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requirements in APES 110 Code of Ethics for Professional Accountants (including 

Independence Standards) (the Code)). This is primarily why the legally enforceable auditing 

standards (for financial statement audits) and the SIS Regulations (applicable for SMSF audits) 

refer to the Code. 

 

APESB wishes to reiterate the comments in our original submission about the integral role of 

professional and ethical standards in developing trustworthy climate-related disclosures, not 

just by assurance providers but also by those involved in preparing and presenting 

sustainability disclosures.  

 

APESB recommends that the Treasury consider the comprehensive requirements in the Code, 

which could be applied to all those preparing and presenting climate-related information and 

the related assurance reports. 

 

APESB is of the view that the lack of a strong ethical framework alongside a robust 

accountability regime will see sustainability-related ethical failures, such as greenwashing, 

becoming more prevalent. 

 

Regulators and standard-setters are concerned about the rise of greenwashing. In November 

2022, the International Organization of Securities Commissions (IOSCO) issued a call for 

action to promote practices that would counter the risk of greenwashing related to asset 

managers and data providers in financial markets. In Australia, the Australian Securities and 

Investments Commission (ASIC) have released guidance (Info Sheet 271) on how to avoid 

greenwashing. Over the course of the period 1 July 2022 to 31 March 2023, ASIC have 

undertaken 35 interventions against entities for greenwashing concerns (as set out in Report 

763 ASIC’s recent greenwashing interventions released in May 2023). 

 

Recent ethical failures have underscored the importance of having regard to an appropriate 

ethical framework by professionals who provide professional services. As such, APESB 

recommends that the Treasury consider enacting appropriate mechanisms to ensure 

professional and ethical requirements are followed in reporting and the assurance on climate-

related financial disclosures. 

 

International Developments of sustainability-related professional and ethical standards 

 

The IESBA is currently in the process of developing fit-for-purpose, globally applicable ethics 

and independence standards. The standards will be professionally-agnostic and can be 

applied to the provision of assurance services on Sustainability-related information, regardless 

of whether the assurance practitioner is a professional accountant. 

 

In addition, the IESBA is also considering revisions to the International Code to address the 

specific ethics and independence issues that might arise when experts work with professional 

accountants on a range of services, such as tax planning, technology-related services and 

sustainability reporting and assurance. 

 

APESB’s CEO, Channa Wijesinghe is a Member of IESBA's Sustainability Taskforce and 

working on developing the global independence requirements for Sustainability Assurance 

Practitioners.  

 






