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FINANCIAL REPORTING REQUIREMENTS

AND ACCOUNTING STANDARDS

Institutional framework
$XVWUDOLD�KDV�D�GLIIHUHQWLDO�GLVFORVXUH�UHJLPH�XQGHU�ZKLFK�ILQDQFLDO
UHSRUWLQJ�UHTXLUHPHQWV�DUH�VHW�DFFRUGLQJ�WR�WKH�W\SH�RI�HQWLW\�
SULQFLSDOO\�RQ�WKH�EDVLV�RI�WKH�OHYHO�RI�SXEOLF�LQWHUHVW�LQ�WKH�HQWLW\�
7KH�W\SHV�RI�HQWLWLHV�FDQ�EH�FODVVLILHG�DV�

�D� GLVFORVLQJ�HQWLWLHV��PDLQO\�OLVWHG�FRUSRUDWLRQV�DQG�UHJLVWHUHG
PDQDJHG�LQYHVWPHQW�VFKHPHV�SUHVFULEHG�LQWHUHVW�XQGHUWDNLQJV�
WKDW�KDYH�OLVWHG�VHFXULWLHV�RU�KDYH�LVVXHG�VKDUHV�DQG�RWKHU�VHFXULWLHV
DV�D�UHVXOW�RI�WKH�FLUFXODWLRQ�RI�D�SURVSHFWXV�

�E� XQOLVWHG�SXEOLF�FRPSDQLHV�DQG�ODUJH�SURSULHWDU\�FRPSDQLHV��WKDW�LV�
D�SURSULHWDU\�FRPSDQ\�WKDW�PHHWV�DW�OHDVW�WZR�RI�WKH�IROORZLQJ
FULWHULD��JURVV�RSHUDWLQJ�UHYHQXH�RI�����PLOOLRQ�RU�PRUH��JURVV
DVVHWV�RI����PLOOLRQ�RU�PRUH�DQG����RU�PRUH�HPSOR\HHV���DQG

�F� VPDOO�SURSULHWDU\�FRPSDQLHV�

8QGHU�WKH�&RUSRUDWLRQV�/DZ��DOO�GLVFORVLQJ�HQWLWLHV��FRPSDQLHV�DQG
UHJLVWHUHG�PDQDJHG�LQYHVWPHQW�VFKHPHV�DUH�UHTXLUHG�WR�PDLQWDLQ
UHFRUGV�ZKLFK�DFFXUDWHO\�UHFRUG�WKHLU�ILQDQFLDO�WUDQVDFWLRQV�DQG�ZKLFK
ZRXOG�HQDEOH�WKH�SUHSDUDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�DQG�WKH�DXGLW�RI
WKRVH�ILQDQFLDO�VWDWHPHQWV�

$QQXDO�ILQDQFLDO�VWDWHPHQWV�PXVW�EH�SUHSDUHG�E\�DOO�HQWLWLHV�H[FHSW
VPDOO�SURSULHWDU\�FRPSDQLHV���7KH�DQQXDO�ILQDQFLDO�VWDWHPHQWV�FRQVLVW
RI�D�EDODQFH�VKHHW��D�SURILW�DQG�ORVV�VWDWHPHQW�DQG�D�FDVK�IORZ
VWDWHPHQW���7KH�PDWWHUV�WR�EH�GLVFORVHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�DUH
FRQWDLQHG�LQ�DFFRXQWLQJ�VWDQGDUGV��ZKLFK�DUH�PDGH�E\�WKH�$XVWUDOLDQ
$FFRXQWLQJ�6WDQGDUGV�%RDUG��$$6%��DQG�ZKLFK�KDYH�WKH�IRUFH�RI�ODZ
XQGHU�WKH�&RUSRUDWLRQV�/DZ���7KH�&RUSRUDWLRQV�/DZ�DOVR�SURYLGHV
WKDW�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�PXVW�EH�SUHSDUHG�ZKHUH�WKH
SUHSDUDWLRQ�RI�VXFK�VWDWHPHQWV�LV�UHTXLUHG�E\�DQ�DFFRXQWLQJ�VWDQGDUG�
7KLV�QRUPDOO\�RFFXUV�LQ�FLUFXPVWDQFHV�ZKHUH�DQ�HQWLW\�FRQWUROV�RQH�RU
PRUH�RWKHU�HQWLWLHV���$QQXDO�ILQDQFLDO�VWDWHPHQWV�PXVW�EH�FLUFXODWHG�WR
PHPEHUV�RI�WKH�HQWLW\��IRU�FRQVLGHUDWLRQ�DW�WKH�DQQXDO�JHQHUDO�PHHWLQJ
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RI�WKH�GLVFORVLQJ�HQWLW\�RU�FRPSDQ\��DQG�PXVW�EH�ORGJHG�ZLWK�WKH
$XVWUDOLDQ�6HFXULWLHV�DQG�,QYHVWPHQWV�&RPPLVVLRQ��$6,&��

,Q�DGGLWLRQ�WR�PHHWLQJ�DQQXDO�GLVFORVXUH�UHTXLUHPHQWV��GLVFORVLQJ
HQWLWLHV�DUH�UHTXLUHG�WR�SUHSDUH�KDOI�\HDUO\�ILQDQFLDO�VWDWHPHQWV���7KHVH
DUH�JHQHUDOO\�DQ�DEULGJHG�YHUVLRQ�RI�WKH�DQQXDO�ILQDQFLDO�VWDWHPHQWV�
+DOI�\HDUO\�ILQDQFLDO�VWDWHPHQWV�PXVW�EH�ORGJHG�ZLWK�$6,&�EXW�GR�QRW
KDYH�WR�EH�FLUFXODWHG�WR�PHPEHUV�

%RWK�WKH�DQQXDO�DQG�KDOI�\HDUO\�ILQDQFLDO�VWDWHPHQWV�PXVW�EH�

�D� DFFRPSDQLHG�E\�D�GLUHFWRUV
�UHSRUW�DERXW�WKH�RSHUDWLRQV�RI�WKH
HQWLW\�

�E� DFFRPSDQLHG�E\�D�GLUHFWRUV
�GHFODUDWLRQ�DV�WR�ZKHWKHU�WKH�DFFRXQWV
FRPSO\�ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�DFFRXQWLQJ�VWDQGDUGV�DQG
JLYH�D�WUXH�DQG�IDLU�YLHZ�RI�WKH�HQWLW\
V�ILQDQFLDO�SRVLWLRQ�DQG
ZKHWKHU�WKH�HQWLW\�LV�VROYHQW��DQG

�F� DXGLWHG��DXGLWHG�RU�UHYLHZHG�LQ�WKH�FDVH�RI�KDOI�\HDUO\�ILQDQFLDO
VWDWHPHQWV��E\�D�UHJLVWHUHG�FRPSDQ\�DXGLWRU�ZKR�LV�LQGHSHQGHQW
RI�WKH�HQWLW\�

7KUHH�LPSRUWDQW�HOHPHQWV�XQGHUSLQ�$XVWUDOLD
V�ILQDQFLDO�UHSRUWLQJ
IUDPHZRUN�

�D� DFFRXQWLQJ�VWDQGDUGV�WKDW�PXVW�EH�XVHG�E\�DOO�HQWLWLHV�WKDW�DUH
UHTXLUHG�WR�SUHSDUH�ILQDQFLDO�VWDWHPHQWV�

�E� DXGLWLQJ�VWDQGDUGV�WKDW�PXVW�EH�XVHG�IRU�WKH�SXUSRVH�RI�DXGLWLQJ
ILQDQFLDO�VWDWHPHQWV��DQG

�F� DSSURSULDWH�OHYHOV�RI�VXUYHLOODQFH�DQG�HQIRUFHPHQW�WR�HQVXUH�WKDW
HQWLWLHV�SUHSDUH�WKHLU�ILQDQFLDO�VWDWHPHQWV�LQ�DFFRUGDQFH�ZLWK�WKH
UHTXLUHPHQWV�RI�WKH�&RUSRUDWLRQV�/DZ�DQG�DSSOLFDEOH�DFFRXQWLQJ
VWDQGDUGV��DQG�WKDW�WKRVH�ILQDQFLDO�VWDWHPHQWV�DUH�DXGLWHG�LQ
DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�LVVXHG�E\�WKH�DFFRXQWLQJ
SURIHVVLRQ�
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Accounting standards

7KH�DFFRXQWLQJ�VWDQGDUGV�XVHG�E\�HQWLWLHV�IRU�SUHSDULQJ�ILQDQFLDO
UHSRUWV�XQGHU�WKH�&RUSRUDWLRQV�/DZ��FRPPRQO\�UHIHUUHG�WR�DV
$$6%�VHULHV�VWDQGDUGV��DUH�PDGH�E\�WKH�$$6%��D�ERG\�HVWDEOLVKHG
XQGHU�3DUW����RI�WKH�$XVWUDOLDQ�6HFXULWLHV�DQG�,QYHVWPHQWV�&RPPLVVLRQ�$FW
�������$�OLVW�RI�WKHVH�VWDQGDUGV�LV�DW�$WWDFKPHQW�(�

7KH�GHYHORSPHQW�RI�$XVWUDOLD
V�$$6%�VHULHV�VWDQGDUGV�LV�D�PXOWL�VWHS
SURFHVV�ZKLFK�LQFOXGHV�D�SXEOLF�FRQVXOWDWLRQ�SURFHVV�DQG��ZKHUH
DSSURSULDWH��VXSSOHPHQWDU\�GLVFXVVLRQV�ZLWK�NH\�EXVLQHVV�JURXSV�
7KH�SXEOLF�FRQVXOWDWLRQ�SURFHVV�WDNHV�WKH�IRUP�RI�WKH�GUDIW�DFFRXQWLQJ
VWDQGDUG��XVXDOO\�NQRZQ�DV�DQ�H[SRVXUH�GUDIW�RU�('��EHLQJ�UHOHDVHG�IRU
FRPPHQW��QRUPDOO\�IRU�D�SHULRG�RI�WKUHH�PRQWKV���$W�WKH�HQG�RI�WKH
H[SRVXUH�SHULRG��WKH�$$6%�FRQVLGHUV�SXEOLF�FRPPHQWV�DQG�GHFLGHV
XSRQ�DQ\�FKDQJHV�WKDW�LW�FRQVLGHUV�VKRXOG�EH�PDGH�WR�WKH�GRFXPHQW
EHIRUH�LW�LV�LVVXHG�DV�D�ILQDO�VWDQGDUG���$�VWDQGDUG�FDQ�EH�PDGH�E\�D
PDMRULW\�YRWH�RI�$$6%�PHPEHUV���2QFH�D�VWDQGDUG�KDV�EHHQ�PDGH�
QRWLFH�RI�WKH�GHFLVLRQ�PXVW�EH�SXEOLVKHG�LQ�WKH�&RPPRQZHDOWK�RI
$XVWUDOLD�*D]HWWH�DQG�D�FRS\�RI�WKH�VWDQGDUG�PXVW�EH�WDEOHG�LQ�HDFK
+RXVH�RI�WKH�$XVWUDOLDQ�3DUOLDPHQW�

(DFK�VWDQGDUG�PDGH�E\�WKH�$$6%�FRQWDLQV�DQ�DSSOLFDWLRQ�FODXVH�ZKLFK
VSHFLILHV�WKH�HQWLWLHV�WR�ZKLFK�WKH�VWDQGDUG�DSSOLHV���7KH�VWDQGDUG
OLVWLQJ�WKH�EDVLF�LQIRUPDWLRQ�WKDW�PXVW�EH�LQFOXGHG�LQ�D�ILQDQFLDO�UHSRUW
�$$6%�������DSSOLHV�WR�DOO�FRPSDQLHV�DQG�RWKHU�HQWLWLHV�WKDW�DUH
UHTXLUHG�E\�WKH�&RUSRUDWLRQV�/DZ�WR�SUHSDUH�ILQDQFLDO�UHSRUWV�
+RZHYHU��RWKHU�VWDQGDUGV�DUH�PRUH�UHVWULFWHG�LQ�WKHLU�DSSOLFDWLRQ�ZLWK
WKH�PDMRULW\�RI�VWDQGDUGV�EHLQJ�H[SUHVVHG�WR�DSSO\�WR�UHSRUWLQJ�HQWLWLHV�
D�WHUP�GHILQHG�WR�LQFOXGH�OLVWHG�FRUSRUDWLRQV�DQG�ERUURZLQJ
FRUSRUDWLRQV���$SSOLFDWLRQ�RI�DFFRXQWLQJ�VWDQGDUGV�LQ�WKLV�PDQQHU
HQVXUHV�WKDW�OLVWHG�FRUSRUDWLRQV�DQG�RWKHU�HFRQRPLFDOO\�VLJQLILFDQW
HQWLWLHV�DUH�VXEMHFW�WR�H[WHQVLYH�GLVFORVXUH�UHTXLUHPHQWV���$W�WKH�VDPH
WLPH��LW�PLQLPLVHV�WKH�UHJXODWRU\�EXUGHQ�LPSRVHG�RQ�RWKHU�HQWLWLHV�

7KH�$$6%�LV�FXUUHQWO\�XQGHUWDNLQJ�D�SURJUDP�WR�KDUPRQLVH�WKH
UHTXLUHPHQWV�RI�$XVWUDOLDQ�DFFRXQWLQJ�VWDQGDUGV�ZLWK�WKH�UHTXLUHPHQWV
RI�DFFRXQWLQJ�VWDQGDUGV�PDGH�E\�WKH�,QWHUQDWLRQDO�$FFRXQWLQJ
6WDQGDUGV�&RPPLWWHH��,$6&���GHWDLOV�RI�WKH�VWDQGDUGV�WKDW�KDYH�EHHQ
KDUPRQLVHG�DUH�FRQWDLQHG�LQ�$WWDFKPHQW�(����7KH�GLIIHUHQFHV�EHWZHHQ
$XVWUDOLDQ�VWDQGDUGV�DQG�LQWHUQDWLRQDO�DFFRXQWLQJ�VWDQGDUGV�DUH
JHQHUDOO\�RQHV�RI�GHWDLO��WKH�QDWXUH�RI�ZKLFK�PD\�GLIIHU�IURP�VWDQGDUG
WR�VWDQGDUG���+RZHYHU��RQH�LPSRUWDQW�GLIIHUHQFH�LV�WKDW�VRPH
LQWHUQDWLRQDO�VWDQGDUGV�DOORZ�DOWHUQDWLYH�DFFRXQWLQJ�WUHDWPHQWV�RU
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GLVFORVXUH�PHWKRGV��ZKLOH�$XVWUDOLDQ�VWDQGDUGV�JHQHUDOO\�SHUPLW�RQO\
RQH�WUHDWPHQW�RU�PHWKRG�

2QH�RI�WKH�REMHFWLYHV�RI�WKH�KDUPRQLVDWLRQ�SURJUDP�LV�WR�HQVXUH�WKDW
FRPSOLDQFH�ZLWK�$XVWUDOLDQ�DFFRXQWLQJ�VWDQGDUGV�ZLOO�DOVR�HQVXUH
FRPSOLDQFH�ZLWK�WKH�HTXLYDOHQW�UHTXLUHPHQW�LQ�WKH�LQWHUQDWLRQDO
VWDQGDUGV���+RZHYHU��EHFDXVH�PDQ\�$XVWUDOLDQ�VWDQGDUGV�FRQWDLQ
UHTXLUHPHQWV�WKDW�JR�EH\RQG�WKH�HTXLYDOHQW�UHTXLUHPHQWV�LQ
LQWHUQDWLRQDO�VWDQGDUGV��FRPSOLDQFH�ZLWK�WKH�LQWHUQDWLRQDO�VWDQGDUGV
ZLOO�QRW�DOZD\V�UHVXOW�LQ�FRPSOLDQFH�ZLWK�$XVWUDOLDQ�VWDQGDUGV�

7KH�$XVWUDOLDQ�*RYHUQPHQW
V�&RUSRUDWH�/DZ�(FRQRPLF�5HIRUP
3URJUDP��&/(53��HQYLVDJHV�WKH�FRQWLQXDWLRQ�RI�WKH�KDUPRQLVDWLRQ
SURJUDP���+RZHYHU��WKH�SURJUDP�DOVR�HQYLVDJHV�WKDW�WKHUH�FRXOG
XOWLPDWHO\�EH�D�PRYH�E\�$XVWUDOLD�WR�IXOO�DGRSWLRQ�RI�LQWHUQDWLRQDO
VWDQGDUGV�PDGH�E\�WKH�,$6&���$�GHFLVLRQ�RQ�WKH�DGRSWLRQ�RI
LQWHUQDWLRQDO�VWDQGDUGV�ZRXOG�RQO\�EH�PDGH�E\�WKH�*RYHUQPHQW
IROORZLQJ�D�UHSRUW�IURP�WKH�)LQDQFLDO�5HSRUWLQJ�&RXQFLO��D�QHZ�ERG\
WR�RYHUVHH�WKH�VWDQGDUG�VHWWLQJ�SURFHVV��RQ�WKH�DFFHSWDQFH�RI
LQWHUQDWLRQDO�VWDQGDUGV�LQ�RYHUVHDV�PDUNHWV��RQ�WKH�SURJUHVV�LQ
REWDLQLQJ�WKH�,QWHUQDWLRQDO�2UJDQLVDWLRQ�RI�6HFXULWLHV�&RPPLVVLRQV

�,26&2
V��DFFHSWDQFH�RI����FRUH�VWDQGDUGV�GHYHORSHG�E\�WKH�,$6&�IRU
WKH�SXUSRVH�RI�FURVV�ERUGHU�OLVWLQJV�DQG�IXQGUDLVLQJ��DQG�RQ�ZKHWKHU
VXFK�DGRSWLRQ�ZRXOG�EH�LQ�$XVWUDOLD
V�EHVW�LQWHUHVWV�

)XUWKHU�LQIRUPDWLRQ�DERXW�WKH����FRUH�VWDQGDUGV�GHYHORSHG�E\�WKH
,$6&�FDQ�EH�REWDLQHG�IURP�LWV�ZHE�VLWH��ZZZ�LDVF�RUJ�XN���ZKLOH
IXUWKHU�LQIRUPDWLRQ�DERXW�WKH�$XVWUDOLDQ�KDUPRQLVDWLRQ�SURJUDP�FDQ
EH�REWDLQHG�IURP�WKH�ZHEVLWH�RI�WKH�$XVWUDOLDQ�$FFRXQWLQJ�5HVHDUFK
)RXQGDWLRQ��$$5)���ZZZ�DDUI�DVQ�DX��

$QRWKHU�IHDWXUH�RI�&/(53�LV�WKH�HVWDEOLVKPHQW�RI�UHYLVHG�LQVWLWXWLRQDO
DUUDQJHPHQWV�IRU�DFFRXQWLQJ�VWDQGDUG�VHWWLQJ���8QGHU�WKH�OHJLVODWLRQ
LQWURGXFHG�LQWR�WKH�$XVWUDOLDQ�3DUOLDPHQW�LQ�'HFHPEHU�������D
)LQDQFLDO�5HSRUWLQJ�&RXQFLO�ZLOO�EH�HVWDEOLVKHG�ZLWK��DPRQJ�RWKHU
WKLQJV��RYHUDOO�UHVSRQVLELOLW\�IRU�WKH�DFFRXQWLQJ�VWDQGDUG�VHWWLQJ
SURFHVV�ZKLOH�WKH�$$6%�ZLOO�EH�UHFRQVWLWXWHG�DV�D�ERG\�FRUSRUDWH���7KH
SURSRVDOV�DOVR�HQYLVDJH�WKDW�WKH�VWDQGDUG�VHWWLQJ�IXQFWLRQV�RI�WKH
3XEOLF�6HFWRU�$FFRXQWLQJ�6WDQGDUGV�%RDUG�ZLOO�EH�WUDQVIHUUHG�WR�WKH
$$6%�
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Auditing standards

7KH�$XGLWLQJ�DQG�$VVXUDQFH�6WDQGDUGV�%RDUG��$X$6%��RI�$$5)�LV
UHVSRQVLEOH�IRU�GHYHORSLQJ�VWDQGDUGV�DQG�RWKHU�DXWKRULWDWLYH�JXLGDQFH
RQ�DXGLWV�DQG�DXGLW�UHODWHG�VHUYLFHV���7KH�GHYHORSPHQW�DQG
PDLQWHQDQFH�RI�WKHVH�VWDQGDUGV�DQG�JXLGHOLQHV�HVWDEOLVK�WKH
EHQFKPDUNV�IRU�DSSURSULDWH�SURIHVVLRQDO�FRQGXFW�E\�PHPEHUV�RI�WKH
,QVWLWXWH�RI�&KDUWHUHG�$FFRXQWDQWV�LQ�$XVWUDOLD��,&$$��DQG�WKH
$XVWUDOLDQ�6RFLHW\�RI�&HUWLILHG�3UDFWLVLQJ�$FFRXQWDQWV��$6&3$��

$V�ZLWK�DFFRXQWLQJ�VWDQGDUGV��WKH�GHYHORSPHQW�RI�DXGLWLQJ�VWDQGDUGV
DQG�JXLGDQFH�VWDWHPHQWV�LV�D�PXOWL�VWHS�SURFHVV�ZKLFK�LQFOXGHV�D�SXEOLF
FRQVXOWDWLRQ�SURFHVV���7KLV�SURFHVV�WDNHV�WKH�IRUP�RI�DQ�H[SRVXUH�GUDIW
EHLQJ�UHOHDVHG�IRU�FRPPHQW���$W�WKH�HQG�RI�WKH�H[SRVXUH�SHULRG��WKH
$X$6%�FRQVLGHUV�SXEOLF�FRPPHQWV�DQG�GHFLGHV�XSRQ�DQ\�FKDQJHV�WKDW
LW�FRQVLGHUV�VKRXOG�EH�PDGH�WR�WKH�GRFXPHQW�EHIRUH�LW�LV�ILQDOLVHG�
:KHQ�WKH�WH[W�RI�DQ�DXGLWLQJ�VWDQGDUG�RU�JXLGDQFH�VWDWHPHQW�KDV�EHHQ
DSSURYHG�E\�WKH�PHPEHUV�RI�WKH�$X$6%��WKH�GRFXPHQW�LV�VXEPLWWHG
WR�WKH�,&$$�DQG�WKH�$6&3$�IRU�DSSURYDO�DQG�LV�WKHQ�LVVXHG�E\�$$5)
RQ�EHKDOI�RI�WKH�WZR�DFFRXQWLQJ�ERGLHV�

,Q�������WKH�$X$6%��WKHQ�NQRZQ�DV�WKH�$XGLWLQJ�6WDQGDUGV�%RDUG�
FRPSOHWHG�D�SURJUDP�WR�FRGLI\�WKH�6WDWHPHQW�RI�$XGLWLQJ�6WDQGDUGV
DQG�WKH�6WDWHPHQWV�RI�$XGLWLQJ�3UDFWLFH�WKHQ�RQ�LVVXH���7KH�QHZ
VWDQGDUGV�LVVXHG�DV�D�UHVXOW�RI�WKH�FRGLILFDWLRQ�SURJUDP�DUH�OLVWHG�LQ
$WWDFKPHQW�)�

7KH�$X$6%�VHHNV��DV�D�PDWWHU�RI�SROLF\��WR�LPSOHPHQW�VWDWHPHQWV
LVVXHG�E\�WKH�,QWHUQDWLRQDO�$XGLWLQJ�3UDFWLFHV�&RPPLWWHH��,3$&��DQG
WKH�GHFLVLRQ�WR�XQGHUWDNH�WKH�FRGLILFDWLRQ�SURJUDP�ZDV�SURPSWHG�E\�D
GHFLVLRQ�RI�,3$&�WR�UHGHVLJQDWH�DOO�,QWHUQDWLRQDO�$XGLWLQJ�*XLGHOLQHV
DV�,QWHUQDWLRQDO�6WDQGDUGV�RQ�$XGLWLQJ��,6$��WR�PRUH�DSSURSULDWHO\
GHVFULEH�WKHLU�DXWKRULW\�

0DWHULDO�SXEOLVKHG�E\�WKH�$X$6%�LQGLFDWHV�WKDW�WKHUH�DUH�IHZ
GLIIHUHQFHV�EHWZHHQ�$XVWUDOLDQ�$XGLWLQJ�6WDQGDUGV�DQG�,6$���0RVW�RI
WKH�GLIIHUHQFHV�WKDW�GR�H[LVW�UHIOHFW�WKH�FRQVLVWHQW�DSSOLFDWLRQ�E\�WKH
$X$6%�RI�D�KLJK�OHYHO�JHQHUDO�SULQFLSOHV�DSSURDFK�WR�VWDQGDUG�VHWWLQJ�
DQG�DQ�¶DXGLW�ULVN·�UDWKHU�WKDQ�WKH�¶SURFHGXUDO·�DSSURDFK�DGRSWHG�LQ
VRPH�,6$���7KLV�HVVHQWLDOO\�PHDQV�WKDW�WKH�$X$6%�HVWDEOLVKHV�D�EDVLF
SULQFLSOH�DV�WKH�EODFN�OHWWHU�UHTXLUHPHQW��SURYLGHV�JXLGDQFH�RQ�UHOHYDQW
SURFHGXUHV��DQG�UHTXLUHV�WKH�DSSOLFDWLRQ�RI�WKH�DXGLWRU
V�MXGJHPHQW�DV
WR�ZKHWKHU�WKHVH�RU�DGGLWLRQDO�SURFHGXUHV�PD\�EH�QHFHVVDU\�WR�JDWKHU
VXIILFLHQW��DSSURSULDWH�DXGLW�HYLGHQFH���7KH�,6$��RQ�WKH�RWKHU�KDQG�
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PD\�SUHVFULEH��LQ�EODFN�OHWWHU�IRUP��DOO�WKH�GHWDLOHG�SURFHGXUHV�WR�EH
DSSOLHG�LQ�FHUWDLQ�VLWXDWLRQV�

$XGLWLQJ�VWDQGDUGV�PDGH�E\�WKH�$X$6%�GR�QRW�KDYH�WKH�IRUFH�RI�ODZ�
:KLOH�ERWK�WKH�DFFRXQWLQJ�SURIHVVLRQ�DQG�UHJXODWRU\�DJHQFLHV�KDYH�
IURP�WLPH�WR�WLPH��FDOOHG�IRU�DXGLWLQJ�VWDQGDUGV�WR�EH�JLYHQ�OHJLVODWLYH
EDFNLQJ��VXFFHVVLYH�*RYHUQPHQWV�KDYH�QRW�DFFHGHG�WR�WKRVH�UHTXHVWV�
$XGLWLQJ�VWDQGDUGV�WHQG�WR�EH�PRUH�TXDOLWDWLYH�WKDQ�DFFRXQWLQJ
VWDQGDUGV�LQ�WKDW��DPRQJ�RWKHU�WKLQJV��WKH\�UHTXLUH�DXGLWRUV�WR�IRUP
MXGJHPHQWV�RQ�D�ZLGH�UDQJH�RI�PDWWHUV�DQG��DV�D�FRQVHTXHQFH��LW�LV
FRQVLGHUHG�WKDW�LW�ZRXOG�EH�LQDSSURSULDWH�WR�JLYH�VXFK�UHTXLUHPHQWV
IRUFH�RI�ODZ�

1HYHUWKHOHVV��WKH�HWKLFDO�UXOHV�RI�WKH�,&$$�DQG�WKH�$6&3$�ERWK
UHTXLUH�PHPEHUV�WR�FRPSO\�ZLWK�VWDQGDUGV�LVVXHG�E\�WKH�$X$6%�ZKHQ
XQGHUWDNLQJ�DXGLW�DVVLJQPHQWV���,W�LV�EHOLHYHG�WKDW�PRVW�DXGLWLQJ�ZRUN
LQ�$XVWUDOLD�LV�FDUULHG�RXW�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�

:KHUH�DQ�DXGLWRU�IDLOV�WR�FRPSO\�ZLWK�DSSOLFDEOH�DXGLWLQJ�VWDQGDUGV�LQ
SHUIRUPLQJ�DQ�DXGLW��WKH�DXGLWRU�FRXOG�EH�VXEMHFW�WR�

�D� GLVFLSOLQDU\�DFWLRQ�E\�KLV�RU�KHU�SURIHVVLRQDO�ERG\��DQG�RU

�E� D�GDPDJHV�DFWLRQ�E\�D�SDUW\�WKDW�FODLPV�WR�KDYH�VXIIHUHG�ORVV�DV�D
UHVXOW�RI�WKH�DXGLWRU
V�DFWLRQV�

,Q�WKH�FDVH�RI�DQ�DXGLWRU�ZKR�LV�UHJLVWHUHG�XQGHU�WKH�&RUSRUDWLRQV�/DZ
DV�D�FRPSDQ\�DXGLWRU��WKH�PDWWHU�FRXOG�DOVR�EH�UHIHUUHG�WR�WKH
&RPSDQLHV�$XGLWRUV�DQG�/LTXLGDWRUV�'LVFLSOLQDU\�%RDUG��&$/'%��IRU
DSSURSULDWH�GLVFLSOLQDU\�DFWLRQ�

ASIC surveillance and enforcement

$6,&�LV�UHVSRQVLEOH�IRU�WKH�GD\�WR�GD\�DGPLQLVWUDWLRQ�RI�WKH
&RUSRUDWLRQV�/DZ��LQFOXGLQJ�HQVXULQJ�FRPSOLDQFH�ZLWK�WKH�GLVFORVXUH
UHTXLUHPHQWV���:KHUH�$6,&�ILQGV�H[DPSOHV�RI�QRQ�FRPSOLDQFH�ZLWK
DFFRXQWLQJ�VWDQGDUGV�LW�VHHNV�WR�KDYH�ILQDQFLDO�VWDWHPHQWV�UHYLVHG�
HLWKHU�E\�QHJRWLDWLRQ�ZLWK�WKH�FRPSDQ\�LQYROYHG��RU�LI�QHFHVVDU\�E\�XVH
RI�LWV�SRZHUV�WR�HQIRUFH�WKH�ODZ���$6,&�UHJLVWHUV�FRPSDQ\�DXGLWRUV�DQG�
ZKHUH�LW�EHFRPHV�DZDUH�RI�UHJLVWHUHG�FRPSDQ\�DXGLWRUV�ZKR�GR�QRW
FDUU\�RXW�WKHLU�GXWLHV�DGHTXDWHO\�DQG�SURSHUO\��PD\�UHIHU�WKH�PDWWHU�WR
WKH�&$/'%�IRU�DSSURSULDWH�DFWLRQ�



)LQDQFLDO�5HSRUWLQJ�5HTXLUHPHQWV�DQG�$FFRXQWLQJ�6WDQGDUGV

��

$6,&�DOVR�FRQGXFWV�D�VXUYHLOODQFH�SURJUDP�RQ�FRPSDQ\�ILQDQFLDO
UHSRUWV���6XUYHLOODQFH�WDUJHWV�DUH�FKRVHQ�XVLQJ�LQWHOOLJHQFH��FRPSODLQWV
UHFHLYHG�E\�$6,&�DQG�PDWWHUV�QRWHG�E\�$6,&�VWDII�GXULQJ�RWKHU
DFWLYLWLHV���6XUYHLOODQFH�IRFXVHV�RQ�VSHFLILF�LVVXHV�ZKLFK�SDVW�SUDFWLFH
KDV�LQGLFDWHG�DUH�DUHDV�RI�SDUWLFXODU�ZHDNQHVV���,Q������$6,&
FRQGXFWHG�VXUYHLOODQFH�RQ�����SXEOLF�FRPSDQLHV���7KH�OHYHO�RI
FRPSOLDQFH�ZDV�JHQHUDOO\�KLJK���,VVXHV�RI�FRQFHUQ�DULVLQJ�IURP�WKH
VXUYHLOODQFH�ZHUH�SXEOLFO\�UHSRUWHG���,Q�DGGLWLRQ�$6,&�FRQGXFWHG
IROORZ�XS�LQWHUYLHZV�ZLWK�VHYHUDO�FRPSDQLHV�DQG�UHTXHVWHG�IXUWKHU
LQIRUPDWLRQ�DQG�H[SODQDWLRQ�IURP�RWKHUV�

Transparency
)LQDQFLDO�VWDWHPHQWV�DUH�RQH�RI�WKH�SULQFLSDO�VRXUFHV�RI�LQIRUPDWLRQ
XVHG�E\�LQYHVWRUV��DQDO\VWV��FUHGLWRUV�DQG�WKH�HQWLWLHV�WKHPVHOYHV�WR
PDNH�LQIRUPHG�GHFLVLRQV�DERXW�WKH�DOORFDWLRQ�RI�UHVRXUFHV�
&RQVHTXHQWO\��D�NH\�REMHFWLYH�RI�$XVWUDOLD
V�ILQDQFLDO�UHSRUWLQJ
UHTXLUHPHQWV�LV�WKH�SURYLVLRQ�RI�UHOHYDQW�DQG�UHOLDEOH�ILQDQFLDO
LQIRUPDWLRQ�IRU�WKH�XVHUV�RI�ILQDQFLDO�VWDWHPHQWV�

7KH�ILQDQFLDO�UHSRUWLQJ�UHTXLUHPHQWV�LQFOXGH�D�QXPEHU�RI�PHDVXUHV
WKDW�KDYH�EHHQ�WDNHQ�RYHU�WKH�ODVW�GHFDGH�WR�HQVXUH�WKDW�GHILFLHQFLHV�LQ
ILQDQFLDO�UHSRUWLQJ�UHTXLUHPHQWV�WKDW�HPHUJHG�GXULQJ�WKH�FRUSRUDWH
H[FHVVHV�RI�WKH�ODWH�����V�GR�QRW�UHFXU���7KHVH�PHDVXUHV�LQFOXGH�

�D� UHPRYDO�RI�WKH�WUXH�DQG�IDLU�RYHUULGH��ZKLFK�VRPH�FRPSDQLHV�XVHG
WR�DYRLG�WKH�XVH�RI�RWKHUZLVH�DSSOLFDEOH�DFFRXQWLQJ�VWDQGDUGV�
IURP�WKH�&RUSRUDWLRQV�/DZ�

�E� WKH�LQWURGXFWLRQ�RI�HQKDQFHG�GLVFORVXUH�UHTXLUHPHQWV�IRU
HFRQRPLFDOO\�LPSRUWDQW�HQWLWLHV��XVXDOO\�OLVWHG�FRUSRUDWLRQV�
�IXUWKHU�LQIRUPDWLRQ�DERXW�WKHVH�UHIRUPV�LV�FRQWDLQHG�LQ�WKH
&RUSRUDWH�*RYHUQDQFH�VHFWLRQ�RI�WKLV�GRFXPHQW���DQG

�F� WKH�WUDQVIHU�RI�GHWDLOHG�GLVFORVXUH�UHTXLUHPHQWV�IURP�WKH
&RUSRUDWLRQV�/DZ�DQG�WKH�&RUSRUDWLRQV�5HJXODWLRQV�WR
DFFRXQWLQJ�VWDQGDUGV��WKXV�SURYLGLQJ�D�PRUH�IOH[LEOH�HQYLURQPHQW
IRU�GHDOLQJ�ZLWK�WUHQGV�QHFHVVLWDWLQJ�FKDQJHV�WR�GLVFORVXUH�DQG
UHSRUWLQJ�UHTXLUHPHQWV�



0DNLQJ�7UDQVSDUHQF\�7UDQVSDUHQW���$Q�$XVWUDOLDQ�$VVHVVPHQW

��

Disclosure standard: Private sector compliance with
independently established and high quality national
accounting standards.

7KLV�VWDQGDUG�LV�LQ�NHHSLQJ�ZLWK�D�UHFRPPHQGDWLRQ�RI�WKH
*���:RUNLQJ�*URXS�RQ�7UDQVSDUHQF\�DQG�$FFRXQWDELOLW\�WKDW
´SULYDWH�ILUPV�DGKHUH�WR�QDWLRQDO�DFFRXQWLQJ�VWDQGDUGV�DQG�WKDW
QDWLRQDO�DXWKRULWLHV�UHPHG\�DQ\�GHILFLHQFLHV�LQ�WKHLU�HQIRUFHPHQWµ�
$�OLVW�RI�DFFRXQWLQJ�VWDQGDUGV�LVVXHG�E\�WKH�$$6%�LV�DW�$WWDFKPHQW�(�
DORQJ�ZLWK�D�VXPPDU\�RI�WKH�H[WHQW�WR�ZKLFK�HDFK�VWDQGDUG�LV
FRPSDWLEOH�ZLWK�WKH�HTXLYDOHQW�LQWHUQDWLRQDO�DFFRXQWLQJ�VWDQGDUG�

Disclosure standard: Compliance with international
audit standards issued by the International Auditing
Practices Committee of the International Federation
of Accountants

$WWDFKPHQW�)�OLVWV�DXGLWLQJ�VWDQGDUGV�DQG�DXGLWLQJ�JXLGDQFH�UHOHDVHV
LVVXHG�E\�WKH�$X$6%��DORQJ�ZLWK�GHWDLOV�RI�WKH�HTXLYDOHQW�,6$�DQG�D
VXPPDU\�RI�DQ\�GLIIHUHQFHV�EHWZHHQ�WKH�$XVWUDOLDQ�VWDQGDUG�DQG�WKH
,6$�


