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Table 2: Detailed forecasts(a)

a) Percentage change on preceding year unless otherwise indicated.
b) Excluding second-hand asset sales between the public and private sector.
c) Percentage point contribution to growth in GDP.
d) Through-the-year growth rate to the June quarter.
e) Seasonally adjusted rate for the June quarter. 
f) Key commodities are assumed to decline from elevated levels over four quarters to the end of the March quarter of 2024: the iron 

ore spot price is assumed to decline from a March quarter 2023 average of US$117 to US$60/tonne; the metallurgical coal spot 
price declines from US$342 to US$140/tonne; the thermal coal spot price declines from US$260 to US$70/tonne; and the LNG spot 
price declines from US$16 to US$10/mmBtu. All bulk prices are in free-on-board (FOB) terms. 

Source: ABS Australian National Accounts: National Income, Expenditure and Product; Balance of Payments and International 
Investment Position, Australia; National state and territory population; Labour Force Survey, Australia; Wage Price Index, Australia; 
Consumer Price Index, Australia; unpublished ABS data and Treasury. 

2021-22 2022-23 2022-23 2023-24 2024-25
Real gross domestic product 3.7 3.4 3 1/4 1 1/2 2 1/4

Household consumption 3.7 5.3 5 3/4 1 1/2 2 1/2

Dw elling investment 2.9 -3.5 -2 1/2 -3 1/2 -1 1/2

Total business investment(b) 6.1 5.9 3 2 1/2 2

By industry

Mining investment 8.4 3.0 0 2 1 1/2

Non-mining investment 5.4 6.9 4 2 1/2 2

Private f inal demand(b) 4.3 4.2 4 1 2 1/4

Public f inal demand(b) 6.5 2.3 1 3/4 1 1/2 2

Change in inventories(c) 0.0 0.0 0 0 0

Gross national expenditure 5.0 3.6 3 1/4 1 2 1/4

Exports of goods and services -0.3 8.8 8 6 3 1/2

Imports of goods and services 7.0 10.2 9 4 3 1/2

Net exports(c) -1.3 0.0 0 1/2 0

Nominal gross domestic product 10.9 9.7 10 1/4 1 1/4 2 1/2

Prices and w ages

Consumer price index(d) 6.1 6.0 6 3 1/4 2 3/4

Wage price index(d) 2.6 3.6 3 3/4 4 3 1/4

GDP deflator 7.0 6.1 7 - 1/4 1/4

Labour market

Participation rate (per cent)(e) 66.6 66.9 66 1/2 66 1/4 66 1/4

Employment(d) 3.7 3.2 2 1/2 1 1

Unemployment rate (per cent)(e) 3.8 3.6 3 1/2 4 1/4 4 1/2

Balance of payments

Terms of trade(f) 11.9 -1.8 1 1/2 -13 1/4 -8 3/4

Current account balance (per cent of GDP) 1.9 1.1 3/4 -2 1/2 -3 1/2

Outcomes Forecasts
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– Growth in market rents is expected to remain elevated over 2023-24, as 
recent increases in advertised rents flow through to existing leases. 
Growth is expected to ease in 2024-25, aided by an expected pickup in 
dwelling completions.

• Rises in interest rates, dwelling prices and rental prices have contributed to 
worsening housing affordability.  

– The HIA Affordability Index, the ratio of income to mortgage repayments, 
fell by 8.7 per cent in the June quarter 2023 to its lowest level since 2008.  

– The deposit hurdle, as measured by the number of years needed to save 
for a deposit, rose to 9.9 years in the June quarter 2023 for dwellings 
nationally, above the 10-year average of 9.1 years.

– Increasing rental prices are exacerbating rental affordability issues, with 
people renting for longer, and taking longer to save for a deposit. 
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• Over July and August 2023, CPI electricity prices have risen by 4.7 per cent.1 
Without the Government’s Energy Bill Relief Fund, prices would have risen by 
19.7 per cent thus far in 2023-24.

• The handover from goods- to services-led inflation has also occurred as 
expected at Budget: the June quarter 2023 was the first time in this 
inflationary episode where annual services inflation (6.3 per cent) had been 
greater than goods inflation (5.8 per cent).

– Prices for services such Insurance and Restaurant meals grew 
significantly in the August Monthly CPI Indicator, by 14.7 per cent and 
6.1 per cent, through the year respectively. However, this level of 
growth is broadly in line with Treasury’s expectations.

• Profits have not been the major driver of inflation in Australia.

– In aggregate, the profit share of factor income excluding mining is 
0.3 percentage points higher than in the December quarter of 2019. 

– Excluding the mining industry, the profit share has remained relatively 
stable. 

– The run up of inflation in Australia can largely be explained by the direct 
and indirect impact of known cost increases and sectoral shocks.

Table 2: Key component price growth (%, tty)
March 

quarter 2023
June quarter 

2023
Jul-23 (m) Aug-23 (m)

Automotive fuel 1.1 -3.6 -7.6 13.9
Rents 4.9 6.7 7.6 7.8
Food 8.0 7.5 5.6 4.4

Fiscal policy stance

• In aggregate, fiscal policy has been supporting monetary policy to reduce 
demand and inflationary pressures. The Final Budget Outcome for 2022-23 
shows that fiscal policy has tightened significantly.

– Over the two years to 2022-23, the budget deficit as a share of GDP has 
reduced by 7.3 percentage points – larger than the 6½ per cent 
improvement estimated at the May Budget.  

1 Source: ABS Monthly Consumer Price Index Indicator.



Page 3 of 4

Policy and CPI impacts - Table 3: CPI Impact of Various Policies
Policy Impacts/Summary

Energy and 
Energy Price 
Relief Plan

• Directly reduce inflation by ¾ of a percentage point 
2023–24), including price caps and energy rebates.

• As at Budget, Retail electricity price increases in 2023–24 
are expected to be around 10 per cent with subsidies. 
– Including the subsidies, this is around 25 percentage 

points smaller than was expected in Dec 2022. 
• Retail gas price increases in 2023–24 are expected to 

4 per cent. 
– This is around 16 percentage points smaller than 

expected prior to the Government’s intervention.
Annual Wage 
Review (AWR)

• Treasury has assumed Fair Work Commission (FWC) 
determinations will add around ¼ of a percentage point to 
inflation across 2023-24 and 2024-25. This includes the 
Annual Wage Review and Aged Care Work Value Case.

Commonwealth 
rent assistance 
(CRA)

• Policy – 15 per cent increase in the maximum rates of CRA, 
which will directly reduce rental prices as measured in the 
CPI.

• It is not expected to have a material impact on broader 
market rents or inflation. 

Tobacco excise 
increase

• Policy – The Tobacco excise increase of an extra 5 per cent 
to indexation for three years.

• Is not expected to materially impact CPI inflation.
• Changes will increase tobacco prices by an additional 

3.5 percentage points annually in 2022-23, 2023-24 and 
2024-25. 

• Tobacco currently represents 2.8 per cent of the CPI 
basket.

Road User 
Charge (RUC) 

• Policy – 6 per cent increase annually to the RUC for the 
years from 2023-24 to 2025-26.

• Expected to have a negligible impact on headline CPI 
inflation (less than 0.1 percentage points after three years).

• Treasury estimates road transport costs constitute around 
3 per cent of final demand (less exports).

• RUCs constitute around 5 per cent of this share.
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