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Submission to the Australian Government Treasury re proposed legislation Currency (Restrictions on the Use of Cash) Bill 2019  

I am a 71-year old retired businessman living in central Victoria.  In my view the proposed legislation now before the lower house of the Canberra Parliament which will set a limit of $10,000 on all cash transactions conducted by individuals, corporations or other entities is an attempt to fool, beguile, deceive and lead astray the Australian people as to what actually are the ultimate aims and goals objectives of the bill.  However, those ultimate aims / goals are not revealed in the draft legislation because they are so drastic and far reaching.  
The draft legislation is clever, cunning, and very deceptive because:

· No one can or could really object to the Australian Tax Office wanting to stop individuals or businesses or corporations (identified as entities in the legislation) from avoiding paying their legal tax due to the ATO and the government.  It is true that when any entity conducts transactions involving large amounts of cash, the ATO or government might well be cheated out of their legally-owed tax revenue.  Thus on the surface, no honest person or business or corporation could possibly object to the proposed legislation.
· But it is absurd to think that the average Aussie could even have access to $10K or more of cash with which to try to cheat the ATO or the government on any single transaction!  I don’t know if any hard data exists but I reckon that only about 10% or less of the population could even dream about having $10K stuck in their sweaty palms, even once during their lifetimes!  To think that Australians in their thousands, tens of thousands or whatever are doing business involving $10K at one swipe is totally absurd.  It is quite evident that most persons now are “doing it tough” and really struggling to make ends meet due to the skyrocketing cost of living in recent years.   

If the Morrison government, Treasurer Frydenberg and the ATO are truly concerned about persons making single cash transactions of $10K or more, then they should be looking in the proper place, namely at the gambling casinos such as Crown Casino in Melbourne!  Now that’s the place where “high rollers” with bags and bags of money like to frequent, at least from what I hear in the media!  And just a week or two ago, the government and the ALP opposition had the opportunity to set up a parliamentary inquiry into some serious allegations revolving around the casino, but it seems they didn’t like that idea and so both major parties opposed the move, leaving only a few independents and cross benchers to support the motion!  Hmm……  
No, the real aim, objective and goal of the proposed legislation is far, far different to what is presented in the bill or the objectives that the Australian Treasury claims on its website.  To use a symbol or an analogy, the draft legislation is similar to a floating iceberg, in which a small quantity of ice is visible above water but there is far, far more ice lurking just below the surface, and that hidden ice can pose danger.  

I can offer no better explanation about what the real purposes and intentions of the bill are, than by quoting the most excellent article that recently appeared on the 

website of the Citizens Electoral Council (CEC) titled Morrison is banning cash so Australians can’t escape bail-in, negative interest rates.  Following are extensive quotations from the article, printed in black type: 
30 July 2019 - CEC Media Release
The fight against “bail-in” is on!  The Morrison government has released for consultation a new law that bans cash transactions over $10,000.  The pretext for this law is to crack down on money laundering and tax evasion in the “black economy”.  This is a shameless lie!  The formal recommendation to ban cash comes from “big four” global accounting firm KPMG, which is an accomplice of the world’s biggest money launderers and tax evaders.  The real purpose for the cash ban is to trap Australians in the banking system, so they cannot escape negative interest rates or having their bank deposits “bailed in”.

Scott Morrison first announced this measure in the 2018 budget, originally to come into force this month, but now scheduled for January 2020.  It was recommended in the October 2017 Black Economy Taskforce Report by Michael Andrew AO (who died last month), a former chief of global accounting giant KPMG.  The report revealed that the strategy is to: “Move people and businesses out of cash and into the banking system, which makes economic activity more visible, auditable and efficient.”  (Emphasis added.)  It gives the game away by noting that it may benefit “financial stability and the effectiveness of monetary policy”—code for policies like bail-in and negative interest rates.  To achieve this it recommended: “Moving to a near cash free economy.  A $10,000 economy-wide cash limit should be introduced.”  But $10,000 is just the beginning: in June 2018, just after Morrison announced it, KPMG was already lobbying Treasury to lower the limit to $5,000 or even $2,000.

Deception and stealth
When Morrison released the exposure draft of his bail-in law in 2017, he did so on a Friday afternoon when there would be no media attention……  The government is being equally sneaky with this law.  Treasurer Josh Frydenberg quietly released the exposure draft of the legislation, called the Currency (Restrictions on the Use of Cash) Bill 2019, last Friday afternoon, 26 July, and has allowed only two weeks for public comment.

The exposure draft of the bill has two notable features:

1. It bans ALL cash transactions over $10,000, enforced with a penalty of two years jail;

2. Division 2 is blank, containing only the words “To be inserted”.

What is the government hiding by releasing an incomplete draft, on a Friday afternoon, and allowing only two weeks for public consultation?

The deception doesn’t end there.  In its explanation of the law, the government has sought to make it palatable by emphasising that there will be exemptions to the cash ban, including depositing and withdrawing cash in banks, and, curiously,  most consumer-to-consumer transactions, such as for a second-hand car.  However, the exemptions are not in the legislation.  They are in a separate regulatory instrument to be issued by the Minister after the legislation is passed. This means that they are not permanent, but that in the future, the Minister will be able to scrap the exemptions without requiring new legislation.  This is the “salami tactic”: first pass the law in a form that is politically palatable, and then slice off key changes.  In a bail-in scenario, for instance, under the current regulation people fearing bail-in may withdraw all of their money from the bank, but the Minister will be able to issue a new regulation that suddenly stops people from withdrawing more than $10,000.

The real reason: bail-in and negative interest rates
Money laundering and tax evasion are nothing new, that they would suddenly require this “solution”.  What is new is the plunge in the public’s confidence in the banks, especially since the global financial crisis……

The two most egregious measures are the criminal bail-in policy and the insane move to negative interest rates; bail-in steals deposits to prop up failing banks, while negative interest rates force customers to pay to keep their money in the bank.  Both are coming to Australia.  Morrison snuck his bail-in law through the Senate in February 2018 with only eight senators present in the chamber and no recorded vote.  The Reserve Bank of Australia has aggressively slashed interest rates to 1 per cent, and in the banking crisis that is brewing right now they will feel compelled to follow countries like Japan and Switzerland down past zero and into negative territory, as the International Monetary Fund is recommending.
What?  Am I really reading this all correctly??  Division 2 of the legislation is blank, yet the Australian Parliament is being presented with a bill and asked to pass it which contains a blank sections??  What the hell is that all about??  Are PM Morrison, Treasurer Frydenberg and Finance Minister Cormann asking the Parliament to issue a blank cheque to them, to be filled in later however they wish??  Are they really serious about such a proposal?????????????????????
And apparently there are some exemptions from the $10K cash limit for certain transactions, but they are not actually printed or contained in the legislation???  Just what is going on with this bill, people of Australia, just what is this government attempting to achieve by its passage??
In this submission I wish to formally thank the CEC for publishing this media release at the end of July!  I reckon that the CEC has rendered an invaluable service to the Australian public in the release:  https://cecaust.com.au/media-releases/morrison-banning-cash-so-australians-cant-escape-bail-negative-interest-rates?fbclid=IwAR3Ro3SjM63nBb75Ik38BInmdP2ggy6EKuhUL9q6WvVnuGpVlQaeXKOALbw 
Now we are in a better place to understand the true objectives of the legislation, which are:
· The drive to the creation – after the public gets used to the first assaults on their accustomed access and usage of cash – of a cashless economy.

· Fiscal incentives and legal incentives (namely big penalties if the law is broken) for Aussies to keep their hard-earned dollars in the banks.  The government appears rather desperate to garner public support for the banks, despite the recent Hayne Royal Commission into misconduct by the banks and financial service sector which ran for several months during 2018.  The final report from that RC made no less than 72 recommendations to the government In order to check and stop the small mountain of nasty and duplicitous conduct by the banks that were revealed in the course of the RC!
· To permit the banks to be able to charge negative interest rates – which means basically no interest whatsoever earned from any bank accounts we may have, but we all pay the banks for the privilege of keeping our money under their control – when the real “financial crunch” comes.  When that “crunch” does come the banks themselves, with all their multimillions and billions of dollars, will also be feeling the pinch and the pain of bad debts and unrecoverable loans.

· The Australian economy is stalling right now, according to many, many sources in the mainstream media, as well as various fiscal indicators.  Some reports suggest that by December 2019, there will be some serious alarm bells ringing re the overall shape of the economy, and from the beginning of 2020 there may well be a huge contraction in the economy which will affect at least 51% (or more) of the population.  

Thus PM Morrison, Treasurer Frydenberg and other Ministers are preparing for what they know is inevitable in the near future, namely a serious contraction of the Australian economy which will severely stress millions of persons.  Thus the Currency (Restrictions on the Use of Cash) Bill 2019 is their “pre-emptive strike” against persons, businesses and corporations reverting to a cash-only economy, when things get really tough.

I quote some sections below (in black type) from another article, this one from the website of the lawyers Hall & Willcox (https://hallandwilcox.com.au/cryptocurrencies-in-then-out-of-new-draft-legislation-restricting-payments-by-cash/) dated 31 July: 

The Bill will implement an economy-wide cash payment limit of $10,000, effective from 1 January 2020 for most entities, and from 1 January 2021 for certain AUSTRAC-reporting entities.  The stated purpose of the Bill is to ensure that entities cannot make unrecorded payments, reducing their ability to participate in the black economy and undertake related illicit activities such as money laundering.

However, the draft Bill is consistent with IMF blogs and papers on implementing negative interest rates in a low interest rate environment when a recession occurs. Negative interest rates are most effective in a cashless or reduced cash economy.
In a cashless world, there would be no lower bound on interest rates.  A     central bank could reduce the policy rate from, say, 2 percent to minus 4 percent to counter a severe recession.  The interest rate cut would transmit to bank deposits, loans, and bonds.  Without cash, depositors would have to pay the negative interest rate to keep their money with the bank, making consumption and investment more attractive.  This would jolt lending, boost demand, and stimulate the economy. 

When cash is available, however, cutting rates significantly into negative territory becomes impossible. 
Once again, there are some researchers and commentators who are intelligent and clever enough to see behind the façade of the bill, and to recognise the “hidden iceberg” which lies floating just beneath the surface.
Of course, as stated, if we take the proposed bill for what it is, just on its face value, then of course we can have no real objection to it.  If anyone did, then they could be accused of siding with the money launderers, drug dealers, terrorists or other assorted “bad guys” who conduct nasty and illegal business in this nation and others.  No one in their right mind would or could side with those degenerates, as through their clandestine and already-illegal activities they create significant threats to Australian society.  Threats which the Australian Federal Police are already dealing with - quite well as far as this writer is concerned – in coordination with state and local law enforcement.

Unfortunately the majority of Australians and even politicians in Canberra are not likely to understand its real intent and goal.  The legislation is not good and should be withdrawn and extensively revised.  The warning from this writer is that if the draft legislation is passed in its current form, then many, many persons living in Australia will regret its passage and the fact that they chose to keep silent about the bill and its implications, when things get really tough in the economy in the future.
- Zachary Casper
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