Dureetor

Corporote Tax Policy Unit

Corporate and International Tax Divusion
Treasury

Lorgton Cres
Parkes ACT 2600

Deowr Durector,

Thank yow for tHhe oppovtundty to- submit a response to- ive covuudtation
of the Treasmry Laws Amendment (Off-Market Share Buy-Backs) BUL
2022.

unfoir to- Australian companizy and all siharenoldersy,

Treasury Lawy Amendonent (Off-Market Share Buy-Backs) BUL 2022, if
applied, will weaken the franking system

Off-market sihare buy-backs and selective reductions of capital are
Unportont ands established copital management tools for Australion
companisy ands their boords. Any changesy to- Hhese proven practiees will
negatinely tmpact Australian companies capitol management choices
and hane uninfended consequuences.

Under the proposed. amendmenty to- off-market sirare buy-backs,
companies would no- longer be able to- pay fully franked. dixidendy to-
pavheipathing siharvenoldery as part of the buy-back consideraton paid
In addihon, the government b also- proposing to- eimdnate franking
credity permanently to- the extent F woudd hawve been pald out v o
fully fronked. disidend to- shavelholders, showld a company wuh to-
conduct an off-market share buy-back Uv thve future. So-, not only sy the



government lumiting a company’s ability to- distribute franking credits
to- shareholders, it iy now proposing to- permanently take Hhose franking
credity awny from compandes, v turn denying them Hhe ability +o-
shartholders. The above changes were added to- the legislation and were
not announced in the Federal Budget on 2.5 October 2022. I+ s a
Awstralion companies and iniestors.

[l/ ] bmplore the government not to- look at this proposal in isolation,
but rather fo- view- if ln confunction with the submission on Framnked
DWWWWW(WWWWWyW
office on S October 2022). Together, these proposed. changes wndermine
@ system that has supported Awstralicn companies and tnvestors
Woughzmore/ﬁmwﬁw&e/d&wdwofewmmwmwfy and growt
During that time, the world has experienced a number of major
MALrOeLLonomit events such as the global financial crisis and. the
current systemn hay protected Australion companies, and in furn tHheir
shareholders, thwough these times of economic instability, reducing
companiesy need to- foke on wnnecessary debt: It has encowraged
Awstralian companies to- west in andl pay corporate tax in Avstralia
and emboldened Avstralions to- inwest locally. This, in turn, has
created move jobs for Australiansy and provided the additional tncome
taw revenue that Treasuny and Government are currently seeking.

[I/ ] believe that botiv the proposed changes fail to- recognise the
fondamental principle underlying the franking system and. the reason
Larningsy. promob the proposed. changes will unfairly torget retail
bwestors, low—income lnwestory and superannunation beneficiaries,
while limiting companies’ abilities to- effectively manage their own
capital.

[l/ we] believe Treasunry and Government are underestimating the long

lasting and. brovd-reaciing mpact these changes will have on
Australia and we ask yow to- re~consider making any changes.



#/ﬂ éu’? C,(‘Z_au’[t; a~C. //n/aM é 57}/ Mi V’\d‘u\l‘.«/@
ad SmsF  and Saxc aé/za/‘y /u._,ﬂ 74 /,\h_.z_(; EAN

/ - & . ~ .
| *‘% 7@«. 7./\Q~ LT s " £ - /)/C_ Ao
’ry  a~d s o welhie <l ay A, [aer N
ak, LN Crace e ple Goriy 2> fIeny N P e
/f(‘—- Wiwﬂ[ ’/ fc//uz/ f‘—/a_ﬂ‘% Aﬁo‘, Lo /‘CA—fC/‘“n] A«\J
Stoms b b mohe ek b by Aa fabewr prelS






