ULVNV�

Implemented

$�EDQN�PXVW�VHSDUDWHO\�UHSRUW�LWV�H[SRVXUHV�WR�VXEVLGLDULHV�DQG
DVVRFLDWHV���7KH�SULRU�DSSURYDO�UHTXLUHPHQW�LQ�UHVSHFW�RI�ODUJH
H[SRVXUHV�QRWHG�LQ�������DERYH�DSSOLHV�WR�VXEVLGLDULHV�DQG�DVVRFLDWHV
PHDVXUHG�DJDLQVW�WKH�EDQN
V�VWDQG�DORQH�FDSLWDO�EDVH�

3ULQFLSOH����������%DQNLQJ�VXSHUYLVRUV�PXVW�EH�VDWLVILHG�WKDW
EDQNV�KDYH�DGHTXDWH�SROLFLHV�DQG�SURFHGXUHV�IRU�LGHQWLI\LQJ�
PRQLWRULQJ�DQG�FRQWUROOLQJ�FRXQWU\�ULVN�DQG�WUDQVIHU�ULVN�LQ�WKHLU
LQWHUQDWLRQDO�OHQGLQJ�DQG�LQYHVWPHQW�DFWLYLWLHV�

Implemented

%DQNV�DUH�UHTXLUHG�WR�HVWDEOLVK�OLPLWV�RQ�H[SRVXUHV�WR�HDFK�FRXQWU\�
(DFK�EDQN�PXVW�VXEPLW�D�TXDUWHUO\�FRXQWU\�H[SRVXUHV�UHWXUQ�GHWDLOLQJ
LWV�H[SRVXUHV�E\�FRXQWU\�

3ULQFLSOH����������%DQNLQJ�VXSHUYLVRUV�PXVW�EH�VDWLVILHG�WKDW
EDQNV�KDYH�DGHTXDWH�SROLFLHV�DQG�SURFHGXUHV�IRU�PDLQWDLQLQJ
DGHTXDWH�UHVHUYHV�DJDLQVW�VXFK�ULVNV�

Implemented

3URYLVLRQV�IRU�FRXQWU\�H[SRVXUHV�DUH�FDSWXUHG�E\�$35$
V�SROLFLHV�LQ
UHVSHFW�RI�FUHGLW�ULVN�DV�RXWOLQHG�LQ�WKH�UHVSRQVH�WR�3ULQFLSOH�����%DQNV

SURYLVLRQLQJ�OHYHOV�DUH�PRQLWRUHG�E\�$35$�DJDLQVW�LQWHUQDWLRQDO
SUDFWLFH�
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3ULQFLSOH����������%DQNLQJ�VXSHUYLVRUV�PXVW�EH�VDWLVILHG�WKDW
EDQNV�KDYH�LQ�SODFH�V\VWHPV�WKDW�DFFXUDWHO\�PHDVXUH��PRQLWRU
DQG�DGHTXDWHO\�FRQWURO�PDUNHW�ULVNV�

Implemented

%DQNV�PXVW�SURYLGH�$35$�ZLWK�GHWDLOV�RI�WKH�PDQDJHPHQW�V\VWHPV
DQG�SURFHGXUHV�LQ�SODFH�WR�FRQWURO�PDUNHW�ULVNV���$Q�RQ�VLWH�PDUNHW�ULVN
WHDP�UHYLHZV�EDQNV
�V\VWHPV�DQG�FRQWUROV�WR�HQVXUH�WKDW�WKH\�DUH
DSSURSULDWH�IRU�WKH�W\SH�RI�DFWLYLWLHV�XQGHUWDNHQ���%DQNV�PXVW�NHHS
$35$�LQIRUPHG�RI�DQ\�FKDQJHV�WR�WKHLU�V\VWHPV�

3ULQFLSOH����������6XSHUYLVRUV�VKRXOG�KDYH�SRZHUV�WR�LPSRVH
VSHFLILF�OLPLWV�DQG�RU�D�VSHFLILF�FDSLWDO�FKDUJH�RQ�PDUNHW�ULVN
H[SRVXUHV��LI�ZDUUDQWHG�

Implemented

$35$�KDV�D�3UXGHQWLDO�6WDWHPHQW�VHWWLQJ�RXW�D�IUDPHZRUN�IRU
GHWHUPLQLQJ�WKH�OHYHO�RI�FDSLWDO�WR�EH�KHOG�E\�D�EDQN�DJDLQVW�LWV�PDUNHW
ULVN���7KH�DSSURDFK�LV�EURDGO\�FRQVLVWHQW�ZLWK�WKDW�UHFRPPHQGHG�E\
WKH�%DVOH�&RPPLWWHH�RQ�%DQNLQJ�6XSHUYLVLRQ�

%DQNV�DUH�SHUPLWWHG�WR�DGRSW�HLWKHU�D�VWDQGDUG�PRGHO�RU�XVH�WKHLU�RZQ
LQWHUQDO�PRGHO�WR�PHDVXUH�PDUNHW�ULVN�IRU�FDSLWDO�DGHTXDF\�SXUSRVHV�
7KH�XVH�RI�DQ�LQWHUQDO�PRGHO�UHTXLUHV�WKH�H[SOLFLW�DSSURYDO�RI�$35$�
0RGHO�YDOLGDWLRQ�YLVLWV�DUH�XQGHUWDNHQ�E\�WKH�PDUNHW�ULVN�WHDP�SULRU�WR
JUDQWLQJ�DSSURYDO�WR�HQVXUH�WKDW�WKH�LQWHUQDO�PRGHOV�PHHW�FHUWDLQ
TXDOLWDWLYH�DQG�TXDQWLWDWLYH�VWDQGDUGV�

3ULQFLSOH������%DQNLQJ�VXSHUYLVRUV�PXVW�EH�VDWLVILHG�WKDW�EDQNV
KDYH�LQ�SODFH�D�FRPSUHKHQVLYH�ULVN�PDQDJHPHQW�SURFHVV
�LQFOXGLQJ�DSSURSULDWH�ERDUG�DQG�VHQLRU�PDQDJHPHQW�RYHUVLJKW�
WR�LGHQWLI\��PHDVXUH��PRQLWRU�DQG�FRQWURO�DOO�RWKHU�PDWHULDO�ULVNV
DQG��ZKHUH�DSSURSULDWH��WR�KROG�FDSLWDO�DJDLQVW�WKHVH�ULVNV�

Implemented

2QH�RI�WKH�UHTXLUHPHQWV�IRU�DQ�DXWKRULW\�WR�FDUU\�RQ�EDQNLQJ�EXVLQHVV
LV�WKDW�WKH�LQVWLWXWLRQ�PDLQWDLQV�DSSURSULDWH�PDQDJHPHQW�V\VWHPV�DQG
SURFHGXUHV�WR�PRQLWRU�DQG�OLPLW�ULVNV���$W�WKH�PLQLPXP��WKH\�PXVW
FRYHU�FUHGLW�ULVNV��PDUNHW�ULVNV��OLTXLGLW\�ULVNV�DQG�RSHUDWLRQDO�ULVNV�
LQFOXGLQJ�UHVSRQVLELOLWLHV�IRU�WKH�LGHQWLILFDWLRQ��PHDVXUHPHQW�
PRQLWRULQJ�DQG�FRQWURO�RI�WKH�UHVSHFWLYH�ULVNV���%DQNV�KDYH�DQ
XQGHUWDNLQJ�WR�SURYLGH�$35$�ZLWK�XSGDWHV�RI�LWV�PDQDJHPHQW�V\VWHPV
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GHVFULSWLRQV��ZKLFK�DUH�DOVR�FRYHUHG�E\�DQ�DQQXDO�DWWHVWDWLRQ�E\�EDQNV

FKLHI�H[HFXWLYHV�WKDW�´WKH�ERDUG�DQG�PDQDJHPHQW�KDYH�LGHQWLILHG�WKH
NH\�ULVNV�IDFLQJ�WKH�EDQN��KDYH�HVWDEOLVKHG�V\VWHPV�WR�PRQLWRU�DQG
PDQDJH�WKRVH�ULVNV�LQFOXGLQJ�ZKHUH�DSSURSULDWH��E\�VHWWLQJ�DQG
UHTXLULQJ�DGKHUHQFH�WR�D�VHULHV�RI�SUXGHQW�OLPLWV��DQG�E\�DGHTXDWH�DQG
WLPHO\�UHSRUWLQJ�SURFHVVHV��WKDW�WKHVH�V\VWHPV�DUH�RSHUDWLQJ�HIIHFWLYHO\
DQG�DUH�DGHTXDWH�KDYLQJ�UHJDUG�WR�WKH�ULVNV�WKH\�DUH�GHVLJQHG�WR
FRQWURO��DQG�WKDW�WKH�GHVFULSWLRQV�RI�V\VWHPV�KHOG�E\�$35$�DUH
DFFXUDWH�DQG�FXUUHQWµ�

3ULQFLSOH����������%DQNLQJ�VXSHUYLVRUV�PXVW�GHWHUPLQH�WKDW�EDQNV
KDYH�LQ�SODFH�LQWHUQDO�FRQWUROV�WKDW�DUH�DGHTXDWH�IRU�WKH�QDWXUH
DQG�VFDOH�RI�WKHLU�EXVLQHVV�

Implemented

$V�SDUW�RI�WKH�DXWKRULVDWLRQ�SURFHVV��SRWHQWLDO�DSSOLFDQWV�PXVW�SURYLGH
GHWDLOV�RI�PDQDJHPHQW�V\VWHPV�DQG�SURFHGXUHV�XVHG�WR�FRQWURO�DQG
PRQLWRU�ULVNV���$35$�PRQLWRUV�WKHVH�V\VWHPV�RQ�DQ�RQJRLQJ�EDVLV
WKURXJK�LWV�RQ�VLWH�YLVLWV�DQG�RII�VLWH�VXUYHLOODQFH�RI�EDQNV�

3ULQFLSOH����������7KHVH�VKRXOG�LQFOXGH�FOHDU�DUUDQJHPHQWV�IRU
GHOHJDWLQJ�DXWKRULW\�DQG�UHVSRQVLELOLW\��VHSDUDWLRQ�RI�WKH
IXQFWLRQV�WKDW�LQYROYH�FRPPLWWLQJ�WKH�EDQN��SD\LQJ�DZD\�LWV
IXQGV��DQG�DFFRXQWLQJ�IRU�LWV�DVVHWV�DQG�OLDELOLWLHV��UHFRQFLOLDWLRQ
RI�WKHVH�SURFHVVHV��VDIHJXDUGLQJ�LWV�DVVHWV��DQG�DSSURSULDWH
LQGHSHQGHQW�LQWHUQDO�RU�H[WHUQDO�DXGLW�DQG�FRPSOLDQFH�IXQFWLRQV
WR�WHVW�DGKHUHQFH�WR�WKHVH�FRQWUROV�DV�ZHOO�DV�DSSOLFDEOH�ODZV�DQG
UHJXODWLRQV�

Implemented

%DQNV�PXVW�VDWLVI\�$35$�DV�WR�WKH�VRXQGQHVV�RI�WKHLU�RSHUDWLRQDO
DUUDQJHPHQWV���7KLV�HQWDLOV�SURYLVLRQ�RI�D�GHVFULSWLRQ�RI�WKH�EDQN
V
RUJDQLVDWLRQDO�IUDPHZRUN��LQFOXGLQJ�QDPHV�DQG�GHVFULSWLRQV�RI�WKH
UHVSRQVLELOLWLHV�RI�VHQLRU�PDQDJHPHQW��GHWDLOV�RI�LQIRUPDWLRQ�DQG
DFFRXQWLQJ�V\VWHPV�DQG�¶EDFN�XS·�IDFLOLWLHV���&RPSOLDQFH�ZLWK�WKHVH
V\VWHPV�LV�DVVHVVHG�GXULQJ�RQ�VLWH�YLVLWV�DQG�E\�H[WHUQDO�DXGLWRUV�
%DQNV�DUH�DOVR�UHTXLUHG�WR�KDYH�DSSURSULDWH�LQWHUQDO�DXGLW
DUUDQJHPHQWV���$35$�PD\�DFFHVV�WKH�ZRUN�RI�LQWHUQDO�DXGLWRUV��DQG
KROG�GLVFXVVLRQV�ZLWK�WKHP�GXULQJ�RQ�VLWH�YLVLWV�
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3ULQFLSOH������%DQNLQJ�VXSHUYLVRUV�PXVW�GHWHUPLQH�WKDW�EDQNV
KDYH�DGHTXDWH�SROLFLHV��SUDFWLFHV�DQG�SURFHGXUHV�LQ�SODFH�
LQFOXGLQJ�VWULFW�¶NQRZ�\RXU�FXVWRPHU·�UXOHV��WKDW�SURPRWH�KLJK
HWKLFDO�DQG�SURIHVVLRQDO�VWDQGDUGV�LQ�WKH�ILQDQFLDO�VHFWRU�DQG
SUHYHQW�WKH�EDQN�EHLQJ�XVHG��LQWHQWLRQDOO\�RU�XQLQWHQWLRQDOO\��E\
FULPLQDO�HOHPHQWV�

Implemented

$XVWUDOLD�IXOO\�PHHWV�WKH�REMHFWLYHV�RI�WKH�)LQDQFLDO�$FWLRQ�7DVN�)RUFH
UHFRPPHQGDWLRQV���7KH�$XVWUDOLDQ�7UDQVDFWLRQ�5HSRUWV�DQG�$QDO\VLV
&HQWUH��$8675$&��KDV�SULPH�UHVSRQVLELOLW\�IRU�LQWHOOLJHQFH�JDWKHULQJ
WR�GHWHFW�SRVVLEOH�PRQH\�ODXQGHULQJ�DFWLYLWLHV���$8675$&�PRQLWRUV
FRPSOLDQFH�ZLWK�WKH�DQWL�PRQH\�ODXQGHULQJ�UHTXLUHPHQWV�E\�ILQDQFLDO
LQVWLWXWLRQV���/HJLVODWLRQ�UHTXLUHV�EDQNV�WR�KDYH�LQ�SODFH�SURFHVVHV�WR
LGHQWLI\�FXVWRPHUV�DV�ZHOO�DV�UHSRUWLQJ�WR�$8675$&�FDVK�WUDQVDFWLRQV
DERYH�$���������DOO�LQWHUQDWLRQDO�WHOHJUDSKLF�RU�ZLUH�WUDQVIHUV�DQG�DQ\
VXVSLFLRXV�WUDQVDFWLRQV���$35$�KDV�DUUDQJHPHQWV�LQ�SODFH�WR�VKDUH
LQIRUPDWLRQ�ZLWK�DJHQFLHV�UHVSRQVLEOH�IRU�SURVHFXWLQJ�FULPLQDO
DFWLYLWLHV�

3ULQFLSOH������$Q�HIIHFWLYH�EDQNLQJ�VXSHUYLVRU\�V\VWHP�VKRXOG
FRQVLVW�RI�VRPH�IRUP�RI�ERWK�RQ�VLWH�DQG�RII�VLWH�VXSHUYLVLRQ�

Implemented

$35$
V�SUXGHQWLDO�VXSHUYLVLRQ�RI�EDQNV�LQYROYHV�ERWK�RQ�VLWH�DQG
RII�VLWH�VXSHUYLVLRQ�

7KH�ILQDQFLDO�FRQGLWLRQV�RI�EDQNV�DUH�PRQLWRUHG�WKURXJK�RQ�JRLQJ
DQDO\VLV�RI�GDWD�FROOHFWHG�IURP�EDQNV�DQG�RWKHU�VRXUFHV���%DQNV�DUH
UHTXLUHG�WR�SURYLGH�UHJXODU�SUXGHQWLDO�UHWXUQV�RQ�D�QXPEHU�RI�DUHDV�RI
WKHLU�RSHUDWLRQ��LQFOXGLQJ�RQ��DQG�RII�EDODQFH�VKHHW�LQIRUPDWLRQ��ODUJH
H[SRVXUHV��FRXQWU\�H[SRVXUHV��LPSDLUHG�DVVHWV�DQG�OLTXLGLW\
PLVPDWFKHV���$35$�DOVR�PRQLWRUV�EDQNV
�DQQXDO�UHSRUWV�DQG�RWKHU
SXEOLVKHG�LQIRUPDWLRQ�RQ�EDQNV���$QDO\VLV�LV�GRQH�RQ�DQ�LQVWLWXWLRQDO�
SHHU�JURXS�DV�ZHOO�DV�V\VWHP�EDVLV�

$35$�KDV�DVVHW�TXDOLW\�DQG�PDUNHW�ULVN�UHYLHZ�WHDPV�ZKLFK�YLVLW�DOO
DXWKRULVHG�EDQNV�RQ�D�UHJXODU�EDVLV��DW�OHDVW�HYHU\�WZR�\HDUV�EXW�PRUH
IUHTXHQWO\�LI�WKLV�LV�FRQVLGHUHG�QHFHVVDU\���7KHVH�RQ�VLWH�YLVLWV�DVVHVV
ZKHWKHU�EDQNV
�V\VWHPV�DQG�FRQWUROV�IRU�WKH�PDQDJHPHQW�RI�ULVNV�DUH
SUXGHQW�JLYHQ�WKH�QDWXUH�DQG�VFRSH�RI�WKH�EDQN
V�RSHUDWLRQV�
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3ULQFLSOH������%DQNLQJ�VXSHUYLVRUV�PXVW�KDYH�UHJXODU�FRQWDFW�ZLWK
EDQN�PDQDJHPHQW�DQG�WKRURXJK�XQGHUVWDQGLQJ�RI�WKH
LQVWLWXWLRQ
V�RSHUDWLRQV�

Implemented

$35$�KDV�D�IRUPDO�PHHWLQJ�ZLWK�VHQLRU�PDQDJHPHQW�RI�HYHU\
DXWKRULVHG�EDQN�RQ�DQ�DQQXDO�EDVLV��RU�PRUH�IUHTXHQWO\�LI�FRQVLGHUHG
QHFHVVDU\��WR�GLVFXVV�WKH�EDQN
V�RSHUDWLRQV���,Q�DGGLWLRQ�WR�VSHFLILF
FRQFHUQV�DULVLQJ�IURP�RQ�VLWH�UHYLHZV�DQG�RWKHU�VRXUFHV��WKH�DJHQGD�RI
WKHVH�¶FRQVXOWDWLRQV·�FRYHUV�EDQNV
�VWUDWHJLHV��SHUIRUPDQFH��DVVHW
TXDOLW\��DQG�ULVN�PDQDJHPHQW�LVVXHV���$35$�ZLOO�DOVR�PHHW�ZLWK�EDQNV
DW�DQ\�WLPH�WR�GLVFXVV�FODULI\�VLJQLILFDQW�GHYHORSPHQWV�DQG�PDWWHUV�RI
SUXGHQWLDO�FRQFHUQ���$35$�VWDII�KDYH�DQ�RQ�JRLQJ�GLDORJXH�ZLWK�EDQNV�

3ULQFLSOH����������%DQNLQJ�VXSHUYLVRUV�PXVW�KDYH�D�PHDQV�RI
FROOHFWLQJ��UHYLHZLQJ�DQG�DQDO\VLQJ�SUXGHQWLDO�UHSRUWV�DQG
VWDWLVWLFDO�UHWXUQV�IURP�EDQNV�RQ�D�VROR�DQG�FRQVROLGDWHG�EDVLV�

Implemented

$35$�KDV�SRZHU�XQGHU�WKH�%DQNLQJ�$FW�WR�FROOHFW�LQIRUPDWLRQ�IURP�D
EDQN�UHODWLQJ�WR�LWV�EDQNLQJ�EXVLQHVV��DQG�WR�VSHFLI\�WKH�IRUP�DQG
PDQQHU�LQ�ZKLFK�DFFRXQWV�DQG�ILQDQFLDO�VWDWHPHQWV�DUH�WR�EH
VXEPLWWHG���$35$�UHTXLUHV�EDQNV�WR�SURYLGH�D�UDQJH�RI�LQIRUPDWLRQ�RQ
ERWK�D�EDQN�RQO\�DQG�FRQVROLGDWHG�JURXS�EDVLV�

3ULQFLSOH����������%DQNLQJ�VXSHUYLVRUV�PXVW�KDYH�D�PHDQV�RI
FROOHFWLQJ��UHYLHZLQJ�DQG�DQDO\VLQJ�SUXGHQWLDO�UHSRUWV�DQG
VWDWLVWLFDO�UHWXUQV�IURP�EDQNV�RQ�D�FRQVROLGDWHG�EDVLV�

Implemented

3UXGHQWLDO�UHWXUQV�UHODWHG�WR�FDSLWDO�DGHTXDF\��ODUJH�H[SRVXUHV�
RII�EDODQFH�VKHHW�EXVLQHVV��LPSDLUHG�DVVHWV��IRUHLJQ�FXUUHQF\�RSHUDWLRQV
DQG�PDWXULW\�SURILOHV�FRYHU�EDQNV
�JOREDO�RSHUDWLRQV��FRQVROLGDWHG�LQ
DFFRUGDQFH�ZLWK�$XVWUDOLDQ�DFFRXQWLQJ�VWDQGDUGV���$35$
V�SRZHU�WR
FROOHFW�DQG�SXEOLVK�LQIRUPDWLRQ�H[WHQGV�WR�DXWKRULVHG�QRQ�RSHUDWLQJ
KROGLQJ�FRPSDQLHV�RI�EDQNV�DQG�VXEVLGLDULHV�RI�WKH�QRQ�RSHUDWLQJ
KROGLQJ�FRPSDQLHV�DQG�EDQNV�
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3ULQFLSOH������%DQNLQJ�VXSHUYLVRUV�PXVW�KDYH�D�PHDQV�RI
LQGHSHQGHQW�YDOLGDWLRQ�RI�VXSHUYLVRU\�LQIRUPDWLRQ�HLWKHU�WKURXJK
RQ�VLWH�H[DPLQDWLRQV�RU�XVH�RI�H[WHUQDO�DXGLWRUV�

Implemented

$35$�KDV�LQ�SODFH�DUUDQJHPHQWV�ZLWK�HDFK�EDQN
V�H[WHUQDO�DXGLWRU�WR
SURYLGH�LQGHSHQGHQW�FRQILUPDWLRQ�RI�WKH�UHOLDELOLW\�RI�GDWD�VXEPLWWHG
WR�$35$�DQG�DVVXUDQFH�WKDW�WKH�EDQN�LV�FRPSO\LQJ�ZLWK�SUXGHQWLDO
UHTXLUHPHQWV���([WHUQDO�DXGLWRUV�PD\�DOVR�EH�UHTXHVWHG�WR�UHSRUW�RQ
DVSHFWV�RI�D�EDQN
V�V\VWHP�GHVFULSWLRQV�XQGHU�¶WULSDUWLWH·�DUUDQJHPHQWV
EHWZHHQ�$35$��WKH�EDQN�DQG�WKH�EDQN
V�H[WHUQDO�DXGLWRUV���7KH
%DQNLQJ�$FW�UHTXLUHV�H[WHUQDO�DXGLWRUV�WR�SURYLGH�LQIRUPDWLRQ�DERXW
EDQNV�WR�$35$�LI�$35$�FRQVLGHUV�WKDW�WKH�SURYLVLRQ�RI�LQIRUPDWLRQ
ZLOO�DVVLVW�LW�LQ�SHUIRUPLQJ�LWV�IXQFWLRQV���$XGLWRUV�DOVR�KDYH�D�GXW\�WR
LQIRUP�$35$�LI�WKHUH�DUH�UHDVRQDEOH�JURXQGV�WR�EHOLHYH�WKDW�D�EDQN�LV
LQVROYHQW��RU�ZLOO�EHFRPH�LQVROYHQW��RU�KDV�IDLOHG�WR�FRPSO\�ZLWK�DQ\
SUXGHQWLDO�VWDQGDUGV�RU�UHJXODWLRQV�

3ULQFLSOH������$Q�HVVHQWLDO�HOHPHQW�RI�EDQNLQJ�VXSHUYLVLRQ�LV�WKH
DELOLW\�RI�WKH�VXSHUYLVRUV�WR�VXSHUYLVH�WKH�EDQNLQJ�RUJDQLVDWLRQ
RQ�D�FRQVROLGDWHG�EDVLV�

Implemented

$35$�XQGHUWDNHV�JOREDOO\�FRQVROLGDWHG�VXSHUYLVLRQ�RI�ORFDOO\
LQFRUSRUDWHG�EDQNV��ZKLFK�LQFOXGHV�DOO�VXEVLGLDULHV�LQ�$XVWUDOLD�DQG
RIIVKRUH���3UXGHQWLDO�JXLGHOLQHV�DUH�DSSOLFDEOH�WR�WKH�JOREDO�RSHUDWLRQV
RI�D�EDQN�DQG�LWV�VXEVLGLDULHV��FRQVROLGDWHG�LQ�DFFRUGDQFH�ZLWK
$XVWUDOLDQ�DFFRXQWLQJ�VWDQGDUGV���%DQNV
�PDQDJHPHQW�V\VWHPV�IRU
FRQWUROOLQJ�DQG�OLPLWLQJ�ULVNV�PXVW�FRYHU�ERWK�GRPHVWLF�DQG�RIIVKRUH
RSHUDWLRQV�

3ULQFLSOH����������%DQNLQJ�VXSHUYLVRUV�PXVW�EH�VDWLVILHG�WKDW�HDFK
EDQN�PDLQWDLQV�DGHTXDWH�UHFRUGV�GUDZQ�XS�LQ�DFFRUGDQFH�ZLWK
FRQVLVWHQW�DFFRXQWLQJ�SROLFLHV�DQG�SUDFWLFHV�WKDW�HQDEOH�WKH
VXSHUYLVRU�WR�REWDLQ�D�WUXH�DQG�IDLU�YLHZ�RI�WKH�ILQDQFLDO�FRQGLWLRQ
RI�WKH�EDQN�DQG�WKH�SURILWDELOLW\�RI�LWV�EXVLQHVV�

Implemented

7KH�&RUSRUDWLRQV�/DZ�UHTXLUHV�$XVWUDOLDQ�LQFRUSRUDWHG�HQWLWLHV�WR
PDLQWDLQ�SURSHU�DFFRXQWLQJ�UHFRUGV�IURP�ZKLFK�WUXH�DQG�IDLU�DFFRXQWV
RI�WKH�HQWLWLHV�FDQ�EH�SUHSDUHG�IURP�WLPH�WR�WLPH��DQG�ZKLFK�FDQ�EH
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SURSHUO\�DXGLWHG�LQ�DFFRUGDQFH�ZLWK�WKH�/DZ���,Q�UHFRJQLWLRQ�RI�WKH
LPSRUWDQFH�RI�ILQDQFLDO�LQVWLWXWLRQV��WKH�$XVWUDOLDQ�$FFRXQWLQJ
6WDQGDUGV�%RDUG�LVVXHG�D�VWDQGDUG�RQ�GLVFORVXUHV�LQ�WKH�ILQDQFLDO�UHSRUW
RI�D�ILQDQFLDO�LQVWLWXWLRQ��WR�HQVXUH�WKDW�LW�SURYLGHV�UHOHYDQW�DQG�UHOLDEOH
LQIRUPDWLRQ�DERXW�WKH�ILQDQFLDO�LQVWLWXWLRQV
�DFWLYLWLHV���$UUDQJHPHQWV
DUH�LQ�SODFH�ZLWK�WKH�H[WHUQDO�DXGLWRU�RI�HDFK�DXWKRULVHG�EDQN�WR�UHSRUW
WR�$35$�DQQXDOO\�WKH�UHOLDELOLW\�RI�LQIRUPDWLRQ�VXSSOLHG�

3ULQFLSOH����������%DQNLQJ�VXSHUYLVRUV�PXVW�EH�VDWLVILHG�WKDW�WKH
EDQN�SXEOLVKHV�RQ�D�UHJXODU�EDVLV�ILQDQFLDO�VWDWHPHQWV�WKDW�IDLUO\
UHIOHFW�LWV�FRQGLWLRQ�

Implemented

5HIHU�UHVSRQVH�WR��������

3ULQFLSOH������%DQNLQJ�VXSHUYLVRUV�PXVW�KDYH�DW�WKHLU�GLVSRVDO
DGHTXDWH�VXSHUYLVRU\�PHDVXUHV�WR�EULQJ�DERXW�FRUUHFWLYH�DFWLRQ
ZKHQ�EDQNV�IDLO�WR�PHHW�SUXGHQWLDO�UHTXLUHPHQWV��VXFK�DV
PLQLPXP�FDSLWDO�DGHTXDF\�UDWLRV���ZKHQ�WKHUH�DUH�UHJXODWRU\
YLRODWLRQV��RU�ZKHUH�GHSRVLWRUV�DUH�WKUHDWHQHG�LQ�DQ\�RWKHU�ZD\�
,Q�H[WUHPH�FLUFXPVWDQFHV��WKLV�VKRXOG�LQFOXGH�WKH�DELOLW\�WR
UHYRNH�WKH�EDQNLQJ�OLFHQFH�RU�UHFRPPHQG�LWV�UHYRFDWLRQ�

Implemented

7KH�%DQNLQJ�$FW�SURYLGHV�$35$�ZLWK�D�UDQJH�RI�SRZHUV�WR�EULQJ
DERXW�FRUUHFWLYH�DFWLRQ���:KHUH�D�EDQN�IDLOV�WR�PHHW�D�SUXGHQWLDO
UHJXODWLRQ�RU�VWDQGDUG��D�FRQGLWLRQ�DWWDFKHG�WR�LWV�DXWKRULW\��RU�ZKHUH�LW
LV�IHOW�QHFHVVDU\�LQ�WKH�LQWHUHVWV�RI�GHSRVLWRUV��$35$�FDQ�LVVXH
GLUHFWLRQV�WR�D�EDQN���7KH�W\SHV�RI�GLUHFWLRQ�WKDW�PD\�EH�LVVXHG�DUH
ZLGH�UDQJLQJ�DQG�LQFOXGH�GLUHFWLRQV�DV�WR�WKH�ZD\�LQ�ZKLFK�WKH�DIIDLUV
RI�WKH�EDQN�DUH�WR�EH�FRQGXFWHG�RU�QRW�FRQGXFWHG��UHPRYDO�RI
GLUHFWRUV�RU�PDQDJHPHQW��DQG�VXVSHQVLRQ�RI�GLYLGHQG�SD\PHQWV�
1RQ�FRPSOLDQFH�ZLWK�WKHVH�GLUHFWLRQV�ZRXOG�LQYRNH�FLYLO�DQG�FULPLQDO
SHQDOWLHV�

$35$�PD\�DSSRLQW�D�VWDWXWRU\�PDQDJHU�WR�LQYHVWLJDWH�WKH�DIIDLUV�RI�D
EDQN��WDNH�FRQWURO�RI�WKH�EDQN
V�EXVLQHVV�RU�DSSRLQW�DQ�DGPLQLVWUDWRU
WR�WDNH�FRQWURO�RI�WKH�EDQN
V�EXVLQHVV�LI�WKH�EDQN�LV�XQDEOH�RU�OLNHO\�WR
EHFRPH�XQDEOH�WR�PHHW�LWV�REOLJDWLRQV���7KH�VWDWXWRU\�PDQDJHU�KDV�WKH
SRZHUV�DQG�IXQFWLRQV�RI�WKH�PHPEHUV�RI�WKH�ERDUG�RI�GLUHFWRUV�RI�WKH
EDQN�
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$35$�PD\�UHYRNH�D�EDQN
V�DXWKRULW\�WR�FDUU\�RQ�EDQNLQJ�EXVLQHVV�LI�LW
LV�VDWLVILHG�WKDW�WKH�EDQN�KDV�IDLOHG�WR�FRPSO\�ZLWK�SUXGHQWLDO
UHTXLUHPHQWV�RU�UHJXODWLRQV��RU�WKDW�LW�ZRXOG�EH�FRQWUDU\�WR�WKH
LQWHUHVWV�RI�GHSRVLWRUV�RI�WKH�EDQN�IRU�WKH�DXWKRULW\�WR�UHPDLQ�LQ�IRUFH�
RU�WKDW�WKH�EDQN�LV�LQVROYHQW�DQG�LV�XQOLNHO\�WR�UHWXUQ�WR�VROYHQF\�ZLWKLQ
D�UHDVRQDEOH�SHULRG�RI�WLPH���$Q�DXWKRULW\�WR�FDUU\�RQ�EDQNLQJ�EXVLQHVV
JUDQWHG�WR�D�IRUHLJQ�EDQN�FDQ�EH�UHYRNHG�LI�LW�LV�FRQWUDU\�WR�WKH
QDWLRQDO�LQWHUHVW�IRU�WKH�EDQN�WR�FRQWLQXH�FDUU\LQJ�RQ�EDQNLQJ�EXVLQHVV
LQ�$XVWUDOLD�

3ULQFLSOH������%DQNLQJ�VXSHUYLVRUV�PXVW�SUDFWLVH�JOREDO
FRQVROLGDWHG�VXSHUYLVLRQ��DGHTXDWHO\�PRQLWRULQJ�DQG�DSSO\LQJ
DSSURSULDWH�SUXGHQWLDO�QRUPV�WR�DOO�DVSHFWV�RI�WKH�EXVLQHVV
FRQGXFWHG�E\�EDQNLQJ�RUJDQLVDWLRQV�ZRUOGZLGH��SULPDULO\�DW
WKHLU�IRUHLJQ�EUDQFKHV�DQG�VXEVLGLDULHV�

Implemented

$35$�SUDFWLFHV�JOREDOO\�FRQVROLGDWHG�VXSHUYLVLRQ�RI�ORFDOO\
LQFRUSRUDWHG�EDQNV��HPEUDFLQJ�DOO�WKHLU�VXEVLGLDULHV�DQG�RYHUVHDV
EUDQFKHV���3UXGHQWLDO�JXLGHOLQHV�DUH�DSSOLFDEOH�WR�WKH�JOREDO�RSHUDWLRQV
RI�D�EDQN�DQG�LWV�VXEVLGLDULHV��FRQVROLGDWHG�LQ�DFFRUGDQFH�ZLWK
$XVWUDOLDQ�DFFRXQWLQJ�VWDQGDUGV���%DQNV
�PDQDJHPHQW�V\VWHPV�IRU
FRQWUROOLQJ�DQG�OLPLWLQJ�ULVNV�PXVW�FRYHU�ERWK�GRPHVWLF�DQG�RIIVKRUH
RSHUDWLRQV���,QIRUPDWLRQ�LV�FROOHFWHG�IURP�EDQNV�RQ�D�JOREDO
FRQVROLGDWHG�EDVLV��DQG�VXEMHFW�WR�YHULILFDWLRQ�E\�EDQNV
�H[WHUQDO
DXGLWRUV�

$�EDQN�ZLVKLQJ�WR�H[SDQG�DEURDG�LV�H[SHFWHG�WR�SURYLGH�D�UDQJH�RI
LQIRUPDWLRQ�LQ�VXSSRUW�RI�LWV�SURSRVDO��LQFOXGLQJ�DQ�RXWOLQH�RI�WKH
QDWXUH�DQG�VFDOH�RI�WKH�LQWHQGHG�RSHUDWLRQ�DQG�DQ�LQGLFDWLRQ�RI�WKH
LPSDFW�RI�WKH�LQYHVWPHQW�RQ�WKH�EDQN
V�FDSLWDO�SRVLWLRQ�DQG
PDQDJHPHQW�UHVRXUFHV�

$35$�PD\�FRQGXFW�RQ�VLWH�UHYLHZV�RI�VRPH�RI�WKH�PRUH�VLJQLILFDQW
RYHUVHDV�RSHUDWLRQV�RI�$XVWUDOLDQ�EDQNV�DQG�VHQLRU�PDQDJHPHQW�RI
$35$�PD\�YLVLW�EDQNV
�IRUHLJQ�HVWDEOLVKPHQWV�IRU�JHQHUDO�GLVFXVVLRQV
RQ�VWUDWHJ\�DQG�SHUIRUPDQFH�ZLWK�WKH�ORFDO�PDQDJHPHQW�



$WWDFKPHQW�+

���

3ULQFLSOH������$�NH\�FRPSRQHQW�RI�FRQVROLGDWHG�VXSHUYLVLRQ�LV
HVWDEOLVKLQJ�FRQWDFW�DQG�LQIRUPDWLRQ�H[FKDQJH�ZLWK�WKH�YDULRXV
RWKHU�VXSHUYLVRUV�LQYROYHG��SULPDULO\�KRVW�FRXQWU\�VXSHUYLVRU\
DXWKRULWLHV�

Implemented

$35$�KDV�ZHOO�HVWDEOLVKHG�FRQWDFWV�ZLWK�VXSHUYLVRUV�LQ�DOO�WKH

FRXQWULHV�LQ�ZKLFK�$XVWUDOLDQ�EDQNV�RSHUDWH���LQ�VRPH�FDVHV�
0HPRUDQGD�RI�8QGHUVWDQGLQJ�DUH�LQ�SODFH�ZKLFK�VSHFLI\�WKH
DUUDQJHPHQWV�IRU�VKDULQJ�VXSHUYLVRU\�LQIRUPDWLRQ�

$35$�PD\�REMHFW�WR�D�EDQN�HVWDEOLVKLQJ�D�SUHVHQFH�LQ�D�SDUWLFXODU
FRXQWU\�ZKHUH�KRVW�VXSHUYLVLRQ�LV�FRQVLGHUHG�LQDGHTXDWH��RU�ZKHUH
WKHUH�ZRXOG�EH�UHVWULFWLRQV�HLWKHU�RQ�WKH�IORZ�RI�LQIRUPDWLRQ�IURP�WKH
RYHUVHDV�RSHUDWLRQ�RU�RQ�$35$
V�DELOLW\�WR�FDOO�RQ�DQG�FRQVXOW�ZLWK�WKH
ORFDO�VHQLRU�PDQDJHPHQW�RI�WKH�RSHUDWLRQ�

3ULQFLSOH����������%DQNLQJ�VXSHUYLVRUV�PXVW�UHTXLUH�WKH�ORFDO
RSHUDWLRQV�RI�IRUHLJQ�EDQNV�WR�EH�FRQGXFWHG�WR�WKH�VDPH�KLJK
VWDQGDUGV�DV�DUH�UHTXLUHG�RI�GRPHVWLF�LQVWLWXWLRQV�

Partially implemented

)RUHLJQ�EDQNV�RSHUDWLQJ�DV�DXWKRULVHG�EDQNV�LQ�$XVWUDOLD�DUH�VXEMHFW�WR
EURDGO\�VLPLODU�SUXGHQWLDO�UHTXLUHPHQWV�DV�$XVWUDOLDQ�EDQNV���:KLOH
EUDQFKHV�RI�IRUHLJQ�EDQNV�DUH�QRW�UHTXLUHG�WR�KROG�HQGRZHG�FDSLWDO�LQ
$XVWUDOLD�DQG�DUH�QRW�VXEMHFW�WR�DQ\�FDSLWDO�EDVHG�ODUJH�H[SRVXUH�OLPLWV�
$35$�KDV�WR�EH�VDWLVILHG�WKDW�WKH�IRUHLJQ�EDQN�LV�VXEMHFW�WR�DGHTXDWH
VWDQGDUGV�RI�SUXGHQWLDO�VXSHUYLVLRQ�LQ�LWV�KRPH�FRXQWU\��LQFOXGLQJ
%DVOH�PLQLPXP�FDSLWDO�DGHTXDF\�VWDQGDUGV�

+RZHYHU��IRUHLJQ�EDQNV�FDQ�FDUU\�RXW�ZKROHVDOH�EDQNLQJ�W\SH
RSHUDWLRQV�LQ�$XVWUDOLD�DV�¶PHUFKDQW�EDQNV·���$35$�LV�QRW�LQ�WKH
SRVLWLRQ�WR�SURYLGH�KRPH�FRXQWU\�VXSHUYLVRUV�ZLWK�LQIRUPDWLRQ�RQ
WKHVH�LQVWLWXWLRQV
�DFWLYLWLHV�LQ�$XVWUDOLD�DV�LW�QHLWKHU�DXWKRULVHV�QRU
VXSHUYLVHV�WKHP���+RZHYHU��LQ�YLHZ�RI�WKH�QDWXUH�RI�WKHLU�RSHUDWLRQV�LQ
WKH�ZKROHVDOH�PDUNHW��WKH\�DUH�VXEMHFW�WR�VRPH�UHTXLUHPHQWV�XQGHU�WKH
&RUSRUDWLRQV�/DZ��ZKLFK�LV�DGPLQLVWHUHG�E\�WKH�$XVWUDOLDQ�6HFXULWLHV
DQG�,QYHVWPHQWV�&RPPLVVLRQ�



0DNLQJ�7UDQVSDUHQF\�7UDQVSDUHQW���$Q�$XVWUDOLDQ�$VVHVVPHQW

���

3ULQFLSOH����������%DQNLQJ�VXSHUYLVRUV�PXVW�KDYH�SRZHUV�WR�VKDUH
LQIRUPDWLRQ�QHHGHG�E\�WKH�KRPH�FRXQWU\�VXSHUYLVRUV�RI�WKRVH
EDQNV�IRU�WKH�SXUSRVH�RI�FDUU\LQJ�RXW�FRQVROLGDWHG�VXSHUYLVLRQ�

Partially implemented

$V�SDUW�RI�LWV�DSSOLFDWLRQ�IRU�DQ�DXWKRULW\�WR�FDUU\�RQ�EDQNLQJ�EXVLQHVV
LQ�$XVWUDOLD��D�IRUHLJQ�EDQN�PXVW�SURYLGH�D�VWDWHPHQW�IURP�WKH�KRPH
VXSHUYLVRU�FRQILUPLQJ�WKH�EDQN
V�JRRG�VWDQGLQJ��DQG�FRQVHQWLQJ�WR�WKH
IRUHLJQ�EDQN�VHWWLQJ�XS�DQ�RSHUDWLRQ�LQ�$XVWUDOLD���7KH�KRPH�FRXQWU\
VXSHUYLVRU�PXVW�FRQILUP�WKDW�LW�SUDFWLVHV�FRQVROLGDWHG�VXSHUYLVLRQ��DQG
LV�ZLOOLQJ�WR�FR�RSHUDWH�LQ�WKH�VXSHUYLVLRQ�RI�WKH�EUDQFK�RU�VXEVLGLDU\�LQ
$XVWUDOLD��FRQVLVWHQW�ZLWK�WKH�SULQFLSOHV�RI�WKH�%DVOH�&RQFRUGDW�

7KH�$35$�$FW�DOORZV�$35$�WR�GLVFORVH�LQIRUPDWLRQ�UHODWHG�WR
DXWKRULVHG�LQVWLWXWLRQV�WR�DQRWKHU�¶ILQDQFLDO�VHFWRU�VXSHUYLVRU\�DJHQF\·
ZKHQ�VXFK�LQIRUPDWLRQ�ZLOO�DVVLVW�WKH�DJHQF\�WR�SHUIRUP�LWV�IXQFWLRQV
RU�H[HUFLVH�LWV�SRZHUV���$�ILQDQFLDO�VHFWRU�VXSHUYLVRU\�DJHQF\�LQFOXGHV�D
IRUHLJQ�VXSHUYLVRU�

2YHUVHDV�VXSHUYLVRU\�DXWKRULWLHV�DUH�SHUPLWWHG�WR�FRQGXFW�RQ�VLWH
H[DPLQDWLRQV�RI�WKHLU�EDQNV
�VXEVLGLDULHV�RU�EUDQFKHV�LQ�$XVWUDOLD�
$35$�KDV�HQWHUHG�LQWR�0HPRUDQGD�RI�8QGHUVWDQGLQJ�ZLWK�VRPH
RYHUVHDV�VXSHUYLVRU\�DXWKRULWLHV�

$V�RXWOLQHG�DERYH��$35$�LV�QRW�LQ�D�SRVLWLRQ�WR�SURYLGH�LQIRUPDWLRQ
WR�KRPH�FRXQWU\�VXSHUYLVRUV�RQ�WKH�DFWLYLWLHV�RI�IRUHLJQ�EDQN�RZQHG
PHUFKDQW�EDQNV�IRU�WKH�SXUSRVHV�RI�FDUU\LQJ�RXW�FRQVROLGDWHG
VXSHUYLVLRQ�


