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Dear Director,

Thank you forthe opportr-inityto subrnit a response to the consultation of the Treasury Laws

Aniendment (Cff-Market Share Buy-Backs) Brll zozz

I oblect io the proposed changes and belreve the draft legrsiatron is unfair to Austr-altan companres

and allshai-eholders.

1-reasury Laws Amendment (Cff-Market Share Bu.v-Backs)Bril lazt, ti appired, wrllweaken the

frankrng system

Off-market share buy-backs and selective reductions of caprtalare important and establlshed

caprtal n-ranagement tools for Australran companies and therr boards Anv changes to these prcven

practices lvrll negatively impact Australian compan es'capttal management choices and have

unrntended consequences.

Under the proposed amenciments tc off-rnarket share bu;,, !u.pt, ccmpanies would no longer be

a ble to palr f uil,v f ra n ked d tvrdends to pa rircrpat ng sha re holders as pa 11 of the buy-back

constderatic;n paid ln addrtton, the gorrernment s also proposrng to eitmtnate frankrng credits

permanentiy io the exrent rt would have been pard out in a fully franked drvrdend to shareholders,

shouid a cornpany l,vrsh to conduct an off market share buy-back in the future So, not only rs the

qov€rnrneni lrmrtrng a company's abrlrty to drstrrbute frankrng credits to shareholders, it is now

proposrng to permanently take those fi-ankrng credrts away frcm companies, in turn denying them

theabilrtytcdrstrrbutelegrtrmatetaxpaynrenismadeonbehaif oftherrshareholders Theabove

changes were added io the legrslatron anci ,,reTe not announced rn the Federal Budget on z5

Cctober zott.llrs a siqnrficant negative additron whrch looks to further drsenfranchlse Australian

cornpanies and investors.

I rmplo;e the gover-nment notto lock atthrs proposai in isoiattor-r, but ratherto view tt tn conlunction

yrith the submission on Franked Drstr-rbutions and Caprtal Raisrng (,"ryhich closed for submtssion to

your offrce on 5 Cctobe r zozz).Together, these proposed changes undermine a system that has

supported Australran companies and investors through more than three decades of economtc

stabiiit,v and qrowth Durrng thai ttme, the world has expertenced a number of malor

rnacroeconomic events ru.h ut the giobaifrnancral crtsis and the current system has protected

Australran conrpanies, and in turn therr shareholder-s, through these times of economic rnstabtllty,

reclucrrrq companies need to take on unnecessary debt lt has encouraged Australian companies to



invest in and pay corporate tax.in Australia and emboldened Australians to invest locally. This, in 

turn, has created more Jobs for Australians and provided the additional income tax revenue that 

Treasury and Government are currently seeking. 

I believe that both the proposed changes fail to recognise the fundamental principle underlying the 

franking system and the reason for its creation, being the avoidance of double taxation on company 

earnings. If passed, the proposed changes will unfairly target retail investors, low-income investors 

and superannuation beneficiaries, while limiting companies' abilities to effectively manage their 

own capital. 

I believe Treasury and Government are underestimating the long lasting and broad-reaching 

impact these changes will have on Australia and we ask you to re-consider making any changes. 

I am a retired part pensioner and I rely on income from shares and the franking credits to survive. 

Yours sincerely, 


